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KERR ADDISON MINES LIMITED  

WESTERN DIVISION 

MONTHLY REPORT - June 1987  

PART I - CANADA 

ADMINISTRATION & GENERAL 

Our records show that $ were spent i n B.C. and the 
Yukon i n June, b r i n g i n g our annual t o t a l to $ 

No word on the FAME grants has been r e c e i v e d y e t . 

PROPERTY EXAMINATION (B-02*) 

WIM CLAIMS, Kennedy R i v e r , B.C. (Guppy) 

The agreement on these two two-post claims (see May f o r 
d e t a i l s ) was signed d u r i n g the month, c o n s o l i d a t i n g our 
p o s i t i o n i n the a r e a . We have assigned the account number 
B-23 and the name: WIM CLAIMS. 

HART CLAIMS (B-03) 

We are working on a d e a l with Skylark Resources (Herb 
Shear) whereby i t can earn an i n i t i a l 33 1/3% i n t e r e s t i n the 
p r o p e r t y by an agreed expenditure over two or three y e a r s . 
Only $125,000 w i l l be spend i n 1987 but at l e a s t the Mogul 
and End Zones w i l l be d r i l l e d to shallow depths which w i l l be 
u s e f u l i n f o r m a t i o n . 

hUQX CLAIMS (B-Q7) 

These w i l l be allowed to lapse on t h e i r due date - J u l y 
10. 
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The program s t a r t e d i n the A s h c r o f t area with 
examination of the western margin of the Guichon b a t h o l i t h , 
p a r t i c u l a r l y p y r i t i c zones i n f a u l t zones. R e s u l t s of 
e x t e n s i v e sampling were a l l n e g a t i v e . Part of the month was 
a l s o spent a s s i s t i n g on the Windpass p r o p e r t y ( l i n e c u t t i n g , 
t r e n c h i n g , mapping) and examining the p e r i p h e r a l Windpass ar e a s . 
Assays from samples of the l a t t e r are awaited. At month' end 
the crew s h i f t e d i t s base to the Okanagan area. 

TROUT CLAIMS (B-15) 

The farmout agreement with Welcome North was signed 
d u r i n g the month and f i e l d work has commenced. 

ABO OPTION (B-17T 

To June 30, the d r i f t had advanced to a poin t 116.3 
metres east of the p o r t a l and at 102.9 metres two c r o s s 
cuts were s t a r t e d north and south, each of which had advanced 
5 metres. The combined average d a i l y underground advance f o r 
the two s h i f t s was 3.3 metres. The t a r g e t quartz d i o r i t e was 
i n t e r s e c t e d by the d r i f t some 90 metres east of the p o r t a l . 
The i r r e g u l a r a r g i l l i t e / q u a r t z d i o r i t e c o n t r a c t i s h i g h l y 
s i l i c i f i e d , ( " hornfelsed"), d i p s s t e e p l y and i s marked by 
enclaves of the quartz d i o r i t e i n the a r g i l l i t e f o o t w a l l and 
v i c e v e r s a . The gold bearing q u a r t z - p y r r h o t i t e v e i n l e t s have 
a d i s t i n c t s u b - h o r i z o n t a l b i a s i n a t t i t u d e so f a r and the 
ones 2 mms or more can be mapped i n d e t a i l . Ignoring h o r i 
z o n t a l samples which p a r a l l e l the main v e i n s , c h i p samples of 
the faces' 4 to 12 metres east of the c o n t a c t average 0.11 ozs/ton 
gold - t h i s zone i s open to the e a s t . Muck samples f o r the same 
s e c t i o n average 0.09 ozs/ton but are h i g h l y suspect because of the 
e r r a t i c nature of the gold m i n e r a l i z a t i o n . 

The c r u s h i n g s e c t i o n of the t e s t - m i l l i n g f a c i l i t y with 
an estimated c a p a c i t y of 3 to 4 tonnes per hour, has been s e t 
up at the o l d Agassiz garbage dump - the g r a v i t y - f l o t a t i o n 
s e c t i o n i s due to a r r i v e J u l y 7th. About 200 tons of rock 
from the d r i f t are i n the storage bins ready f o r the tune-up 
of the m i l l when i t i s ready. 
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A l l c o n t r a c t s are In hand i n c l u d i n g the one with 
Coastech concerning the t e s t m i l l . The work w i l l be charged 
on a per ton b a s i s . 

