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CANQUEST RESOURCE CORPORATION 

CanQuest has or is acquiring a 100% interest in four large, 
advanced precious metals and poly-metallic base metal properties. 

All the properties are located in southern British Columbia. 

Three of the properties have major tonnage potential - two have 
existing reserves. 

All the projects are at or very near the drilling stage, and the two 
currently most important properties, the Cottonbeit and the 
Microgold, will be extensively drilled this year. 

Microgold property displays standard epithermal mineralization -
CanQuest is searching for "bonanza" type gold occurrences that 
typically underlay higher level epithermal mineralization. The 
Company believes that the Microgold property has the potential to 
host a multi-million ounce gold deposit. 

The polymetallic Cottonbeit property contains a mineralized, tightly 
folded, synform. Surface mineralization on the Cottonbeit has a 
strike length of over 10 kilometres. 

Observations by the Company have been made between the 
Cottonbeit and the Broken Hill deposit in Australia in terms of age, 
tectonic setting, metamorphic grade, mineral assemblage and the 
persistent and lengthy mineralization. 

The Company believes that the Cottonbeit property could contain 
a potential multi million tonne ore deposit with economical grades 
of copper, zinc, lead and silver with accessory gold. 
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P R E A M B L E 

T h e i n f o r m a t i o n con ta ined i n this E x e c u t i v e S u m m a r y is c o n f i d e n t i a l . T h e E x e c u t i v e S u m m a r y 
has been p repared to assist interested part ies i n m a k i n g the i r o w n assessment o f the C o m p a n y 
and its m i n e r a l propert ies and does not pu rpor t to c o n t a i n a l l o f the i n f o r m a t i o n that a 
prospec t ive inves tor may desire. In a l l cases, interested part ies shou ld conduc t the i r o w n 
i n v e s t i g a t i o n and analyses o f the C o m p a n y , its assets and the i n f o r m a t i o n p r o v i d e d i n this 
E x e c u t i v e S u m m a r y . A n y and a l l statements, forecasts, projec t ions and estimates con ta ined i n 
this E x e c u t i v e S u m m a r y are based on management 's cu r ren t knowledge and no representa t ion 
or w a r r a n t y is made as to thei r accuracy a n d / o r r e l i a b i l i t y . 

I B K C a p i t a l C o r p . has not independen t ly v e r i f i e d any o f the i n f o r m a t i o n con ta ined here in . 
I B K C a p i t a l C o r p . makes no representat ion or w a r r a n t y as to its accuracy and completeness 
and sha l l not be l i ab l e to any rec ipients of this E x e c u t i v e S u m m a r y i f such i n f o r m a t i o n or any 
part thereof is unt rue or mi s l ead ing or i f any i n f o r m a t i o n is omi t t ed the re f rom w h i c h is 
necessary to make any i n f o r m a t i o n con ta ined here in not false or mi s l ead ing i n l i gh t of the 
c i rcumstances i n w h i c h i t is presented. 

note: all amounts are in Canadian dollars, unless otherwise indicated 
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A. T H E C O M P A N Y 

C a n Q u e s t Resource C o r p o r a t i o n ("CanQuest" or, the "Company") , is a gold and metals 
e x p l o r a t i o n company based i n V a n c o u v e r B . C . CanQues t has a 100% interest i n three large, 
a d v a n c e d prec ious metals and po ly -me ta l l i c base metal propert ies , plus an op t ion to purchase 
a 100% interest i n a f o u r t h such proper ty . A l l the propert ies are located i n southern B r i t i s h 
C o l u m b i a ; are road accessible; are non-seasonal w i t h one pa r t i a l excep t ion ; and , a l l are i n areas 
w i t h e x i s t i n g c o m m e r c i a l a c t i v i t y . None of the propert ies are i n or con t a in p r o v i n c i a l parks , 
a b o r i g i n a l reserves, s p a w n i n g r ive rs or designated areas o f l and use. Three o f the proper t ies 
have major tonnage po ten t ia l , two have ex i s t ing reserves. One or more o f these projects c o u l d 
be at a p r e - f e a s i b i l i t y stage i n two years. CanQues t has exper ienced , competent management 
a n d a sound shareholder base that includes several C a n a d i a n and i n t e r n a t i o n a l inves tment 
i n s t i t u t i ons . Ca nQue s t trades on the V a n c o u v e r Stock Exchange under the symbo l C Q . 

T h e M i c r o g o l d p roper ty is 52 square ki lometres in size and encompasses a l l or part o f an 
ex tens ive e p i t h e r m a l m i n e r a l i z i n g system fea tu r ing several p r i n c i p a l areas of a l t e r a t ion , 
s i l i c i f i c a t i o n , b r e c c i a t i o n and associated gold enr ichment . CanQues t is c u r r e n t l y sea rch ing fo r 
"bonanza" type go ld occurrences that t y p i c a l l y unde r l i e the h igher l eve l e p i t h e r m a l 
m i n e r a l i z a t i o n . E p i t h e r m a l i n d i c a t o r minera ls abound over extensive areas o f the p roper ty 
a n d grab samples t aken f r o m these zones have assayed up to 0.69 ounces o f gold per ton. The 
Company believes that the Microgold property has the potential to host a multi-million ounce 
gold deposit. 

T h e Co t tonbe i t p roper ty is 104 square ki lometres i n size and conta ins s t r a t i f o r m hor i zons of 
s i g n i f i c a n t copper , l ead , z i n c , s i lve r and gold m i n e r a l i z a t i o n . C u r r e n t l y es tabl ished surface 
m i n e r a l i z a t i o n on the proper ty has a cumula t i ve s t r ike length of a p p r o x i m a t e l y 10 k i lomet res 
i n three separate hor izons . These m i n e r a l i z e d hor izons are con ta ined w i t h i n a t i gh t l y f o l d e d 
s y n c l i n e s t ruc ture that traverses the Cot tonbei t proper ty for near ly 18 k i lometres . S h a l l o w 
u n d e r g r o u n d w o r k i n g s f r o m smal l scale h igh grade lead-s i lver m i n i n g ea r l i e r this cen tu ry on 
a l i m i t e d p o r t i o n o f the proper ty , established a reserve o f 725,000 tonnes g r ad ing 5% lead , 6% 
z i n c a n d 50 grams o f s i l ve r per tonne. Observat ions by the C o m p a n y have been made o f the 
s i m i l a r i t y between the Cot tonbe i t proper ty and the B r o k e n H i l l deposit i n A u s t r a l i a i n c l u d i n g 
its age, t ec ton ic set t ing, me tamorph ic grade, m i n e r a l assemblage and the persistent and lengthy 
sur face m i n e r a l i z a t i o n . The Company believes that the Cottonbeit property could contain a 
potential multi million tonne ore deposit with economical grades of copper, zinc, lead and silver 
with accessory gold. 

T h e M a g n o l i a p roper ty conta ins a number of areas demons t ra t ing s k a r n type copper -go ld 
m i n e r a l i z a t i o n or b recc ia ted , qua r t z - f looded structures c o n t a i n i n g h i g h grade gold . T h e O K 
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proper ty con ta ins a geo log ica l resource o f 155 m i l l i o n tonnes g rad ing 0.39% copper a n d 0.024% 

m o l y b d e n i t e . 

T h e C o m p a n y is seek ing a f i n a n c i n g o f $3.3 m i l l i o n to ca r ry out exp lo ra t i on and deve lopment 
w o r k on its proper t ies i n B r i t i s h C o l u m b i a . The major i ty o f these funds w i l l be spent on major 
d r i l l i n g p rograms to be conduc ted on the M i c r o g o l d and Cot tonbei t propert ies . T h e f i n a n c i n g 
may take the f o r m o f an o f f e r i n g of common shares of the C o m p a n y or another m u t u a l l y 
acceptable a r rangement (the "F inanc ing" ) . 
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B . M I C R O G O L D P R O P E R T Y 

L Location and Ownership 

T h e M i c r o g o l d proper ty is located at Stump L a k e in southwestern B r i t i s h C o l u m b i a , 40 
k i lomet res northeast o f the town o f M e r r i t t and about 40 k i lometres south o f K a m l o o p s . A 
paved h i g h w a y cuts th rough the southern boundary o f the proper ty and d i r t and g rave l roads 
p r o v i d e good loca l access. 

T h e C o m p a n y holds a 100% interest i n the proper ty . O f the 203 c l a i m uni t p roper ty , 45 c l a i m 
uni t s were purchased f r o m another company i n J u l y , 1989 for $50,000 plus 100,000 Class " A " 
v o t i n g c o m m o n shares o f the C o m p a n y . These 45 c la ims units are subject to a 2.5% net smelter 
r e tu rn r o y a l t y he ld by the proper ty vendor. T h e r e m a i n i n g area m a k i n g up the M i c r o g o l d 
p roper ty was s taked on beha l f o f CanQuest . 

T h e p roper ty covers 52 square ki lometres o f r o l l i n g , s emi -a r id m i x e d grasslands and forest 
w i t h sparse unde rg rowth . T h e proper ty lies in the i n t e r i o r d ry belt of the p r o v i n c e and 
c l ima te cond i t i ons are moderate. Water is easi ly accessed f rom the many lakes on the proper ty 
and the m a n y r u n - o f f streams and gul l ies . The proper ty is workab l e on a year r o u n d basis. 
Please refer to the Microgold Gold Project map located in the a c c o m p a n y i n g corporate p ro f i l e . 

2. Geology 

R e g i o n a l l y , the area nor th of S tump L a k e is u n d e r l a i n by in te rmedia te to m a f i c v o l c a n i c l a s t i c 
rocks o f the L a t e T r i a s s i c N i c o l a G r o u p . These are bordered on the west by the T r i a s s i c N i c o l a 
Hor s t complex , u n c o n f o r m a b l y o v e r l a i n on the east by Eocene c las t ic and v o l c a n i c rocks of 
the K a m l o o p s group and obscured on the nor th by M i o c e n e o l i v i n e basalts. S m a l l T e r t i a r y 
in t rus ions o f m a i n l y in te rmedia te compos i t ion have been noted. 

S t r u c t u r a l l y , the area is domina t ed by major faul ts t r end ing nor th to nor theaster ly . T h e major 
T e r t i a r y Q u i l c h e n a - M o o r e Creek fau l t passes w i t h i n the west boundary o f the proper ty . T h i s 
f a u l t t rends no r th northeast fo r about 50 k i lometres . T h e nor th nor thwest t r end ing S tump 
L a k e f a u l t cuts th rough the eastern edge of the proper ty and appears to mark the contact of 
the N i c o l a and K a m l o o p s format ions . T h i s f au l t jo ins w i t h the Q u i l c h e n a - M o o r e Creek fau l t 
to the no r th o f the proper ty and to the south o f the proper ty b o u n d i n g an e l l i p t i c a l 25 
k i l o m e t r e long b lock o f N i c o l a G r o u p rocks w h i c h is cut numerous times by smal le r no r the r ly 
t r e n d i n g fau l t s . The M i c r o g o l d proper ty covers an eleven k i lomet re length o f this b lock . 

L o c a l l y , the K u l l a g h L a k e area i n the eastern por t ion of the proper ty is u n d e r l a i n m a i n l y by 
T r i a s s i c N i c o l a G r o u p in te rmedia te to maf ic v o l c a n i c l a s t i c rocks. T h i s package consists of 
augi te p o r p h y r y , red and green pyroclas t ics and hemat i t i c conglomerates. T h e most common 
rock type on the proper ty is an andes i t ic f l o w brecc ia . T h i s N i c o l a G r o u p extends to the west 
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w i t h an inc reas ing sed imentary content where a r g i l l i t e is f ound in te rbedded w i t h tuf fs . 

A t the southern t ip o f the K u l l a g h L a k e area, mudstone, sil tstone and m u l t i l i t h i c conglomerate 
occur i n a smal l sed imentary basin thought to be a s t ruc tura l t rap for the more extensive 
L o w e r Eocene basin w h i c h covered the area. Basa l t i c f lows o f the U p p e r Eocene K a m l o o p s 
group ou tc rop to the east of S tump L a k e near the eastern proper ty boundary . 

