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To W, H. S l r o U From P . . M......Ka.vana.gh 

Subject R i v i e r a M4nes l4wl t<d-. Date June 25th, 1968,1 
K.F.C 

This Is t o advi s e that 1 approve the negative recommendation 

In your memorandum of June 2*fth. 

Please advise the R i v i e r a people a c c o r d i n g l y and express 

a d e s i r e on our part to p o s s i b l y review the s i t u a t i o n l a t e r In the 

year. 

Paul M. Kavanagh. 

PMK:sw 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

M,___K_avanagh From W_,__NI_,__J5irg_l_a. 

Subject. Jjiviera_„MinesLimited _ _ _ _ ___Date. June .24, .1968 

I devoted considerable time to t h i s s i t u a t i o n on the 
weekend and have concluded that we should not enter i n t o any 
agreement with R i v i e r a under the present terms as s t i p u l a t e d by 
spokesman B i l l Patmore. These terms are: 

a) 50,000 shares at $1.25 f i r m . A f t e r three months, an a d d i t i o n a l 
50,000 shares f i r m at $1.25. 

b) R i v i e r a would have no o b j e c t i o n to Kerr Addison*s t r a d i n g the 
purchased shares. 

c) A l l of the money put up by Kerr Addison could be used f o r work 
on the ground. 

My reasons f o r not wishing to enter i n t o an agreement 
at the present time are: 

1) I f the trend of the m i n e r a l i z a t i o n on the Utah ground i s south
eastward from the d r i l l i n g area through Red I s l a n d , then there 
are only four or f i v e claims which could c o n t a i n s i m i l a r open-
p i t a b l e m i n e r a l i z a t i o n . 

2) The aeromagnetic p i c t u r e d e f i n i t e l y d e t e r i o r a t e s away from the 
Utah ground and suggests to me that the claims are not underlain 
by the favourable Bonanza formation. 

3) There i s a strong p o s s i b i l i t y of an east-west f a u l t through 
Rupert I n l e t which could e f f e c t i v e l y cut o f f the so u t h e a s t e r l y 
trend of the Bonanza rocks and hence, the m i n e r a l i z a t i o n . 

4) The w i l l i n g n e s s of the R i v i e r a people to continue lowering t h e i r 
terms suggests that they themselves are not convinced of the 
p o t e n t i a l of the property. 

(continued - Page 2) 
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5) A l l of the work on the property would have to be farmed out 
to contractors and i t would be d i f f i c u l t now to provide 
adequate supervision. 

If we could option the Ri v i e r a property on our own 
terms, i t would be worth gambling some I.P. work on the ground 
that i s a v a i l a b l e on s t r i k e but i t i s very doubtful that the 
property could be optioned under these conditions. My 
recommendation i s therefore that we advise R i v i e r a that we 
intend to pass at l e a s t f o r the time being. 

W* M. S i r o l a . 

WM5/lk 

En l : Sketch Map of Riviera Claims, Scale 1 1 1 = 1 mile. 
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K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

P^.-M^-Kayanagh From.... WJl__MJt„Sirgla ! 

R i y 1 e ra_ _ _MLjne s.^j3_o r t, _jja r dy__ A r ea_, Date June__1_1_/6B j J__ 
Vancouver I s l a n d , B. C. 

Dr. Patrnore seems q u i t e i n t e n t on making a deal with 
Kerr Addison Mines. Today he presented me with t h i s l e t t e r of 
i n t e n t . I t d i f f e r s from h i s previous submissions i n that Kerr 
Addison could now have f i v e months time before having to commit 
f o r the second phase of the o p t i o n . He has not however r e l e n t e d 
on the $100,000 commitment except to say that he p e r s o n a l l y 
would provide $20,000 l e a v i n g $80,000 to be paid by Kerr Addison 

I t i s s t i l l my recommendation that we consider t h i s 
option only i f i t can be done i n two stages with each stage 
c o n s i s t i n g of a $50,000 expenditure and that stage one should be 
spread over s i x months. I t h i n k though, that I would be 
prepared to compromise on the f i v e month period f o r stage one. 

I n o t i c e i n paragraph two they have been c a r e f u l to 
s t i p u l a t e that Kerr Addison could not market any shares f o r a 
period of s i x months which e f f e c t i v e l y means th a t there would be 
no hope of recovering any of the option money from the s a l e of 
shares i f the program was nonproductive. This clause should be 
modified. 

