
1935 Leslie Street, Don Mills, (Toronto) Canada M3B 2M3 
Cable Address UMEXCORP, TORONTO 
Telephone (416) 445-8832 Telex 06-966679 

December 10, 1986 G. 6416 

Mr. R. G. Potter 
Kerr Addison Mines Ltd. 
703 F i d e l i t y L i fe Bui lding 
1112 West Pender Street 
Vancouver, B.C. 
V6E 2S1 

Dear Bob: 

Re: Information on the Ozz Mineral Claims 

Further to our discussion on the 20th instant, I am sending you some data 
on the Ozz property* We have not prepared a comprehensive summary r p p n r t n 

but I believe the maps w i l l provide you with more useful information. 

The two geological maps give an overview of the sett ing of the property. 
Rock sampling has confirmed the presence of high arsenic found in the s o i l 
surveys. Some spot gold values were found in a few locat ions, but there i s 
very l i t t l e outcrop to go on. There are areas of rather extensive clay 
a l t e r a t i o n , where coincident arsenic anomalies are found in s o i l and rocks. 

In 1985, UMEX d r i l l e d two short holes to test areas of a l te ra t i on within 
volcanics and the d i o r i t e . In one of the holes weakly anomalous gold values 
were obtained within a 17 meter thick zone of fau l t ing (shearing) and clay 
pyr i te a l te ra t ion within l a p i l l i tu f f s of the Bonanza Formation (DDH-0zz-2). 

The s o i l geochemical surveys have indicated a number of potent ia l l y i n t e r ­
esting target areas that warrant test ing by diamond d r i l l i n g . It i s 
d i f f i c u l t to define p r i o r i t y targets on the basis of geochemical/geophysical 
surveys, and thus we suggest that diamond d r i l l i n g be used as an i n i t i a l 
sampling t o o l . 

...II 



Mr. R. G. Potter - 2 - December 10, 1986 

Re: Information on the Ozz Mineral Claims/cont' d . . . 

Should you wish to v i s i t the property when you w i l l be working in the Kennedy 
Lake area, you are most welcome. I would try to arrange to go to the property 
with you i f at a l l possible. 

It was great to have seen you in Toronto, and I look forward to getting 
together again. 

Regards, 

J • y 

Frederick Felder 
Executive Vice President 

FF/jag 

Ends : a) Summary - Ozz Mineral Claims 
b) Two Geological Maps 
c) Geology Map - Ozz Claim Area (East Side) 1980 
d) Geology Map - Ozz Claim Area (West Side) 1982 
e) Geochemical Compilation Map indicat ing D r i l l 

Hole Locations with Soi l Sampling Results - Arsenic 
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OZZ MINERAL CLAIMS 

V a n c o u v e r I s l a n d , B.C. Canada 

In 1980 UMEX c a r r i e d out a p r e c i o u s m e t a l program on s e l e c t e d 
a r e a s of V a n c o u v e r I s l a n d . T h i s p rogram, w h i c h was a r e c o n n a i s s a n c e 
g e o l o g i c a l / g e o c h e m i c a l program, r e s u l t e d i n the d i s c o v e r y of g o l d 
m i n e r a l i z a t i o n on Mount O z z a r d , n e a r U c l u e l e t , on the west c o a s t of 
V a n c o u v e r I s l a n d . 

UMEX's e x p l o r a t i o n f o r d i s s e m i n a t e d e p i t h e r m a l g o l d d e p o s i t s on 
the Queen C h a r l o t t e I s l a n d s r e s u l t e d i n the d e v e l o p i n g of c e r t a i n 
e x p l o r a t i o n models , w h i c h were a p p l i e d to the work on V a n c o u v e r 
I s l a n d . S t r u c t u r a l and c h e m i c a l a n a l o g i e s o c c u r i n the Mount O z z a r d 
a r e a t h a t make t h i s a r e a p a r t i c u l a r l y a t t r a c t i v e . 

The c l a i m s a r e u n d e r l a i n by c o a r s e g r a i n e d d i o r i t e s of upper 
J u r a s s i c age ( West C o a s t D i o r i t e s ) and a t h i c k s e quence of t u f f s 
and v o l c a n i c s andsones and a g g l o m e r a t e s o f the Bonanza group, a l s o 
of J u r a s s i c age. Anomalous c o n c e n t r a t i o n s of a r s e n i c , g o l d and s i l v e r 
o c c u r w i t h i n a l t e r e d a g g l o m e r a t e s and t u f f s . A r e a s of i n t e n s e c l a y 
a l t e r a t i o n c o i n c i d e w i t h anomalous a r s e n i c v a l u e s i n s o i l s . A l o n g 
s t r i k e o f the Mount O z z a r d c l a i m s t h e r e o c c u r m e r c u r y showings.The 
c l a i m a r e a o c c u r s c l o s e t o a major t r a n s c u r r e n t f a u l t s t r u c t u r e t h a t 
r u n s p a r a l l e l t o the c o a s t . 

On the p r o p e r t y g o l d v a l u e s up t o 470 ppb , a s s o c i a t e d w i t h h i g h 
a r s e n i c ( 0.12% ) and 7.5 ppm Ag was fou n d i n c l a y a l t e r e d v o l c a n i c s . 
In 1985 two s h o r t d r i l l h o l e s were p l a c e d on a r e a s of a l t e r a t i o n i n 
v o l c a n i c s as w e l l . One of the d r i l l h o l e s i n t e r s e c t e d a 16 meter 
wide zone o f a l t e r a t i o n w i t h i n w h i c h a number of two to t h r e e meter 
i n t e r s e p t s c o n t a i n e d anomalous Au, Ag and As. 

A number o f g e o c h e m i c a l a n o m a l i e s w a r r e n t t e s t i n g by diamond 
d r i l l i n g . A l s o , i t i s f e l t t h a t d e e p e r d r i l l i n g may be w a r r e n t e d 

and < i n the a r e a of the above m e n t i o n e d i n t e r s e c t i o n of a l t e r e d 
s h e a r e d v o l c a n i c s . 

The Ozz group c o m p r i s e 4 8 c l a i m u n i t s c o v e r i n g a s u r f a c e 
of 1200 Ha ( approx 3,000 a c r e s ) : 

C l a i m Name R e c o r d No No . of U n i t s Exg i ry d a t e 

Ozz 983 20 7 , 1 988 
Ozz //2 1032 4 9, 1988 
Ozz #3 1033 10 9, 1988 
Ozz #4 1034 12 9. 1988 
Ozz i e 2617 2 6, 1 989 


