
MineOuest 
Exploration Associates Ltd 

November 9, 1989 
5th Floor 
164 Water Street 
Vancouver, B.C. 
V6B 1B5 
(604) 669-2251 

Mr. A. D a v i d s o n 
M i n n o v a I n c . 
4 t h F l o o r - 311 Wate r S t r e e t 
V a n c o u v e r , B.C. 
V6B 1B8 

Dear A l e x : 

A s m e n t i o n e d on t h e phone t o d a y , M i n e Q u e s t h as a s s e m b l e d a c l a i m 
p a c k a g e c o v e r i n g an a l k a l i n e p o r p h y r y s y s t e m w i t h o c c u r r e n c e s o f 
c o p p e r and g o l d . We now seek an o p t i o n e e t o f u n d f u r t h e r 
e x p l o r a t i o n • 

The c l a i m s were s t a k e d t o c o v e r c e r t a i n f e a t u r e s a n a l o g o u s t o 
t h o s e a t a l k a l i n e p o r p h y r y d e p o s i t s e l s e w h e r e , i n c l u d i n g Mount 
M i l l i g a n ; 

- A l k a l i n e d i o r i t e ( m a n i f e s t e d by a p r o n o u n c e d m a g n e t i c 
h i g h ) i n t r u d i n g T r i a s s i c v o l c a n i c r o c k s ; 

- A n e i g h b o u r i n g p o r p h y r i t i c m o n z o n i t e ; 
- Numerous o c c u r r e n c e s o f c o p p e r ; 
- E p i d o t e a l t e r a t i o n . 

The g r o u n d a p p e a r s t o have been w o r k e d i n a p i e c e - m e a l f a s h i o n 
f o r many y e a r s . A t no t i m e h a s t h e m a i n t a r g e t , a s now 
p e r c e i v e d , b een s y s t e m a t i c a l l y e x p l o r e d . 

We b e l i e v e t h e p r i m e o p p o r t u n i t y l i e s i n t h e s y s t e m a t i c 
e x p l o r a t i o n f o r a l a r g e t o n n a g e o f d i s s e m i n a t e d c o p p e r - g o l d ( o r 
g o l d - c o p p e r ) i n t h e v i c i n i t y o f t h e d i o r i t e o r m o n z o n i t e 
i n t r u s i v e s . To t h i s end t h e f i r s t p r o g r a m s h o u l d i n v o l v e r o u t i n e 
e x p l o r a t i o n o v e r t h e most p r o m i s i n g a r e a s . A l t h o u g h t h e r e i s a 
d r i l l h o l e on t h e p r o p e r t y w h i c h i n 1979 o b t a i n e d 104 f e e t o f 
0.14% c o p p e r ( n o t a p p a r e n t l y a s s a y e d f o r g o l d ) , we b e l i e v e i t i s 
i m p o r t a n t t o a v o i d p u r s u i t o f t h i s d r i l l h o l e t o t h e e x c l u s i o n o r 
t o t h e p o s t p o n e m e n t o f s y s t e m a t i c w o r k. 
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The two attached ( " l o c a t i o n concealed") maps show: 
1) A c o m p i l a t i o n of what we b e l i e v e to be the e s s e n t i a l 

f e a t u r e s , and; 
2) Plan of proposed IP coverage. 

We are showing t h i s data to a l i m i t e d number of companies. I t i s 
proposed t h a t once agreement on terms (attached) i s reached, your 
r e p r e s e n t a t i v e examine i n d e t a i l the data assembled i n the 
MineQuest O f f i c e . 

We would p r e f e r to do much of the r o u t i n e g r i d work ( i n c l u d i n g 
IP) i n the near f u t u r e i n p r e p a r a t i o n f o r d r i l l i n g next year. 

Yours t r u l y , 

R.V. Longe 

RVL/se 
E n c l s . 
MQ3 



ASGS PROPERTY 

Property Summary 

Access: 

Claims:  

Owners: 

Commodity:  

Geology; 

E x c e l l e n t : The property i s t r a v e r s e d by numerous 
logging roads. 

116 mgs u n i t s . 

MineQuest and G. Vernon (100% i s a v a i l a b l e for 
o p t i o n ) . 

Copper - gold 

A l k a l i n e d i o r i t e plug with a s s o c i a t e d monzonite 
intruded i n t o T r i a s s i c v o l c a n i c rocks. 

P r e v i o u s Work: 
Geochemical s o i l sampling: 10.6 ki l o m e t r e s 
VLF: 29.75 k i l o m e t r e s 
Ground magnetometry: 43.70 kil o m e t r e s 
IP: 8.95 ki l o m e t r e s 
D r i l l holes - two p e r c u s s i o n d r i l l h o l e s , 

(four p e r c u s s i o n holes were d r i l l e d 
without reaching bedrock. No gold 
analyses are reported from d r i l l 
samples). One diamond d r i l l hole i s 
reported but no data are a v a i l a b l e . 
Other unrecorded holes are b e l i e v e d to 
have been d r i l l e d . 

Recent H i s t o r y : 
George Vernon, p r o s p e c t o r , brought the o p p o r t u n i t y 
to the a t t e n t i o n of MineQuest which agreed to j o i n t 
venture the p r o j e c t to the p o i n t at which i t could 
be optioned to a t h i r d p a r t y . 