I f e l t that you should have a copy of Patrnore^ L e t t e r 
of Intent l a r g e l y because you may f e e l that because of the 
property's proximity to the Utah Con s t r u c t i o n orebody, the $100,000 
f i r s t commitment would not be unreasonable. My own f e e l i n g however, 
remains that the R i v i e r a property i s only a g e o l o g i c a l p o s s i b i l i t y 
which should be t r e a t e d l i k e any other e x p l o r a t i o n bet. 

Please l e t me have your sentiments as q u i c k l y as 
p o s s i b l e so that we can dispose of the s i t u a t i o n or i n i t i a t e a 
program as the case may be. 

I should mention that since a l l our crews are busy i n 
the f i e l d , we would have to c o n t r a c t the geophysical work on the 
property to someone l i k e Huntec or S e i g e l and i t would be necessary 
to examine the t i t l e s of the claims and to do a p r e l i m i n a r y 
g e o l o g i c a l examination as w e l l . 

W. M. 5 i r o l a 

WMS/lk 
E n d . Copy of L e t t e r of Intent. 



June 11th., 1968, 
Vancouver, B. C . 

LETTER Qg INTENT. 

BETWEEN:- XEHR ADDISON MIRES LTD. 

AND:- RIVIERA MINBS LTD.,890 West Pender St.,Vancouver,B.C.. 

WHEREAS Riv i e r a Mines has a group of mineral claims i n 

the Port Hardy area of Vancouver Island, adjoining the Southerly 

end of the Rupert Group of mineral claims being d r i l l e d presently 

by Utah Construction Company's mining branch; 

AND WHEREAS Kerr Addison Mines desires to explore and 

develop the said claims on a mutually agreeable basis; 

THE PARTIES HERETO AGREE BETWEEN THEMSELVES to proceed 

forthwith to draw up and execute a f u l l and l e g a l l y binding 

Agreement between themselves which agreement i t i s intended by 

both Parties hereunto w i l l contain amongst other clauses the 

following p r i n c i p a l points:-

1. Kerr Addison agrees on behalf o f i t s e l f and 
o t h e r s to the inc l u s i o n of a firm commitment to purchase from 
the treasury of R i v i e r a Mines 80.000 shares at the p r i c e o f $1.25 
per s hare for a t o t a l of $100,000.00. 

2. Of the above 60,000 shares 64,000 a r e to be 
escrowed f o r a period of 6 months a f t e r which time t h e y may be 
f r e e l y o f f e r e d on the stock market f o r sale i f K e r r A d d i s o n so 
d e s i r e s . 

3. Kerr Addison w i l l be g i v e n f u l l r i g h t and 
a u t h o r i t y t o spend t h i s $100,000.00 i n any manner i t sees r i g h t 
and f i t i n o r d e r t o explore and develop the s a i d m i n e r a l c l a i m s 
o f R i v i e r a Mines based upon normal engineering p r a c t i c e s , R i v i e r a 
Mines t o have no say whatsoever as t o what type o f work o r e n g i n e e r i n g 
may be done or as to which work should be done f i r s t . 

4-...Upon signing of the proposed agreement K e r r 
A d d i s o n w i l l pay the above $100,000.00 i n t o the t r e a s u r y o f R i v i e r a 
Mines whereupon i t w i l l receive options t o purchase a l l r e m a i n i n g 
t r e a s u r y s h a r e s of R i v i e r a Mines together w i t h an o p t i o n to .buy 
200,000 escrowed vendor shares at an average p r i c e o f $2.50 per 
share o v e r a p e r i o d of 3 years at mutually a g r e e a b l e d a t e s and 
amounts f i t t e d i n t o the main option s c h e d u l e . 

5. Kerr Addison w i l l have a minimum of 5 months 
between the date of signing of the proposed f o r m a l agreement and 
the f i r s t o p t i o n payment which w i l l be f o r a t o t a l o f 100,000 sh a r e s 
of t r e a s u r y s t o c k at $1.50 per share. 

6. A l l other option payments w i l l be set at m u t u a l l y 
a g r e e a b l e t i m e s and amounts to the effect t h a t a t o t a l o f between 
$3,000,000.00 and $3,500,000.00 w i l l be r e q u i r e d to be p a i d i n t o 
the t r e a s u r y of Riviera Mines over a period o f a p p r o x i m a t e l y 3 y e a r s . 



7. A l l option paymente made f o r escrowed vendor 
stock are to be made to the present owners of the said vendor 
stock and w i l l not become a part of the treasury monies of Riviera 
Mines. 

