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409 G r a n v i l l e Street 
Vancouver 2, B. C. 
Mu. 1-5646 

826419 

G r e a t l y appreciate H e r f l e a Passage memo and approve plans 
contained t h e r e i n . 

P. M. Kavanagh 
PHOKEO 
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THE ATTACHED PAPERS ARE REFER 

TO. 

BY-
PLEASE REPLY DIRECT • 
PLEASE SEE ME RE THIS • 
FOR YOUR INFORMATION • 
PLEASE RETAIN • 

FOR APPROVAL 
PLEASE RETURN 

Ayr/,* ^ ^ \ ^ ^ / ^ ^ 4 > / ^ 

H O N E Y P R I N T I N G S E R V I C E 1 4 4 4 



K E R R - A D D U O N G O L D I V U F M E S L I M I T E D 
(FOR 1NTER-OFFJCE USE ONLY) 

To £...iL..Kiay.«jaagh From. .W,...M....S.ir.oJa 

S«i/ec/....Exami.na.t.i.Qn..af...Comp.ass 
D e f l e c t i o n in M e r i l e a 
Passage East of P r i c e Island 

.Date January...X^..aa^(L 
D. W.P.i 
G.P.R. 
E. LD. 
J.i.B. 

The presence of t h i s compass d e f l e c t i o n was brought t o my a t t e n t i o n 
r e c e n t l y by Mr. W. S. McGowan of West Vancouver. Apparently v e s s e l s cannot 
navigate by compass through M e r i l e a Passage. I don't b e l i e v e anything but 
magnetite could cause the d e f l e c t i o n . 1 propose t o i n v e s t i g a t e t h i s s i t u a t i o n 
because i t was the b r i e f mention of such a d e f l e c t i o n on Vancouver Island 
which l e d Ed Chase t o the discovery of the Kennedy Lake Iron deposit which 
Noranda now holds. There Is no record of sta k i n g i n t h i s area at any time. 

During the summer i t i s p o s s i b l e to ch a r t e r 8. C. a i r l i n e s out of 
Ocean F a l l s but to the best of my knowledge and that of B. C. a i r l i n e s , 
no one operates an a i r c r a f t ( f o r h i r e ) from Ocean F a l l s at t h i s time. 
Northland Navigation operates one boat a week up the Coast but at time of 
w r i t i n g 1 have not been able t o a s c e r t a i n t h e i r schedule s i n c e t h e i r o f f i c e s 
are closed today. In any case a c o a s t a l v e s s e l would only get us to Ocean 
F a l l s and we would then have t o h i r e a water t a x i t o take us f i f t y miles 
west. This could be done under proper weather c o n d i t i o n s . 

At the moment my t h i n k i n g i s catch a scheduled f l i g h t t o Port Hardy 
and then at d a y l i g h t the f o l l o w i n g day, c h a r t e r a Cessna from B. C. A i r l i n e s 
to f l y us the 125 miles or so up the coast. Conceivably we could evaluate 
the s i t u a t i o n that day and decide whether or not f u r t h e r work i s in d i c a t e d . 
If i t i s not we could stay overnight in Ocean F a l l s and r e t u r n by Cessna 
the next morning. Such an e v a l u a t i o n could be done f o r l e s s than $400. 
If however, i t becomes obvious that more time Is necessary we w i l l then 
have t o determine what the best procedure w i l l be. We cannot make a l l 
the d e c i s i o n s u n t i l we see the a c t u a l t e r r a i n involved. 

A h e l i c o p t e r would be i d e a l f o r the job but would have t o be 
from Vancouver or Prince Rupert. Consequently I am t r y i n g t o determine the 
most p r a c t i c a l approach bearing i n mind that time could be of the essence 
si n c e the ground i s not staked. 

I am f u l l y aware that the magnetite could be a l l under water or that 
i t could be on one of several small i s l a n d s . I am a l s o aware that i t may 
not be commercial. However, I do not t h i n k we can a f f o r d t o overlook a bet 
1ike t h i s . 



K E R R - A D D I ^ O N b O L D M i N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To £^.&..&3Xftn&9& From W.-....1-...S l.rgla 

S«^Vr/....?M5.l/^1:.?.^...??..ft^^^ Date ^$W$XX.J.a. 
D e f l e c t i o n i n M e r i l e a 
Passage East of P r i c e Island 

- 2 -

I have known B i l l McGowan f o r 5 years and am not i n the l e a s t 
concern&Jjfc about being able t o make a reasonable deal w i t h him and I 
know he never expects l a r g e cash handouts. 

If It i s at a l l f e a s i b l e to make use of Coastal steamers we w i l l 
do so but I doubt that t h i s w i l l be f e a s i b l e . 

i n a l l p r o b a b i l i t y my o r i g i n a l estimate of $1500 to evaluate 
the s i t u a t i o n w i l l prove high but I t depends on many f a c t o r s such as 
weather, t e r r a i n , s i z e of deposit etc. 

Please advise at your e a r l i e s t If you have any o b j e c t i o n t o my 
proceeding as planned. The sooner we move, the be t t e r . 

Regards, 

W. M. S i r o l a 
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EXCLUSIVE CONNECTION WITH WESTE 

W A D IAN 
J R W H I T E . G E N E R A L M A N A G E R 

T O H O N TO. TELEGRAPHS 

PLACE X OPPOSITE 
SERVICE DESIRED 

FULL R A T E 

D A Y LETTER 

N I G H T LETTER 

T I M E A N D D A T E F I L E D 

January 6, 1961 

C H A R G E A C C O U N T N O . 3-100-37860 

C O M P A N Y 

A D D R E S S 

C I T Y 

Kerr-Addison Gold Mines L i m i t e d 
S u i t e 1600 - kk King S t r e e t West 
Toronto 1, Ontario 

T O L L S 

Send the following message, subject to the terms on back hereof, which are hereby agreed to 

Mr. W. M. S I r o l a 
1766 Ottawa Place 
West Vancouver, EJ. C. 
wa. 2-7171 

Would ap p r e c i a t e your forwarding memorandum c o n t a i n i n g a l l your 
information on McGowan occurrence and your examination plans before you 1 
on examination t r i p stop Is i t not p o s s i b l e t o use Ocean F a l l s as jumping 
spot rather than Port Hardy stop good luck on t r i p . 

/^// 
PHONED P. M. Kavanagh 

r 
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