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I spent a very Interesting hour t h i s morning at the Hunting 
o f f i c e s with Norm Patterson and a couple of his assistants. Based 
on Hunting's experience with th e i r I.P. equipment in general, and on 
their large volume of l.P. experience in the Craigmont - Bethlehem 
region in p a r t i c u l a r , Patterson ably defended the HuntIng results and 
interpretatIon contained in Faessler 1s Vanmetal property report- In 
doing so he of course didn't agree with several of Crone's thoughts 
and opinions, but I think i t is safe to say that because of Hunting's 
considerable l.P. experience in that region Patterson i s better able 
than Crone to speak with authority about I.P. work in that region. 

, the potential grade to be expected remains the same. 
In fact j I got the impression that the Hunting people consider that 
the i r best anomalies are probably indicating 3% sulphides, and that i f 
the sulphides were al1 chalcopyrite then the expected copper grade 
would be around 1%; a c t u a l l y , they used the figure .8% copper f a i r l y 
frequently in their conversations. 

I just want to l e t you know that I am going to present t h i s 
s i tuation to Mr. Row during the week of January 1st, and that on the 
basis that although the expected grade is low there may be very large 
tonnages of porphyry-type copper mineralization, I am going to recommem 
that we try to make a deal similar re equity positions to the Skeena 
one. 

PMKrry 
Paul M. Kavanagh 
Chief Geologist - Exploration 



DEC 1 7 1962 

To 

K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

P.„!k.MM AG*i From WA..Pk..5.MUA 

Subject y.^^T.^S.PRDPERTY D a t e iP.«R«BlMMP..12tfe»..̂  

This w i l l reply to your December 10th memo on the above subject. 

An l . P . Survey would cost $500.00 per claim, or $10,000.00 f o r 20 
claims: Line Cutting would cost $66.00 per claim f o r a t o t a l of $1,320.00: 
Magnetic Surveys would cost about $60,00 per claim f o r a t o t a l of $1,200,00. 
However, my prime i n t e r e s t was the monzonite stock which I consider to be the 
only r e a l target at the moment, I would not, therefore, consider doing 
ad d i t i o n a l l . P , work except perhaps to the extent of making sure that adequate 
data were a v a i l a b l e on the i n t r u s i v e and i t ' s immediate porphyries. I f e e l 
that i t i s e s s e n t i a l to d r i l l at l e a s t one hole to provide a c a l i b r a t i o n f o r 
the e x i s t i n g l . P . r e s u l t s . I f these r e s u l t s are even mildly encouraging, then 
possibly more geophysics would be j u s t i f i e d . 

I f Crone i s correct i n his b e l i e f that the anomaly i s caused by an 
East/West struc t u r e , then t h i s i s , to some extent, a favourable sign i n that 
t h i s d i r e c t i o n corresponds to the s t r i k e of the Craigmont rocks. I have talked 
tD the Hunting people here about the amplitude of the anomalies they would 
expect over the porphyry cappers, but apparently these figures have to come from 
Norman Patterson i n Toronto, I might point out, however, that the East fringe 
of the Bethlehem Jersey zone had a maximum anomaly of 14 mv's per vo l t while the 
East Jersey zone was encompassed by the 8 m.v. contour. I do not know how the 
A. 5. S, R. l . P . equipment with which the Bethlehem work was done correlates with 
Hunting's I,P. equipment, but I da know that the 14 m.v, fig u r e was i n the 
p y r i t i c f r i n g e of the Jersey zone and probably represents something l i k e 5% 
t o t a l sulphides. Since 5% t o t a l sulphides would be f a i r l y t y p i c a l of the 
average porphyry copper, I would think that Crane's figure af 20 - 30 m i l l i 
seconds f o r a porphyry copper could be somewhat on the high side but perhaps, by 
picking up the telephone, you can get some figures from McPhar or from 
Patterson. 

My recommendation remains that we t r y to make a deal with Vanmetals 
and that we agree to spend at l e a s t part of the money on diamond d r i l l i n g . 

jttT William M, S i r a l a . 

WMS:rl 



To 

Subject.. 

K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

..W....M....5.i.tola From P.,.. .&<.. M YSMgh 

..V.anmeta.ls...Prop.erity.,...M«r.r.Ult. .At*3,..ft,...C.<... Date... P#ce»Ae.r.. 10j. .1362 

Attached is a copy of Duncan Crone's report on his study 
of the Hunting LP. survey data. The paper by Faessler which he 
refers to in the f i r s t paragraph on page 2 Is M6eophysical Exploration 
in the Princeton, M e r r i t t , Kant loops Area 1 1 which Faessler gave at the 
B. C. & Yukon Chamber of Mines 1 prospecting and exploration conference 
in Vancouver on February 16 of this year. 

