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HART CLAIMS 

Summary 

No m i n e r a l e x p l o r a t i o n was c a r r i e d out on the Hart 1 to 6 
Claims d u r i n g 1985. 

At the May budget meeting between Kerr and Newmont f i t was 
decided i n l i g h t of the other budget p r i o r i t i e s by both Kerr and 
Newmont to demobilize the camp and equipment, s e l l our f u e l cache 
and put the p r o j e c t "on hold" with 10 years assessment work a p p l i e d . 
The d e m o b i l i z a t i o n of camp, f u e l and b a r r e l s was completed on 
August 23, 1985 u s i n g a F r o n t i e r 212 h e l i c o p t e r . 

Programme O u t l i n e 

The Connor's camp was l e f t on the claims at the end of the 
1984 season when the d r i l l was moved to Chevron's Muddy Lake camp 
and r a t h e r than demobilize the camp only, we decided to leave the 
camp on the claims i n p r e p a r a t i o n f o r the 1985 season. 

At the May budget meeting between Kerr Addison and Newmont 
we decided not to a c t i v e l y explore t h i s p r o j e c t d u r i n g 1985, but 
r a t h e r to remove a l l equipment and m a t e r i a l s from the s i t e , s e l l 
our f u e l cache, r e t u r n the camp to Connors and e s s e n t i a l l y reduce 
the p r o j e c t to a zero base. We were c o n s i d e r a b l y under budget 
i n 1984 p a r t l y due to the postponement of t h i s d e m o b i l i z a t i o n so 
the 1985 d e m o b i l i z a t i o n cost i s , s t r i c t l y speaking, a d e f e r r e d expend 
i t u r e from 1984. The wind-up cos t s i n c l u d e d f i l i n g fees f o r r e c o r d i 
assessment work to keep the pr o p e r t y i n good s t a n d i n g f o r s e v e r a l 
years i n the hope that improved gold p r i c e s and/or access to the 
area may i n s p i r e someone to t e s t the u n d r i l l e d showings or the 
deeper p a r t s of the a u r i f e r o u s Quartz H i l l Zone. 

P l a c e r Development reviewed our data i n June and d e c l i n e d 
p a r t i c i p a t i o n due to budgetary r e s t r i c t i o n s . 
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We planned to demobilize the camp equipment and f u e l i n June 
1985. 

On 31 May, 1985 we r e c e i v e d a f i x e d p r i c e b i d of $25,000 plus 
f u e l from Okanagan u s i n g an S61 h e l i c o p t e r to demobilize i n June; 
(1) the camp ( 32,000 l b s ) , the 148 empty f u e l drums ( 6,808 l b s ) 
and the 10 empty propane b o t t l e s ( 750 l b s ) to Dease Lake and (2) 
the 48 f u l l drums of d i e s e l (21,600 l b s ) and 10 f u l l propane b o t t l e s 
(2275 l b s ) to the Sheslay a i r s t r i p or the e q u i v a l e n t d i s t a n c e . 
The 28 b a r r e l s of JP4 then at the Hart f u e l cache would be used 
by the S61 and i n a d d i t i o n we would have r e q u i r e d 225 g a l l o n s of 
bulk (cheaper) f u e l from Dease Lake. The estimated cost of h e l i 
copter time was $32,450, so the f i x e d p r i c e of $25,000 was o b v i o u s l y 
a t t r a c t i v e and we agreed to use Okanagan. 

The estimated t o t a l cost (Clendenan 22 A p r i l , 85) of t h i s 
p l a n was about $40,000 of which Newmont 1s share would have been 
$20,000. 

The planned l a t e June - e a r l y J u l y d e m o b i l i z a t i o n when the 
S61 was i n the area was c a n c e l l e d because the snow was too deep 
to get at the f u e l cache. Frequent delays during the summer due 
to f o r e s t f i r e s and the l a t e snow melt negated the p l a n to use 
the Okanagan h e l i c o p t e r S61. 

In mid-August, the g u i d e - o u t f i t t e r from the Heart Peaks area, 
( F l e t c h e r Day of Telegraph Creek) approached Connors and o f f e r e d 
them $5,000 f o r t h e i r camp, i n c l u d i n g the generator, i f Kerr Addison 
would take the camp to Camp I s l a n d Lake. 

