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R h y o l i t e Resource's H a r r i s o n Lake Au P r o p e r t y NTS 92H/12 

T h i s p r o p e r t y , brought t o our a t t e n t i o n by 
S. Handelsman of Canadian G e o s c i e n c e C o r p o r a t i o n , i s 
l o c a t e d on the west shore of H a r r i s o n Lake a p p r o x i m a t e l y 
160 km from Vancouver. The p r o p e r t y i s a c c e s s i b l e by 

The p r o p e r t y l i e s a t o r near the c o n t a c t 
o f a s e r i e s of f r a g m e n t a l v o l c a n i c s and l a t e r d i o r i t e s . 
G o l d o c c u r s i n q u a r t z - c a l c i t e v e i n s w h i c h c r o s s c u t 

g r a d i n g up t o .11 o z / t o n Au has been d e f i n e d by d r i l l i n g . 
However grades are e x t r e m e l y e r r a t i c , t h i c k n e s s e s a r e 
narrow and d r i l l i n g has been s p o r a d i c . A " p o s s i b l e m i n e r a l 
r e s e r v e " c a l c u l a t e d by C.G.S. g i v e s "31,510 tonnes of 
0.124 o z / s h o r t t o n " . T h i s however i s l a r g e l y based on 
one h o l e w h i c h i n t e r s e c t e d 0.375 o z / t o n Au/2m. and w h i c h 
has been p a r l a y e d i n t o 7000 tonnes of 0.212 o z / t o n . 
A p p r o x i m a t e l y 30 h o l e s have been d r i l l e d on the p r o p e r t y , 
and more d r i l l i n g i s supposed t o be underway a t p r e s e n t . 

r o a d . 

the v o l c a n i c s . A d i s c o n t i n u o u s zone of m i n e r a l i z a t i o n 

No f u r t h e r a c t i o n i s recommended a t t h i s 
t i m e . 

A J D / i k 



COPY 
CORPORATION FALCONBRIDGE COPPER MEMORANDUM 

DATE: March 3, 1983 
A
0 : D. H. Watkins 
COPIES A COPIES TO: M. J . Knuckey, I. D. P i r i e 
PROM: Alex J . Davidson 
IUBJECT: RHYOLITE RESOURCES Au PROPERTY - HARRISON LAKE - NTS92H/12 

INTRODUCTION 

T h i s p r o p e r t y i s l o c a t e d on the west shore 
of H a r r i s o n Lake approximately 160 km from Vancouver. 
I t has been r e c e i v i n g c o n s i d e r a b l e a t t e n t i o n l a t e l y 
and was v i s i t e d by I. D. P i r i e and myself on March 
1. We examined three of the d r i l l h o l e s i n d e t a i l 
and v i s i t e d most of the s u r f a c e exposures. 

MINERALIZATION 

Gold o c curs i n bleached and i n t e n s e l y a l t e r e d 
zones of a v o l c a n i c b r e c c i a near the margins of the 
d i o r i t e s t o c k . The a l t e r e d zones a l s o occur with g o l d 
i n the d i o r i t e i t s e l f . The g o l d i s a s s o c i a t e d with 
a r s e n o p y r i t e , and t r a c e s of c h a l c o p y r i t e and p y r i t e . 
Recent assay r e s u l t s from the Main Zone are: 

Hole No. I n t e r v a l Length Oz Gold/t Oz S i l v e r / t 
83-R-1A 18.8-25.5 6.7(22ft) 0.128 0.30 
83-R-2 22.8-30.8 8.0(26.2ft) 0.099 0.31 
83-R-16 20.8-26.6 5.8(19.Oft) 0.088 0.20 
83-R-18 11.4-18.0 6.6(21.6ft) 0.084 0.14 
As v a l u e s can run up to 8.6%. 

One problem with these r e s u l t s i s t h a t the 
i n t e r s e c t i o n i n 83-R-18 breaks down as 1 m of 0.482 
o z / t Au and 5.6 m of nothing g r e a t e r than 0.025 o z / t . 
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RESERVES 

T h e a l t e r e d zone which appears to be about 3 - 7 m 
t h i c k trends northwest, roughly p a r a l l e l to s t r i k e but i s 
f l a t l y i n g to g e n t l y e a s t d i p p i n g . The main zone i s very 
c l o s e to s u r f a c e and c o u l d be amenable to open p i t 
methods. The zone appears to have a l e n g t h of approx
i m a t e l y 200 m ( s t i l l open to north) and i t v a r i e s from 30 
- 125 m wide ( s t i l l open on e a s t ) . 

A R h y o l i t e Resources g e o l o g i s t e s t i m a t e d a poss
i b l e r e s e r v e to date of 200,000 tons of about 0.12 oz/ton. 
However, r e s u l t s from most of the 28 holes put down s i n c e 
Jan. 1, 1983 are s t i l l awaited. 

