
To. 

K E R R A D D I S O N M I N E S L I M I T E D O ' , 

826944 
(FOR INTER-OFF]CE USE ONLY) 

.P... A.:.. Xi pwr i e f, C. K. Wilton 

\ P a c i f i c Eastern Property 

Without knowing the area described, one i s attracted to this 

project, based on Arscott's report. 

Dujardin 1s approach seems quite reasonable. 

I can appreciate your comparison of this area with the 

Larder Lake area west of the Kerr mine. 

I recommend further consideration. 

• C K. Wil ton 
CKW/sm 

^p^r' ct~C(~ yT-vz^c*-
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K E R R A D D I S O N M I N E S L I M I T E D 

Subject 

To D. A. L o w r i e 

Pacific... Eaatexa^Emp.ert^-.r.B.^C.^. 

( F O R I N T E R - O F F I C E U S E O N L Y ) 

From Ra.I..&* D.uj.ar.dla 

Date A p r i l 2.3., 1.9.8.4.. 

E n c l o s e d p l e a s e f i n d a p r o p o s a l I have d r a f t e d f o r the 
P a c i f i c E a s t e r n P r o p e r t y . The terms are what I t h i n k a r e t h e "bottom 
l i n e " f o r Normine, w h i c h i s one of Mike Be l e y ' s companies. I would 
a p p r e c i a t e your s u g g e s t i o n s on t h i s and w i l l do n o t h i n g f u r t h e r 
u n t i l I hear from you. At the moment a l l B e l e y knows i s t h a t I 
w i l l put a p r o p o s a l t o him i n w r i t i n g , t h a t we can't accept the 
h i g h payments due t o the O p t i o n o r s and t h a t we p l a n a l o n g range 
b a s i c program. Beyond t h a t he does not know the amounts of payments 
and e x p e n d i t u r e s we have i n mind. The f i r s t y e a r s ' work w i l l c o n s i s t 
of g e o l o g i c a l mapping, d e t a i l e d g e o c h e m i c a l s a m p l i n g , magnetometer 
and EM 16 Surveys a l l on a g r i d t o be e s t a b l i s h e d - a base l i n e 
5 m i l e s l o n g , c r o s s l i n e s e v e r y 500 f e e t . 

I a l s o e n c l o s e Dave A r s c o t t ' s f i n a l r e p o r t on the s u b j e c t 
w h i ch i s a d d i t i o n a l t o the one you a l r e a d y have i n hand. 

R. A. D u j a r d i n 



DRAFT - FOR INTERNAL DISCUSSION 
PURPOSES ONLY 

Normine Resources L t d . 
510 - 475 Howe S t r e e t 
Vancouver, B.C. 
V6C 2B3 

Dear S i r s : 

Re: P a c i f i c E a s t e r n M i n e r a l P r o p e r t y , B r a l o r n e A r e a , B r i t i s h Columbia 

1. We u n d e r s t a n d t h a t Normine Resources L t d ("Normine") has the 
e x c l u s i v e o p t i o n t o purchase 86 crown g r a n t e d m i n e r a l c l a i m s and 
f r a c t i o n s l o c a t e d i m m e d i a t e l y e a s t of the dormant B r a l o r n e - P i o n e e r 
Mine, such c l a i m s b e i n g c o l l e c t i v e l y known as the P a c i f i c E a s t e r n 
P r o p e r t y ("the P r o p e r t y " ) . 

2. Normine a c q u i r e d i t s o p t i o n t o purchase the P r o p e r t y p u r s u a n t 
t o an agreement (the "Option Agreement") between i t and 
B.R.H. Investments L t d ("BRH") of 20269 F r a s e r Highway, L a n g l e y , 
B.C. and J.T.M. E n t e r p r i s e s L t d ("JTM") of F l o o r 27-595 B u r r a r d 
S t r e e t , Vancouver, B.C. da t e d ,1983. JTM and BRH 
(the "Opt i o n o r s " ) are the s o l e l e g a l and b e n e f i c i a l owners of the 
P r o p e r t y . 