As of 10 A p r i l , 1985 Connor's wanted $14,500 f o r t h e i r camp, 
l e s s t h e i r generator. On 16 August, 1985 I t a l k e d them i n t o lowering 
the p r i c e to $10,000. T h e i r estimate of replacement was $22,000. 
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There was an estimated s a v i n g of approximately $12,000 p l u s 
f u e l i n h e l i c o p t e r charges to demobilize the camp to Camp I s l a n d 
Lake r a t h e r than to the nearest road, which i s the Tuya g r a v e l 
p i t on the Telegraph-Dease road. 

By mid-August F l e t c h e r Day had a l r e a d y purchased the bed frames, 
foam mattresses and some dishes from Connors f o r $315 and moved 
them to Camp I s l a n d Lake. Day o f f e r e d to supply 4 men f o r 2 days 
to demobilize and c l e a n up the Hart camp i f Kerr would pay Connors 
the $315 he owes Connors. We agreed to t h i s o f f e r . 

On August 19, 1985 a new p l a n and budget was prepared, which 
i n v o l v e d purchasing the Connors camp, t r a n s p o r t i n g i t to a handier 
l o c a t i o n , s e l l i n g i t there to a l o c a l guide and s e l l i n g the f u e l 
to Chevron F.O.B. t h e i r Muddy Lake camp. This new p l a n was estimated 
to r e s u l t i n a t o t a l s a v i n g of $9,000 over the o r i g i n a l p l a n which 
i n v o l v e d t r a n s p o r t i n g the camp and f u e l to the Telegraph road and 
then to Dease Lake. See Appendix I. 

The a c t u a l cost of the 1985 camp d e m o b i l i z a t i o n programme 
was $28,051. i n c l u d i n g 10% d i r e c t and i n d i r e c t overhead charges. 
See Appendix I I . 

The a c t u a l cost was t h e r e f o r e $12,000 l e s s than the A p r i l 
budget e s t i m a t e . 

The d e m o b i l i z a t i o n of the camp, f u e l and b a r r e l s was completed 
on August 23, 1985 usi n g a F r o n t i e r 212 h e l i c o p t e r . 

S u f f i c i e n t assessment work has been f i l e d to keep the claims 
v a l i d u n t i l 1995. 

R e s p e c t f u l l y submitted, 

A. D. Clendenan 
P r o j e c t G e o l o g i s t . 
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Comparison of Camp D e m o b i l i z a t i o n Costs 

1. H e l i c o p t e r 
1.1 Demob camp to Camp I s l a n d Lake. 

9 t r i p s w i th camp, 20 minutes each= 3.0 hrs 
1 t r i p w i th generator t o Tuya = 1.5 hr 

4.5 x $1150/hr $5175 
(Note - The t o t a l h e l i c o p t e r b i l l f o r t h i s o p t i o n 

i s estimated at 15.9 hr x $1150/hr = $18,285). 

OR 

1.2 Demob camp to Telegraph Road, Tuya g r a v e l p i t . 
10 t r i p s 1.5 hrs each = 15 hours. 

15 hours x $1150/hr $17,250 
(Note - The t o t a l h e l i c o p t e r b i l l f o r t h i s o p t i o n 

i s estimated at 26.4 hrs x $1150/hr = $30,360). 

Saving i n h e l i c o p t e r time $12,000. 
i f demob to Camp I s l a n d Lake. 

2. Fuel 
2.1.1 Camp to Camp Is l a n d Lake 3.0 hours 

Generator to Tuya 1.5 hours 
2.1.2 48 d i e s e l f u e l ; 13 f u l l , 5 empty; propane; 

4 p a i l s GS550, . 
-. 5 hr x 6 t r i p s to Chevron 4.4 hours 

2.1.3 Empty b a r r e l s to Tuya 
148 at 46/net = 3 t r i p s 
3 t r i p s x 2 hours = 6.0 hours 

2.1.4 F e r r y Dease-Camp 
T o t a l 14.9 hours 

1.49 hours x 85 gph = 1267 gal= 28 b a r r e l s JP4 
We have 28 b a r r e l s at Hart f u e l cache. 
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2.2.1 Camp to Tuya gravely p i t hours 
2.2.2 D i e s e l f u e l to Samotua s t r i p 4.4 hours 
2.2.3 Empty b a r r e l s to Tuya 6.0 hours 

T o t a l 25.4 hours 

25.4 hours x 85 gph = 2159 g a l = 48 b a r r e l s JP4 
We have 28 b a r r e l s at Hart cache so would r e q u i r e 
20 b a r r e l s more at $190 each = $3,990. 