One of our r e n t a l v e h i c l e s was i n v o l v e d i n a c o l l i s i o n 
but ICBC assessed 100% of the blame to the other p a r t y and the 
company i n c u r r e d no c o s t . 

WINDPASS (B-2Q) 

L i n e c u t t i n g (41 kms), t r e n c h i n g (2.2 kms), a d e t a i l e d 
magnetometer survey (with J . Wahl's guidance) and mapping 
have been c a r r i e d out. The adjacent Teather c l a i m s , a c q u i r e d 
i n May, have been prospected. 

A good g e o l o g i c a l p i c t u r e i s being assembled f o r the 
known showings and by J u l y 25th we should be ready to 
commence d r i l l i n g . 

UNITED TOMMY OPTION (B-21) 

The quartz v e i n system has been mapped and we are now 
ready to d r i l l the best l o o k i n g s e c t i o n which has a s t r i k e 
l e n g t h of 500 metres and i s centred on A d i t Creek. At the 
time of w r i t i n g the d r i l l had j u s t a r r i v e d on s i t e . 

Examination of surrounding c l a i m s , i n c l u d i n g the AU 
owned by M u l t i n a t i o n a l f a i l e d to i n d i c a t e a d d i t i o n a l ground 
worth a c q u i s i t i o n . 

GUPPY OPTION (B-22) 

Mapping of the Westering Claims shows f a u l t o f f s e t s i n 
v e i n packages l i k e the Tommy but of l e s s e r v e i n d e n s i t y , 
except f o r the "Upper Showing". We are w a i t i n g f o r FAME'S 
response to our a p p l i c a t i o n f o r a d d i t i o n a l funding to 
determine i f we can a f f o r d d r i l l i n g t h i s year. 

YUKON 

Our s h o r t program of p r o p e r t y examination has been post
poned due to A. Clendenan's involvement with the ABO P r o j e c t . 
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VIC CLAIMS Y - l l ) 

The d e a l with Welcome North was aborted i n favour of a 
be t t e r one with the Chesbar Resources (Flanagan, MacAdam) 
arranged i n Toronto. Chesbar w i l l spend $200,000 i n 1987 and 
s p l i t the 1987 o p t i o n payment ($35,000) with us 50/50. A f t e r 
spending $400,000 over 2 years Chesbar can earn a 50% 
i n t e r e s t i n the p r o p e r t y and the r i g h t to be Operator. Mean
while we have extended the road i n t o the property at minimal 
cost ($4100) employing the l o c a l p l a c e r miners and their* 
equipment at an opportune time. 

PROPERTY SUMMARY - CANADA  

(Major P r o p e r t i e s only) 

NEW ACQUISITIONS/DISPOSITION 

1. WIM CLAIMS, Kennedy R i v e r , B.C. (Guppy) 
See under B-02. Account number B-23 assigned. 

2. VIC CLAIMS ( Y - l l ) 
Agreement signed with Chesbar Resources -see under Y - l l 

3. TROUT CLAIMS (B-15) 

Agreement signed with Welcome North -see under B-15. 

ACQUISITIONS/DISPOSITIONS PENDING 

HART PROJECT (B-0 3) 
Deal"with Skylark Resources pending - see under B-03 

RECOMMENDED 

1• Esther Claim, Kennedy R i v e r , B.C. (Robinson/Liskar) 
No progress, (see May under B-02). 

2. Bear G r o u p , K e n n e d y R i v e r , B.C. ( I n t l . C o a s t M i n e r a l s ) 
No progress 

3. Sadim C l a i m s , B.C. (Larimide Resources) 
No progress. 



UNDER CONSIDERATION 

1. Alneer Claims, Kennedy R i v e r , B.C. (Walter Guppy) 

2. Shootamuck Creek, Yukon ( N e i l Holloway) 

3. Lost Canyon Group, Kennedy R i v e r , B.C. (Sundown Expl'n) 

4. Au Claims, Kennedy R i v e r , B.C. ( M u l t i n a t i o n a l Resources) 

5. Ozz Claims, U c l u e l e t , B.C. (Umex) 

6. Indian Lake Claims, N.W.T. (Myers) 

R. A. D u i a r d i n 



Porta l of Abo ad i t . 

Horizontal network of quartz veining in Quartz - Diorite 

about 95 meters from po r ta l . Offset vertical ve in . 