A n g u l a r slabs o f g r a n i t i c f loa t can be found on the c la ims. A b u r i e d i n t ru s ive c o u l d be 
present beneath the K u l l a g h L a k e area w h i c h might be the heat source d r i v i n g the ep i the rma l 
system. T h e on ly k n o w n in t ru s ive body on the proper ty was mapped i n 1985 about 3.5 
k i l ome t r e s southwest o f K u l l a g h L a k e . D e r i v e d f r o m the results o f an extensive , l o w - l e v e l 
he l i cop te r -borne ae r i a l geophys ica l survey conducted on the proper ty for CanQues t by D i g h e m 
G e o p h y s i c s , a large magnet ic "high" anomaly occurs to the nor th o f K u l l a g h L a k e , between the 
two r eg iona l faul ts on the proper ty . T h i s magnet ic anomaly may be i n d i c a t i v e o f a deep 
seated heat source. 

S i l i f i c a t i o n is widespread , o c c u r r i n g as f i n e l y l amina ted or brecc ia ted veins. C h a l c e d o n y 
ve ins are extensive and persistent. I n d i v i d u a l veins of this type can be t raced for more than 
250 metres w i t h a th ickness up to 2 metres. There are both f la t and v e r t i c a l s i l iceous veins and 
a l t h o u g h the i r exact r e l a t ionsh ip is u n k n o w n , it is obvious that it is a mul t i -phased system. 

One o f the m a i n features o f the K u l l a g h L a k e area is a broad " X " shaped, gossanous, b leached 
a l t e r a t i o n envelope w h i c h is p robab ly con t ro l l ed by two m a i n structures. T r e n d i n g 
a p p r o x i m a t e l y northwest and northeast , two l imbs of the " X " intersect south of K u l l a g h L a k e 
where three d r i l l holes intersected the highest average gold values on the proper ty . The 
presence o f secondary s i l i f i c a t i o n i n Eocene sediments dates some of the a l t e ra t ion and 
m i n e r a l i z e d events as late T e r t i a r y . 

3. Previous Exploration 

R e c o r d e d m i n e r a l e x p l o r a t i o n h i s to ry in the S tump L a k e area dates f r o m the 1800's. N a r r o w 
q u a r t z ve ins at M i n e r a l H i l l , southeast of S tump L a k e , were m i n e d p r i m a r i l y between 1916 and 
1941. T o t a l p roduc t i on is repor ted at about 8,500 ounces of gold and 26,500 ounces of s i lve r 
w i t h associated copper, lead and z inc . 

D u r i n g the 1960's and 1970's, sporad ic base metal o r ien ted e x p l o r a t i o n targeted areas west and 
nor thwes t o f the M i c r o g o l d proper ty . Most of this work inves t iga ted copper and copper-
m o l y b d e n u m showings a long the f au l t contact between the N i c o l a Hors t and reg iona l v o l c a n i c 
assemblages. N o c o m m e r c i a l deposits were found . 

T h e area nor th o f S tump L a k e on the M i c r o g o l d proper ty has been exp lo red by several 
companies and i n d i v i d u a l s d u r i n g the 1980's and 1990's. T h i s work has covered about 50% of 
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the p roper ty and has loca ted two m a i n zones o f s i l i f i c a t i o n and m i n e r a l i z a t i o n i n c l u d i n g the 
K u l l a g h L a k e zone and part o f the West zone. 

O n the K u l l a g h L a k e zone, C h e v r o n C a n a d a c a r r i e d out a l i m i t e d geologica l mapp ing and 
geochemica l so i l s a m p l i n g f o l l o w e d by four d i a m o n d d r i l l holes t o t a l l i ng 666 metres. N a r r o w 
d r i l l in tersect ions i n s i l i ceous ve ins and brecc ia ted vo lcan ic s re turned values of 0.03 ounces 
o f go ld per ton but were not pursued . 

O v e r por t ions o f wha t is now k n o w n as the West zone, exp lo ra t i on was ca r r i ed out by 
C a n a d i a n N i c k e l C o m p a n y ("Canico") i n 1983. E x p l o r a t i o n work consisted o f geologica l , 
geochemica l and geophys i ca l surveys and o u t l i n e d two areas o f interest. One o f these areas 
i n the no r th end o f the West zone ou t l i ned anomalous go ld , s i lve r , arsenic , m o l y b d e n u m and 
copper. 

In June , 1984, G o l d b r a e Deve lopments op t ioned two o f the c la ims i n the West zone and 
conduc ted de t a i l ed g r o u n d magnetometer , e lec t ro-magnet ic and i n d u c e d poten t ia l surveys. 
Despi te r ecommenda t ions to d r i l l , the work comple ted by G o l d b r a e and C a n i c o was never 
f o l l o w e d up on. 

In 1985, 3 c l a ims i n the i m m e d i a t e K u l l a g h L a k e area were op t ioned by B P M i n e r a l s Canada . 
A g r i d was comple ted a long w i t h geologica l mapp ing , so i l geochemist ry and l i m i t e d 
magnetometer and e lec t ro-magnet ic surveys. B P f o l l o w e d - u p this w o r k w i t h 22 d r i l l holes 
w i d e l y c lus te red i n two areas. BP ' s object ive was to ou t l ine a near-surface gold reserve 
su i tab le fo r open p i t ex t r ac t i on . 49% of the i r holes were d r i l l e d v e r t i c a l and results were 
presented as averages over en t i re d r i l l hole lengths. E v e n the angled holes were short and 
were not des igned to test fo r "Bonanza" go ld m i n e r a l i z a t i o n in h igh angle s t ruc tu ra l ly 
c o n t r o l l e d veins . T h e average length of the d r i l l holes was less than 100 metres. The highest 
average came f r o m a hole south o f K u l l a g h L a k e w h i c h averaged 0.006 ounces o f gold per ton 
over 129.76 metres. B P ' s best d r i l l i n g results, p a r t i c u l a r l y in the K u l l a g h L a k e area, came at 
or near the bot tom o f the l a rge ly sha l low and mostly v e r t i c a l d r i l l holes. The numerous, more 
steeply d i p p i n g v e i n and f au l t systems on the M i c r o g o l d proper ty were thus la rge ly ignored . 
B P M i n e r a l s d ropped the o p t i o n on the proper ty because the company was wound up by the 
parent B P O i l L t d . 

In 1986, the p rope r ty was op t ioned by A s a m e r a w h i c h c a r r i e d out l i m i t e d electro-magnet ic 
w o r k over a sma l l p o r t i o n o f the southern h a l f o f the three c la ims . Three holes t o t a l l i ng 917.7 
metres were d r i l l e d but f a i l e d to g ive Asamera , s u f f i c i e n t m i n e r a l i z a t i o n to cont inue . 

In 1987, Lec tus Deve lopmen t s op t ioned the c l a ims p r e v i o u s l y he ld by G o l d b r a e , as w e l l as a 
number o f s u r r o u n d i n g c l a ims i n order to test the anomal ies d i scovered in 1984. D r i l l holes 
d i scove red g raph i te w h i c h appeared to corre la te w i t h e lec t ro-magnet ic conductors . N o fur ther 
w o r k was pe r fo rmed . T h e area now k n o w n as the West zone was staked by the C o m p a n y i n 
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1993. 

L i m i t e d w o r k was p e r f o r m e d by CanQues t f r o m 1989 to 1993. T h i s w o r k was s u f f i c i e n t 
enough to successfu l ly ex tend the geophys ica l and geochemica l anomal ies i n the K u l l a g h L a k e 
zone. L a t e i n J a n u a r y , 1994, the C o m p a n y conduc ted , at a cost o f $33,443, an a i rborne 
geophys ica l su rvey o f a l l the c l a ims then he ld by the C o m p a n y . T h e objec t ive was to h i g h l i g h t 
p r e v i o u s l y un recogn i zed zones o f s i l i f i c a t i o n and su lph ide en r i chment , he lp trace structures 
under d r i f t cover , inves t iga te the re l a t ionsh ip between the K u l l a g h L a k e and West zones and 
re f ine area targets fo r de t a i l ed inves t iga t ion . A s a consequence of the survey , and the 
extens ive magnet ic a n d r e s i s t i v i t y anomal ies that were revea led to the west and no r th o f the 
K u l l a g h L a k e area, the cu r ren t boundar ies o f CanQues t ' s M i c r o g o l d p roper ty were es tabl ished. 

In excess of $465,000 has been spent on exploration and development of the Microgold 
property. 

4. Mineralization 

Work done by B P i n the K u l l a g h L a k e area has h i g h l i g h t e d e x t r a o r d i n a r y widespread gold 
en r i chment , associated w i t h secondary s i l i f i c a t i o n , over an area of 2 square k i lometres . 
A n o m a l o u s gold values i n the West zone are also widesp read , but are less w e l l d e f i n e d f r o m 
w o r k done to date. In m a n y instances i n the West zone, the existence of an ep i the rma l system 
has been d e r i v e d f r o m anomalous i n d i c a t o r elements such as f l u o r i n e , arsenic and 
m o l y b d e n u m . F r o m s a m p l i n g the K u l l a g h L a k e and West zones, anomalous gold values are 
f o u n d to occur under a v a r i e t y o f cond i t ions : w i t h i n f l a t - l y i n g cha l cedon ic or s i l iceous veins; 
w i t h i n s i l i ceous quar tz -carbona te brecc ia ; and , i n steeply d i p p i n g quar t z veins. The exact 
mode a n d d i s t r i b u t i o n o f go ld occurrences r e m a i n u n c e r t a i n , but may be mu l t i - ep i sod i c . 

G e o c h e m i s t r y p e r f o r m e d on the proper ty i n both the West and K u l l a g h zones has o u t l i n e d 
extens ive areas o f anomalous f l u o r i n e and arsenic suggest ing that e p i t h e r m a l a c t i v i t y w i t h 
possible associated go ld m i n e r a l i z a t i o n is much more widesp read than c u r r e n t l y recognized . 

O n the K u l l a g h L a k e zone, c lose ly spaced so i l samples tested by B P d e f i n e d a major go ld 
a n o m a l y ex t end ing f r o m the west side o f K u l l a g h L a k e to a s i l i c i f i e d k n o l l 2 k i lomet res to the 
south. Ca nQues t has r e v i e w e d B P ' s prev ious w o r k i n the K u l l a g h L a k e area and i n t e rmi t t en t l y 
re-sampled this zone. Consequen t ly , the C o m p a n y has c o n f i r m e d the K u l l a g h L a k e area as a 
zone w i t h w idesp read surface go ld m i n e r a l i z a t i o n i n an ep i t he rma l deposi t env i ronment . 
CanQues t ' s grab samples assayed as h igh as 0.237 ounces of gold per ton. T h e lack of 
s i g n i f i c a n t s i l v e r and base metal values and the exis tence of ce r t a in i n d i c a t o r minera l s suggest 
the K u l l a g h L a k e area represents an upper l eve l e p i t h e r m a l system, poss ib ly u n d e r l a i n by 
"bonanza" v e i n feeder systems. 

G l a c i a l or other n a t u r a l d ispers ions o f rock and so i l are not cons idered to be serious factors 
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i n the in t e rp re t a t ion o f the size and shape o f the geochemica l anomaly . B P f o u n d res idua l 
amounts o f bedrock i n the so i l . 

T h e results o f the ae r i a l geophysics survey conduc ted for the C o m p a n y c o n f i r m and possibly 
enlarge the k n o w n zones o f gold bear ing s i l i f i c a t i o n on the proper ty . T h e survey appears to 
o u t l i n e some faul ts crossing the reg iona l north-south t r end ing fau l t systems. These po ten t ia l 
cross fau l t s may e x p l a i n the apparent offset o f the two ma in zones of s i l i f i c a t i o n (the K u l l a g h 
and West zones). R e s i s t i v i t y results also suggest the presence of p rev ious ly u n k n o w n zones of 
s i l i f i c a t i o n under a cover i n the northwest part o f the proper ty . 