Saving i n h e l i c o p t e r f u e l i f demob to Camp I s l a n d Lake = $4,000, 

T o t a l s a v i n g i n h e l i c o p t e r d e m o b i l i z a t i o n costs i f Camp i s 
demobed to Camp Island Lake -

H e l i c o p t e r 
F u e l 

T o t a l 

$12,000 
4, 000 

$16,000 

As d i s c u s s e d w ith and approved by D.A. Lowrie and T e r r y 
MacAuley, i f we buy the camp from Connors f o r $10,000 and r e s e l l 
i t to F l e t c h e r Day f o r $3,000 a f t e r moving i t t o h i s camp 
at Camp I s l a n d Lake we w i l l save 

H e l i c o p t e r and f u e l demob s a v i n g $16,000 
Cost to purchase camp from Connors $10,000 
Net s a v i n g to Kerr/Newmont $ 6,000 
pl u s recovery on s a l e of camp to Day $ 3,000 

T o t a l Saving $ 9,000 

The f u e l remaining at the A i r Claim f u e l cache w i l l be 
s o l d to Chevron - f.o.b. t h e i r Sunotua a i r s t r i p , Chevron 
P.O. # 4965 . 46 d i e s e l at $120 each; 13 f u l l , 10 empty propane 
f o r $1,000, 4 p a i l s GS 550 at $175 each. 
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The f u e l at the Dease Lake a i r s t r i p was s o l d t o the B.C. 
Forest S e r v i c e i n June, (55 b a r r e l s JP4 at $190 each = $10,450). 

The F r o n t i e r 205 ( a c t u a l l y a 212 at 205 p r i c e ) i s i n Dease 
Lake now. We plan to s e l l the camp to F l e t c h e r Day and use 
4 of h i s men f o r 2 days (at a c o s t of $315 to be p a i d to Connor's 
f o r the beds Day purchased from Connors) to demob the camp 
to Camp I s l a n d Lake, the empties t o the Tuya and the f u l l 
( d i e s e l and propane) to Chevron s t a r t i n g 21 August, 1985. 
Peter Kwan, the F r o n t i e r H e l i c o p t e r s Dease Lake manager/pilot, 
(phone 771 3541) has been very h e l p f u l i n s e t t i n g up t h i s demob. 
Peter w i l l act as demob c o - o r d i n a t o r so F r o n t i e r can use the 
b i g h e l i c o p t e r when i t i s i n Dease r a t h e r than absorb 2 hours 
b r i n g i n g i t back to Dease Lake next week when Fred Daley would 
be a v a i l a b l e t o act as Kerr's on s i t e c o - o r d i n a t o r . 

P.S. 21/8/85 
F l e t c h e r Day agreed to purchase the camp, l e s s the generator 

and plywood, f.o.b. h i s camp at Camp I s l a n d Lake f o r $3,000 
to be p a i d i n two in s t a l m e n t s , the f i r s t at the end of August 
and the second at the end of September. Day's b i l l i n g address i s 

F l e t c h e r Day 
T a l t a n O u t f i t t e r s 
General D e l i v e r y 
Telegraph Creek, B.C. 
V0J 2W0 

The n e g o t i a t i o n s with Day r e g a r d i n g the camp were very k i n d l y 
r e l a y e d by Jan Bruns of T e l A i r , Telegraph Creek, B.C., phone 
235-3296 u s i n g T e l A i r ' s r a d i o s and f r e q u e n c i e s . 

23/8/85 - Vancouver B.C. 
F r o n t i e r have completed the d e m o b i l i z a t i o n and used 16.3 hours of 
h e l i c o p t e r time, .4 hours over my estimate of 15.9 hours. 