Rock bins -of m i l l site wirh 2 0 0 fons of Adit ore 

for tune-up purposes. 

Crushing section of p i l o t - t e s t i n g m i l l . Yel low drums 

for sulphide concentrate. 
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KERR ADDISON MINES LIMITED 

WESTERN DIVISION 

MONTHLY REPORT - JULY 1987 

PART 1 - CANADA 

HIGHLIGHTS 

$80,000 FAME Grants for Windpass and Tommy/Guppy (B-01) 

$20,000 of computer equipment r e c e i v e d (B-01) 

HART Claims optioned to Skylark Resources (B-03) 

Claims (120 u n i t s ) staked i n Kelowna area (B-08) 

0.26 ozs/ton gold over 60 f e e t d i s c o v e r e d by Welcome North 
on our Trout Claims (B-15) 

n e a r l y 600 f e e t of underground work completed to date on 
ABO; two high grade s e c t i o n s running 0.4 ozs/ton over 21 
fe e t i n t e r s e c t e d as w e l l as long lower grade s e c t i o n s ; 
l o t s of v i s i b l e gold! (B-16) 

f i r s t hole on Windpass at 820 f e e t i n t e r s e c t s 10 f e e t of 
v e i n i n g below workings - no assays yet (B-20) 

1204 f e e t of d r i l l i n g on Tommy - i n i t i a l assays r e s u l t s 
very low (B-21) 

VIC claims d r i l l i n g program underway - 6 inch v e i n i n f i r s t 
hole ( Y - l l ) 
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ADMINISTRATION AND GENERAL 

Our monthly statement of expenditures i s attached herewith. 
The only personnel change was the a d d i t i o n of Roderick de Leeuw 
to the ABO m i l l s i t e crew as an a s s i s t a n t . 

F.A.M.E. grants of $50,000 and $30,000 were awarded f o r the 
Windpass and Tommy/Guppy p r o j e c t s r e s p e c t i v e l y f o r the f i s c a l 
year ending March 31, 1988. 

On the i n i t i a t i v e of John Wahl, an i n t e g r a t e d package of 
computer equipment powered by the Compag Deskpro 286 was 
r e c e i v e d from Toronto at a c o s t of $19,800. Impending major 
renovations planned by the owner of t h i s o f f i c e b u i l d i n g and 
f i e l d a c t i v i t i e s w i l l d e lay s e t up of the equipment f o r a while 
but we plan to f u l l y u t i l i z e i t to i n t e g r a t e the g a t h e r i n g , 
d i s p l a y and manipulation of our e x p l o r a t i o n data u s i n g software 
programs a l r e a d y on hand e.g. Borsuv, PC-Explor, Lotus 1-2-3, 
.Supercalc, N u t s h e l l , e t c . 

PROPERTY EXAMINATIONS 

No decent B.C. p r o p e r t i e s have been submitted t h i s month. 
Intense competition f o r "good p r o s p e c t s " spurred by the a v a i l 
a b i l i t y of flow through funds has p r e t t y w e l l d r i e d up the flow 
of s u b m i t t a l s to t h i s o f f i c e . Clendenan's assignment to pursue 
promising p r o p e r t i e s has been stymied by the need f o r h i s presence 
at ABO. We plan to d i v e r t P o t t e r to t h i s task i n August so at 
l e a s t t h i s problem w i l l be overcome. 

Property examinations have been made i n the Kennedy River 
area by P o t t e r and d i s c u s s i o n s are being held with two p r o p e r t y 
owners. 

HART CLAIMS 

During the month the p r o p e r t y was optioned to Skylark 
Resources which can earn a 33 1/3% i n t e r e s t by spending $625,000 
over 3 years with a commitment of $125,000 t h i s year. A d r i l l 
i s a l r e a d y o p e r a t i n g on the p r o p e r t y - holes are planned f o r the 
Mogul and End Zones on which we obtained geochemically very high 
Au, As, Sb, Hg, Ag values but which were not d r i l l e d . We l a i d 
out the holes for Skylark. The o p t i o n agreement r e q u i r e d the 
s i g n a t u r e s of Newmont and Stephen. 
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GOLD REGIONAL (B-08) 

Two crews under Fred Daley spent J u l y i n the c e n t r a l and 
southern ' i n t e r i o r of B.C. Two areas were found warranting 
f u r t h e r work: 