Crone does not consider that they have turned up anything 
very s i g n i f i c a n t with their geophysics to date. I agree, considering 
that the most you were able to hope for is a porphyry-type copper 
deposit with probably a very low copper content. Crone p a r t i c u l a r l y 
feels that the geophysical results don't indicate much of a porphyry-
type copper deposit. 

How much do you think an l.P. and magnetometer survey over 
the rest of the property would cost, and do you even think that such a 
further investigation would be a reasonable thing to do? 

I w i l l await your comments on Crone's report and your 
answers to the above questions, but regardless of what they are 
I think I would now be inclined to offer Vanmetals no more than 10% 
of a new company free as a vendor position, and with the option of 
acquiring any further interest in the company by putting up expense 
money pro rata along with us in a manner such as provided for In our 
dea1 with Skeena. 

Paul M. Kavanagh 
PMK:ry Chief Geologist - Exploration 
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December 5 t h , 1962 

Mr. P a u l Kavanaugh, 
K e r r - A d d i s o n Gold Mines L t d . 
44 K i n g S t r e e t , West, 
TORONTO 1, O n t a r i o . 

Report on G e o p h y s i c a l work over the Vanmetal P r o p e r t y , M s r r i t t B.C. 

Other t h a n some minor mag p r o f i l e s the main g e o p h y s i c a l 
work on t h i s p r o p e r t y con s i s t ed of a pa r t i a l coverage by 
Hunting Survey Corp., u s i n g t h e i r DC-IP equipment. I n a l l 
o n l y 3 . 6 7 m i l e s o f l i n e were s u r v e y e d c o n s i s t i n g o f 6 N-S 
p r o f i l e s r o u g h l y 3 2 0 0 1 l o n g and 800 1 a p a r t (exc ept f o r one 
4 0 0 * l i n e i n t e r v a l ) . T h e i r equipment s u p p l i e s 1 0 , 0 0 0 w a t t s 
of power which i s e s s e n t i a l i n t h i s type of s u r v e y w i t h t h e 
re s u i t t h a t t h e r e a d i n g s are p r o b a b l y o f good q u a l i t y . The 
p r o f i l e s were run w i t h e l e c t r o d e s p a c i n g s of 2 0 0 ' , 4 0 0 1 and 
800 ! w i t h o c c a s i o n a l 1 0 0 1 and 1 6 0 0 1 p r o f i l e s . Thus a l t h o u g i 
the m i l a g e i s l i m i t e d what has been covered has been done i n 
c o n s i d e r a b l e d e t a i l . 

Hunt i n g 1 s i n t e r p r e t a t i o n of t he r e s u i t s are based on t a k i n g 
the f i e l d r e a d i n g s and from them c a l c u l a t i n g out zones o f v a r y 
i n g " C h a r g e a b i l i t y " f a c t o r s , , The composite o f t h e s e c a l c u l a 
t i o n s a r e p r e s e n t e d i n bot h p l a n and p r o f i l e form. The b a s i c 
a ssumption employed i n t h e s e c a l c u l a t i o n s i s t h a t o f a l a y e r e d 
e a r t h . They r e a l i z e t h e r e i s some weakness i n t h i s a ssumption 
and thus have compensated f o r i t by s e l e c t i n g a minimum "M" 
or c h a r g e a b i l i t y f a c t o r . T h i s approach i s e n t i r e l y unwarranted 
under t h e c i r c u m s t a n c e s and produces "M" f a c t o r s on l i n e 4 8 / 0 0 W 
w i t h v a l u e s o f 1 0 and 15 which a r e p r o b a b l y t o o h i g h . 

I would i n t e r p r e t t h e r e s u l t s as due t o an East-West 
s t r i k i n g zone, l y i n g r o u g h l y between 1 1 3 / 0 0 K and 117 / 0 0 N, 
coming to w i t h i n 50 t o 1 0 0 1 of s u r f a c e and d i p p i n g at approx
i m a t e l y 45 degrees t o the s o u t h * I would e s t i m a t e the "M" 
f a c t o r of t h i s t a b u l a r body to be a p p r o x i m a t e l y 7 or 8 
m i l l i s e c o n d s . Another such zone w i t h the same d i p and s t r i k e 
approaches s u r f a c e a t the n o r t h e r n ends of l i n e s 6 0 and 6 8 E . 
between 1 2 6 / 0 0 N and 1 3 0 / 0 0 N» 
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The importance of the s e anomalies i n terms of s u l p h i d e 
m i n e r a l i z a t i o n i s the dominant q u e s t i o n i r r e g a r d l e s s o f the 
g e o m e t r i c a l form o f the body. An rtMft f a c t o r o f 10 i s not uncommon 
and can o f t e n be c o n s i d e r e d normal f o r many ro c k t y p e s , depending 
on c l a y c o n t e n t , p o r o s i t y and normal s u l p h i d e or m a g n e t i t e 
c o n t e n t * The r e s u l t s o b t a i n e d on t h i s p r o p e r t y w i l l u n d o u b t l y 
be compared t o the case h i s t o r i e s run by Hunting over o t h e r 
m i n e r a l i z e d zones i n the M e r r i t t a r e a . I n bot h cases p r e s e n t e d 
i n F a e s s l e r 1 s paper the anomalies produce maximum measured "M11 

