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C h a l i c e M i n i n g i s p l e a s e d t o announce t h a t a ^ i q n i f i ^ n t f l r i J l ' 
i n t e r s e c t i o n o f h i g h - g r a d e g o l d o re has been e n c o u n t e r e d a t th e J'R 
Zone o f t h e C h a l i c e I p r o p e r t y . 

A 9 f t . s e c t i o n o f c o r e c o n t a i n i n g up t o 60% s u l p h i d e s was 
e n c o u n t e r e d i n a m o d e r a t e l y a l t e r e d medium g r a i n d i o r i t e . A s s a y s 
r e t u r n e d v a l u e s o f .902 o z / t g o l d o v e r 9 f t . o r 1.244 o z / t o f g o l d 
o v e r 6 f t . : 

Footage G o l d S i l v e r Footage 
( o z / t ) ( o z / t ) 

28-29 .148 .05 
29-30 .744 .30 
30-31 1.544 .066 
31-32 .632 .41 
32-33 1.750 1.99 
33-34 1.945 1.02 
34-35 .846 .75 
35-36 .386 .25 
36-37 .127 .01 

The s t r u c t u r e appears t o be w i d e n i n g a t d e p t h as t h e o r i g i n a l v e i n a t 
the s u r f a c e was one and o n e - h a l f f e e t . F u r t h e r d e l i n e a t i o n o f t h i s 
zone t o t h e south-west by e l e c t r o n i c s u r v e y , I P , MAG o r VLF i s 
h i n d e r e d by deep o v e r b u r d e n , but one hundred m e t e r s f u r t h e r west and 
on s t r i k e w i t h t h e JR zone we have an a s s a y o f .816 o z / t o n G o l d a t 
the " n o s e r " showings. The p r o j e c t e d s hear o f the JR zone t o the 
n o r t h and e a s t p a s s e s t h r o u g h two h i g h IP a n o m a l i e s and t h r e e g o l d 
showings. 

1. The l o g g i n g road showing .75 o z / t Au. 

2. The 3V showing which a s s a y s 5.0 o z / t Au i n heavy s u l p h i d e s , 1.76 
o z / t o v e r a p p r o x i m a t e l y 3 f e e t . ( T r e n c h s i t e ) . 

3. and .22 o z / t a t Trench I I s i t e . 

Recent IP work has extended t h e 3V s i t e a n o t h e r 80 m e t e r s t o t h e 
n o r t h . A l t o g e t h e r t h i s g i v e s the JR zone an e s t i m a t e d 1,600 f t . i n 
s t r i k e l e n g t h . " 

1500-1176 W. G e o r g i a S t . , V a n c o u v e r , B.C. V6E 4A2 T e l ; (604) 688-3940 

P. 0. Box 2240, Sechelt, British Columbia, VON 3A0 Telephone: (604) 885-5016 
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As r e p o r t e d i n our February N e w s l e t t e r , a c t i v e n e g o t i a t i o n s are 
s t i l l i n p r o g r e s s concerning C h a l i c e p a r t i c i p a t i o n i n the Palm 
Springs r e a l e s t a t e development announced e a r l i e r . Due to the 
magnitude and complexity of the c o n t r a c t n e g o t i a t i o n s 
($188,000,000 r e s o r t and r e s i d e n t i a l p r o j e c t ) , i t i s a n t i c i p a t e d 
t h a t a complete package should be ready by approximately May 15, 
1985 o u t l i n i n g f i n a n c i a l b e n e f i t s to C h a l i c e which i s p r o j e c t e d 
to amount i n g e n e r a l terms to 2% o f g r o s s s a l e s over a p e r i o d of 
3 -5 y e a r s . 

T h i s n e w s l e t t e r i s submitted on b e h a l f o f the Board of 
D i r e c t o r s . 

The Vancouver Stock Exchange n e i t h e r approves or d i s a p p r o v e s o f 
the i n f o r m a t i o n c o n t a i n e d h e r e i n . 

D. S c h i n d e l h a u e r 
P r e s i d e n t 
C h a l i c e Mining Inc. 

mh 
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W CHALICE MINING INC. (CLG-V) 
*PALM SPRINGS REAL ESTATE - Chalice Mining Inc. has started negotiations with Peter Kontny, majority shareholder toward 
PROJECT UNDER NEGOTIATION acquisition of 1,000 acres of prime undeveloped commercial and multl unit residential 

properties 1n the Palm Springs and surrounding areas, California. The company Intends to 
acquire sufficient property to develop a 200 unit condominium complex for sale 1n western Canada. Terms of the 
acquisition of the property from Mr. Kontny are being finalized. The purchase price 1s anticipated to be paid In cash 
and shares. Final terms of the agreement will be subject to obtaining favourable tax opinions. 

