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FILE 

Dujardin's memo states that a surface showing assaying 
10,000 ppb gold (0.29 ozs./ton) was surface sampled, mapped, and 
d r i l l e d i n 1980 and 1981 by 4,025 metres f o r a t o t a l expenditure of 
$750,000. The area i s s u f f i c i e n t l y remote and without i n f r a s t r u c t u r e 
that costs of exploration are high ($42/ft. f o r d r i l l i n g ) . 

The surface showing and sample r e s u l t s are not described i n 
Dujardin's memo. It would seem to be separate from the d r i l l e d zone. 

The d r i l l i n g was done along a length of about 650 metres. 
The attached map shows the l o c a t i o n , values and depth r e l a t i v e to sea 
l e v e l of the values i n 4 holes. Note that hole 80-5 has values of 
0.50 ozs. Au/ton across 19.7' and hole 81-17 has values of 0.33 ozs. 
Au/ton across 19.7'. Holes 81-7 and 81-8 have low values from 0.08 to 
0.13 across lengths of 9.8 to 39.4'. These values seem to be i n a 
gently dipping auriferous zone i n p y r i t i c r h y o l i t e fragmentals of which 
the structure i s not clear although the general s t r i k e i s apparently 
NNW and the dip varies from 60E at the NNW end to 30E further south. 

Holes 80-4 and 81-17 are about 29 m. (96') apart. The 
obvious next step i n evaluation of the occurrence would be to d r i l l 
a v e r t i c a l hole between holes 80-4 and 81-17 and others about 50' NNW, 
WSW and ENE from hole 80-5. I t seems Placer were not s u f f i c i e n t l y 
impressed by the p o t e n t i a l to carry out more work or are short of funds 

My impression i s that the tonnage p o t e n t i a l i s low and the 
average grade- l i k e l y would be low to medium. 

time. 
This prospect i s therefore judged to be unattractive at t h i s 

Further i n t e r e s t i s not recommt 

CKW/sm 

Attachments 
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PROPERTY ACQUISITION PROPOSAL  

APRIL PROPERTY, LYELL ISLAND, QUEEN CHARLOTTE ISLANDS, B.C. 

INTRODUCTION 

Pub l i c i t y given the Specogna gold deposit since i t s acqu i s i t i on by Consolidated 
Cinola Mines in 1978, has inspired renewed interest in the gold potential of the 
Queen Charlotte Islands. Pa r t i cu l a r interest was paid but not confined to the Masset 
Formation volcanics and the Skonun Formation sediments of Pal eocene-Eocene and 
Mio-Pliocene age respect ive ly and to major structures in th i s environment. 

Regional s i l t sampling was the most common primary explorat ion tool used and large 
areas were covered t h i s way by JMT Services Corp. on behalf of various c l i e n t s . 
Follow-up of a gold-arsenic s i l t anomaly in 1979 on Lye l l Island resulted in the^discovery 
of a showing assaying 10,000 ppb gold (0.29 ozs/ton) which was staked by JMT for~Placer 
Development as the Ap r i l Claims. Surface sampling and mapping followed by diamond 
d r i l l i n g was the program completed in 1980 and more d r i l l i n g was done in 1981 bringing 
the to ta l to date to 4,025 metres, a l l with in the o r i g i na l discovery zone. 

In June 1982, R.A. Dujardin and A. Clendenan spent a week in the Queen Charlotte 
Islands with Gordon Richards, a partner of JMT and an ex-employee of Quintana Minerals, 
previous optionee of the Specogna property. Various claims held by JMT and Ventures West 
were examined and v i s i t s paid to Specogna and Lye l l Island. A l o t of the work done on 
the l a t t e r was contracted out by Placer to JMT who supervised a l l of the 1980 d r i l l i n g 
program. 

Hearing of our i n te res t in the area, Placer has now approached us with a j o i n t 
venture proposal with respect to the Lye l l Island property. 