f a c t o r s of 6 and 7» The anomalies a r e however sharp b e i n g up 
and down i n 4 0 0 1 , t h e y a r e a l s o l a r g e s t on the s m a l l e l e c t r o d e 
s p a c i n g s ~ ~ d e c r e a s i n g r a p i d l y as the s p a c i n g i s i n c r e a s e d . 
T h i s anomaly extends over a wide a r e a and i s s t i l l open to the 
n o r t h , e a s t and west, and downward. T h i s t o me i n d i c a t e s t h a t 
the anomaly i s due to a f o r m a t i o n a l h i g h normal v a l u e r a t h e r 
t h a n copper m i n e r a l i z a t i o n * I n view o f the volume of t h e anomaly 
I c o n s i d e r i t t o be s m a l l i n m a g n i t u d e - i f a por p h y r y copper type 
body i s c o n s i d e r e d as t h e t a r g e t . An economic d e p o s i t of t h i s 
magnitude and depth s h o u l d produce "M11 v a l u e s i n t h e o r d e r of 
20 t o 30 m i l l i s e c o n d s * 

Thus I cannot see t h a t t h i s s u r v e y has t u r n e d up a s i g n i f 
i c a n t t a r g e t . S i n c e the p r o p e r t y i s w e l l s i t u a t e d g e o l o g i c a l l y 
and the 3»6? m i l e s of l i n e s u rveyed c e r t a i n l y c o u l d miss m i n e r 
a l i z e d p i p e s o r even a n o t h e r Craigmont t y p e occuranee I b e l i e v e 
the Vanmetal people a r e p r e s s i n g t h e i r l u c k by i n i t i a t i n g a d r i l l 
program at t h i s stage* A t h o r o u g h s u r v e y of t h e i r whole p r o p e r t y 
on a 400 f g r i d (Say IP w i t h 200* s p a c i n g ) and mag) would be more 
appropriate« 

JDC/mw 
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N E M E T Z A U S T I N C H R I S T I E & B R U K 
B A R R I S T E R S &. S O L I C I T O R S 

N . T. N E M E T Z , O . C . 
S U I T E 2 1 2 I N N S O F C O U R T T E L E P H O N E M U T U A L S ' O t S I 

J . A U S T I N 

N . B . C H R I S T I E 
6 7 8 H O W E S T R E E T C A B L E A D D R E S S N E M S O N 

J . B R U K V A N C O U V E R I, B . C . 

J . N . L Y O N 

R E P L Y A T T E N T I O N O F J. Austin November 23rd, 1962 

Ke r r - A d d i s o n Gold Mines Ltd. 
319 United Kingdom Building 
409 Gr a n v i l l e Street 
VANCOUVER, B. C. 

Attention: Mr. W. S i r o l a 

Dear S i r s : 

Re: Vanmetals Exploration L i m i t e d (NPL) 

We act for the above Company and have been requested by them, 
as a result of discussions with your representative W. S i r o l a , to outline 
b r i e f l y their proposals with respect to an agreement concerning the Justice 
Group of m i n e r a l claims in the N i c o l a Mining D i v i s i o n of the P r o v i n c e of 
B r i t i s h Columbia. 

The proposals of the Company approximate an agreement which was 
entered into by an associated company, General Resources Ltd. (NPL), with 
A m e r i c a n Smelting and Refining Company under date M a r c h 14th, 1962. As 
applied to the present situation, the terms of the agreement desire d are 
along the following lines: 

(1) A f i r s t exploration period to commence from the date 
of execution of the agreement to June 30th, 1963, during which 
time the optionee i s f i r m l y committed to expend not less than 
$25,000.00 in exploration on the property, the nature of such 
exploration to be in the disc r e t i o n of the optionee. 

(2) In the event that the optionee wishes a second exploration 
p e r i o d of one year f r o m July 1st, 1963 to June 30th, 1964, the 
optionee shall be f i r m l y committed to the expenditure of $50, 000. 00 
on the property, the nature of such exploration to be in the d i s 
cretion of the optionee. 