3. Under the terms of the O p t i o n Agreement, Normine has the e x c l u s i v e 
r i g h t t o e n t e r the P r o p e r t y and t o conduct any and a l l m i n i n g a c t i v i t i e s 
t h e r e o n i n c l u d i n g t h e e x t r a c t i o n of o r e , p r o v i d i n g t h a t Normine 
i s not i n d e f a u l t i n the making of c e r t a i n a n n u a l payments s p e c i f i e d 
i n t he O p t i o n Agreement. When a l l of such a n n u a l payments have 
been made, the t o t a l of which i s $8,525,000 i n c l u d i n g the $15,000 
p a i d on s i g n i n g the O p t i o n Agreement, Normine w i l l have p u r c h a s e d 
100% of the P r o p e r t y from the O p t i o n o r s . The ann u a l s c h e d u l e of 
t w e l v e c o n s e c u t i v e payments extends from A p r i l 30, 1984 t h r o u g h 
t o A p r i l 30, 1995. 
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4. K e r r A d d i s o n Mines L i m i t e d ("Kerr") i s d e s i r o u s of n e g o t i a t i n g 
an agreement w i t h Normine whereby i t c o u l d earn a c o n t r o l l i n g 
i n t e r e s t i n the P r o p e r t y but i s d e t e r r e d by the onerous an n u a l 
payments due under the Agreement. K e r r f e e l s t h a t w h i l e the P r o p e r t y 
has p o t e n t i a l v a l u e due t o i t s p r o x i m i t y t o former p r o d u c e r s , p r e v i o u s 
e x p l o r a t i o n e f f o r t s f a i l e d and the P r o p e r t y has remained dormant 
f o r a l o n g t i m e . F u t u r e s u c c e s s and r e a l v a l u e f o r the P r o p e r t y 
w i l l o n l y come from l o n g range, m e t h o d i c a l programs the outcome 
of w h i c h i s p u r e l y s p e c u l a t i v e at t h i s t i m e . K e r r 1 s view i s t h a t 
the payment s c h e d u l e s h o u l d be c o n s i d e r a b l y moderated so as t o 
encourage the c o n t i n u a n c e of e x p l o r a t i o n w i t h o u t the overhang of 
heavy payments. K e r r f u r t h e r s u g g e s t s t h a t the O p t i o n o r s ' major 
r e t u r n s s h o u l d come a f t e r p r o d u c t i o n commences. 

5. The f o l l o w i n g b a s i c terms would be a c c e p t a b l e t o K e r r i n an 
agreement w i t h Normine c o n c e r n i n g the f u t u r e development of the 
P r o p e r t y : 

(a) Under the agreement K e r r would have the r i g h t t o earn a 60% 
i n t e r e s t i n the P r o p e r t y and the r i g h t t o manage and c o n t r o l a l l 
work programs conducted t h e r e o n . 

(b) U n t i l K e r r had spent $1,500,000 on the P r o p e r t y , i t would 
bear a l l e x p e n d i t u r e s r e l a t e d t h e r e t o and Normine would not be 
r e q u i r e d t o c o n t r i b u t e . 

(c) When t o t a l e x p e n d i t u r e s w i t h r e s p e c t t o the P r o p e r t y e q u a l l e d 
$1,500,000, Normine would have t o e l e c t e i t h e r t o m a i n t a i n a 40% 
p a r t i c i p a t i n g i n t e r e s t or reduce i t s i n t e r e s t t o a 15% c a r r i e d 
net p r o f i t s i n t e r e s t . 
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(d) K e r r would commit t o e x p e n d i t u r e s of $150,000 i n 1984 and 
c u m u l a t i v e e x p e n d i t u r e s would have t o be $400,000 by December 31, 
1985, $750,000 by 1986, $1,100,000 by December 31, 1987 and 
$1,500,000 by December 31, 1988 t o keep the agreement i n good 
s t a n d i n g . 