Two dril l crews are continuing to work on the Chalice I property near Egmont, 40 miles north of Vancouver, and 
assay results should be available within two to three weeks. {See also GCNL No.16, page 2 and map). 
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K e r r A d d i s o n M i n e s L i m i t e d 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To .R.r.....A.f D.uaar.d.in. From A.f.....JQ.t C.l.Q.adanan. 

Subject C h a ^ January ....8 ̂..1985 

The C h a l i c e p r o p e r t y i s ( l o c a t e d on the n o r t h end of the 
S e c h e l t P e n i n s u l a near E a r l s Cove, B.C., see Figures 1, 2, 
5 and 6. 

The p r o p e r t y was submitted to R. A. D u j a r d i n on 28 Dec, 
1984 by D i e t a r Schindelhauer,, d i r e c t o r of C h a l i c e Mining 
Inc. of 1500 - 1176 W. Georgia St., Vancouver, B.C. Phone 
688 3940 or 885 5016 S e c h e l t . 

E.W. Grove's June 1, 1983 r e p o r t , 4 sampling maps and an 
EDS study by Vancouver Petrographies dated Feb . 12, 1983 
were reviewed and I met A.D. Drummond who examined the p r o p e r t y 
f o r Pegasus Gold i n A p r i l 1982. 

The m i n e r a l i z a t i o n , which trends 060/75W, along the shore 
l i n e has been e x p l o r e d s i n c e 1913 and c o n s i s t s of d i s c o n t i n u o u s 
narrow q u a r t z - marcasite v e i n l e t s and pods which l o c a l l y y i e l d 
high g o l d values where a s s o c i a t e d w i t h m a r c a s i t e . 

The m i n e r a l i z a t i o n i n the "newly d i s c o v e r e d " (pre 1982) 
North Lake Zone has the same tren d and d i s c o n t i n u o u s nature 
as the shore zone. See Figure 3. 

Given the narrow, d i s c o n t i n u o u s , l e n s y nature of the 
m i n e r a l i z a t i o n r e p o r t e d by previous examiners I am s u r p r i s e d 
that the p r o p e r t y i s going to be d r i l l e d . 

C o n c l u s i o n 

Not worth a v i s i t at t h i s time. 

I f the d r i l l i n g i n d i c a t e s the Au m i n e r a l i z a t i o n i s more 

Summary 

continuous and t h i c k e r at depth 
t h i s p r o p e r t y . 

Attached -
4 maps. 

A. D. Clendenan 
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Chemex Labs Ltd. 
Analytical Chemists Geochemists Registered Assayers 

212 B r o o k s b ^ j i k A v e . 
NQXt^^-V^TTcouver, B .C . 
Canada V7J 2C1 

Telephone:(604) 984-0221 
Telex: 043-52597 

CERTIFICATE OF ASSAY 
D p n n ,i Tp i n , 

TO : KERR ADDISON MINES LTD. 
(ATTN: RAY DUJARDiN) 
703 - 1112 W. PENDER ST. 
VANCOUVER, B.C. 
V6E 2S1 

ATTN: R. A. DUJARDIN £ A 

MAY 71985 
KERR ADDISON .vuntS LTD. 

CERT • # 
INVOICE # 
DATE 
P.O. # 
ao2 

£hftl\c4 Prop 

A8511716-001-A 
13511716 
6-MAY-85 

NONE 

Sample Prep 
descr i pt i on code 

Cu Pb 

8501 Wfll/y iJJ ot"*«-
8502 u W y £2 
8503 6 F flftffiu-
8504 0P 
8505 TP, ske+o' 

Zn Ag AA Au 
% g/tonne g/tonne 

30.5 1.19 & * c -
20-5 1.68 ' ^ f ^ 
67.0 53.61 /s-c>-i *U-P*4 
4.4 2.38 l<te>@rv /***»//<^ 
0.5 2.24*;? g f e ^ "1 

207 
2 07 
207 
207 
207 

0 
<0 

09 
30 
01 
01 
01 

<0.01 
<0.01 
<0.01 
<0.01 
<0.01 

<0.01 
CO.01 
<0.01 
<0.01 
<0.01 

CTA. R e g i s t e r e d Assayer, Province t i s h Columbia 



RESULTS & INVOICE TO: 

/?. /? ha 14ft M 

COPY TO: 

GEOLOGIST 

DATE I 26 / ?/SS 
PURCHASE ORDER NO. I L 

go 2 
J L L 

PROJECT 

TOTAL NUMBER OF SAMPLES L jr 

SAMPLE TYPE CODES 

S SOIL 
L STREAM 

SEDIMENT 
R ROCK CHIPS 
D DRILL CORE 
P PERCUSSION 

CUTTINGS 
X PULP 

PAN 
CONCENTRATES 
HEAVY MINERAL 
CONCENTRATES 
MILLCONC. 
VEGETATION 
WATER 
OTHER 

SPECIAL INSTRUCTIONS 

Chemex Labs Ltd. 
SAMPLE SUBMITTAL AND 

ANALYTICAL REQUISITION FORM 

• CHECK HERE FOR PRIORITY RUSH SERVICE 
(CHARGED AT 1.5 X LIST PRICE — S E E PRICE LIST FOR CONDITIONS) 