(3) In the event that the optionee wishes a t h i r d exploration 

Continued 
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Ke r r - A d d i s o n Gold Mines Ltd. November 23rd, 1962 

peri o d of one year f r o m July 1st, 1964 to June 30th, 1965, the 
optionee shall be f i r m l y committed to the expenditure of $50, 000. 00 
on the property, the nature of such exploration to be in the d i s 
cretion of the optionee. 

(4) On or before June 30th, 1965, the optionee s h a l l give 
notice whether it elects to proceed to place the property upon a 
producing basis and if such notice i s not given the agreement 
sha l l be terminated. In the event that notice i s so given, then 
the optionee shall be obliged to place the property in production 
within three years of the giving of such notice and the property 
sh a l l be equipped and production c a r r i e d on on a basis 
commensurate with the best economic l e v e l of production and 
opportunity for sale of m i n e r a l f r o m the property. 

(5) After the property has been placed on a producing basis, 
8 0% of the f i r s t net proceeds may be received by the optionee 
until such net proceeds equal a l l advances or expenditures by 
the optionee. F r o m the balance of the 20% of the said f i r s t net 
proceeds, the optionee shall pay Vanmetals E x p l o r a t i o n L i m i t e d 
4 0 % and retain for i t s e l f the remaining 60%. When the optionee 
has received f r o m the 80% a l l repayment to i t , then a l l of the 
net proceeds thereafter shall be divided 60% to the optionee and 
40 % to Vanmetals Exploration L i m i t e d . 

(6) The optionee shall at a l l times be the managing partner 
of the joint venture on the property. 

While the above terms outline in a very b r i e f way the f o r m and sub-
st ance of the agreement which our clients desire on the Justice Group, we 
are also instructed to say that they would be prepared to consider any pro
posals which you may care to advance with respect to the property. 

I f you would l i k e to have any further information or details or to 
c a r r y on further discussions in this matter, would you kindly contact the 
w r i t e r . 

Yours very t r u l y , 

N E M E T Z AUSTIN CHRISTIE & B R U K 

JA/es 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 

261! 
<FOR I N T E R - O F F I C E U S E O N L Y ) 

To EA..M.t..My.ftNAGu, p r o m W.t..M?.. SIRDM 

Subject y A ^ E T f t L S ^ Date N?.Y.Bmber 2 3 r d , . l t g ^ 

This w i l l reply to your memorandum of November 19th. 

The Vanmetals' o f f i c e does not answer today, but I have talked 
to Jack Austin at some length about the whole s i t u a t i o n . Before answering 
your questions, I should say that Austin was t a l k i n g a l i t t l e b i t out of 
school when he implied that Vanmetals would make the type of deal described 
to you i n my previous memorandum of November 14th. He has since talked to 
Simpson and Olts and states now that these gentlemen do not agree with him. 
Simpson and Olts are s t i l l t r y i n g to obtain a 40% p a r t i c i p a t i o n and would 
expect a work commitment of $25,000.00 the f i r s t year, $50,000.00 the second 
year and $50,000,00 the t h i r d year. The major company would then have u n t i l 
1968 to put the property into production. No new company would 'be formed 
u n t i l such time as i t became apparent that the property would be a producer. 
In other words, i t would be set-up ju s t l i k e the Craigmont deal where a 
separate corporate vehicle was formed some years a f t e r the property was 
optioned by Canex et a l . My own opinion remains what i t was before. In 
other words, while i t may be e n t i r e l y f e a s i b l e to make a 60/40 deal under 
the circumstances which existed at Craigmont a f t e r d r i l l i n g had commenced, 
I do not f e e l that t h i s should be a 60/40 s i t u a t i o n , and I would suggest to 
you again that you make them an o f f e r on a 75/25 basis - but perhaps being 
prepared to give them as much as a 30% equity. I do not think that the work 
commitments are at a l l onerous. 

I raised the question of the number of claims to be involved 
i n t h i s s i t u a t i o n and Austin says that only the J u s t i c e Group, which i s 
composed of 22 f u l l sized claims and 3 f r a c t i o n a l claims, i s involved. He 
said he would telephone Simpson to see why the 100 claim proposition was 
put to you e a r l i e r . I have not yet heard back from him on t h i s score. 
Austin said that he would t r y to locate a map today and outline i n red the 
actual claims involved. 

Here are the answers to your questions 

( l ) Angus was impressed on his v i s i t to the property, not so 
much with what he saw, but with what he was able to garner from his 
discussions with Herman Krause who worked on the l . P , 5urvey crew, 
and who also did the s o i l sampling. Krause was apparently very 
impressed by the s o i l samples and f e l t that the geophysicist i n 
charge was quite impressed by the anomalies on the property, I do 
not attach too much s i g n i f i c a n c e to t h i s personally. 