A. D. Clendenan 
19/8/85 

A.D.C. 
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K E R R A D D I S O N M I N E S L I M I T E D 
P . O . B O X 9 1 - C O M M E R C E C O U R T W E S T 

T O R O N T O , O N T A R I O M 5 L I C 7 

T E L E P H O N E 9 8 2 - 7 2 7 Q 

F e b r u a r y 26, 1986 

FILE 
COPY 

t)0 HOT 
REMOVE 

Kerr Addison Uines 
Vancouver 

vd £/b 
Jo RAD V 

ADC ( / ^ 
DA 

c.c-

Newmont M i n e s L i m i t e d 
900 - 808 West H a s t i n g s S t r e e t 
V a n c o u v e r , B.C. V6C 3A4 

G e n t l e m e n : 
Re: A g r e e m e n t d a t e d F e b r u a r y 4, 1983 among 3. C. S t e p h e n 

E x p l o r a t i o n s L t d . , Newmont M i n e s L t d . a n d K e r r A d d i s o n 
M i n e s L t d . 

F u r t h e r t o my l e t t e r d a t e d F e b r u a r y 17, 1986 and t h e e n c l o s e d 
c e r t i f i e d s t a t e m e n t o f e x p l o r a t i o n e x p e n d i t u r e s on t h e H a r t 
C l a i m s , I n e g l e c t e d t o i n d i c a t e t h e 10% o v e r h e a d c h a r g e . P l e a s e 
f i n d e n c l o s e d a r e v i s e d s t a t e m e n t o f e x p e n d i t u r e w h i c h r e f l e c t s 
t h e 10% o v e r h e a d c h a r g e p u r s u a n t t o p a r a g r a p h 1.1 ( g ) page 3 o f 
t h e a b o v e m e n t i o n e d a g r e e m e n t . 
I f y ou c o n c u r w i t h t h i s a t t a c h e d s t a t e m e n t o f e x p e n d i t u r e , 
p l e a s e n o t i f y us a t y o u r e a r l i e s t c o n v e n i e n c e . 
Y o u r s v e r y t r u l y 
KERR ADDISON MINES LIMITED 

N. W. R a y n e r 
M i n i n g C l a i m s C o n t r o l l e r 
c c : Ray D u j a r d i n 
Enc 1. 
/ i g . -
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KERR ADDISON MINES LIMITED  

S t a t e m e n t o f E x p l o r a t i o n E x p e n d i t u r e 

I n c u r r e d p u r s u a n t t o A g r e e m e n t d a t e d F e b r u a r y 4, 1983 among 0. 
C. S t e p h e n E x p l o r a t i o n s L t d . , Newmont M i n e s L t d . and K e r r 
A d d i s o n M i n e s L t d . 

D i r e c t e x p l o r a t i o n c o s t f o r t h e y e a r 
e n d i n g December 3 1 , 1985 as p e r c e r t i f i e d 
s t a t e m e n t a t t a c h e d $ 2 5 , 5 0 1 . 0 0 
O v e r h e a d c h a r g e s 

r e : i n d i r e c t and d i r e c t c h a r g e s 
a t 1 0 % o f e x p l o r a t i o n e x p e n d i t u r e s 
o f $ 2 5 , 5 0 1 . 0 0 2,550.00 

T o t a l e x p e n d i t u r e p e r d e f i n i t i o n 1 . 1 ( g ) $ 2 8 , 0 5 1 . 0 0 

c e r t i f i e d c o r r e c t 
KERR ADDISON MINES L I M I T E D 

A. W/ C r o s s V ^ T r e a s u r e r " 
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KERR ADDISON MINES LIMITED 

HART CLAIMS <B03> 

EXPLORATION COSTS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,1935 

o l 
J o 

o 

o 

Month of December General 

A D C D E 
Property Geology, Geo- Geo- Line Claim 

Examination Prospecting ' physical chemical Cutting Staking 

• F 6 
Camp Sc Road 

Dri11ing Construct. 
Total Cost 

Month 

. F i e l d Of-fice Overhead 

. S a l a r i e s Z< Wagc?s 

.Meals 8< Accomodation 

.Shipping It Comm. 
•.Ground T r a n s p o r t a t i o n 
.Air T r a n s p o r t a t i o n 
.Assaying 
\ Tech. Equip. 5< Repairs 
'.Camp Equip. ?< Guppl. 
'.Food Zi G r o c e r i e s 
•Equipment Rentals 
!. Option Pmyt. Z< Fees 
>. Contract & Co n s u l t i n g 
KLegal 
Sundry 