LOCATION (See Map A) 

The 630 claim units involved cover a large area of Lye l l I s land, some 60 kms south 
of Sandspit, on the east coast of Moresby Island. The main showing l i e s in the northwest 
corner of the i s l and , adjacent to Richardson Passage. Access i s v ia boat, f l o a t plane 
or hel icopter. There are no roads in the v i c i n i t y of the showing but some parts of the 
property are crossed by logging roads emanating from operations on the southeast segment 
of the i s land. 

GENERAL GEOLOGY 

The oldest rocks on the property are T r i a s s i c Karmutsen greenstones over la in by 
Kunga Formation limestones and a r g i l l i t e s . Ter t ia ry r h yo l i t e to d a c i t i c volcanics of 
the Masset Formation o ve r l i e the l a t t e r and form the host of the main showing. A major 
strand of the Rennel1-Lousconne f au l t system crosses the property from southeast to 
northwest passing with in 100 metres of the main showing. 
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LOCAL GEOLOGY 

The main showing occurs in a zone of rusty weathering, p y r i t i c r h y o l i t i c 
fragmentals varying from f ine grained tu f f s to l a p i l l i t u f f s in grain s i ze . This 

zone has de f i n i te l y been traced for 300 metres from NNW (at Richardson Passage) to 
SSE before cross f au l t i ng and overburden obscures the p icture - evidence from huge 
boulders of f l o a t suggests a continuation of 300 metres SE beyond the f a u l t . The 
fragmental zone averages 30 to 40 metres in thickness and has brecciated hanging 
wall and footwall zones separating the acid fragmentals from andes i t ic t u f f s and 
flows and some rhyo-dac i t ic f lows. 

Brecciation i s also common within the zone as i s s i l i c i f i c a t i o n , in the form 
of quartz microveining and s i l i c a f looding neither of which show any consistent 
re lat ionsh ip to gold enrichment. P y r i t i z a t i o n i s ubiquitous but var iable from 
massive veining to minor dissemination but also shows no co r re la t ion with gold 
content. The r h y o l i t i c fragmentaj zone dips 60 ENE into the h i l l s i d e at the NNW 
end and apparently f l a t tens to 30 ,300 metres along s t r i ke to the SSE where i t 
apparently thickens to 100 metres. 

GOLD MINERALIZATION 

Gold has been i den t i f i ed under the microscope, e i ther intergrown with or p a r t i a l l y 
related to py r i te . It i s f i ne grained (1 to 15 microns) and i s geochemically 
associated with arsenic, mercury, antimony, s i l v e r and tha l l ium e t c . , together providing 
a de f i n i t e geochemical signature for d i screte gold enriched zones otherwise lacking in 
d i scern ib le geological contro l s . 

Very preliminary cyanide leach tests on a high-grade sample gave gold recoveries 
exceeding 90% ind icat ing a M non-refractory M type of m inera l i za t ion . 

DIAMOND DRILLING RESULTS (See Map B) 

Placer d r i l l e d 18 inc l ined and ve r t i c a l holes from 8 set ups, t o t a l l i n g 4,030 
metres. Half of th i s program was done in 1981 at a unit overa l l cost of $124./metre. 

Intersections of 1 gr./tonne (.03 ozs/ton)over at least 3 metres were obtained 
in 11 of the 18 holes d r i l l e d . 

The f i r s t hole d r i l l e d (80-1) intersected: 

7.09 g/tonne over 6 metres (0.21 ozs/ton over 19.7') 

or 

5.20 g/tonne over 9 metres (0.15 ozs/ton over 29.5') 

Unfortunately t h i s and many other gold intersect ions did not apparently represent 
continuous mineralized zones and could not be traced to adjacent holes. 
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D r i l l holes 80-5, 81-7, 81-8 and 81-17 however, at the southeast end of the main 
d r i l l i n g area, appear to have intersected a continuous gold zone s t r i k i ng NW-SE and 
dipping 30 to the NE. It i s open northwards and downdip but seems to have been cut 
o f f to the SE by 80-4. The relevant intersect ions are: 