Cont'd. 
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(2) I think that Vanmetals has spent at l e a s t $20,000.00 
on the property because they have done magnetic, geological, 
geochemical, topographic and l.P. surveys. In any case, t h i s 
i s the figure they gave me and I have no reason to question i t 
i n the l i g h t of what has been done. 

(3) My estimate of $10.00 per f t . a r i s e s from the fact that 
the d r i l l i n g w i l l be done i n an i n t r u s i v e rock, possibly much 
l i k e the Bethlehem qu a r t z - d i o r i t e s i n character. I have a f a i r 
amount of experience with d r i l l i n g costs i n t h i s rock type from 
the Highland Valley and $10.00 turned out to be a very good 
figu r e i n that Camp. In general, d r i l l i n g i n the Nicola 
volcanics would be cheaper, possibly by $2.00 or $3.00 per foot. 

(4) In the l i g h t of what I have said above, i t i s now 
debatable that Vanmetals w i l l accept 25% of the company, but i t 
i s s t i l l worth t r y i n g . I would s t i l l make the upper l i m i t 30%. 

I have j u s t talked to Austin again and he and Simpson are 
agreed that the deal includes only the J u s t i c e Group of 25 claims. They 
would l i k e to have an answer by Wednesday of next week, but I r e a l i z e 
t h i s may not be p r a c t i c a l on your part and I would not worry too much 
about i t . 

I should s t a t e , however, that Austin advises that they have 
had a 60/40 o f f e r from another company, but that they do not l i k e some 
of the other terms to be involved i n that o f f e r . 

e t 
jpy William M, Sirola. 

WMSrrl 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To.. .P..\..tt?...K3Y&nS9!i From K...V/I Hon 

Subject Y9.nn!!etai.5..j?rm^rtYJ..^rrit^ Area, 8. C. Date . November l$j .1262 
(92 l ) 

Thank you for your memorandum of November 14th on t h i s 
property, and for the map tube containing a geologic and a location 
map. 

It i s encouraging to note that the principals have become 
more inclined to consider a reasonable deal. 

One very important piece of additional data 1 want Is a map 
showing in d e t a i l the claims (and thei r boundaries) which would be 
involved in a deal. Mr. Simpson t o l d me that a 100-clafra property 
would be involved. Please also put the boundary of the Indian Reserve 
which is referred to in a September 6, 1962 l e t t e r to Vanmetal 
directors by Stokes, a copy of which Simpson l e f t with me. V/hat is 
involved in the way of r i g h t s , ownership, etc. etc. concerning any 
of the 100 claims which lap over the Indian Reserve? 

The north-south l.P. lin e s run by Hunting are shown i n 
brown lines on the geologic map, but the few readings l i s t e d on the lin e s 
as being Hunting's must be some other organization's readings because 
none of them agree with the readings on Hunting's own Interpretation 
map. The readings on the map are invariably lower than Hunting 1s. 
I plan on asking Crone for his opinions of the geophysical surveying. 

Questions which I wish you would answer are; 

1) V/hat exactly Impressed Angus about the property? 

2) What Is your estimate of what Vanmetals has actually spent on the 
property? 

3) Why do you estimate d r i l l i n g at $10.00 per foot? 

k) Concerning equities in a new company, is It your present feeling that 
Vanmetals would accept a deal in which they could ultimately obtain 
25% of a company? i trust you r e a l i z e that Skeena in Its deal with us 
can ultimately obtain 20% of the company. 

Paul M. Kavanagh 
PMKrry Chief Geologist - Exploration 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To RBft..PA..M4..MyANAGH From ^ .^H. , SIROLA 

Subject .VA^.IiTftUS. .PSPjf.W.T.T. .TXt...?. . . " . . J^. . . Date ^ ^ k ^ . M ^ . i ^ A 

Yesterday, I met with Ron 5tokes, Engineer, and Jacob 
Austin, S o l i c i t o r f o r Vanmetals. The subject discussed was the Ju s t i c e 
Group, located on Jesse Creek, 6 miles southeast of Craigmont. You had 
asked me to contact Stokes and you have some data on your f i l e s from a 
previous meeting with Mr. Simpson. 

Geologically and geophysically, the s i t u a t i o n i s 
i n t r i g u i n g and, i n my opinion, should be diamond d r i l l e d . 

It i s i n t e r e s t i n g g e o l o g i c a l l y because the mineralization 
occurs i n a quartz monzonite at the contact between the Guichon d i o r i t e 
and the Nicola volcanics. Perhaps i t should be c a l l e d a 'super' monzonite 
because of the high content of K feldspar. Kennco i s d r i l l i n g a s i m i l a r 
rock-type i n Northern 8. C. and seemingly i s meeting with considerable 
success. The monzonite on the J u s t i c e Group was either very r i c h i n K 
feldspar o r i g i n a l l y or i t has been heavily metasomitized. One exposure 
of explosion breccia mineralized with chalcopyrite suggests that 
conditions were r i g h t for breccia pipe formation and that such a pipe 
could e x i s t somewhere on the property. 