- C o q u i h a l l a Highway roadcuts east of Aspen Grove with 
high As, Sb and Hg i n f a u l t , b r e c c i a and a l t e r a t i o n 
zones 

- Whiterocks Mtn (35 km west of Kelowna) where we staked 
the Lamb 1 to 6 Claims (120 u n i t s ) i n a H e d l e y - l i k e 
s e t t i n g i . e . f a c i e s change from east to west of sediment 
to v o l c a n i c t u f f , presence of limestone and limestone 
conglomerate, u l t r a m a f i c dykes, skarn development and 
quartz v e i n i n g . Outcrop i s limite'd to 5% of the area. 
Chevron i s our competitor i n the area. 

Regional work w i l l s h i f t to the Rossland and Cranbrook 
areas i n August. 

HOODOO CLAIMS (B-13) 

This i s the only s a l e a b l e p r o p e r t y we have l e f t to farm 
out. John Brock i s l o o k i n g at the data at the moment. 

TROUT CLAIMS (B-15) 

Welcome North i s d r i l l i n g i n and around the d i s c o v e r y 
showing with a p e r c u s s i o n r i g but I have no r e p o r t s y e t . 
Welcome's t r e n c h some 50 f e e t east of our d i s c o v e r y t r e n c h had a 
s e c t i o n running 0.26 ozs/ton Au over 59.4 feet i n c l u d i n g 0.57 
ozs/ton over 16.5 f e e t . This provided a p r i o r i t y t a r g e t for the 
dr i 1 1 i n g . 

ABO OPTION (B-17) 

A t o t a l of 181.8 metres (596 f e e t ) of underground develop
ment have been completed to date i n the East D r i f t or A d i t (116 
metres), North Cross Cut (18.55 metres) and South Cross Cut 
(42.9 metres). A l l three s u r f a c e holes that we plan to r a i s e up 
have been i n t e r s e c t e d and r a i s i n g begun on the northernmost (DDH 
86-39). Uphole 87-64 along s i d e 86-39 was completed as was the 
f l a t p i l o t hole 87-65 along the planned eastward c o n t i n u a t i o n of 
the East D r i f t to the hanging w a l l of the quartz d i o r i t e host 
which on t h i s s e c t i o n has an E-W h o r i z o n t a l t h i c k n e s s of 92 
metres. D r i l l i n g i s i n progress on up hole 87-65 for the c e n t r a l 
r a i s e along s i d e s u r f a c e hole 86-42. 
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In August the underground work w i l l concentrate on d r i v i n g 
the three r a i s e s f o r m i l l feed with each r a i s e sample segregated 
i n t o 2 or 3 high and low grade s e c t i o n s on the b a s i s of d r i l l 
and channel sampling* To date v i s i b l e gold has been noted i n 
about 90% of rounds mucked out i n the quartz d i o r i t e . The faces 
show 5 groups of g o l d - b e a r i n g q u a r t z - p y r r h o t i t e v e i n s l e s s than 
10 mm to gr e a t e r than 100 mms t h i c k . The dominant s e t i s sub-
h o r i z o n t a l . One of such v e i n s up to 100 mms t h i c k i n the E. 
D r i f t and another up to 150 mms i n the S. Crosscut are 
p a r t i c u l a r l y obvious but the higher grade s e c t i o n s i n these two 
working areas (see below) are i n f l u e n c e d more by s e v e r a l t h i n 
v e i n l e t s than by t h i c k e r i n d i v i d u a l v e i n s as v e r i f i e d by 
d e t a i l e d sampling. 

Underground sampling i n the quartz d i o r i t e to date i s 
summarised below: -

Length of 
S e c t i o n 
( f e e t ) 

Average 4 
Face Samples 
(ozs/ton) 

Average 
Mucks 
(ozs/ton) 

East D r i f t ( A d i t ) 
i n c l u d i n g 

North Cross Cut 
South Cross Cut 

i n c l u d i n g 

88 . 5 
21.2** 
60.9 

140.7 
21.21* 

0.19 
0.45** 
0.10 
0.13 
0.42* 

0.12 
0.20** 
0.10 
0.09 
0.15* 

** may continue eastwards as only one round of low grade ended 
the high grade run of 4 consecutive higher grade rounds 

* open southwards as the l a s t c o n secutive 4 rounds were higher 
grade. 

