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We h a v e r e c e i v e d y o u r r e p o r t o n t h i s p r o p e r t y a n d s u r r o u n d i n g 
g r o u n d d a t e d A u g u s t 1 8 t h , t h e m e m o r a n d u m o f o p t i o n a g r e e m e n t d a t e d J u l y 1 4 t h 
s i g n e d b y y o u r s e l f a n d M a c D o n a l d , a n d y o u r m e m o r a n d u m o f A u g u s t 2 4 t h w i t h 
a t t a c h e d " B " f o r m s r e . t h e c l a i m s s t a k e d i n t h e c o m p a n y ' s n a m e . 

We d o n o t w a n t t o t a k e a n y f u r t h e r i n t e r e s t i n t h e M a c D o n a l d 
p r o p e r t y n o r i n t h e c l a i m s s t a k e d i n t h e C o m p a n y ' s n a m e . T h e t e r m s a s k e d 
b y M a c D o n a l d a r e r i d i c u l o u s c o n s i d e r i n g w h a t l i t t l e h e p r o v i d e d a n d t h e 
a m o u n t a n d t y p e o f w o r k u n d e r t a k e n b y K e r r . A n y f u r t h e r w o r k o n t h e 
C o m p a n y ' s g r o u n d w o u l d be m e r e l y w i l d c a t t i n g . P l e a s e f o r m a l l y a d v i s e 
M a c D o n a l d t h a t we a r e c e a s i n g a l l i n t e r e s t i n h i s p r o p e r t y , a n d s e n d me 
a c o p y o f y o u r f o r m a l n o t i c e t o h i m f o r o u r f i l e s . 

A l t h o u g h n o t w a n t i n g t o l a b o r t h i s m a t t e r , I d o w a n t t o u s e i t 
a s a m e a n s o f i m p r o v i n g t h e h a n d l i n g o f a s i m i l a r s i t u a t i o n . My f i r s t 
n o t i c e o f t h i s m a t t e r w a s i n a m e m o r a n d u m f r o m y o u d a t e d J u l y 3 r d In 
w h i c h y o u s t a t e d t h a t W i l l i a m s o n h a d f o u n d f i b r e i n t h e T a s e k o L a k e a r e a 
a n d t h a t y o u w o u l d m a i l d e t a i l s t o me w i t h i n t h e n e x t t w o d a y s . In a 
m e m o r a n d u m d a t e d J u l y 4 t h y o u s t a t e d t h a t a p p r o x i m a t e l y t w o w e e k s e a r l i e r 
y o u h a d made a v e r b a l a g r e e m e n t w i t h M a c D o n a l d i n w h i c h we w o u l d p r o s p e c t 
t h e g r o u n d , s t a k e c l a i m s i n h i s name i f t h e g r o u n d p r o v e d i n t e r e s t i n g , 
a n d t h a t we w o u l d h a v e f i r s t r e f u s a l o n t h e c l a i m s . In t h a t m e m o r a n d u m 
y o u d i d n o t m e n t i o n t h e 1 0 % - o f - t h e - t o t a l - c o m p a n y d e a l h e w a n t e d ; I t w a s 
d u r i n g my p h o n e c a l l t o y o u i n t h e a f t e r n o o n o f J u l y 6 t h , t h e d a y we 
r e c e i v e d y o u r J u l y 4 t h m e m o r a n d u m , t h a t y o u f i r s t t o l d me o f t h e 10% 
t e r m . I c o n s i d e r t h a t y o u s h o u l d h a v e made m e n t i o n o f i t i n y o u r J u l y 
4 t h m e m o r a n d u m ^ b u t t h e o v e r r i d i n g s t e p y o u s h o u l d h a v e t a k e n - a n d w h i c h 
I i n s t r u c t y o u t o t a k e i n t h e f u t u r e - * i s t o g e t a p p r o v a l f r o m me o r M r . Row 
t o e n t e r i n t o d e a l s v e r b a l o r o t h e r w i s e . Y o u c a n t e l l a c l i e n t t h a t s u c h 
a n d s u c h a r e t e r m s w h i c h y o u w i l l s u b m i t t o t h e T o r o n t o o f f i c e f o r a p p r o v a l , 
a n d y o u c a n d o t h a t b y p h o n e i f u r g e n c y r e q u i r e s i t , o r b y m e m o r a n d u m . In 
t h i s i n s t a n c e I c a n s e e n o r e a s o n why y o u c o u l d n o t h a v e c o m m u n i c a t e d w i t h 
me o r C l a r e n c e W i l t o n o r M r . Row b y p h o n e b e f o r e m a k i n g a n y v e r b a l a g r e e m e n t 
w i t h M a c D o n a l d . T h e o t h e r t w o m a i n c o n s i d e r a t i o n s i n v o l v e d a r e - a s I h a v e 
a l r e a d y m e n t i o n e d t o y o u b y p h o n e o n J u l y 6 t h - t h a t K e r r - A d d i s o n p e r s o n n e l 
s h o u l d n o t h a v e t o s t a k e c l a i m s i n i n d e p e n d e n t s 1 n a m e s , a n d t h a t t h e t e r m s 
a s k e d b y M a c D o n a l d f o r m e r e l y b r i n g i n g y o u a s t o r y o r i g i n a t i n g f r o m some 
o l d p r o s p e c t o r w e r e r i d i c u l o u s . 
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And the terms you l i s t e d in y o u r J u l y 26th memorandum as s t i l l 
b e i n g wanted by MacDonald were r i d i c u l o u s . In t h a t memorandum you s t a t e d 
t h a t MacDonald came in the day b e f o r e and t h a t you d i s c u s s e d the terms 
o f an o p t i o n agreement . Toward the end o f t h a t memorandum you wrote 
" u n l e s s b e t t e r e v i d e n c e comes t o l i g h t than we have found thus f a r , 
I wou ld not recommend o p t i o n i n g the p r o p e r t y . " The nex t n o t i c e you 
s u b m i t t e d r e . your d e a l i n g s w i t h MacDonald was in y o u r A u g u s t 18th 
memorandum t o T e d J a c k a in wh ich you s t a t e d t h a t the Company had a 
3 month f r e e o p t i o n on t h e s e c l a i m s e x p i r i n g on O c t o b e r 15th, 1961, 
and t h a t the agreement had been s i g n e d by MacDonald but not y e t by o f f i c e r s 
o f K e r r - A d d i s o n . You d i d n ' t ment ion t h a t you had s i g n e d i t , a f a c t we o n l y 
became aware o f when a t my r e q u e s t you s u b m i t t e d a c o p y o f the memorandum 
o f o p t i o n agreement . S u r e l y you must r e a l i z e t h a t It was a c o m p l e t e d 
agreement when you s i g n e d i t - and s e t the s i g n i n g d a t e as J u l y 1 4 t h . 
You d i d not ask f o r , nor d i d you r e c e i v e , any a p p r o v a l t o s i g n t h a t 
agreement . 

As f a r as I am c o n c e r n e d t h i s m a t t e r - once you have g i v e n 
MacDonald fo rma l n o t i c e t h a t o u r i n t e r e s t has c e a s e d - w i l l be o v e r and 
done w i t h . I t h i n k you w i l l a g r e e t h a t h e n c e f o r t h you s h o u l d h a n d l e 
s u c h s i t u a t i o n s in a more p r o p e r manner . 

P a u l M . K a v a n a g h 
P M K : r y C h i e f G e o l o g i s t - E x p l o r a t i o n 