Occurrences of monzonite i n t h i s area are r e l a t i v e l y rare 
and should be c l o s e l y studied f o r t h e i r porphyry copper p o s s i b i l i t i e s . 
Probably the nearest one to t h i s occurrence would be at Copper Mountain. 

The s i t u a t i o n i s i n t e r e s t i n g geophysically because the 
apparent c h a r g e a b i l i t y i n Hunting's Zone 0 i s high enough ( 9 - 1 5 
milliseconds) to suggest the existence of s i g n i f i c a n t amounts of sulphide 
m i n e r a l i z a t i o n . Hunting's version i s up to 5% or more sulphides. 

The area of Zone D i s such that i f the thickness of the 
miner a l i z a t i o n i s 200', some 32 m i l l i o n tons of mineralized rock would be 
involved. 

The gamble l i e s , of course, i n the p o s s i b i l i t y that the 
mineralization i s mostly p y r i t e , or that some other f a c t o r other than the 
sulphides i s causing the anomaly. In the case of a monzonite, I do not, 
offhand, have any idea what t h i s other fac t o r might be. However, i t might 
be wise to have an independent appraisal made of the l.P. r e s u l t s . 

I have been able to improve at least'the bases f o r a deal 
considerably beyond those outlined i n your October 24th memo. 

Cont'd 
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According to Austin, Vanmetals would accept an equal share 
of vendor's stock with Kerr on the basis that they would have expended an 
equivalent amount of money on exploration. (This supposes that Kerr would 
d r i l l , say, 3 holes 500 1 or more i n depth which would cost from $15,000 -
$20,000). Like Skeena, they would want the r i g h t to subscribe to 
subsequent stock issues at some agreed p r i c e , but would want a greater 
percentage of stock than Skeena fs 12%. I would suggest that the upper 
l i m i t be 20% - 25%. 

At one time, I f e l t that t h i s s i t u a t i o n could be determined 
by d r i l l i n g one 500 1 d r i l l hole, but I f e e l now that since many porphyry 
copper-type deposits have p y r i t i c halos, d r i l l i n g the best l . P . anomaly 
would not necessarily produce the best r e s u l t s and, consequently, I f e e l 
that probably three d r i l l holes would be necessary. Since the exact depth 
of the greatest mineralization i s not known, we would have to figure out 
on a minimum of 500 1 of depth and the minimum cost at $10.00 per foot would 
then be $15,000. We should allow $20,000 to take care of the p o s s i b i l i t y 
of a deeper hole and other exigencies which usually occur. D r i l l i n g , by 
the way, would not have to be started u n t i l next Spring. 

Angus has been on the property and was impressed with what 
he saw. I talked with Hike Carr on the telephone today and he agrees that, 
g e o l o g i c a l l y , i t i s a good bet. 

Other than Vanmetals 1 explanation that Asarco would not make 
the type of deal Vanmetals wanted, I do not know what Asarco*s reticence to 
d r i l l the property might be. They made the geological map and, p r i o r to that, 
had done l i m i t e d I,P. work on f l a t t e r portions of the property. Perhaps i t 
should be borne i n mind that Asarco, at one time, had the S u l l i v a n Mine and 
gave i t up. 

In summary then, I recommend the expenditure of $15,000 -
$20,000 on t h i s property i f a s u i t a b l e deal can be negotiated. I would 
guess that a 75/25 arrangement could be made. 

Cont'd 
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Under separate cover, I enclose Vanmetals* l o c a t i o n map, 
geological map and Hunting's I#P. Report. These should be returned 
quickly i f you decide against doing anything on t h i s property. 

ex. 
William M# S i r o l a . 

E n d . 
WM5:rl 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
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To. M,..M...MmlM From. .PA..h....Kavanagh. 

Subject Y.ano)et3ls..E;&RAg^ Date October..^.,.. .1362 
Merritt Area, B. C, (32 1) 

Attached are copies of data given to me yesterday by 
(Al) W« E. Simpson, a director of Vanmetals, when he submitted that 
company's 100 claim property s i x miles east-southeast of Craigmont. 
He says that Vanmetals has spent $ 2 0 , 0 0 0 on the property. 