G e o c h e m i c a l s a m p l i n g and mapp ing i n the West zone area resulted i n the d i scovery of several 
e p i t h e r m a l style qua r t z veins hosted by northeast to southeast s t r i k i n g d i l a t an t s tructures i n 
nea r ly f l a t l y i n g N i c o l a G r o u p v o l c a n i c mudstones and o v e r l y i n g c las t ic sediments. Samples 
assayed up to 0.13 ounces of gold per ton w i t h anomalous s i lve r . 

T h e M i c r o g o l d proper ty contains several types o f go ld e x p l o r a t i o n targets. T h e numerous 
steeply d i p p i n g v e i n and fau l t systems on the M i c r o g o l d proper ty have been la rge ly ignored 
to date. It is these systems that may prove to have been the feeder condui t s for the sha l low 
emplacement o f the extensive, f l a t - l y i n g to domed s i l iceous veins f r o m a deep-seated heat 
source. B o t h o f these envi ronments on the p roper ty are k n o w n to ca r ry anomalous gold 
m i n e r a l i z a t i o n . 

T h e p r i m e target is these s t ruc tu r a l l y hosted, gold m i n e r a l i z e d , "bonanza" type, ep i the rma l v e i n 
systems. T h e immedia t e apparent target areas l ie i n the K u l l a g h L a k e area and i n the West 
zone. The re is also possible po ten t ia l i n the 1.8 k i l ome t r e east-west zone that separates the 
K u l l a g h a n d West zones, and i n w h i c h on ly l i m i t e d s ampl ing has been conduc ted but w i t h 
anomalous results. 

T h e d i s t r i b u t i o n o f anomalous gold sampl ing results f r o m the K u l l a g h L a k e and West zones, 
as w e l l as anomalous gold values f rom the in t e rmi t t en t s ampl ing i n the i n t e rven ing area, 
suggests a m i n i m u m area o f 8 square k i lometres on the M i c r o g o l d proper ty , over w h i c h an 
e p i t h e r m a l go ld system may exist . Please refer to the Microgold Project insert located i n the 
a c c o m p a n y i n g corporate p ro f i l e . 

T h e extens ive r e s i s t i v i t y anomal ies and observed s i l i c i f i ed rocks to the west and nor thwest o f 
the West zone and abu t t ing on the Moore Creek fau l t , have yet to be exp lo red i n de ta i l . 

T h e C o m p a n y believes that the M i c r o g o l d proper ty has the po ten t ia l to host a m u l t i - m i l l i o n 
ounce go ld deposit . 

5. A r e a P l a y 

B r i t i s h C o l u m b i a government geologists have i d e n t i f i e d on ly ten major T e r t i a r y ep i the rma l 
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go ld - s i l ve r depos i t iona l systems i n B r i t i s h C o l u m b i a and Washington State, i n c l u d i n g the 
M i c r o g o l d ep i t he rma l system. Wi th the except ion o f the M i c r o g o l d system, a l l o f the n ine other 
systems a n d deposits have had s ign i f i can t exp lo ra t i on and deve lopment done on them. S ix of 
these n ine proper t ies are or have been p roduc ing gold mines. A n o t h e r , the M i s t y M o u n t a i n ' s 
Specogna deposi t ( fo rmer ly the C i n o l a deposit), has encountered a r i c h , bonanza -ve in feeder 
system that is responsible for widespread ep i the rma l m i n e r a l i z a t i o n on that proper ty . A n 
u n d e r g r o u n d mine w i l l l i k e l y result. The other p r o d u c i n g or pas t -p roduc ing T e r t i a r y 
e p i t h e r m a l systems inc lude : B l a c k Dome, G o l d e n Bear , P remie r , R e p u b l i c , Toodoggone and 
Wenatchee. 

A r e a p l ay near the proper ty inc lude : the N i c o l a horst area i m m e d i a t e l y to the west of the 
d o w n - f a u l t e d b lock compr i s ing the M i c r o g o l d proper ty ; Teck ' s A f t o n and A j a x mines w h i c h 
l i e 30 k i lome t re s to the nor th of the M i c r o g o l d proper ty ; and , F a i r f i e l d M i n e r a l s w h i c h is 
c u r r e n t l y m i n i n g a high-grade gold deposit at its S iwash proper ty 30 k i lomet res south of the 
M i c r o g o l d proper ty . 

T h e N i c o l a Hors t area has undergone in te rmi t ten t e x p l o r a t i o n i n the pursu i t o f p o r p h y r y 
copper deposits o f the type and magni tude o f the V a l l e y C o p p e r opera t ion located 30 
k i lome t r e s to the west of the M i c r o g o l d property. 

6. Program and Budget 

T h e C o m p a n y ' s consul tant has fo rmula ted a budget o f $1 m i l l i o n fo r immed ia t e e x p l o r a t i o n 
on the M i c r o g o l d proper ty . T h i s includes extensive d i a m o n d d r i l l i n g , m a p p i n g , s ampl ing , 
g r o u n d geophysics and geochemistry and f l u i d i n c l u s i o n studies. T h e i n i t i a l areas to be 
targeted w i l l be the K u l l a g h L a k e zone and West zone. In p a r t i c u l a r , e x p l o r a t i o n work w i l l 
focus on d r i l l i n g deeper, angled holes to explore for the feeder systems (bonanza veins) that 
may u n d e r l i e the extensive, f l a t - l y i n g surface and sha l l ow depth , go ld bea r ing s i l iceous zones. 
D r i l l i n g w i l l also concentrate on d e f i n i n g tonnages of economic m i n e r a l i z a t i o n amenable to 
open-pi t m i n i n g . The budget is de ta i led as fo l lows: 

Pro jec t p repara t ion $20,000 
G e o l o g i c a l m a p p i n g and t r ench ing 25,000 
Sur face geochemist ry and geophysics 40,000 
P e t rog r a ph i c l i thogeochemica l studies 45,000 
D i a m o n d d r i l l i n g 710,000 
C o r e logg ing and sampl ing 70,000 
L o g i s t i c a l support 15,000 
Si te management 10,000 
F i n a l repor t 15,000 
W o r k i n g C a p i t a l 50.000 

$1,000,000 
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C. C O T T O N B E L T P R O P E R T Y 

1. Location and Ownership 

T h e Cot tonbe i t proper ty is located i n the M t . G r a c e area of southeastern B r i t i s h C o l u m b i a 
about 26 k i lometres northeast o f the v i l l age of Seymour A r m and 60 k i lomet res nor thwes t o f 
the T o w n of Reve ls toke . The C o m p a n y owns a 100% interest i n the 426 c l a i m uni ts , 104 square 
k i l o m e t r e proper ty o f w h i c h 7 c l a i m units were bought in 1987 f r o m a p r iva te c o r p o r a t i o n fo r 
$47,500. T h e balance o f the proper ty was s taked on beha l f o f CanQues t f r o m 1989 to 1994. 

T h e c l a ims l ie on M t . G r a c e at e levat ions of between 730 and 1,985 metres. T h e p roper ty is 
covered by r o l l i n g , sparsely treed, sub-alpine meadow bounded by steep s lop ing va l l eys . 
L o g g i n g roads o r i g i n a t i n g at Seymour A r m supply access to the c la ims. Please refer to the 
Cottonbeit Polymetallic Project map located in the a c c o m p a n y i n g corporate p r o f i l e . 

In 1994, the C o m p a n y granted to Beth lehem Resources C o r p o r a t i o n (now a d i v i s i o n o f I m p e r i a l 
Meta l s Co rpo ra t i on ) and G o l d n e v Resources an op t ion to earn a 50% interest i n the Co t tonbe i t 
p roper ty i n cons idera t ion that Imper i a l and G o l d n e v make the i r ex i s t ing G o l d s t r e a m m i l l i n g 
f a c i l i t y ava i l ab l e to process Cot tonbe i t ores at no cap i t a l cost and at 120% of ope ra t ing costs. 

F u r t h e r m o r e , to earn the 50% interest i n the Cot tonbe i t proper ty , Be th lehem and G o l d n e v 
must commence the f o l l o w i n g w i t h i n 180 days o f r e c e i v i n g CanQues t ' s p rope r ly cons t i tu ted , 
pos i t ive p re - f ea s ib i l i t y study: arrange and f inance an independent , bankable f e a s i b i l i t y s tudy; 
r e f u n d to CanQues t 50% of a l l exp lo ra t ion funds spent on the proper ty by the C o m p a n y ; and , 
ar range fo r 100% of the cap i t a l costs and w o r k i n g cap i t a l ca l l ed for i n the f e a s i b i l i t y s tudy. 

C o n c u r r e n t w i t h the s ign ing o f the op t ion agreement, Be th lehem and G o l d n e v loaned C a n Q u e s t 
$250,000, the loan to be sa t i s f ied through the i s su ing o f 1,000,000 CanQues t shares a n d th rough 
the expend i tu re of $200,000 by CanQues t on e x p l o r a t i o n on the Cot tonbe i t p roper ty . T h e 
repayment terms of the loan were sa t is f ied i n 1995. 

2. Geology 

R e g i o n a l l y , the Cot tonbei t p roper ty lies w i t h i n the Shuswap M e t a m o r p h i c C o m p l e x - a belt 
o f h i g h grade and intensely de formed metamorph ic and in t rus ive rocks i n the core o f the 
C o l u m b i a n Orogen ic belt i n southeastern B r i t i s h C o l u m b i a . U n c o n f o r m a b l y o v e r l y i n g the 
gneissic core complexes, a very d i s t i nc t i ve assemblage of ca lcs i l i ca te and p e l i t i c gneisses, 
qua r t z i t e and marble o f late Pro te rozoic to possible E a r l y C a m b r i a n age is host to severa l 
impor t an t s t ra tabound lead-z inc deposits. The Cot tonbe i t deposit is one o f these s t r a t i b o u n d 
deposits o c c u p y i n g part o f the northwest f l a n k o f the F r e n c h m a n C a p gneiss dome. F u r t h e r 
south, the Jo rdan R i v e r and B i g Ledge deposits reside i n s t ra t ig raphy that is b r o a d l y 
co r r e l a t i ve w i t h the Cot tonbe i t host sequence. 
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L o c a l l y , the Cot tonbei t proper ty contains the hinge of the M t . Grace S y n c l i n e w h i c h is an ea r ly 
recumbent i s o c l i n a l f o l d that trends northwest and can be t raced for 30 k i lomet res a long the 
n o r t h a n d west f l anks o f the F r e n c h m a n C a p dome. The hinge is con ta ined w i t h i n a 600 to 
700 metre t h i c k sequence of metasedimentary rocks and plunges to the southeast. C o n t a i n e d 
i n this s t r a t ig raphy is at least one lead-z inc-s i lver -magnet i te massive su lph ide -ox ide h o r i z o n 
w h i c h var ies i n thickness and has to date been traced for 3 k i lometres , i n the western l i m b o f 
the s y n c l i n e , f r o m the upper m i d d l e por t ion of the proper ty to the northwest . Here , the 
mass ive su lph ide -ox ide layer (the Cot tonbel t -Bass hor izon) has a thickness w h i c h var ies f r o m 
15 cent imetres to app rox ima te ly 3 metres w i t h an average w i d t h of 1 to 2 metres. It is 
b e l i e v e d , that beyond this 3 k i lome t re mark , the h o r i z o n cont inues for a fu r ther 1.8 k i lomet res 
a n d d o w n w a r d 500 metres. M a p p i n g suggests that the s t ructure i n w h i c h the m i n e r a l i z e d l ayer 
is c o n t a i n e d cont inues to the northwest edge o f CanQuest ' s proper ty and perhaps beyond. 

F r o m s t r a t ig raph ic cons ide ra t ion , the Cot tonbel t -Bass layer is thought to be repeated i n the 
east l i m b o f the M t . Grace sync l ine i n the f o r m of the M c L e o d - C o m p l e x layer , w h i c h has been 
t raced on the property 's surface for a dis tance of over 2 k i lometres . L y i n g just above this 
l aye r , i n d i s t i n c t l y d i f f e r en t l i t ho logy , is a copper bear ing un i t (the Copper K i n g hor i zon) 
that is es t imated to have a surface trace of at least 2 k i lometres on the Cot tonbe i t proper ty . 