OPTION TERMS 

R h y o l i t e Resources o p t i o n e d the p r o p e r t y i n J u l y 
1981 from George L Nagy. T h i s agreement p r o v i d e d f o r the 
payment of the purchase p r i c e of $550,000 i n i n s t a l l m e n t s , 
$100,000 on e x e c u t i o n , $150,000 on the f i r s t a n n i v e r s a r y 
date and $300,000 on the second a n n i v e r s a r y date. T h i s 
agreement a l s o p r o v i d e d t h a t Nagy, the vendor, r e t a i n e d a 
15% net c a r r i e d i n t e r e s t i n the p r o p e r t y i n c r e a s i n g to a 
30% net c a r r i e d i n t e r e s t a f t e r a l l c o s t s were recouped. 

On J u l y 19, 1982 the p a r t i e s e n t e r e d i n t o an 
amending agreement which r e s t r u c t u r e d the payment schedule 
so t h a t the second i n s t a l l m e n t August 1982 was reduced to 
$80, 000, $100, 000 i s due August 1983 and the balance of 
$270,000 i s due August 1984. The Amending Agreement a l s o 
p r o v i d e d f o r the r e d u c t i o n from 30% to 20% of the vendor's 
net c a r r i e d i n t e r e s t . The Company ( R h y o l i t e ) a l s o agreed 
to spend not l e s s than $100, 000 per year on the p r o p e r t y 
and to put the p r o p e r t y i n t o p r o d u c t i o n no l a t e r than the 
year 1986. 
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T h i s extremely steep d e a l between Nagy and 
R h y o l i t e would presumably be one of the major stumbling 
b l o c k s should we wish to ac q u i r e the p r o p e r t y . Mr. 
Stewart i n d i c a t e d to me t h a t he wants to get a major 
i n v o l v e d e i t h e r as a JV pa r t n e r or to take over the 
pr o p e r t y c o m p l e t e l y . 

Other major companies, Lacana, Utah, P l a c e r e t c . 
have v i s i t e d the p r o p e r t y but the p r e s i d e n t Jon Stewart 
has so f a r r e c e i v e d no o f f e r s . 

POTENTIAL 

As can be seen by the accompanying f i g u r e the 
p r e s e n t l y d e f i n e d m i n e r a l i z a t i o n and the showing are a l l 
near the d i o r i t e c o n t a c t . Few of these showings have been 
d r i l l e d , l i t t l e mapping has been done, no hole has been 
d r i l l e d more than 50 f e e t beneath the zone, and no rock 
geochemistry or geophysics has been c a r r i e d out. There i s 
not even a c u t g r i d on the p r o p e r t y . There i s a l s o q u i t e 
a b i t of f a u l t i n g i n the area and no attempt has been made 
to r e l a t e these t o the ore zone or to look f o r a d d i t i o n a l 
zone. In s h o r t p o t e n t i a l i s e x c e l l e n t . 

CONCLUSIONS AND RECOMMENDATIONS 

R h y o l i t e Resources have i n t e r s e c t e d s i g n i f i c a n t 
g o l d v a l u e s over an area 200 m long by up to 100 m wide. 
The g o l d occurs i n a l t e r e d v o l c a n i c s and b r e c c i a i n zones 
up to 5 m wide adjac e n t t o a d i o r i t e s t o c k . P o t e n t i a l to 
extend the known zone and to f i n d a d d i t i o n a l zones i s 
e x c e l l e n t . A very steep d e a l with the vendor of the 
p r o p e r t y i s a major drawback. 
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I w i l l be meeting with Jon Stewart, p r e s i d e n t of 
R h y o l i t e Resources, d u r i n g the week of March 14 to review 
a l l the not yet completed d r i l l s e c t i o n s and assays. More 
w i l l be l e a r n e d at t h a t time about p o s s i b l e terms. 
Thought should be g i v e n to what form a s u i t a b l e d e a l c o u l d 
take. 

l i m i n a r y o f f e r on the p r o p e r t y a f t e r our next meeting with 
R h y o l i t e depending on the r e s u l t s of t h a t meeting and the 
complete data review. 

I recommend t h a t we be prepared to make a p r e -

Alex J . Davidson 

AJD/ik 



SCALE 

0 30 To 90 126 km 

H-JQO- - • :.:?^T2t-\ar • .'f> ^ MAR. 

CfinoDifin 
• g-agg c~«r 

RHYOLITE RESOURCES INC 

KEY MAP 

F i g u r e 1 

CGC 



X Showings 

D r i l l Area 



CORPORATION FALCONBRIDGE COPPER 
6415 - 64th Street 

Delta, B. C. 
V4K 4E2 

March 3f 1983 

Mr. Jon Stewart 
Rhyolite Resources Inc. 
301-1285 W. Pender Street 
Vancouver, B.C. 

Dear Jon, 

I wish to thank you and your geological staff for our 
recent v i s i t to your Harrison Lake property. Vfe were quite inpressed 
by the work you have done and the results. 

As I mentioned to you on the road I would li k e to review 
a l l the geological and assay sections as soon as possible and 
I w i l l be in touch the week of March 14. Corporation Falconbridge 
Copper i s very interested in exploring further the p o s s i b i l i t y 
of becoming involved in this project. 

Please express my thanks to Jeff and Apr i l for an excellent 
tour. 

yours sincerely, / / 

Alex J. Davidson 
Senior Exploration Geologist 

AJD/ik 