He reported that both Canex and Asarco have been on the 
property but that both refuse to enter a stock deal with Vanmetals 
which would keep Vanmetals as the exploration and production vehicle. 
He claims that that is the only type of deal Vanmetals can make, and 
that they would want Kerr to make a firm i n i t i a l committment to put 
$ 5 0 , 0 0 0 into the Vanmetals treasury by taking down 2 0 0 , 0 0 0 shares at 
2 5 $ . Vanmetals would want to end up with h0% of the p r o f i t in the 
f i n a l analysis. 

fc.i.D 
J.f.B. 
TCJ. 

I tolci him the deal was very tough but that I would ask 
you to get in touch with the i r groups permanently employed engineer, 
Ron Stokes, to obtain f u l l particulars about the present state of 
exploration e f f o r t s on the property. Stokes i s Sn their group's 
o f f i c e at 213 - 678 Howe Street, Vancouver, telephone Mutual 2 - 2 7 5 1 . 

Please let me know your thoughts on the property after you 
have contacted Stokes. 

PMK:ry 
Paul M. Kavanagh 
Chief Geologist - Exploration 



V A N M E T A L S E X P L O R A T I O N L I M I T E D 
( N . P . L . ) 

T E L E P H O N E : 

M U T U A L 2 - 2 7 5 1 2 1 3 — 6 7 8 H O W E S T R E E T 

V A N C O U V E R 1 , B . C . 

October 10, 1962 

T h i s i s t o c e r t i f y t h a t a t September 30, 1962, 

VANMETALS EXPLORATION LIMITED (N.P.L.) has i s s u e d 

990,005 s h a r e s , 650,000 of which are i n Escrow, 

l e a v i n g 340,005 Free s h a r e s . 

T o t a l number of shares a u t h o r i s e d i s 4,000,000. 

Re Issue of Free shares : 

E. M. O l t s 140,001 
¥. E. Simpson 86,001 
N. Nemetz 20,000 
J . A u s t i n 20,003 
¥. F r y 6,000 
R. Mackee 5,000 

277,005 

T o t a l number of Free shares 340,005 

Less shares l i s t e d above 277,005 

63,000 shares h e l d by 122 s h a r e h o l d e r s 



V A N M E T A L S E X P L O R A T I O N L I M I T E D 
( N . P . L . ) 

T E L E P H O N E : 

M U T U A L 2 - 2 7 5 1 2 1 3 — 6 7 8 H O W E S T R E E T 

V A N C O U V E R 1 , B . C . 

October 10, 1962 

T h i s i s t o c e r t i f y t h a t a t September 30, 1962, VANMETALS 
EXPLORATION LIMITED (N.P.L.) has the f o l l o w i n g n e t t a s s e t s . 

Bank of M o n t r e a l - C u r r e n t Account $85.75 

Investments - a t c o s t - Craigmont Mines L i m i t e d 6,870.00 

Other A s s e t s , Land Rover, Equipment, e t c . 1 ,585 # 00 

$8,540.75 

Accounts Payable as a t September 30, 1962 $2,700*00 

T o t a l v a l u e of e x p l o r a t i o n and development work completed t o 
September 30, 1962 $14,276.70 



V A N ' M E T A L S E X P L O R A T I O N L I M I T E D 
( N . P . L . ) 

T E L E P H O N E : 

M U T U A L 2 - 2 7 5 1 2 1 3 — 6 7 8 H O W E S T R E E T 

V A N C O U V E R 1 , B . C . 

October 10, 1962 

T h i s i s t o c e r t i f y t h a t a t September 30, 1962, 

VANMETALS EXPLORATION LIMITED (N.P.L.) h o l d s 100 

M i n e r a l Claims i n the N i c o l a M i n i n g D i v i s i o n , near 

M e r r i t t , B.C. 
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The D i r e c t o r s 
Vanmetals E x p l o r a t i o n L i m i t e d (N.P.L.) 9 

213 ~ 678 How© S t r e e t , 
Vancouver 1, B.C. 

Gentlemen, 
P r o g r e s s Report t o August 30, 1962, on the 

J u s t i c e Group, M e r r i t t , B.C. 

G e o l o g i c M a p p i n g 

A l l g e o l o g i c a l mapping t h a t can be j u s t i f i e d has been completed f o l l o w i n g 
the minor r o a d b u l l d o z i n g and s t r i p p i n g program. G e o l o g i c maps have been 
pre p a r e d by Vanmetals and a l s o ASARCO, who spent s e v e r a l days on the ground* 
The i n f o r m a t i o n has been i n t e r c h a n g e d . C o r r e l a t i o n of the d a t a as i t became 
a v a i l a b l e has added c o n s i d e r a b l y t o our knowledge of what was c o n s i d e r e d a 
g e o l o g i c a l l y b l a n k a r e a . Some f a c t o r s observed a r e as f o l l o w s s -

1• The a r e a o v e r l y i n g the main anomaly shows no o u t c r o p whatsoever. 