T h e C o m p a n y believes that the 18 k i lomet re section of the Mt . Grace S y n c l i n e encompassed 
by the Co t tonbe i t proper ty represents an extensive m i n e r a l i z e d system for z i n c , lead, s i l ve r , 
copper and by-produc t gold . 

3. Previous Exploration 

Prospec t i ng interest i n the Grace M o u n t a i n area dates back to the ear ly 1900's. T h e Cot tonbe i t 
area was f i r s t s taked for C r o w n granted c la ims i n 1905 and the f i r s t recorded assessment w o r k 
was done on the Cot tonbei t l ead -z inc - s i lve r layer by Cot tonbe i t M i n e s i n 1912. M e a n w h i l e , 
w o r k on the nearby M c L e o d - C o m p l e x copper- lead-z inc showings by independent operators 
r evea led outcrop ex tend ing over 300 metres. 

B y 1923, the M i n i s t e r of Mines Repor t indicates that the Cot tonbe i t h o r i z o n had an average 
w i d t h o f over 1 metre but was qui te va r i ab le being as much as 2 metres at the Bass shaft. 
D e v e l o p m e n t work i n c l u d e d a 12 metre shaft, a sha l low shaft and a 45 metre tunne l on the o l d 
C r o w n granted c la ims w h i c h f o l l o w the massive su lph ide -ox ide ho r i zon . Some m e t a l l u r g i c a l 
test w o r k c a r r i e d out at that t ime ind i ca t ed that f lo t a t ion was a sui table method of t reatment 
a n d that the s i lve r was m a i n l y associated w i t h the lead. It should be noted that d u r i n g that 
t ime , z i n c metal was not cons idered to be a c o m m o d i t y o f c o m m e r c i a l value . 

In 1925, the h o r i z o n at Cot tonbe i t was t raced for about 5 k i lomet res and had a va r i ab l e w i d t h 
f r o m 5 cent imetres to 2 metres. In 1926, Cot tonbe i t Mines conduc ted a t r ench ing and 3,333 
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foot d i a m o n d d r i l l p rogram. S ix teen holes were d r i l l e d a long 2 k i lometres o f s t r ike length. 

B y 1927, f ou r tunnels and a shaft had been w o r k e d on the proper ty and the Cot tonbei t zone 
had i n d i c a t e d f i v e or s ix lenses w i t h i n the m a i n s t ructure . It was suggested that the Cot tonbe i t 
zone, d o w n to the l eve l o f the N o . 4 tunne l , might con ta in a m i l l i o n tons of me ta l l i c 
m i n e r a l i z a t i o n . 

B e y o n d 1927, fu r the r e x p l o r a t i o n and exp lo i t a t i on in the area was prevented by lack o f 
adequate access a n d logis t ics , a n d the unwi l l i ngness of government to p rov ide such. 

F r o m the p e r i o d o f 1960 to 1973, two V a n c o u v e r based j u n i o r m i n i n g companies , th rough 
magnetometer w o r k , i n d i c a t e d the possible presence of two a d d i t i o n a l m i n e r a l i z e d zones (the 
M c L e o d - C o m p l e x and C o p p e r K i n g ) and an extens ion to the k n o w n m i n e r a l i z e d Cot tonbe l t -
Bass s t ruc ture . G e o p h y s i c a l and geologica l work was completed but never f o l l o w e d up by the 
companies . 

In 1976, Meta l lgese l l s cha f t C a n a d a conducted an extensive geologica l s tudy o f the G r a c e 
M o u n t a i n area. T h e s tudy i n c l u d e d de ta i led geologica l mapp ing and s t ruc tu ra l analys is o f the 
area a n d an e x a m i n a t i o n o f the su lph ide -bea r ing zones i n c l u d i n g the Cot tonbe i t zone and the 
n e i g h b o u r i n g M c L e o d zone. T h e de ta i l ed geologica l work lead to the conc lus ion that both o f 
the k n o w n m i n e r a l i z e d hor izons , Co t tonbe i t and M c L e o d , are part o f the s ingle fo lded h o r i z o n . 
T h e geophys i ca l surveys also conduc ted appeared to support the geologica l in te rpre ta t ion that 
a s y n f o r m a l s t ruc ture connects the outcrops of the two zones. The a b i l i t y to d r i l l the s y n c l i n a l 
s t ruc ture f r o m o n l y two c l a i m uni ts prevented Meta l lgese l l schaf t f rom m a t e r i a l l y a d v a n c i n g 
the e x p l o r a t i o n status of the area. 

T h e C o m p a n y began p i c k i n g up c la ims i n 1987 after a b r i e f exp lo ra t i on program was 
comple ted by a V a n c o u v e r j u n i o r m i n i n g company . By 1992, CanQues t had brought, for the 
f i r s t t ime , under the con t ro l o f one company , a l l the meta l l i c showings on the C r o w n granted 
c l a i m s as w e l l as ex tens ive tracts o f s u r r o u n d i n g g round w i t h s i m i l a r l y f avourab le exp lo ra t i on 
po ten t i a l . 

4. Current Exploration 

In 1991, the C o m p a n y cons t ruc ted a 7.8 k i lomet re baseline w h i c h is in tended to give a precise 
spa t i a l c o n t r o l over e x p l o r a t i o n ac t iv i t i e s in the cen t ra l po r t ion of the proper ty . Maps a n d 
char ts were crea ted and the area was pegged fo r a d d i t i o n a l crosscuts. T r a i l c l ea r ing and 
p r e l i m i n a r y access routes were cut and surveyed to prepare the proper ty c la ims for p l anned 
geo log i ca l , geophys i ca l a n d d r i l l i n g programs. 

In 1994, a he l i cop te r a i rbo rne geophys ica l survey encompassing 453 l ine k i lometres was 
c o n d u c t e d over the p roper ty . U s i n g as a reference the pos i t ion and strength o f "signature" 
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anomal ies measured over k n o w n surface m i n e r a l i z a t i o n , extensive magnet ic and conduc t i ve 
anomal ies occur i n an apparent s t r ike r e l a t ionsh ip to the northwest and , i n p a r t i c u l a r , to the 
southeast of the surface m i n e r a l i z a t i o n . V e r i f i c a t i o n of these anomal ies as me ta l l i c 
m i n e r a l i z a t i o n , w o u l d ex tend the su lph ide -ox ide hor izons by an a d d i t i o n a l 7 k i lomet res of 
s t r ike length . 

A large, intense a n o m a l y , Anomaly "A", was also measured and may represent m i n e r a l i z a t i o n 
i n a m i r r o r image a n t i c l i n a l s t ruc ture that is thought to occur to the west o f the M t . G r a c e 
sync l ine . Please refer to the Cottonbeit Polymetallic Project map located i n the a c c o m p a n y i n g 
corporate p r o f i l e . 

A f o l l o w - u p magnetometer su rvey was under t aken in 1995 to compare the g r o u n d magnet ic 
response to the results o f the 1994 a i rborne geophysics i n the area. Resul t s show that the 
m i n e r a l i z e d h o r i z o n develops intense but d i scon t inuous magnet ic highs a long its length . These 
highs are separated by areas o f lower magnet ic r e l i e f where the h o r i z o n l i k e l y th ins or is 
deple ted i n magnet i te . 

In the f a l l o f 1995, CanQues t conduc ted a smal l d i a m o n d d r i l l p rogram. The p r i m a r y object ive 
of this p r o g r a m was to de te rmine the a t t i tude o f the s y n c l i n e host ing the m i n e r a l i z a t i o n as 
w e l l as the r e l a t i onsh ip o f m i n e r a l i z a t i o n to that a t t i tude . 

T w e n t y - f o u r sha l l ow holes, t o t a l l i n g 1,937 metres, were comple ted i n the v i c i n i t y of the o ld 
u n d e r g r o u n d w o r k i n g s located on the C r o w n granted c l a ims of the Co t tonbe i t proper ty . 
Resul t s f r o m d r i l l i n g i n d i c a t e that the sync l ine i n this area plunges to the south-southeast at 
an i n c l i n a t i o n o f about 20 degrees and that m i n e r a l i z a t i o n i n its l imbs is concur ren t w i t h this 
a t t i tude . F u r t h e r m o r e , the d r i l l i n g results revealed that the m i n e r a l i z a t i o n var ies i n w i d t h not 
on ly a long s t r ike but also d o w n - d i p on the f l anks o f the f o l d over the sha l low depths that were 
exp lo red . T h i s p r e l i m i n a r y d r i l l i n g d i d not encounter c o m m e r c i a l w id ths o f su lphides but d i d 
encounter a t h i c k sect ion o f i r o n f o r m a t i o n . T h e s i g n i f i c a n c e of this and other elements of 
sub-surface m i n e r a l i z a t i o n encountered i n the d r i l l i n g p rog ram are fu r the r discussed i n the 
" M i n e r a l i z a t i o n " sect ion. 

D i a m o n d d r i l l i n g i n 1995 o n l y tested, at sha l low depths, a smal l part o f the k n o w n la te ra l 
extent o f base meta l m i n e r a l i z a t i o n on the Cot tonbe i t p roper ty . O n g o i n g d r i l l i n g i n 1996 is 
scheduled to probe the projected hinge area o f the M t . S y n c l i n e nor th of the Bass shaft where 
t h i ckened zones o f m i n e r a l i z a t i o n may occur . A s w e l l , d r i l l test ing some o f the many new 
geophys ica l anomal ies revea led elsewhere on the p roper ty w i l l be c a r r i e d out. 

T h e C o m p a n y has spent in excess of $740,000 on e x p l o r a t i o n of the Co t tonbe i t proper ty . 
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5. Mineralization 

O n l y a sma l l po r t ion o f the k n o w n m i n e r a l i z e d ho r i zon has been exp lo red in de ta i l . T h i s 
p o r t i o n is located on the seven C r o w n granted c la ims o f the Cot tonbe i t proper ty i n the 
no r the rn cen t ra l area o f the proper ty . S t i l l , i n this l oca l i z ed area, ea r ly engineers i n the 1920's 
es t imated the zone c o u l d con t a in a po ten t ia l reserve of 1,000,000 tons o f ore g rad ing 9% lead, 
12% z i n c and 2 ounces o f s i lve r per ton w i t h a va lue per ton. 

In 1987, that same area was suggested by the G e o l o g i c a l Su rvey B r a n c h of the B . C . M i n i s t r y 
o f E n e r g y , M i n e s and Pe t ro l eum Resources to con ta in po ten t ia l reserves of 725,000 met r ic 
tonnes o f ore g rad ing 6% lead, 5% z inc and 50 grams of s i l ve r per tonne. 

A s a consequence o f the smal l d r i l l i n g p rogram conducted i n the area o f the Bass and ^ 
Co t tonbe i t w o r k i n g s , a new s t ruc tu ra l model has been proposed to e x p l a i n the occurrences of ^ ? 
t h i c k e n e d m i n e r a l i z a t i o n (greater than 1.5 metres) in the l imbs of the sync l ine in that region 
o f the f o l d . E longa te ru l e r shaped zones of th ickened m i n e r a l i z a t i o n plunge at 20 degrees, 
p a r a l l e l to the hinge l ine o f the mount Grace sync l ine . The zones, w h i c h are up to 100 metres 
w i d e i n the plane o f the f o l d l i m b are thought to be related to d e x t r a l shear ing and m i n o r f o l d 
deve lopment i n the upper l i m b of the m a i n f o l d . T h e y are m i r r o r e d by smal ler scale features 
measured on the surface i n c l u d i n g d rama t i c rod and m u l l i o n fabr ics i n m i n e r a l i z e d exposures \ 
and a weak but pervas ive f i r s t phase m i n e r a l s t re tch ing l i nea t i on i n f o o t w a l l rocks. The model 
can be used to o p t i m i z e the pos i t ion of future d r i l l holes. 

T h e apparent c o n t i n u i t y o f these ru le r shaped zones a long thei r plunge i n c o m b i n a t i o n w i t h 
geophys ica l anomal ies to the southeast suggest that the m i n e r a l i z e d layers may also con t inue 
to the southeast for at least 3 k i lomet res beyond the Cot tonbel t -Bass zone. 