Mr. Adam Berry, director of R i v i e r a Mines, w i l l 
personally guarantee that the said escrowed vendor stock w i l l 
be made ava i l a b l e , i t s purpose being to allow Kerr Addison to 
obtain control of the authorised stock of R i v i e r a Mines. 

8. R i v i e r a Mines i s to have the right at a l l times 
to have i t s appointed agent or engineer on the property, to observe 
a l l phases of work Including d r i l l i n g as i t i s i n progress and 
to see and study the data and r e s u l t s of a l l types of work as i t 
progresses or i s obtained including the assays of core. 

9 . R i v i e r a agrees that i t w i l l p i m publish only 
statements of fact that have been v e r i f i e d by Kerr Addison and 
Kerr Addison agrees that such v e r i f i c a t i o n w i l l not be delayed 
when i t i s c l e a r l y proper and f a c t u a l . 

10. The directors of R i v i e r a Mines agree that at 
a l a t e r and f i t t i n g date the authorized c a p i t a l stock of the 
Company may be increased to provide Kerr Addison with a minimum 
o f 60^ of the said stock. 

11. Of the monies now i n the treasury of Riviera 
M i n e s , approximately $80,000.00, a minimum of $20,000.00 must be 
used f o r performing assessment work on the other mineral claims 
o f R i v i e r a Mines. The balance may be spent by Kerr Addison on the 
P o r t Hardy area claims once i t has been established that commercial 
ore e x i s t s on the said mineral claims. 

12. Kerr Addison w i l l have the right to appoint a 
d i r e c t o r t o the Board of R i v i e r a Mines as soon as i t so desires. 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To W. M. S l r o l a From R»...H....|Uvan&gh 

Subject R i v i e r a Mines l i m i t e d Port Hgrdv Area> 
Vancouver I s l a n d , (9.2-1*11)• 

Date June 10 t h , 1968. 

With reference to your memorandum of June 6th on t h i s 
subject I agree with your t h i n k i n g that a $ 5 0 , 0 0 0 . 0 0 work commitment 
d u r i n g a 6 months pe r i o d of time would be the best o f f e r that we could 
be prepared to make. Even then we would have t o be very w e l l prepared 
In order to spend $ 5 0 , 0 0 0 . 0 0 I n t e l l i g e n t l y In that period of time. I f 
you have not already done so you might make t h i s t e n t a t i v e t h i n k i n g of 
ours known to Patmore. 

Paul H. Kavanagh. 

PMK:sw 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To 

Subject-

_„ From _W_̂ ._M*__Sirc3la.._ 

.RiYie£a__M_nes__Lim it_e_d__-_Pgrt__Hard^.__Are a_,_ Date June,._6_1_9681. 
Vancouver I s l a n d , (92-L-11? 

A Prospectus on t h i s company was submitted by Dr. Patmore 
along with a g e o l o g i c a l map of the area. Dr. Patmore would not 
leave the g e o l o g i c a l map, presumably because he was shopping the 
various mining company o f f i c e s , but he d i d leave the Prospectus. 

The s t o r y propounded by Dr. Patmore was that he knew 
through a contact i n the Utah Co n s t r u c t i o n o r g a n i z a t i o n , that 
there are three d r i l l holes on the mutal boundary between R i v i e r a 
and Utah C o n s t r u c t i o n , a l l of which contained copper m i n e r a l i z a t i o n . 
The contact examined the sludges from the holes and saw c h a l c o p y r i t e 
t h e r e i n . 

J.B. 
G.P 
K.F 
J.I. 

I t might be h e l p f u l to r e c a l l at t h i s p o i n t that the 
Utah people have announced that t h e i r deposit c o n t a i n s some 
BO-million tons of 0.5% Cu. I t i s always d i f f i c u l t to check the 
v a l i d i t y of a s t o r y l i k e t h i s but through my f r i e n d Jim Scott 
and through Ed Rugg who i s i n charge of Utah !s work, I have at 
l e a s t the impression that the three holes mentioned by Dr. Patmore 
were assessment d r i l l holes which contained no copper m i n e r a l i z a t i o n . 
Dr. Patmore s c o f f s at the BO-million ton f i g u r e published by Utah 
and s t a t e s that there are now 2 4 0 - m i l l i o n tons heading r i g h t i n t o the 
R i v i e r a ground i n the form of a p a r t i a l l y overturned f o l d . This 
f o l d would be s i m i l a r to a f i s h hook i n cross s e c t i o n and there i s 
a great thickness of ore i n the bend of the hook. This then, was 
Dr. Patmore !s s e l l i n g p i t c h and he makes i t sound r a t h e r c o n v i n c i n g . 
In any case, herewith the other aspects i n v o l v e d : 

Property L o c a t i o n : 

Southeastern t i p of Rupert I n l e t , Port Hardy Area, northern 
Vancouver I s l a n d . Contiguous to Utah Construction claims on Utah 1s 
southeast boundary. 