2. The N i c o l a - batholith c o n t a c t i s f u r t h e r n o r t h t h a n p r e v i o u s l y t h o u g h t , 
c l o s e t o the main anomaly's south margin. 

3. A s m a l l zone of e x p l o s i o n b r e c c i a , s i m i l a r t o those m t h e H i g h l a n d 
V a l l e y and c o n t a i n i n g copper m i n e r a l i z a t i o n , o c c u r s w e l l t o the n o r t h 
of the main anomaly. 

4. G e o l o g i c a l h y p o t h e s i s suggests t h e p o s s i b i l i t y t h a t t he l.P. anomaly 
may be due t o a f o l d of the N i c o l a r o c k s which has become detached from 
the main mass t o the s o u t h , i n c l u d e d i n the b a t h o l i t h and s u b s e q u e n t l y 
m i n e r a l i z e d . I f t h i s i s not the cas e , t he r e a d i n g s o b t a i n e d by the l . P . 
su r v e y a r e v e r y h i g h f o r m i n e r a l i z e d g r a n i t i c type r o c k s of t h i s a r e a . 

5. The anomaly i s c o n t a i n e d i n a g r a n i t e - q u a r t z monzonite r o c k d i f f e r e n t 
i a t i n g from the coar s e g r e y q u a r t z d i o r i t e t o the n o r t h of t h e c l a i m b l o c k 
which i s the u s u a l Guichon b a t h o l i t h r o c k t y p e . 

6. The g r a n i t e type r o c k s have been s u b j e c t e d t o c o n s i d e r a b l e a l t e r a t i o n by 
e p i d o t e , c h l o r i t e and p i n k i n g of the f e l d s p a r s , p a r t i c u l a r l y t o the n o r t h 
e a s t of the anomaly. 

7. A s t r o n g f a u l t c u t s a c r o s s the n o r t h e a s t anomalous a r e a i n a s o u t h e a s t 
d i r e c t i o n . I t i s p o s s i b l e t h a t the magnetic anomaly was t r u n c a t e d by t h i s 
f a u l t . 

8. No attempt t o project the s u r f a c e g e o l o g y t o depth s h o u l d be made as 

2 
. . . c* 
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H u n t i n g 1 s r e p o r t i n d i c a t e s t h a t t h e r e i s a l a y e r i n g e f f e c t - overburden, 
n o n - m i n e r a l i z e d c o u n t r y r o c k , m i n e r a l i z e d r o c k , non-minerealized r o c k . 

T r a n s i t Survey 

A t r a n s i t s u r v e y has been completed i n the f i e l d , l i n k i n g the I n d i a n Reserve 
w i t h the Upper and Lower J u s t i c e l i n e s and the I v y and Metex c l a i m s . The 
s u r v e y i n d i c a t e s t h a t Vanmetals h o l d s most of a b l o c k 5,300 feet or 1 m i l e 
wide and 10,000 f e e t l o n g . The s o u t h boundary of the J u s t i c e 1 - 1 2 c l a i m s 
w i l l p r o b a b l y be c u t o f f t o the s o u t h of J e s s e Creek by the Dark 41 - 52 
c l a i m s which were s t a k e d by M e r r i l l , agent f o r F a l k i n s . 

I t was d i s c o v e r e d when s e a r c h i n g f o r the I n d i a n Reserve c o r n e r p i n s t h a t the 
Reserve was 2,400 f e e t f u r t h e r west t h a n i n d i c a t e d by the e a r l i e r s t a k i n g . 
Seven c l a i m s , the Law 7 - 1 2 and the Law f r a c t i o n were s t a k e d . The Law 
f r a c t i o n c l a i m s a b l o c k 800 f e e t by 2,400 f e e t l y i n g s o u t h of the Law 7 and 
8 and n o r t h of the Dark 41 - 44. 

The c a l c u l a t i o n s and p l o t t i n g of the s u r v e y have t o be completed. 

A r e c o n n a i s a n c e has been made w e l l t o the n o r t h e a s t of the J u s t i c e Group to 
see i f any open ground e x i s t s . 

V i s i t o r s 

G a v i n Dirom and Roy Lammle of ASARCO spent 3 - 4 days on the p r o p e r t y . 
C l i v e B a l l and B i l l P a n t l a n d of Canex spent 2 days on the ground and reviewed 
the r e p o r t s . 

F u t u r e Program 

No f u r t h e r f i e l d work i s contemplated u n t i l d r i l l i n g s t a r t s . The s u r v e y 
d a t a w i l l be c o m p i l e d . 

R e s p e c t f u l l y s u b m i t t e d , 

E. B. STOKES, S e n i o r E n g i n e e r 

RBS:mc 