HOLE METRIC SYSTEM IMPERIAL SYSTEM 

g/tonne metres ozs/ton feet 

80-5 17.07 6 0.50 19.7 
or: 11.75 9 0.34 29.5 

81-7 3.44 9 0.10 29.5 
or: 2.93 12 0.09 39.4 

81-8 2.87 3 0.08 9.8 
and 2.97 3 0.09 9.8 
and 4.32 3 0.13 9.8 

81-17 11.20 6 0.33 19.7 

Average = 0.23 ozs/ton/16.4 feet (5metres) 

80-5 and 81-17 have adjacent intersect ions 27 metres apart and appear to represent a 
higher grade sub-zone, but caution i s strongly advised against reading too much into 
the resu l ts of ju s t 4 holes. This i s s t i l l a raw prospect which of fers a better than 
average chance of blossoming into a v iable gold deposit but i t would be highly premature 
to ca lcu late or predict average "grade and tonnages at th i s point. 

ADDITIONAL TARGETS 

Reconnaissance mapping and sampling outside of the main zone have defined at least 
two other areas geochemically anomalous in gold and arsenic. Further work i s required 
to f i rm these into d r i l l targets . 

PLACER'S PROPOSAL 

1. P lacer ' s deemed expenditures on the property to date are $750,000. 

2. Kerr Addison can earn 50% of P lacer ' s in terest by incurr ing expenditures of 
$750,000. over an agreed upon period of years. Commitment for 1982 would be 
$30,000. a f te r which Kerr Addison would have to commit to a $150,000. d r i l l i n g 
program in 1983 to maintain the agreement. Expenditure schedule a f ter 1983 i s 
open to negot iat ion. 
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3. The $30,000. 1982 commitment includes a $10,000. payment to JMT Services due 
December 31, 1982. JMT have a 10% net p ro f i t s in teres t in the property 
reduced to 3% during the payback period. 

4. Unt i l Kerr Addison earns i t s i n te re s t , Placer w i l l perform the work done on the 
property under our d i r e c t i on . 

RECOMMENDATIONS 

1. Negotiate su i tab le terms with Placer along the above l i nes but aim for a 51% 
equity pos i t ion and a f f i rm Kerr Addison desire to assume complete management 
and control in the event i t acquires such a major ity pos i t ion. Placer should 
be required to substantiate i t s claimed "deemed expenditures". 

2. The 1982 budget should be larger than that required by Placer to achieve the 
f o i l owing: 

a) Relogging and in terpretat ion of the core from holes 80-5, 81-7, 81-8, 81-17 
in an attempt to determine minera l izat ion contro l s . 

b) Multi-element analys is of several holes, including the above, to c lose ly 
define the geochemical signature of the mineral ized zone. 

c) Detailed mapping and sampling in the 80-5 e t c . , area and the faulted extension 
of the p y r i t i c acid fragmental zone to the southeast. 

d) Detailed invest igat ion of other anomalous zones to determine whether they are 
worthy d r i l l i n g targets. 

e) Choose d r i l l hole s i te s fo r 1983. The estimated budget for a 1% month program 
i s : 
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Senior Geologist (detai led mapping, logging etc.) $9,000.00 

Geologist (sampling, reconnaissance, etc. ) 5,625.00 

Two Assistants 6,750.00 

Cook 4,500.00 

Food 3,375.00 

A i r l i n e s 1,080.00 

Charter A i r c r a f t - f i xed wing 840.00 

- he l icopter 5,000.00 

Assaying - rocks 3,500.00 

- s o i l s 800.00 

Drafting 1,500.00 

Report preparation etc . 4,000.00 

Sub-total $45,970.00 

Payment to JMT 10,000.00 

T 0 T A L $55,970.00 

Say $56,000.00 

3. The 1983 plan and budget would depend on the outcome of the above program but 
i t would be well to ant ic ipate d r i l l i n g at least 4 or 5 holes averaging 200 
metres in depth at an overa l l cost of $140.00/metre. 

R.A. Dujardin 