(continued - Page 2) 
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Size of Property: 

F i f t y - n i n e claims held by l o c a t i o n . V a l i d i t y of t i t l e - Unknown. 

Geology: 

Largely unknown because of heavy g l a c i a l cover. Mapping by 
Muller (6.5.C.) shows the property to be underlain by the favourable 
Bonanza Group of lavas but aeromagnetic work suggests that this i s 
not so. The magnetic pattern more c l o s e l y resembles patterns obtained 
over the Karmutsen lavas which underlie the Bonanza Group. There i s 
however the p o s s i b i l i t y that the t y p i c a l Bonanza pattern may be 
obscured by thick overburden. 

Perhaps the most s i g n i f i c a n t aspect of the aeromagnetics 
i s that the 80-million ton orebody on the Utah ground occurs i n a 
d i s t i n c t magnetic high and no s i m i l a r high occurs on the R i v i e r a 
ground. 

Share C a p i t a l and Nature of Proposed Deal: 

R i v i e r a i s a 3,000,000 share company of which 1,550,000 shares 
have been issued leaving a balance of 1,450,000 shares i n the treasury. 
Patmore, on behalf of President Adam Derry, and David Chong, Secretary, 
stated that R i v i e r a would grant an option on 100,000 shares at $1.25 
per share for a period of three months. They were further prepared to 
grant Kerr Addison the opportunity of optioning 55$ of the t o t a l 
c a p i t a l i z a t i o n by purchase of shares at prices ranging from $1.50 to 
$3.25 per share. In order to obtain a 55$ p o s i t i o n i n R i v i e r a , Kerr 
Addison would have to purchase a l l of the remaining treasury stock 
(1,450,000 shares plus 200,000 shares of escrowed Vendors stock). The 
55$ position could only be increased i f a d d i t i o n a l escrowed stock were 
made av a i l a b l e or by ultimately increasing the c a p i t a l i z a t i o n of the 
company to 5,000,000 shares or more. 

(continued - Page 3) 
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Work Performed by R i v i e r a : 

A small amount of inconclusive I.P. survey was done by 
Seigel and Associates for R i v i e r a and Riviera c a r r i e d out a 
geochemical survey of the property* There were a few scattered 
copper anomalies (less than 100 ppm) but these a l l occurred along 
the highway and probably r e s u l t from some form of contamination. 

Conclusions and Recommendations: 

The Ri v i e r a property has merit by v i r t u e of l o c a t i o n . The 
three month period s t i p u l a t e d by the owners i s much too b r i e f f o r a 
proper appraisal i n view of the heavy g l a c i a l cover. It would seem 
obvious that i f the Utah Company had indeed encountered good 
mineralization on the Riviera boundary, they would have no h e s i t a t i o n 
i n making a deal with R i v i e r a . Patmore*s answer to t h i s b i t of l o g i c 
i s that Utah w i l l not make a stock type of deal. To me, t h i s i s not 
a s a t i s f a c t o r y answer. I suggested to Dr. Patmore that we would 
consider t h i s s i t u a t i o n i f we were granted s i x months i n which to 
carry out $50,000 worth of work. His answer was that the R i v i e r a 
people might grant four months or possibly even f i v e at the most, 
but a firm commitment for $125,000 was a nonnegotiable requirement. 
R i v i e r a would also i n s i s t on an immediate d r i l l i n g program based on 
the information supplied by t h e i r informant. Under these 
circumstances, I do not recommend optioning t h i s property, but I 
would consider i t on the basis of s i x months time f o r a $50,000 
program. Geologically, i t would be a gamble but conceivably, the 
$50,000 could be recovered through an appreciation i n the value 
of the optioned shares provided of course that i t would be Kerr 
Addison p o l i c y to trade i n the shares. One could be quite c e r t a i n 
that the promoters of Riviera who deal through the brokerage firm 
of Royden Morris would make a market for these shares regardless of 
the outcome of exploration work on the property. 

W. M. S i r o l a . 

WM5/lk 
En c l : 1) Claims Sketch, Scale 1 w « 1 mile 

2) Isomagnetic Contour Plan, Scale 1 W = 1 mile 
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