M i n e r a l i z a t i o n : 
Numerous occurrences of anomalous copper i n outcrop 
are r e p o r t e d . One (of two reported) d r i l l holes 
i n t e r s e c t e d 105 f e e t of 0.14% Cu. 

RVL/se 
November 1, 1989 
MQ3 



ASGS PROPERTY 
LEGEND 

^h- v j Diorite Breccia 

Diorite 

IP Anomaly 

tfJJJfi Aeromog High 

^"o^oioue Copper In Outcrop 

PERCUSSION HOLE: 
0.14 % Cu / 105 ft. 

Trenches: 0.38 % C u / 1 5 m 
0 . 2 4 % C u / l O m 

PERCUSSION HOLE : 
Geochemicolly Anomalous Cu 

( & 900 ppm ) 

80 ppb Au ( 
606ppmCu J — X i 

(No Au Analyses for trenches 
or drillholes) 1.0 km 



GEOLOGICAL FEATURES OF COPPER-GOLD ALKALINE PORPHYRIES 

TYPICAL 
DEPOSIT 

Dior ite-gabbro 

P o r p h y r i t i c monzonite 

I n t r u s i v e b r e c c i a 

K-Spar a l t e r a t i o n 

A l b i t i z a t i o n 

P r o p l y i t i z a t i o n 

Copper 

Gold 

MOUNT ASGS PROPERTY 
MILLIGAN EXPLORATION TARGET 

/ / 

/ / 

/ / 

/ 

/ / 

/ / 

/ / 

/ / 
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ASGS PROPERTY 

PROGRAM DESCRIPTION FOR FALL 1989 

O b j e c t i v e s : 

M i l l i g a n - t y p e disseminated copper-gold. 

Methods: 

1) P r o s p e c t i n g to i d e n t i f y and l o c a t e (on 1:5,000 
s c a l e maps) a l l outcrops, and to l o c a t e and 
sample a l l former trenches, a d i t s , e t c . 

2) G e o l o g i c a l mapping to compile and t i e together 
e x i s t i n g mapping, to complete gaps i n such 
mapping and to i d e n t i f y a l t e r a t i o n zones. 

3) Line c u t t i n g to e s t a b l i s h a b a s e l i n e and 
wi n g l i n e s and to cut l i n e s for reconnaissance IP 
program. 

4) Reconnaissance IP at l i n e s spaced 400 metres 
a p a r t . (The M i l l i g a n orebody has dimensions of 
2000 metres and i s t h e r e f o r e t h e o r e t i c a l l y 
d e t e c t a b l e by a wide-spaced program such as 
t h i s ) . 

Estimated Cost: 

$150,000 

Per i o d : November-December, 1989 

RVL/se 
November 1, 1989 



ASGS PROPERTY 
PROPOSED WORK PROGRAM 

IP Survey 

Prospecting 

Geological mopping 

Soil Geochemistry (orientation survey) 

Line cutting 

L E G E N D 

Surveyed lines 
-1 P lines 

0.5 1.0k 



ASGS PROPERTY 

COST ESTIMATE SUMMARY 

1. Fees, s a l a r i e s and wages 
G e o l o g i s t and Supervisor 
Prospector/Crew C h i e f 
F i e l d Crew 
E x t e r n a l C onsultants 
Casual 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

T r a v e l and t r a n s p o r t 

Subcontract 
Geophysics 

Rentals 

M a t e r i a l s and s u p p l i e s  

Analyses 

D e p o s i t s , o p t i o n and renewal fees 

Commun i c a t i o n s 

D r a f t i n g , r e p r o g r a p h i c s , r e p o r t i n g 

21,350 
11,750 
22,000 
2,000 

780 
57,880 

5,994 

37,400 

440 

15,762 

11,550 

1,144 

440 

7,502 

138,112 

allow: 150,000 

Estimate prepared by R.V. Longe 
DATE: November 1, 1989 
MQ3 



ASGS PROPERTY 

T E R M S 

CASH AT START WORK TO BE COMPLETED 
OF PERIOD BY END OF PERIOD 

On Signing $ 15,000 $ 150,000* 

March 1990 $ 15,000 $ 250,000 

S t a r t of Year 2 $ 30,000 $ 300,000t 

3 $ 35,000 § $ 400,000t 

4 $ 40,000 § $ 500,000t 

5 $ 50,000 § 

6+ $ 50,000 § 

* t a r g e t i d e n t i f i c a t i o n - no d r i l l i n g 

t expenditures may be reduced to c l a i m 
maintenence c o s t s by doubling cash 
payments 

§ i n f l a t i o n indexed 

- Option to purchase 100% (subject to 10% NPI) can be 
e x e r c i s e d at any time for $1,000,000 § 

- E x p l o r a t i o n work for f i r s t f i v e years to be by 
MineQuest 

- 1989 program to be designed by MineQuest i n c o n s u l t a t i o n 
with Optionee, Subsequent programs to be designed by 
optionee i n c o n s u l t a t i o n with MineQuest. 

RVL/se 
November 1, 1989 
MQ3 