T h e p r i m e locus fo r m i n e r a l i z a t i o n w i t h i n the s y n c l i n a l s t ructure on the Cot tonbe i t p roper ty 
may l i e i n areas o f d i l a t i o n w i t h i n the sync l ine . Such areas, i n p a r t i c u l a r the hinge region of 
the f o l d , may have acted as zones o f low pressure, recept ive to the depos i t ion of su lph ide -
o x i d e m i n e r a l i z a t i o n that has been r e -mob i l i zed f rom the l i m b areas of the f o l d under 4-
cond i t i ons o f ex t remely h igh temperatures and pressures that are k n o w n to have a f fec ted the r e / * \ l ^ 
s t r a t i g r aph ic sequence on the proper ty . In this regard, the last hole d r i l l e d i n the l j ^ 9 5 - ^ <^ v ' j 
CanQues t p rog ram may represent the most impor tan t d i scovery on the proper ty to date. s L*^' 

A d i a m o n d d r i l l pene t ra t ion in to the s t ruc tu ra l f o o t w a l l o f the Cot tonbe i t m i n e r a l i z e d h o r i z o n 
encountered 6.1 metres o f coarse, pale grey a rkos ic quar tz i te u n d e r l a i n by more than 13.6 
metres o f d a r k i r o n - r i c h amph ibo l i t e . The quar tz i t e , w h i c h carr ies up to 3% coarsely j x J i S ^ 
d i s semina ted py r i t e w i t h less than 1% cha l copyr i t e , may be an u p p e r - l i m b equ iva len t o f host ^ ^ 
uni ts o f the s t ra tabound Copper K i n g occurrence located about 1 k i lome t r e to the northwest V 
i n the east l i m b o f the sync l ine . The u n d e r l y i n g a m p h i b o l i t e (be l ieved to be of sed imentary 
o r i g i n ) conta ins 10% magneti te . T h i s un i t , therefore, may have fo rmed by the same syn-
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sed imen ta ry process that deposited i ron-z inc- lead-copper - s i lve r s u l p h i d e - o x i d e m i n e r a l i z a t i o n 
elsewhere on the proper ty . The s ign i f i cance of this i ron r i c h a m p h i b o l i t e is several f o l d : i t 
is o f s i g n i f i c a n t th ickness and is the thickest meta l l i fe rous sect ion ever encountered on the * 
p roper ty ; i t is deeper in to the core area of the sync l ine w h i c h remains the p r i n c i p a l target area 
fo r s i g n i f i c a n t th ickness and tonnages of base metal m i n e r a l i z a t i o n ; and , it may represent a ^ 
d i s t a l e q u i v a l e n t o f one or more nearby base metal m ine ra l zones. 

F r o m i sopach ev idence , together w i t h the i n f e r r ed geometry o f the a m p h i b o l i t e un i t , i t is now 
thought that the Co t tonbe i t and Bass m i n e r a l i z e d hor i zon may be present i n the f o l d h inge at 
c o n s i d e r a b l y sha l lower depths than p rev ious ly assumed and that this h inge area can be 
accessed by d r i l l set ups at the lower topographic e levat ions some 2.5 k i lomet res to the nor th 
o f the Bass zone. A d d i t i o n a l l y , i t is probable that the sync l ine , as i t occurs on the Cot tonbe i t 
p roper ty , conta ins more zones of base metal m i n e r a l i z a t i o n than just the Cot tonbe i t , Bass, 
M c L e o d - C o m p l e x and Copper K i n g horizons. The hinge area o f the s y n c l i n e , therefore, 
remains the p r ime target on the proper ty as does the possible zone of a m i r r o r image a n t i c l i n a l 
s t ruc ture to the west o f the sync l ine i n the cent ra l por t ion of the proper ty . / 

O f f u r the r s i g n i f i c a n t impor tance are the Company ' s observat ions o f the proper ty ' s geologica l 
s i m i l a r i t i e s to, among others, the Rammelsberg deposits i n G e r m a n y and to the 300 m i l l i o n 
tonne s i l v e r - l e a d - z i n c B r o k e n H i l l Deposi t in A u s t r a l i a . O f p a r t i c u l a r re levance are the 
analogies between the lat ter deposit and the Cot tonbei t . These i n c l u d e the fact that: 

the deposits are o f the same general age, w i t h an apparent s i m i l a r o r i g i n a l depos i t ion 
e n v i r o n m e n t ; 

• m i n e r a l i z a t i o n occurs i n conformable layers, of ten i n lens shaped zones i n s i m i l a r types 
o f rock , w i t h i n a complex , t i gh t ly fo lded s tructure that has been subjected to a s i m i l a r 
h i g h degree o f temperature and pressure change. T h i s has lead to the f o r m a t i o n o f a 
ve ry s i m i l a r suite o f major minera ls representing these c o m m o n c h e m i c a l cond i t ions , 
i n c l u d i n g , o f p a r t i c u l a r re levance, anomalous amounts o f banded i r o n f o r m a t i o n i n or 
p r o x i m a l to base metal m i n e r a l i z a t i o n , plus the presence o f persistent manganese; 
a s i m i l a r se t t ing exists for m i n e r a l i z a t i o n , i.e. i n a number o f d i s t i n c t and separate 
hor i zons i n w h i c h ore grade m i n e r a l i z a t i o n occurs over mineab le w i d t h s (at B r o k e n 
H i l l ) ; a n d , 

• sur face m i n e r a l i z a t i o n at B r o k e n H i l l is s i m i l a r l y t h in but i m p r e s s i v e l y persistent over 
great lengths, and m i n i n g wid ths and ore grade m i n e r a l i z a t i o n are f o u n d on ly at depth 
i n the a x i a l core por t ion o f crests and troughs of folds and associated d rag fo lds on the 
l imbs . 

T h i s phenomenon o f tectonic t h i c k e n i n g o f the massive s u l p h i d e - o x i d e hor izons on the 
p rope r ty also occurs i n ne ighbour ing deposits i n the K o o t e n a y T e r r a i n and S e l k i r k A l l o c h t h o n 
(see " A r e a P lay") . 
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The Company believes that the Cottonbeit property could contain a potential multi million 
tonne ore deposit with economical grades of copper, zinc, lead and silver with accessory gold. 

6. Area Play 

T h e R i f t deposit , the R u d d o c k Creek Depos i t and Bethlehem's G o l d s t r e a m mine are massive 
su lph ide deposits located respect ively 50 k i lomet res northeast, 35 k i lomet res no r th and 30 
k i lomet res east of the Cot tonbei t proper ty . A t C o m i n c o ' s R u d d o c k Creek , the 5 m i l l i o n tonne 
" E " zone occupies the core o f an in ter ference f o l d . T h e G o l d s t r e a m deposi t is ru l e r shaped 
a long a m i n e r a l i z e d h o r i z o n that conta ins several h igh grade plumes. T h e deposi t is a 3.1 
m i l l i o n tonne "Besshi- type H massive su lph ide orebody g rad ing 4% copper and 3% z i n c . It was 
o r i g i n a l l y developed by N o r a n d a but has been put back in to p r o d u c t i o n by the Be th l ehem 
Resources d i v i s i o n o f Imper i a l Meta l s C o r p o r a t i o n and by G o l d n e v Resources . 

7. Program and Budget 

T h e C o m p a n y ' s consul tant has budgeted $1,000,000 for the con t inued d i a m o n d d r i l l i n g o f the 
Co t tonbe i t proper ty . D r i l l i n g w i l l be conduc ted to the nor th of the Bass shaft and on a number 
of anomal ies o c c u r r i n g to the south and west o f the sync l i ne , i n c l u d i n g a large and intense 
magnet ic and conduc t ive anomaly that may represent the hinge zone o f an a n t i c l i n e to the 
west o f the M t . G r a c e Sync l ine . A d d i t i o n a l programs o f mapp ing , s a m p l i n g and g round 
geophysics w i l l be c a r r i e d out in the cen t ra l and southern area of the m i n e r a l i z e d s t ructure . 
T h e p rog ram is budgeted as fo l lows: 

D i a m o n d d r i l l i n g 805,000 
G e o l o g i c a l mapp ing and core logging 34,500 
G r i d p repara t ion and support 55,250 
G e o c h e m i c a l analys is 7,500 
R e p o r t p repara t ion 5,000 
W o r k i n g C a p i t a l 92.750 

$1.000.000 
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D . O T H E R P R O P E R T I E S 

1, Magnolia Property 

T h e M a g n o l i a proper ty is located on Texada Is land, B r i t i s h C o l u m b i a , one k i lomet re nor th of 
the t own of G i l l i e s B a y , 110 k i lometres northwest of V a n c o u v e r . The site is accessible f r o m 
V a n c o u v e r by road and f e r r y connect ions. The 19 square k i lomet re , copper-gold proper ty is 
100% o w n e d by CanQues t . K e y c la ims i n the area were purchased for a combined $15,000 and 
150,000 Class " A " CanQues t shares and are subject to var ious net smelter re turn and net p ro f i t s 
roya l t i e s . T h e r e m a i n i n g c la ims were staked on beha l f o f the C o m p a n y . 

T e x a d a Is land is located a long the eastern marg in o f both the Insular tec tono-s t ra t igraphic belt 
a n d the Wrange l l i a T e r r a n e of the C a n a d i a n C o r d i l l e r a . T h e proper ty conta ins exposed i s l and 
arc vo l can ic l a s t i c s w h i c h are u n c o n f o r m a b l y o v e r l a i n to the nor th by p i l l o w e d to massive 
basa l t ic f lows w h i c h are i n tu rn o v e r l a i n by limestones fu r ther to the nor th and i n some m i n o r 
cases on the southeast areas o f the property. These sequences are i n t r u d e d by var ious stocks 
and m i n o r in t rus ions . T h e area has been deformed in to fo lds that plunge to the nor th . One 
large f a u l t and two smal ler ones seem to have con t ro l l ed the emplacement of the in t rus ives . 

F r o m 1896 to 1952, three mines produced in excess of 76,000 ounces of gold , 515,000 ounces 
o f s i l v e r and 9,700 tons o f copper f r o m skarn m i n e r a l i z e d zones. Between 1885 and 1976, 
T e x a d a I ron M i n e s p roduced over 11,000,000 tons o f i r on concentrate , 28,500 ounces o f go ld , 
760,000 ounces o f s i lve r and 29,500 tons of copper f rom a series o f ska rn deposits on g round 
w h i c h adjoins the M a g n o l i a proper ty . 

O n the M a g n o l i a proper ty , numerous pits, trenches, adi ts and at least one shaft c o n f i r m 
h i s t o r i c a l work ings . T h e 27 metre shaft was sunk in 1914, but much of the other ea r ly w o r k 
was never recorded u n t i l 1975 when Longba r M i n e r a l s conduc ted geophys ica l surveys and 
geo log ica l mapp ing and d i a m o n d d r i l l e d three short holes. Assay results f rom the d r i l l holes 
r e tu rned 0.18 ounces o f go ld per ton and 1.58 ounces of s i lve r . V a r i o u s companies , i n c l u d i n g 
B P M i n e r a l s comple ted e x p l o r a t i o n work on the proper ty i n v o l v i n g geo log ica l , geochemica l and 
geophys ica l w o r k between 1984 and 1990. 

S t a r t i n g i n 1990, CanQues t began secur ing c la ims to create what is now the M a g n o l i a proper ty . 

T h r o u g h ae r i a l geophysics, geochemist ry and prospect ing, CanQues t has ou t l i ned a number of 
areas c o n d u c i v e to both skarn- type copper-gold m i n e r a l i z a t i o n and go ld-quar tz f l ooded shear 
zones on the proper ty . 