161.65 161.65 

- 2 . 0 0 • 2 . 0 0 

TOTAL MONTH 
ssitssssRaesassBBrsssaBseasssaasessnsBBraaa 

A B C D 
Property Geology, Geo- Geo- L i n e 

December Year-to-date General Examination P r o s p e c t i n g p h y s i c a l chemical C u t t i n g 

161.65 
cBscssesa 

E 
Claim 

Staking 

-2.00 

D r i l l i n g 

G 
Camp & Road 
Co n s t r u c t . 

159.65 
iieacecBsea 

Total Cost 
• Y.T.D. 

\. F i e l d 0-ffice Overhead 
2.Salaries & Wages 
3. Meals 2< Accomodations 
^.Shipping !< Telephone 
5. Ground Transportation-
6. A i r T r a n s p o r t a t i o n 
7. Assaying 
0. Tech.Equip. Z< R e p a i r s 
?.Camp Equip. S« Suppl. 
0. Food- Z< G r o c e r i e s 
1. Equipment Rentals 
2. Opt ion Pymt. St Fees 
3. Contract Z< C o n s u l t i n g 
r . Legal 
5.Sundry 

603.32 

1845.75 
-10450.00 

-1346.25 
23.50 
170.00 

1037.42 
41.97 

-94.34 

154.53 

7220.00 

415.64 161.65 1613.43 
19.23 

301.07 

1650.00 19606.00 

-5460.00 7313.00 

670.00 

3036.46 
61.20 

206.73 
1845.75 

10806.00 

154.53 
1853.00 

5873.75 
693.58 
170.00 

TOTAL YEAR-TO-DATE -9148.60 - 8359.58 - 415.64 - 161.65 -3810.00 29522.73 
s a ~ u u i 5 3 3 t £ s i 3 S i s s s i & s . a 5 i c a s s B a ! 5 B s » s c c s a 3 s s s 3 S 3 i s a 3 B 3 B 3 K S s ssss ssa*ss3iEcat sncssaxssssss ^ a s s s s s s c s s t s B s s a x s s s s s s a c a s : * " • * * 

DATE:01/20/86 The above expenditures are c e r t i f i e d to be c o r r e c t by: 

25501.00 

A.H. Cross 
Treasurer, K e r r Addison Mines L i m i t e d 



K E R R A D D I S O N M I N E S L I M I T E D 
S U I T E 7 0 3 . 1 1 1 2 W E S T P E N D E R S T R E E T 

V A N C O U V E R . B . C . V 6 E 2 S 1 

P H O N E 6 8 2 - 7 4 0 1 

March 13, 1986 

Mr. T. Macauley 
E x p l o r a t i o n Manager 
Newmont Mines L i m i t e d 
900 - 808 West Hastings S t r e e t 
Vancouver, B.C. 
V6C 3A4 

Dear S i r : 
Re: Agreement made as of the 4th day 

of February, 1983, among J.C. Stephen 
E x p l o r a t i o n s L t d . , Newmont Mines 
L i m i t e d and Kerr Addison Mines L i m i t e d . 

In accordance with paragraph 17c of the above c a p t i o n e d 
agreement please f i n d enclosed our r e p o r t f o r f i e l d work c a r r i e d 
out d u r i n g 1985 together with a statement of ex p e n d i t u r e s . 

By mutual agreement Kerr Addison and Newmont Mines have 
decided not to work on the p r o p e r t y d u r i n g 1986 and tha t a 
budget prepared i n accordance with paragraph 18.2 i s t h e r e f o r e 
unnecessary f o r the 1986 season. Consequently no meeting of 
the Management Committee has been c a l l e d to review the budget 
f o r 1986. 

We t r u s t the above i s a c c e p t a b l e . 
Please i n d i c a t e your concurrence by s i g n i n g one copy of 

t h i s l e t t e r and r e t u r n i n g i t to us. 
Yours very t r u l y , 

KERR ADDISON MINES LIMITED 

Per 
A. D. Clendenan 
P r o j e c t G e o l o g i s t 

Agreed: 
NEWMONT MINES LIMITED 

Per 


