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The m a i n t a r g e t on t h e p r o p e r t y i s t h e o l d A s h l u M i n e w h i c h 
p r o d u c e d 1 5 f 0 0 0 t o n s o f .43 o z / t o n Au, .5 o z / t o n Ag and .24%Cu 
b e t w e e n 1935 and 1939. 

S i n c e 1975 t h e o l d w o r k i n g s h a v e b e e n e x a m i n e d b y s e v e r a l 
p e o p l e who a l l g e t d i f f e r e n t o r e r e s e r v e s f o r t h e m i n e . The 
r e s e r v e v a r i e s b e t w e e n 8,500 t o n s o f .25 o z / t o n t o 45,000 t o n s 
o f .72 o z / t o n . I t i s assumed b y some t o ha v e a p o t e n t i a l o f 
1 0 0 # 0 0 0 t o 300,000 t o n s o f .25 o z / t o n , t h i s i s h o w e v e r c o n s i d e r e d 
t o be v e r y s p e c u l a t i v e a n d more o f a g e o l o g i c a l r e s e r v e . 

D r i l l i n g i n 1978 f a i l e d t o i n t e r s e c t o r e g r a d e i n t h e down 
d i p e x t e n s i o n o f t h e v e i n . T h e r e i s , h o w e v e r , a s l i g h t p o s s i b i l i t y 
t h a t t h e s e h o l e s w e r e d r i l l e d t o o f a r s o u t h i n t e r s e c t i n g t h e 
v e i n s o u t h o f t h e s h e a r w h i c h i s f o u n d t o c u t o f f e c o n o m i c m i n e r a l 
i z a t i o n i n t h e v e i n u n d e r g r o u n d . 

The g o l d m i n e r a l i z a t i o n i s a s s o c i a t e d w i t h s u l p h i d e m i n e r a l 
i z a t i o n i n t h e f o r m o f p y r i t e a n d p y r r h o t i t e . T h i s m i n e r a l 
i z a t i o n was f o u n d t o be v e r y i r r e g u l a r a nd p o d d y w i t h t h e m a j o r i t y 
o f t h e v e i n b e i n g b u l l q u a r t z w i t h o n l y t r a c e s o f g o l d m i n e r a l i z a t i o n . 
S y s t e m a t i c u n d e r g r o u n d s a m p l i n g r e t u r n e d an a v e r a g e g r a d e o f 
a b o u t .25 o z / t o n b u t w i t h o n l y 4 2 % o f t h e s a m p l e s o f e c o n o m i c 
g r a d e . 

I t i s b e l i e v e d t h a t t h e p o t e n t i a l f o r o r e r e s e r v e o f more 
t h a n 20,000 t o n s o f . 2 5 / t o n i s l i m i t e d f o r t h e o l d m i n e . 

T h e r e a r e two a d d i t i o n a l t a r g e t s on t h e p r o p e r t y ; b u t n e i t h e r 
o f them h a s b e e n f o u n d b y d r i l l i n g t o have e i t h e r s t r i k e o r d i p 
e x t e n s i o n . The m i n e r a l i z a t i o n on one o f t h e s e t a r g e t s i s a l s o 
f o u n d t o be v e r y i r r e g u l a r . 

B a s e d on t h e l i m i t e d o r e r e s e r v e p o t e n t i ^ o f Yrie p r o p e r t y 
i t i s n o t recommended t h a t K e r r g e t i f t w > l v e a Jin fcrils p r o p e r t y 
a t t h e p r e s e n t t i m e . j / / / 



CORPORATION FALCON BRIDGE COPPER 

6415 - 64th Street 
Delta, B.C., Canada V4K 4E2 
Telephone (604) 946-5451 

March 31, 1987 

D. A. Chapman 
Tenquille Resources Ltd. 
980 - 789 W. Pender Street 
Vancouver, B. C. 
V6C 1H2 

Dear Doug; 

Thank you f o r the opportunity to review T e n q u i l l e f s 
Ashlu Creek property, on March 18. I enjoyed looking at the data 
and meeting with you. 

Unfortunately we w i l l not be able to make any o f f e r 
to p a r t i c i p a t e i n the further exploration of your Ashlu Creek property 
while the property i s s t i l l under l i t i g a t i o n . The mechanism you 
proposed f o r CFC would not be s u i t a b l e f o r us as we prefer to use 
flow through d o l l a r s going d i r e c t l y i n t o the ground. 

I would appreciate i t however i f we could arrange to 
v i s i t the property sometime i n l a t e spring so that we might be 
ready when the l i t i g a t i o n i s resolved. 

Thank you again f o r giv i n g me the opportunity to review 
the project. 

Best of luck i n your endeavours. 

A. J . Davidson 
Exploration Manager 
Western Canada 

AJD/ik 