The re are two styles o f m i n e r a l i z a t i o n present on the proper ty i n c l u d i n g : a) p y r i t i z e d , 
ca rbona te - s i l i ca a l tered, sheared basalts, and b) magnet i te-garnet -sulphide ska rn zones w i t h i n 
the l imestone and v o l c a n i c in ter layers . L e a d , z i nc and s i lve r m i n e r a l i z a t i o n may also be 
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present. Samples f r o m two magnet i te -garnet -su lphide showings have been f i r e assayed. T h e 
Capshea f s h o w i n g assayed between 0.053 and 0.139 ounces of gold per ton and 1.71% to 2.14% 
copper . T h e Southcap s h o w i n g assayed between 0.026 and 0.258 ounces o f go ld per ton a n d 
1.09% to 7.98% copper. 

T h e C o m p a n y has budgeted $27,000 for the M a g n o l i a proper ty . G e n e r a l exp lo ra t i on w o r k w i l l 
be c a r r i e d out to m a i n t a i n the c l a ims for two a d d i t i o n a l years. T h i s w o r k w i l l i n v o l v e 
m a p p i n g , s a m p l i n g and poss ib ly t r ench ing i n the Capshea f and Southcap zones and the i r 
i n t e r v e n i n g area. A 1 4 ^ n A 1 ^ ^ ^ 

T h e O K proper ty is s i tua ted 25 k i lomet res northwest of the P o w e l l R i v e r m u n i c i p a l i t y i n the 
southwest coast area o f B r i t i s h C o l u m b i a , 120 k i lomet res nor th of V a n c o u v e r . The m i n e r a l 
p roper ty is 36 square k i lomet res i n size and is accessed f rom P o w e l l R i v e r v i a 30 k i lometres 
o f h i g h w a y and logg ing roads. CanQues t has, for a cash payment of $20,000 per year, an 
op t ion i n pe rpe tu i ty to purchase a 100% interest i n the proper ty for $2 m i l l i o n , payable out 
o f p r o d u c t i o n at a rate o f $0.10 per ton o f ore d e l i v e r e d to the m i l l . 

T h e p roper ty is loca ted on an u p l a n d plateau. C o u n t r y rocks are grani te rocks of the Coast 
P l u t o n i c C o m p l e x and are o f mid-Cre taceous age. These have been i n t r u d e d by a probable 
m i d - T e r t i a r y m u l t i p l e phase complex w h i c h hosts copper, m o l y b d e n u m and s i lve r 
m i n e r a l i z a t i o n . Severa l m i n e r a l i z e d phases are ev iden t and an in t rus ive , h y d r o t h e r m a l , b recc ia 
c o n t a i n i n g h igher grade copper and m o l y b d e n u m occurs in the southern part o f the proper ty . 
Severa l other b recc ia occurrences are k n o w n to exist on the proper ty . 

T h e f i r s t r ecorded d i s c o v e r y o f c o p p e r - m o l y b d e n u m m i n e r a l i z a t i o n on the O K proper ty was 
i n 1965. Be tween 1966 and 1982, eight companies c a r r i e d out var ious e x p l o r a t i o n programs on 
the p roper ty i n c l u d i n g geophys ica l and geochemica l surveys , mechan ica l t r ench ing and 14,000 
metres o f d r i l l i n g . E x p l o r a t i o n con t inued and roads were const ructed on the proper ty to 
f a c i l i t a t e the increased need for mechan ica l access to areas of the proper ty . In 1989, the 
C o m p a n y executed a reconnaissance geologica l m a p p i n g and sampl ing . T h e program was 
des igned to examine the recent ly logged areas and areas of p y r i t e - r i c h bedrock outcrops and 
b recc ia zones. T o date, CanQues t has spent i n excess o f $260,000 on e x p l o r a t i o n and proper ty 
payments . 

M e t a l l i c m i n e r a l i z a t i o n on the O K proper ty consists o f py r i t e , cha l copy r i t e and m o l y b d e n u m 
w i t h lesser born i te , sphaler i te and magneti te and s i l v e r minera ls . T h e m i n e r a l i z a t i o n 
p r i n c i p a l l y occurs i n a s t o c k w o r k of quar t z veinle ts w h i c h have a p redominan t east to 
northeast t rend . T h e best c o p p e r - m o l y b d e n u m m i n e r a l i z a t i o n is hosted by g ranod io r i t e 
adjacent to the qua r t z - f e ldspa r p o r p h y r y d y k e , suggest ing that this phase is p robab ly the 
m i n e r a l i z e r . 

2. O K Property 
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T h e m i n e r a l i z e d zones that have been d r i l l e d to date con t a in a c o m b i n e d geological resource 
o f 155 m i l l i o n tonnes o f ore g r a d i n g 0.39% copper and 0.024% molybden i t e us ing a 0.3% copper 
c u t - o f f grade. A l l m i n e r a l i z e d zones have broad anomalous copper s ignatures w i t h co inc iden t 
m o l y b d e n u m and s i l v e r anomal ies . A number of untested anomal ies are present in both the 
no r the rn and southern g r i d areas and a few discrete anomalous s i lve r areas appear to 
cor respond w i t h the South B r e c c i a zone. Those zones that have had d r i l l i n g conducted on 
them are cons idered to be "open" both l a t e ra l ly and to depth . 

T h e C o m p a n y has budgeted $35,000 for the O K proper ty . G e n e r a l e x p l o r a t i o n work w i l l be 
c a r r i e d out to m a i n t a i n the c l a ims fo r two a d d i t i o n a l years. T h i s w o r k w i l l concentrate on 
e n l a r g i n g the k n o w n boundar ies o f the h igh grade copper , m o l y b d e n u m , and s i lve r South 
B r e c c i a zone and e x a m i n i n g , m a p p i n g and sampl ing other k n o w n brecc ia zones on the 
proper ty . CanQues t hopes to more accura te ly def ine an area o f h igher grade m i n e r a l i z a t i o n . 
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E . P R O G R A M 

C anQ ues t is seeking $3.3 m i l l i o n to advance the exp lo ra t ion and development of its propert ies 
i n Sou the rn B r i t i s h C o l u m b i a . 

T h e proposed p rogram is as fo l lows : 

M i c r o g o l d P rope r ty $1,000,000 
Cot tonbe i t P rope r ty 1,000,000 
C o n t i n g e n c y ( M i c r o g o l d and Cot tonbei t ) 500,000 
Othe r Proper t ies 122,000 
C o n s u l t i n g 100,000 
W o r k i n g C a p i t a l and F i n a n c i n g Costs 578.000 

$3.300.000 
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G . M A N A G E M E N T 

Mr, John Bissett, President, Chief Executive O f f i c e r and D i r ec to r , is a geologist w i t h an 
extens ive background i n m i n e r a l exp lo ra t i on and investment f inance . He f o r m e r l y owned 
B r o c k t o n Secur i t ies , a member f i r m o f the A l b e r t a Stock exchange. The f i r m se rv iced the 
c a p i t a l needs o f m a i n l y p u b l i c o i l exp lo ra t i on companies. M r . Bissett is a graduate i n geology 
and geophysics f r o m the U n i v e r s i t y o f M a n i t o b a . 

Mr. Ian de W. Semple, Executive Vice Pres ident and D i r ec to r , is a geologist w i t h extensive 
i n t e r n a t i o n a l exper ience i n m i n e r a l exp lo ra t ion and development . M r . Semple also has a 
cons iderab le backg round i n m i n i n g investment f inance . P r i o r to f o r m i n g a consu l tancy , he 
was V i c e Pres ident and Senior M i n i n g A n a l y s t w i t h Pember ton Secur i t ies . H e is a graduate 
i n E c o n o m i c Geo logy f r o m B e l o i t Col lege in Wisconsin and conduc ted graduate studies i n 
M i n e r a l E x p l o r a t i o n and Deve lopment at M c G i l l U n i v e r s i t y in M o n t r e a l . 

Mr. M . Norman Anderson, Director, is a geological engineer and a consul tant . He was f o r m e r l y 
the C h a i r m a n and C h i e f E x e c u t i v e O f f i c e r of C o m i n c o and is c u r r e n t l y a d i rec to r of a number 
o f large corpora t ions i n c l u d i n g Homestake M i n i n g , F i n n i n g and the T o r o n t o D o m i n i o n B a n k . 
H e rece ived a degree i n geologica l engineer ing f rom the U n i v e r s i t y of M a n i t o b a . 
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H . I N F O R M A T I O N A N D F O L L O W - U P 

A t t a c h e d is a d d i t i o n a l i n f o r m a t i o n about the C o m p a n y i n c l u d i n g : 

(i) the CanQues t Resource C o r p o r a t i o n , Corporate Profile. 

Interested part ies may arrange in te rv iews w i t h management and site vis i ts th rough I B K 
C a p i t a l C o r p . Par t ies w h o do not wish to proceed to the due d i l igence phase are hereby 
requested to r e tu rn the a t tached mater ia ls to I B K C a p i t a l C o r p . 

IBK Capital Corp. Executive Summary 
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News Release 
83U - 4 / u Granville Street 
Vancouver. BC V6C 1V5 

Tel: (604) 687 - 8768 
Fax: (604) 687 - 2733 

Roeourco Corporation 

CANQUEST TO DRILL MAJOR EPITHERMAL GOLD SYSTEM 

Vancouver, April 15, 1096 - Recent surface rock sampling has served to further define a portion of what represents a 
major epithermal gold system on CanQuest's 1UU% owned, b/ square kilometre, road accessible MICROGOLD property, 
located 40 km. south of Kamloops at Gtump Lake, D.C. 

Adding to observations gleaned from geological mapping, geophysical and geochemical surveys, 021 rock grab samples 
have been intermittently taken from outcrops over a d km by 2 km area encompassing the Kullagh Lake and West zones. 
Or these samples, 596 weie assayed as being anomalous in gold ovei noimal backgiuund values. Of the 253 samples 
taken directly by CanQuest, 128 are deemed as highly anomalous in gold, ranging from 35 times normal background values 
up TO what mlnhT he considered as potential ore grade values for deposiTs or This Type The balance of samples Taken as a 
group from previous work done on the Kullagh Lake area, have defined a smaller but intensely gold anomalous zone within 
the larger area noted above. This smaller zone measures 1.2 km long, ranges from 800 m. to 200 m. in width, and is 
defined" by anomalous gold assays ranging upwards from 35 times background values to potential ore grade. The gold is 
associated with numerous other indicator elements representative ot an epithermal gold system. I he area on the property 
explored to date is in the south central and east central portion of CanQuest's ground. Gold mineralization in this area 
occurs in a variety of settings* within extensive thick flat-lying tn dnmal. highly siliceous layers and altered Tones in volcanic 
rocks; within quartz-carbonate filled fracture zones; and in steeply dipping siliceous veins. This area, as is the entire 
property, is characterized by a number of major intersecting geological fracture structures that may have formed the 
conduits fur yold-beaiiny solutions lisiny Fiurn a deeper heal source. II is in such ftacluie systems lhal high-grade "bonanza 
vein" gold mineralization is often found. 

Two other large arc3o on the Microgold property that have yet to be properly explored and campled, arc known to contain 
broad expanses or siliceous and altered rock similar to the ooid-oeanna Kuiiaah Lake and west zones, one ot these areas 
measures S km by 2 km, while the other covers a 5 km by 1.5 km portion of the property. 

The Microgold epithermal system is bounded by two major regional fractures that appear to entirely contain and confine the 
epithermal gold mineralization. These regional fractures lie within the CanQuest property boundaries. The three large areas 
uf siliuifiualiufi described abuve, in turn suiiuuud a faull-buuiided, majur yeupf lysical magnetic auumaly LhaL may fepiesenl 
a deep-seated heat source, and the source of gold mineralization on the property. 

The Microgold Tertiary epithermal gold system is one of only ten such major systems that have been identified in British 
Columbia and Washington State. Seven of these ten are. have been, or are in the process of becoming, commercial mining 
operations. The Microgold also shores similarities with a number of the Nevada epithermal gold systems, such as the 
Sleeper deposit. I he Microgold system, as a relatively recent discovery, has never been owned and explored as a complete 
entity prior to CanQuest developing its present property boundaries. The geological, geophysical, and geochemical setting, 
and the style of mineraliration all indicate that the Microgold epithermal system has major potential to host one or more 
substantial gold deposits, both as large tonnage, lower grade surface and shallow deposits amenable to open-pit mining, 
and as high-grade "bonanza-vein" deposits accessible by underground mining. 

