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Subject .General..Ra5QurAes..^'ade.TSanQa7J^a,ior..,C.ant.i.guQus, Date October. ..2k,... L962 
Claim Groups, H e r r i t t Area, B. C. 92 I 

Attached are copies of data given t o me yesterday by (Al) 
W. E . Simpson, a d i r e c t o r of General Resources. The data concern 
that company's property k miles southwest of Craigmont and c o n s i s t i n g 
of a t o t a l of 59 claims made up of the Wade, Sarge, and Major c l a i m 
groups. 

He reported that they had Hunting do an I. P. survey over the 
claims o r i g i n a l l y , then Asarco d i d an 1. P. survey and concluded that 
p y r l t i c m i n e r a l i z a t i o n was causing anomalies found. Being advised that 
Asarco's conclusions might not be c o r r e c t , General Resources have r e c e n t l y 
had McPhar do an I. P. survey. Simpson d i d not have McPhar's complete 
r e s u l t s In hand but d i d have a p r e l i m i n a r y l e t t e r from McPhar (copy 
attached) which Includes a recommendation f o r one d r i l l hole t o be d r i l l e d , 
That Is where the property s i t s at the moment. 

Simpson claims that General Resources have spent approximately 
$50,000 on the property. They apparently would want Kerr t o make a f i r m 
i n i t i a l work committment of $30,000 f o r which we would r e c e i v e 200,000 
shares of General Resources (15$ per share e q u i v a l e n t ) . In the f i n a l 
a n a l y s i s of any type of deal made, they would want t o have *+0% of the 
p r o f i t ; I l e f t him i n no doubt that I considered that a very tough deal. 

He s a i d that General Resources i s s e l l i n g f o r l**-15c on the 
Vancouver l i s t e d exchange. 

He advised that Ron Stokes i s t h e i r group's f u l l y employed 
engineer, and 1 s a i d that ! would ask you to contact him t o obtain 
f u l l p a r t i c u l a r s . Stokes i s In t h e i r o f f i c e at 213 - 678 Howe S t r e e t , 
Vancouver; telephone Mutual 2-2751. Stokes may have McPhar's complete 
report In hand by thfe time you contact him. 

Please l e t me know your thoughts on the property a f t e r you have 
contacted Stokes. 

Simpson l e f t me a copy of t h e i r Second Annual Report which i 
am keeping here as you w i l l undoubtedly be able t o obtain one In Vancouver, 

h 
V/N.SJR. 
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PMK:ry 
Paul M. Kavanagh 
Chief Geologist - E x p l o r a t i o n 
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M E M O T O : M r , W . E S i m p s o n . G e n n ^ Resources . L i m i t e d 
• 

F R O M : M c P h a r G e o p h y s i c s L i m i t e d 

S U B J E C T ; 1. P. S u r v e y - W A D E G r o u p , M e r r i t t D i s t r i c t , B . G . 

A p r e l i m i n a r y study has been made of the J, P c r e s u l t s 

on p a r t s of c l a i m s W A D E N o s , 7, 9, and i 5. A s e r i e s of weak to 

m o d e r a t e induced P o l a r i z a t i o n i n d i c a t i o n s suggests that a zone ot 

a n o m a l o u s m e t a l factor m a t e r i a l extends m o r e or l e s s c o n t i n u o u s l y 

f r o m 48N to 64N. T h i s zone a p p e a r s to t o m c i d e with an i n f e r r e d 

fault at o r n e a r the contact of the N i c a l a S e r i e s and the p o r p h y r y 

i n t r u s i v e . 

T h e Induced P o l a r i z a t i o n i n d i c a t e s v a r i a t i o n in both 

the intens i ty and depth of the s o u r c e . In our o p i n i o n , f u r t h e r i n ­

vest igat ion should be made of these a n o m a l i e s . The fo l lowing test 

d r i l l ho le i s r e c o m m e n d e d to test the m o s t f a v o u r a b l e r e s u l t s . 

L i n e 60N at 12W: to be d r i l l e d east a long picket l ine at - 4 5 1 to inter ­

sect the c o n t a c t , 

A deta i led report and d i s c u s s i o n of the r e s u l t s w i l l be 

p r e p a r e d in the n e a r future . 

Y o u r s very t r u l y , 

D B S : s r D. B„ S u t h e r l a n d . 
G e o p h y a i c i s t . 
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To P. M. KAVANAGH From W. M. SIROLA 

6 
Subject, GENERAL RESOURCES - WADE GROUP Date Marth <22nd^i9|2 ;j 

i , 

The terms of the Agreement between General Resources and 
A. S. &. R. f o r the Wade group, l\ miles southwest of the Craigmont 
Mine, are covered i n the March 22nd George Cross Newsletter. 

B r i e f l y , the Agreement gives A. S, &. R. an option f o r 
2y years, during which $110,000.00' worth of exploration must be ca r r i e d 
out i f the Agreement i s to be maintained i n force f o r the f u l l 2\ year 
period. A. S. &. R. has u n t i l September 15th, 1964, i n which to place 
the property i n t o production, but the production date may be increased 
by 4 years by payment to General Resources of $100,000,00 per year. 
A. S. L R. i s not e n t i t l e d to recover the f i r s t $250,000.00 of 
advances. I f the property i s placed i n production the d i v i s i o n of 
p r o f i t s would be on the basis of 60% to A. S. & R. and 40% to General 
Resources. 

I send t h i s information to you l a r g e l y to in d i c a t e that 
the 60% - 40$ type of deal i s not at a l l uncommon i n B r i t i s h Columbia, 
even amongst the r e l a t i v e l y s t a i d organizations. 

William M, S i r o l a . 

WMS:rl 
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Herewith George Cross Newsletter outlining the 
A 

optioning by A. 5. &. R. of the Wade group of claims on 

Promontory H i l l . 

William M. S i r o l a 

Enc. 
WMSrrl 