• HEAD OFFICE 
212 BROOKSBANK AVENUE, 
NORTH VANCOUVER, B.C., CANADA 
V7J 2C1 (604) 984-0221 

• EASTERN DIVISION OFFICE 
450 MATHESON BLVD. E., #54, 
MISSISSAUGA, ONTARIO, CANADA 
L4Z1R5 (416)890-0310 

• U.S. DIVISION OFFICE 
155 GLENDALE AVE., #7 
SPARKS, NEVADA, U.S.A. 
89431 (702) 356-5395 

P R E S S FIRMLY 
Y O U A R E M A K I N G 

T H R E E C O P I E S 

SPECIFY PREP COD 
(SEE REVERSE) 
OR SAMPLE 

E 

DE 

GEO 
CHEM 
TRACE 
LEVEL 
(ppm) 

ASSAY 

ORE 
GRADE 

(%) 

t 

PLEASE SPECIFY 
GOLD ANALYSIS 
METHOD CODE 

P R E S S FIRMLY 
Y O U A R E M A K I N G 

T H R E E C O P I E S 

SPECIFY PREP COD 
(SEE REVERSE) 
OR SAMPLE 

E 

DE 

GEO 
CHEM 
TRACE 
LEVEL 
(ppm) 

ASSAY 

ORE 
GRADE 

(%) 

t 

PLEASE SPECIFY 
GOLD ANALYSIS 
METHOD CODE OTHER ELEMENTS ICP 

MULTI 
ELEMENT 

P R E S S FIRMLY 
Y O U A R E M A K I N G 

T H R E E C O P I E S TYPE C O D E 

E 

DE 

GEO 
CHEM 
TRACE 
LEVEL 
(ppm) 

ASSAY 

ORE 
GRADE 

(%) 

t 

(SEE REVERSE) 
ICP 

MULTI 
ELEMENT 

SAMPLE NUMBER 
{16 C H A R A C T E R S MAXIMUM) CC 

E 

DE 

GEO 
CHEM 
TRACE 
LEVEL 
(ppm) 

ASSAY 

ORE 
GRADE 

(%) 

t III Ag As Sb Hg Cu Pb Zn 
13 

ELEM. 
24 

ELEM. 

, , J 

0 ? 
, PH I 

If V > 

• 

! ticjf. , 
CO' / ' / V L Vs / ft / 

f 

/ i , i i , i i i i | i i i i i 

i i i i i i i i 

IF S A M P L E S A R E T O B E A N A L Y Z E D FOR A C O M B I N A T I O N OF T R A C E 
A N D A S S A Y P A R A M E T E R S . U S E T H E L E T T E R S T A N D A INSTEAD OF C H E C K M A R K S 

A C K N O W L E D G E M E N T 
(RETURN OPTIONAL) 

I A Z 
o 
u 
« L 3 RECEIVED DATE 
to 

CLIENT CODE I l i_ L _ J 

CDCK * * i i 

S. CODE I i 

I — — -J 

i i i i 

WAY BILL # 

CODE PAR 
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CHALICE MINING INC. 

Au FA Ag FA Hap 
oz/'to oz/ to No. Name 

0.796 1.18 1 Hoaer I 
0.816 1.00 2 Hoaer II 
0.356 0.34 3 Hoaer I I I 
0.342 0.46 4 llyu 
1.054 1.12 5 750N/750W 
1.080 1.84 6 175N/150W 
0.194 3.86 7 rfally I I I 
0.220 0.34 8 Trench II 
1.994 1.86 9 "3V» Qtz & Gd 
1.726 3.45 9 "3V" Stockwork 
5.344 10.14 9 "3V" Massive Py 
2.650 3.65 01 P i t 1 
5.158 4.39 C2 P i t 2 
0.750 

- C3 Stockwork 2M Chip 
1.364 - C3 Stockwork Grab 
4.290 1.53 C4 C4 Stockwork 
1.240 1.53 C4A C4A 
0.489 0.61. C5 C5 
3.560 5.5 C6 C6 
0.010 0.016 C7 C7 Gd 
1.648 1.80 C8 C8 
8.600 10.6 NL NL 
0.034 0.05 NLX1 Stockwork Vein 
1.410 2.15 NLX2 Stockwork Vein 
0.170 0.31 NLX3 Stockwork Vein 
0.190 0.21 NLX4 Stockwork Vein 
1.470 1.59 HLX5 Stockwork Vein 
1.100 1.57 NLX6 Stockwork Vein 
0.204 5.12 TY TY 
2.024 - . DF DF 
1.162 - 10 1400N/1460E 

o old showing • new showing 
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