The next phase of work on the project will involve a major program of drilling, scheduled to commence within the next 
several months, initial emphasis win rocus on probinq the fracture systems for "bonanza-vein" gold mineralization in the 
Kullagh Lake and West zones. Subsequent drilling will involve pattern drilling to define rcocrvco amenable to open pit 
mining. At the same time, the gold potential or the rest or the property win be evaluated. 

Private placement financing is presently heing secured to fund the Microgold work, as well as to finance the resumption of 
diamond drilling at the large, 100% owned COTTONBELT stratabound, polymetallic base and precious metal project near 
Revelstoke, B.C. 

John Bissett 
President 

Ian de W. Semple 
Executive Vice-President 

The Vancouver Stock Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release. Stock symbol CO 
(V)-



CANQUEST RESOURCE CORPORATION 
830-470 Granville Street Symbol: CQ (V) T e j . ( 6 Q 4 ) g^gygg 
Vancouver, B.C. V6C 1V5 Fax: (604) 687-2733 

Corporate Profile 

HIGHLIGHTS 

* CanQuest has a 100% interest in three large, advanced precious 
metals and poly-metallic base metal properties, plus an option to 
purchase a 100% interest in a fourth such property. One or more of 
these projects could be at a pre-feasibility stage in 2 years. 

* All the properties are located in southern British Columbia and are 
accessible by road (no high cost logistics). With one partial exception, 
the properties are non-seasonal. 

* Three of the properties have major tonnage potential: two have 
existing reserves. 

* All the projects are at or very near the drilling stage, and the two 
presently most important, the Cottonbeit and the Microgold, will both 
have extensive drilling programs conducted on them this year. 

* All the properties are in areas with existing commercial activity: 
none are in provincial parks, aboriginai reserves or designated areas 
of land use study. 

* The Company has experienced, competent 
management and a sound shareholder base 
that includes several Canadian and International 
investment institutions. 



THE PROPERTIES 

MICROGOLD PROPERTY 

100% owned by CanQuest, this large (20 sq. miles) property is located at Stump 
Lake, B.C., midway between Kamloops and Merritt and is bordered by Highway 5A 
which connects these municipalities. The property encompasses all or part of an 
extensive epithermal mineralizing system featuring at least several principal areas of 
alteration, silicification, brecciation and associated gold enrichment, perhaps controlled 
by cross faulting in this classic interior belt, block-faulted geologic environment Two 
such zones on the property encompass an area of 2 square km. Typical epithermal 
indicator minerals such as chalcedony and fluorite as well as important geochemical 
indicators abound in these silicified zones. Grab samples assaying up to 0.69 oz/ton 
have been taken from these areas and limited, shallow drilling has produced anomalous 
gold below the surface. The "plumbing system", likely one or more key fauits,that are 
conduits for this extensive mineralization, and wherein can occur high grade 
"bonanzas-type gold occurrences that typically underlie the higher level epithermal 
mineralization, have yet to be discovered on the property, and will be the focus of the 
extensive drilling that is planned for later this year. Results from a recent low-level 
aerial geophysical survey over the entire property have revealed strong evidence of 
cross structures that could form controls for both the deeper "bonanza" as well as 
the surface mineralization on the property. Other anomalies have also been exposed 
in areas of the property where silicification and alteration are known to occur. 

MAGNOLIA PROPERTY (TEXADA ISLAND) 

This 100% owned property adjoins the former magnetite-copper-goid producing 
mines of Texada Iron Mines. Aerial geophysics, geochemistry, and prospecting have 
outlined on the property a number of areas conducive to skam-type copper-gold 
mineralization or quartz-flooded brecciated structures containing high grade gold 
mineralization. Two mineral skarn occurrences will be trenched this year and hopefully 
connected for continuity prior to drill testing. Grab samples from these occurrences 
have assayed as high as 8% copper and 0.258 oz/mt gold. A number of other 
anomalous areas on the property will also be followed up. 

OK PROPERTY 

CanQuest has an option to purchase a 100% interest in this 10x4 km porphyry 
copper-molybdenum-silver prospect situated 25 km northwest of and connected by 
road to the town of Powell River, B.C., 120 km north of Vancouver. Prior drilling over 
portions of the property between 1966 and 1982 have partially outlined a number of 
zones of mineralization with a combined geological resource of 155 million tonnes of 
0.39% copper and 0.024 molybdenite. A preliminary program to more accurately 
define at least one known area of higher grade mineralization will be initiated this year. 



THE PROPERTIES 

COTTONBELT PROPERTY 

100 % owned by CanQuest, this large (40 sq. miles) property is located 60 km 
northwest of Revelstoke and is accessible by road from the Trans-Canada 
Highway. The property encompasses the Mt. Grace Syncline, a regional northwest 
trending, tightly folded, overturned U-shaped structure wherein are located 
stratiform horizons containing significant mineralization of copper, lead, zinc, silver 
and accessory gold. The surface extent of mineralization as presently known on the 
property has a strike length of over 10 km, and is contained in several separate 
horizons over a surface elevation difference on strike of nearly 900 meters. Evidence 
exists that these mineralized layers may extend for another cumulative distance of 
6.5 km. The longest exposure of mineralization is the 4.8 km long Cottonbelt-Bass 
lead-zinc-silver layer which occurs in the southwest limb of the fold. Surface widths 
range up to 4 meters and average about 2 meters. These widths do not however 
represent the much greater thickness of mineralization that might be expected to 
occur in sub-surface areas of dilation in the crest and trough areas of the folded 
structures on the property. 

A recent, extensive low-level aerial geographical survey over the property has 
revealed evidence of possible new mineralized horizons in both the northern and 
southern parts of the property, in areas where overburden and tree cover may be 
masking outcrop. These new anomalies are stronger and more extensive than those 
over the known mineralized horizons. 

Shallow underground workings developed as part of a then remote, high grade 
iead-siiver project early this century, on a very small area now enveloped by the 
present property, established a reserve of 725,000 mt of 5% lead, 6% zinc, and 
50 grams silver/mt. The separate copper horizon the northeast limb of the fold is 
known to assay up to 4% copper along it's presently defined 2.4 km length. 

Observation has been made of the striking similarity between the Cottonbeit 
mineralization and that of the famous Broken Hill deposit in Australia, with such 
similarities extending to age and tectonic setting, metamorphic grade, mineral 
assemblage and the impressively persistent and lengthy surface mineralization. 
Similarly, on the Cottonbeit property, potential thickening of mineralization in the fold 
limbs and keel of the folded structure, will be explored by extensive drilling. Like the 
Broken Hill orebody, it is in these zones where commercial quantities of mineralization 
are likely to occur. 

Bethlehem Resources and Goldnev Resources hold an option to earn 50% 
interest in the property by obtaining a bankable feasibility study, arranging all capital 
costs of production and related working capital, and refunding to CanQuest 50% of 
the tatter's total exploration expenditures on the Cottonbeit property. ^ 



CANQUEST RESOURCE CORPORATION 

MICROGOLD PROJECT UPDATE (Refer to maps opposite and overleaf) 

A recent exploration program carried out over a limited portion of CanQuest's 20 square mile (52 square 
kilometre) Microgold gold property by two of the Company's consultants focused on several prime objectives: 
1) to confirm the previous work done in the Kullagh Lake area by BP Minerals; 2) to confirm that the resistivity 
anomalies that were measured in an aerial geophysical survey done for CanQuest, and which occur over 
widespread areas to the west of Kullagh LakeT were reflective of an additional epithermal environment 
conducive to gold deposition; 3) to define targets for a major drill program to be initiated on the property by 
CanQuest. A secondary program of sampling for fluid inclusion studies was also completed. 

The results of this field program have fully met these objectives. The Kullagh Lake area has been confirmed as 
an area with widespread surface gold mineralization occurring in an epithermal depositional environment. 
Earlier work in this area had seen 368 rock chip samples collected for assay. The results of these assays 
defined a large zone (Zone A on the map opposite) of highly anomalous gold mineralization. Subsequent re­
sampling of this zone on an intermittent but representative basis by CanQuest has confirmed these anomalous 
results, with gold assays ranging as high as 8.12 g/t (0.237 oz/t). 

Limited work in the West Zone area has defined a large, but still not fully delimited zone (Zone B on map) of 
faulting, brecciation, siliceous and carbonaceous alteration, and associated epithermal veining and gold 
mineralization. Rock chip sampling in this area returned a large number of anomalous gold values, ranging up 
to 4.1 g/t (0.132 oz/t). 

Zone C, also not fully delimited, returned anomalous gold values from a siliceous epithermal vein system within 
brecciated volcanics, and just north of a sinuous fault that bounds a geophysical aeromagnetic "high" (heat 
source?) to the south and an anomalous resistivity "high" (siliceous alteration and veining) to the north. Zone C 
is also proximate to an important steeply dipping, north-south and northeast trending fault system which may 
lead to a heat source and high grade gold mineralization. 

Aside from Zones B and C, much of the areas defined by geophysical resistivity anomalies to the west, 
southwest and northwest of Kullagh Lake have yet to be examined in detail for their economic gold 
mineralization potential. However, in conjunction with an equal area of high resistivity geophysical anomalies, 
approximately 7.5 square kilometres of gold-prone, heavily siliceous, and in many cases brecciated rock, have 
to date been identified on surface, covering the Kullagh Lake Zone and West Zone on the Microgold property. 
An additional minimum of 5.5 square kilometres of resistivity anomalies, many of them still "open" to the west, 
are presently known to represent in major part, areas of similarly siliceous rock on the property, but which have 
not yet been properly investigated. 

Zone A has been confirmed as presently the best area for CanQuest to commence its drilling program on the 
Microgold property. Earlier work by BP Minerals was mandated solely to probe the shallow, fiat-lying quartz 
veins in the area just south of Kullagh Lake, with the view to defining only a deposit with surface tonnage. The 
report of BP Minerals, based on only one summer's work (thereafter the company was disbanded when the 
parent oil company withdrew from the mineral exploration business) stated that...."regardless of what kind of 
epithermal system the Microgold is, the greatest potential is in the vertical component, and a better idea of the 
third dimension is needed to understand the mineralizing system. The flat-lying veins may be of economical 
importance, but at this point they do not have the best potential." Lending further credence to that statement is 
the fact that many of BP Mineral's best drilling results, particularly in the Kullagh Lake area, came at or near the 
bottom of the largely shallow, and mostly vertical drill holes. The orientation of the latter were not designed to 
intersect the steeply to vertically dipping faults known to occur on the Microgold property. 

The numerous, more steeply-dipping vein and fault systems on the Microgold property have thus been largely 
ignored to date. It is these systems that may prove to have been the feeder conduits from a deep-seated heat 
source, for the shallow emplacement of the extensive, flat-lying to domed siliceous veins carrying anomalous 
gold values on the property's surface. It is within these feeder veins where high-grade gold "bonanza" vein 
systems can occur. 
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MICROGOLD PROJECT UPDATE continued 

CanQuest 's initial drilling program at the Microgold project will probe the steeply dipping faults and vein 
systems in Zone A to explore for both the feeder systems responsible for the flat-lying veins on surface, and the 
high-grade, "bonanza" veins associated with these deep-seated feeder conduits. 

A s shown on the map below, British Columbia government geologists have identified only ten major Tertiary 
epithermal gold-silver depositionai systems in British Columbia and Washington State. With the exception of 
CanQuest 's Microgold system, a relatively recent discovery, all of the nine other systems and deposits noted on 
the map have had significant exploration and development done on them. Excepting the Dusty Mac and 
Engineer properties, the balance of those nine deposits are, or have been producing gold mines, or have 
achieved advanced development status. As an example of the latter, recent drilling at the Specogna (formerty 
Cinola) deposit has encountered a rich, bonanza-vein feeder system responsible for at least part of the 
extensive, low grade mineralization occurring at or near the surface of the property. In like fashion, CanQuest's 
drilling program will in part focus on locating the bonanza-vein feeder system(s) responsible for the major 
epithermal gold-silver system that has been identified on the Microgold property. 