(e) Annual payments t o the O p t i o n o r s would be $25,000 i n each 
of 1985,1986 and 1987, $35,000 i n 1988 and $50,000 t h e r e a f t e r u n t i l 
s t a r t of p r o d u c t i o n . 

( f ) On p r o d u c t i o n t he O p t i o n o r s would r e c e i v e 5% of net proceeds 
u n t i l t h e y had recouped $5,000,000. 

P l e a s e l e t us know i f the above terms are a c c e p t a b l e and 
whether i t i s l i k e l y t h a t the O p t i o n o r s w i l l agree t o the proposed 
new c o n d i t i o n s . 

The above s u g g e s t i o n s are not meant as an attempt t o i n t e r f e r e 
i n your a f f a i r s but are s e t out o n l y t o i n d i c a t e K e r r 1 s v i e w s . 
We r e s p e c t f u l l y s o l i c i t your f u r t h e r comments. 

Yours v e r y t r u l y , 

RAD/lk 
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PERIOD FORMATION LITHOLOGY ALTERATION VEIN HOST 

I 
1 

BENDOR 
intrusives -~ 
57 m.y. 

Granodiorite,* r e l a t e d dykes None Never 

A l b i t i t e dykes*(quartz feldspar 
porphyry, feldspar hornblende 
porphyry,and other f e l s i t e s ) 

Minor quartz-
sericite-py-asp 

Rarely 

J**1 ̂  vr^i -^? -! ĵ i — c n 1 T r-1 ~i 

TERTIARY (^Serpehtine^i Serpentine t .O I UU1 IGLfc;—sJ 1 Ll_ a 

(unrelated to Au) 
Talc(near W.end of 
veins) 

Rarely 

BRALORNE 
intrusives 

Soda granite(sodaclase t o n a l i t e * -
or a l b i t e quartz d i o r i t e ) * 

• Quartz-sericite-
carbonate Sometimes 

CRETACEOUS 

62m.y-
(near Arizona 
mine, 

. 67 m.y. on dyke 
at Minto) 

A u g i t e d i o r i fee* ( a u g i t e 
s o d a c l a s e diorite) 

• Early stage: 
c l i n o z o i s i t e or 
prehnite + quartz 
Later: ankerite, 
s e r i c i t e , s i l i c a , 
l o c a l py and 
c h l o r i t e 

Often 

COAST PLUTONIC 
COMPLEX (73 to 
78 m.y.) 

Quartz d i o r i t e 

CO 
<a 

-H 

/ H U R L E Y ] Sediments: argillaceous, tuffaceous 
and limy 

TRIASSIC 

dw
al
la
de
r 

Se
r 

PIONEER X 
'•formation 

Greenstone lavas*(possible minor 
r h y o l i t e ?) 
(possible u m flows) r> 

Early?: carbonate 
Later: quartz-albite 

py-asp 
Local: K a o l i n ( B R X ) 
B i o t i t e (Pioneer) 

Often 

m u 
NOEL Sediments: argillaceous and 

tuffaceous . (Possib^ correlate 
with Ferguson) 

Permian (to 
;mid Jurassic?; 

FERGUSSON 
group 
(Bridge River 
Series) 

Cherty sediments and some lavas Lavas have ankerite, 
py, asp. 
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LEGEND 

Quartz Veins 

Serpentine (faults 8shear zones) 

Fergusson Series 

Hurley-Noel Formation 

Pioneer Greenstone 

Bralorne Intrusives' ' 1 c ' 

Soda Granite 

Granod iorite 

n 300 0 30 0 600 900m 
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G E N E R A L G E O L O G Y 

D A T E O F F I C E D E P A R T M E N T M A P I N D E X N O . S C A L E D R A W I N G N O . 
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