While C o a s t e c h f s m i l l i s o p e r a t i n g i t i s s t i l l very much i n 
the tune-up stage due to many t e c h n i c a l d i f f i c u l t i e s . H o p e f u l l y 
the p l a n t w i l l be o p e r a t i n g e f f i c i e n t l y by the end of the f i r s t 
week i n August. 
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WINDPASS 

The f i r s t d r i l l hole under the o l d work workings i s at 
about 820 f e e t and from r a d i o r e p o r t s has a p p a r e n t l y h i t 10 f e e t 
of v e i n i n g i n the t a r g e t area which looks "very i n t e r e s t i n g " . 
The i n i t i a l d r i l l i n g i s d i r e c t e d a t downdip extensions of high 
grade shoots i d e n t i f i e d i n o l d plans of the 7th, 8th and 9th 
l e v e l s of the mine. Trenching, mapping at 1:5000 and 
magnetometer surveys have been completed but the 3 1/2 kms of 
trenches are s t i l l being cleaned and mapped i n d e t a i l . The mag 
pic k s up the Windpass v e i n and i n d i c a t e s i t i s o f f s e t by north 
t r e n d i n g f a u l t s . A l l mag anomalies have been trenched. 

UNITED TOMMY OPTION (B-21) 

About 1204 f e e t of d r i l l i n g was completed d u r i n g J u l y i n 3 
holes under the c e n t r a l showings. While s e c t i o n s of sheeted or 
ribbon v e i n i n g over hundreds of f e e t wide were i n t e r s e c t e d i n 
each ho l e , the assay r e s u l t s thus f a r for the f i r s t hole have 
been very d i s a p p o i n t i n g . This p r o j e c t w i l l be evaluated midway 
through the d r i l l i n g a f t e r more assays are i n . We may decide to 
d i v e r t some of the committed d r i l l i n g to the Guppy ground. 

GUPPY OPTION (B-22) 

D e t a i l e d sampling of sheeted v e i n zones have r e v e a l e d wide
spread gold i n the ve i n s up to 0.8 ozs/ton with s e v e r a l i n the 
0.1 to 0.25 ozs/ton range. Surface measurements of v e i n d e n s i t y 
however were d i s a p p o i n t i n g l y low i n l i g h t of the assay r e s u l t s 
and c u r r e n t estimates of bulk tonnage grade are w e l l below the 
0.05 to 0.10 ozs/ton t a r g e t . Confirmatory d r i l l i n g i n the 
be t t e r l o o k i n g areas i s s t i l l j u s t i f i e d as su r f a c e o b s e r v a t i o n 
cannot account f o r the th i n n e r v e i n l e t s . 

YUKON 

Fred Chow i s d e s t i n e d to review our v a r i o u s c l a i m holdings 
on s i t e i n August with a view to p r i o r i t i z i n g f u t u r e work - i f 
any. 

VIC CLAIMS ( Y - l l ) 

Chesbar has s t a r t e d i n on i t s $200,000 d r i l l i n g program on 
the main zone. A s i x inch v e i n i n the f i r s t hole w i l l probably 
be high grade. A t r e n c h i n g p l a n was l a i d out on s i t e by Fred 
Chow to d e f i n e the /ozs/ton f l o a t t r a i n . 
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PROPERTY SUMMARY - CANADA 
(Major P r o p e r t i e s Only) 

NEW ACQUISITIONS/DISPOSALS 

1. Lamb Claims, Whiterock Mtn r B.C. (B-24) 
120 u n i t s a c q u i r e d - see under B-08. 

2. Hart Claims, B.C. (B-03) 
Optioned to Skylark Resources, B.C. - see under B-03. 

PENDING 

1• Lost Canyon Group, Kennedy R i v e r , B.C. (B-02) 
D i s c u s s i o n s ongoing with V i v a Ventures re a high grade v e i n 
showing with e x p l o r a t i o n p o t e n t i a l i n overburden obscured 
areas. 

RECOMMENDED 

1. Esther Claim, Kennedy R i v e r , B.C. (Robinson/Liskar) 
No p r o g r e s s . 

2. Bear Camp, Kennedy R i v e r , B.C. ( I n t l . Coast M i n e r a l s ) 
No p r o g r e s s . 

3. Sadim Claims, B.C. (Laramide Resources) 
No p r o g r e s s . 