10* 



CANQUEST RESOURCE CORPORATION 

COTTOIMBELT PROJECT UPDATE (Refer to map overleaf) 

The following summarizes a preliminary report with respect to the most recent exploration program carried out on the property 
by Gordon Gibson of G. Gibson & Associates, CanQuest's Chief Consultant for the COTTOIMBELT PROJECT 

• Work on the COTTONBELT project during the period Aug. 21 - Nov. 26, 1995 was conducted from a base camp located 
1.2 km northwest of Mount Grace (camp elevation 1,800 m). 

• Twenty-four BQ core drill holes ranging in depth from 28.96 m to 145.43 m (total: 1,936.80m) were completed. All drill 
moves of the Boyles BBS-500 drill made use of helicopters operating from Revelstoke. 

• A total of 18,575 m of IP-standard grid was established (23 sight-picketed lines spaced at 100m intervals along the 1991 
surveyed baseline). Preliminary MAG surveys (2,550m) and limited geological mapping were also completed in 1995. 

• All drilling was in the inverted southwestern limb of the Mount Grace Syncline in mixed calc-silicate gneiss, pelitic and 
quartzo-feldspathic schist, marble, quartzite, and stratiform carbonatite rock units. Drilling took place in the immediate 
vicinity of historical underground workings on the COTTONBELT property. Diamond drilling in 1995 has tested the 
COTTONBELT-BASS lead-zinc-siiver-iron sulphide-oxide horizon for 1.4 km along strike and approximately 150 m down 
dip (over an elevational range of 250 m). Thicknesses of the composite mineralized interval varied from <0.10 to 2.93 m. 
The results of the drilling are summarized on the map opposite. 

• A new structural model is proposed to explain the disposition of >1.5m mineralization within the lateral and vertical regime 
of the COTTONBELT-BASS sulphide-oxide sheet Elongate ruler shaped zones of thickened mineralization plunge at 20° 
toward azimuth 167°, parallel to the hinge line of the Mount Grace Syncline. The zones, which are up to 110 m wide 
(measured across their width in the plane of the sulphide-oxide layer) are thought to be related to dextral shearing and 
minor fold development in the upper limb of the main fold. They are mirrored by smaller scale features measured on the 
surface including dramatic rod and mullion fabrics in mineralized exposures and a weak but pervasive 1st-phase mineral 
stretching lineation in footwall rocks. The model can be used to optimize the positioning of future drill holes, as >1.5m 
mineralization is traced to depth. The main effect of this shearing action in the upper southwestern limb has been to 
stretch and generally thin the mineralization, albeit into relatively thicker, rod-like zones (the "elongate ruler shaped zones" 
referred to above) separated by thin zones and/or zones where the mineralization has been nearly squeezed away 
entirely. What has been impressive is the apparent continuity of these ruler shaped zones along their plunge. This factor, 
plus the extensive distribution of apparently related geophysical anomalies to the south east along the trace of both limbs 
of the fold, lends credence to the observation that this 18 km. section of the Mt. Grace Syncline encompassed by the 
CanQuest Cottonbeit property, represents an extensive mineralized system for zinc, lead, silver, copper and possibly by­
product gold. 

• Deep penetration into the structural footwall of the COTTONBELT-BASS mineralized horizon in DDH CB95-24 
encountered 6.1 m of coarse pale grey feldspathic quartzite underlain by [and interiayered with] more than 13.6 m of dark 
iron-rich amphibolite. The quartzite which carries up to 3% coarsely disseminated pyrite with <1% chalcopyrite may be an 
upper-limb lateral equivalent of host units at the stratabound COPPER KING (copper) occurrence located approximately 
1.0 km to the northwest The underlying amphibolite contains up to 10% magnetite (iron oxide). The textures and 
mineralogy of this iron-rich amphibolite are suggestive of a sedimentary and not volcanic origin. This unit may therefore 
may have formed by the same syn-sedimentary processes that deposited iron-zinc-lead-copper-silver sulfide-oxide 
mineralization elsewhere on the property. The significance of this iron-rich amphibolite is therefore severaifold: 1) it is of 
significant thickness, and is the thickest metalliferous section ever encountered on the property; 2) it is deeper into the 
core area of the syncline which remains the principal target area for significant thicknesses and tonnages of base metal 
mineralization; 3) it may represent a distal equivalent of one or more nearby base metal mineral zones. 

• The inferred geometry of the amphibolite unit, together with isopach evidence and fabric measurements taken in 1995, 
serve to further define the position of the Mount Grace syncline. It is now thought that the COTTONBELT-BASS 
mineralized horizon may be present in the fold hinge at considerably shallower depths than previously assumed, and that 
this hinge area might be expected to emerge on the property at the lower topographic elevations between the BASS 
showing and Blais Creek, 2 1/2 km. to the northwest along the structure from the BASS. Additionally, it is possible, even 
probable that the syncline, as it occurs on the COTTONBELT property, contains more zones of base metal mineralization 
than just the COTTONBELT-BASS and COPPER KING horizons. The hinge area of the syncline remains the prime target 
for base metal deposition on the property as does the possible core zone of a mirror image (anticlinal) structure that may 
be present to the west of the syncline in the west-central portion of the property. A major geophysical anomaly (Anomaly 
"A" on map) occurs in this area. 

Recommendations 

• Work in 1995 tested only a small part of the known lateral extent of base metal mineralization on the COTTONBELT 
property. In addition to drill testing the larger geophysical anomalies on the property, ongoing drilling in 1996 should 
target the heavily wooded area north of the BASS shaft and south of Blais Creek where attainable drill depths of 250-450 
m can be expected to explore sulfide-oxide mineralization in both limbs of the fold as well as the possible hinge area of 
the syncline. A recently extended logging road and clear-cut at 1,125 m ASL is well positioned for skid-mounted drill 
access and setups. 
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SOME PERSPECTIVE ON THE COTTONBELT PROJECT 

The following is intended to lend some added perspective to the geological and mineralogical setting of the 
Cottonbeit deposit, as well as to the results of CanQuest's 1995 drilling program. 

Quite simply, diamond drill hole CB-95-24, located about 300m southeast of the Bass shaft and in an area with no 
apparent geophysical anomalies, intersected a new and previously unknown mineral horizon deeper than has ever 
been penetrated in the axial core area of the folded structure (known as the Mt. Grace syncline) that encompasses 
stratabound copper-lead-zinc-siiver-gold mineralization. The Cottonbeit mineral deposit, not yet defined as a 
commercial ore deposit after only 6,000 ft. of initial drilling into a structure that is 17 km (10.2 mi.) long in its 
traverse through the 40 sq. mi. Cottonbeit property, has a number of unique and discerning features. Not the least 
of these is the association of banded iron formation (magnetite) rock with base metal mineralization such as zinc, 
lead, silver and possibly copper. The new horizon in CB-95-24 is approximately 78 feet thick. The first 15 feet of 
this section features disseminated copper and iron sulphides in a quartz-rich rock. This unit grades into 63 feet of 
banded to nodular iron formation carrying minor amounts of manganese, zinc, lead and silver. In the extremely 
early stage of exploration and drilling of this large structure, the primary importance of this new zone however, is 
that it represents a thick horizon of metal deposition that together with the known, extensive surface 
mineralization, reflects an environment on the Cottonbeit property where, rather than being scarce and localized, 
metal deposition is abundant and widespread; occurs in a number of different horizons; and has a multiplicity of 
characteristics. 

One of the ways in which the general potential of a mining property may be assessed, particularly in the very early 
stages of its development when a large amount of specific exploration and drilling data is still lacking, is to 
compare its essential characteristics with those of commercial mining operations having a similar ore depositional 
environment and where related data is abundant. While all ore deposits are specifically unique, they can be 
grouped into different types according to common origins and formational conditions. Thus, certain critical features 
common to a particular group of commercial deposits and a development prospect such as the Cottonbeit 
property, can greatly augment the potential of the latter to uncover a similar mineral depositional environment of 
commercial consequence. Analogies therefore between, for example, the Rammelsberg deposits in Germany or 
the 300 million tonne Broken Hill deposit in Australia and the geology of the Cottonbeit property are relevant. In 
particular, comparisons of the mineral depositional environment of the Broken Hill with the known geology of the 
Cottonbeit property are close, scientifically valid and relevant to the development program being carried out by 
CanQuest. 

Accordingly, some remarkable similarities between what is presently known about the Cottonbeit geology and the 
Broken Hill deposit are noted below: 
- the deposits are of the same general age, with an apparent similar original depositional environment. 
- mineralization occurs in the same setting as conformable layers, often in lens-shaped zones in similar types of 

rock, within a complex, tightly folded structure that has been subjected to a similar high degree of temperature 
and pressure change. This has lead to the formation of a very similar suite of major minerals representing these 
common chemical conditions, including, of particular relevance, anomalous amounts of banded iron formation 
in, or proximal to base metal mineralization; 

- a similar setting exists for mineralization, i.e. in a number of distinct and separate horizons in which ore grade 
mineralization occurs over mineable widths (at the Broken Hill), separated by zones where the mineralization, 
plastic-like compared to its enveloping rocks, may or may not be ore grade but has been squeezed and smeared 
on the fold limbs to often only inches in width. Like the Cottonbeit property, surface mineralization at the Broken 
Hill is thin but impressively persistent over great lengths. At the Broken Hill operation, mining widths and ore 
grade mineralization are found only at depth in the axial core portion of crests and troughs of folds and 
associated drag folds on the limbs; 

- work over many years at the Broken Hill mine has noted that the mineralized horizons, where they are all but 
devoid of sulphides away from the ore lenses on the same horizon, appear as siliceous layers, usually weakly 
but persistently with manganese." 

The new zone in CB-95-24 is such a siliceous layer containing persistent banded iron formation. Profiles of 
mineralization in similar deposits being mined in Canada and elsewhere, have shown that zones containing high-
grade iron formation are often indicators of nearby economic base and precious metal mineralization. 



M A N A G E M E N T 

The principal officers and directors of CanQuest are: 

John Bissett, President, C E O and Director. A geologist, 
Bissett has an extensive background in mineral exploration and 
investment finance, the latter including the ownership of Brockton 
Securities, a member firm of the Alberta Stock Exchange in Calgary. 
The firm serviced the capital needs of public, mainly oil exploration 
companies. 

Ian de Wolfe Semple, Executive Vice-President and Director. 
A geologist with extensive international experience in mineral exploration 
and development Semple also has a considerable background in mining 
investment finance. Most recently, prior to forming a consultancy, he was 
Vice-President and Senior Mining Analyst with Pemberton Securities. 

Norman Anderson, Director. Geological engineer and business 
consultant, Anderson was formerly Chairman and C E O of Cominco 
Ltd. and is currently a director of a number of large corporations, 
including Homestake Mining, Finning Ltd. and the Toronto Dominion 
Bank. 
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Inmet Mining Corporation 
3rd Floor - 311 Water St., Vancouver 
British Columbia, Canada, V6B 1B8 

Tel: 1-604-681-3771 Fax: 1-604-681-3360 

TO : Erik Williams FAX : 416-360-8513 

COMPANY: IBK Capital cc : F. Balint 

FROM : Colin Burge DATE : 22-May/96 

SUBJECT : CANQUEST REF : 

Number o f Pages Transmitted (incl. cover page): 1 + 0 Pages 

MESSAGE / SPECIAL INSTRUCTIONS: 

Dear M r . Wil l iams: 

Thank you for bringing the C A N Q U E S T R E S O U R C E C O R P O R A T I O N property portfolio to our 

attention. Although the properties certainly are of merit, we are unable to commit financing funds at the 

present time. However, certain individual properties are in areas we are currently exploring and, i f 

warranted, we trust that C A N Q U E S T would consider an option or form an exploration joint venture with 

I N M E T should the opportunity arise. 

Please call i f you have any questions. 

Sincerely, 

Col in Burge 
Senior Geologist 

If any transmission problems occur, please contact the sender @ (1) (604) 681-3771 


