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Trader's Yellow Giant the Site of year-round development 
B A N K S I S L A N D , B C — U n l i k e 

most Canadian precious metal min­
ion companies. T r a d e r Resource 
C o r p . (TBR-VSK) is looking Tor-
ward to this winter. !J - rated on the 
northwest coast of Br i t i sh Colum­
bia, 70 miles south i>r the port of 
Pr ince Rupert, i ts Banks Island 
gold property is less than two miles 
from the warming influence of the 
North Paci f ic Ocean, enahl ing the 
company lo continue explorat ion 
and development in relative com­
fort a l l vi-ar round. 

But the mi ld west coast c l imate 
is not the only at tract ion on 
Trader's Yellow Giant property. 

A n independent economic analy­
sis of Yel low Giant 's Tel deposit 
prepared by engineering consul­
tants H A Simons, of Vancouver, 
Br i t i sh Co lumbia , has v indicated 
Trader's faith in the property's 

long-term economic viabil ity. 

H.A. Simons has projected 
m i l l i o n in gross revenue at current 
gold prices for the firet three years 
of production at the Tel deposit. 
The assessment was based on 
proven reserves (In date) of206,400 
tons of near-surface mineable ore 
grading 0.S4 ounces of gold per ton 
(d i lu ted ) and 1.2H ounces o f s i iver 
per ton. 

Trader Pres ident Tadeusz van 
Wol len notes that while those re­
serves, ly ing wi th in 500 feet of 
surface, are sufficient for three 
years of production at 200 tons per 
day, the potential for developing 
addi t ional reserves is extremely 
high. 

"We believe continued develop­
ment d r i l l i n g may prove as much as 
one mi l l i on tons nf ore, wi th the 
same grade." says van Wollen. 

The Tel 's potential was under­
scored in July when T r a d e r an-, 
nnunced that recently completed 
E-Scan geophysical test ing showed 
extensions of the deposit to the 
northwest and southeast of the 
main orebody. As the development 
continues, the value of these ex­
tensions wi l l be defined. 

"The Tel is only one of four major 
deposits at the Yel low G i a n t , " says 
van Wol len . "There are three addi ­
t ional deposits on the property, 
known as the Bob, Discovery, and 
the K i m , whose total mineable 
reserves are 18:1,500 ounces of 
gold." 

Van Wol len is hardlv smue ahnut 

the assessment in the Simons re­
port, but he does point out that as 
early as I960, Ventures L t d . and 
later Falconbridge L t d . discovered 
s igni f i cant mineralization at the 
Y e l l o w Giant . The property, how­
ever, remained largely ignored unti l 
10H3 when Trader acquired an 
opt ion on the ground and began 
exploration work in earnest Today, 
Trader holds a 90% interest in the 
property. 

"The property was known, but 
left undeveloped," says van Wollen. 
" I n the beginning we met with 
some skept i c i sm regarding the po­
tent ia l of the Yellow Giant , but 
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Trader Resources 
Continued 'ram Irani paqs 
now that we are in the development stage, I 
t h i n k we have overcome that at t i tude . " 

Development plans for the Te! deposit, 
forecast to reach ful l production by late 
s p r i n g of I0S7, c a l l for Trader to complete a 
13.575-foot dec l ine at a grade of -15'5 to a 
depth of 500 feet, p lus 700 feet of dri ft ing 
and crosscutUng. 

By the end of this year. Traderexpects to 
have completed the decline, built a 1.25-
m i l e road from the shore to the deposit and 
have a l l pre-mining l icenses and permits in 
place. 

Trader plans to m i l l the Tel deposit ore 
on barges using selective flotation. The m i l l 
w i l l be constructed on the barges in Van­
couver and then towed up the inside 
passage to Banks Island where it w i l l be 
floated ashore using the tide. 

Development and production costs are 
expected to be kept in check in part 
because of the property's mi ld coastal 
mar ine c l i m a t e , which , although damp, a l ­
lows for a 12-month working season. In addi­
t i on , the relatively flat terrain boasts a red 
cedar , hemlock, and spruce forest that w i l l 
provide ample wood for mine development. 

Tota l c a p i t a l costs for bringing the Te! 
deposit into production are est imated at 
CS9.55 m i l l i o n and production costs are 
forecast at CS90 per short ton. Van Wollen 
says Trader w i l l finance the mine in stages, 
w i t h the first C54 mi l l i on soon to be in 
p lace . 

"We are currently finalizing a jo int 
venture w i t h a European merchant bank for 
the development of the Tel deposit , " says 
van Wol l en . 

T h e jo int venture f inancing w i l l not 
involve a new share issue. The company w i l l 
remain cap i ta l i zed at 5.9 mi l l i on shares 
i ssued and outstanding, with an average 
share price o f CS2.I0 through the first seven 
months of 1986. 

. As the Yellow Giant property proceeds 
toward product ion, Trader w i l l be able to 
c a l l on the expertise of David R. Be l l , who 
jo ined the company as a d irector in early 
1986. Be l l was heavily involved in the Hemlo 
gold camp discovery. 

In addit ion to Be l l , Trader has assembled 
a talented management team that also 
includes its regional manager. John M i c h e l l , 
P.Eng. , a 1951 graduate of the C a m b o m 
School of Mines , Cornwal l . England. M i c h e l l 
has worked in v irtual ly every capacity in the 
min ing industry and has been involved in 
projects from West A f r i ca to the Phi l ipp ines , 
across Canada and the U.S. 

Trader 's exp lorat ion manager, J o h a n 
Shearer, has worked on the Yel low Giant 
project from the outset. Shearer, a 197:1 
honors graduate in geology from the Uni ­
versity of B n t i s h Co lumbia , earned his 
Master of Sc ience degree from the Univer­
s i ty of London, Imper ia l College, in 1977. 
Before j o in ing Trader, Shearer worked as an 
exploration geologist with Mc lntyre Mines , 
Carol in Mines , and J . C . Stephen Explora­
tion L t d . 

Murray M c C l a r e n . vice president and 
Yellow Giant project co-ordinator, is in ­
volved in the overall admin is t rat ion of the 
project. M c C l a r e n has been a d i rec tor of 
Trader since 1983. 

Serving as legal counsel and secretary/ 
treasurer is Peter Matthews , a graduate of 
Dalhousie University. Hal i fax . Nova Scot ia . 

Van Wollen, h imse l f a founder and direc-
torofTrader, is a professional engineer with 
many years of experience in the design, 
construction, development, and f inancing 
of min ing projects across the U.S. and 
Canada. 

Says van Wol len , "We have made a 
careful study of the Banks Island deposits 
and we are not m a k i n g any wi ld c la ims 
about the Ye l low Giant . But I have to say 
that I believe we are j u s t s cratch ing the 
surface here." X 
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Exploration on Banks Island has located a number of gold zones 
E x p l o r a t i o n of the northwest coastal 

region of B r i t i s h C o l u m b i a began pr ior In 
Ibe t u r n of i l ie century, Prospec t ing and 
s t a k i n g was actively pursued in the early 
HIlMls and by 132(1 produc ing gold mines 
were es tab l i shed on Pr incess Royal Island 
and Porcher Is land. Yet l i t t l e exp lorat i on 
act iv i ty had taken place on Ranks Is land 
prinr to the discovery of gold by Ventures 
L i d . in I960, 

Banks Island, located on the northwest 
coast of B r i t i s h C o l u m b i a , is approx imate ly 
40 mi les long and 12 miles wide, and is TO 
mi les south of Pr ince Rupert. [Lis bounded 
on the east by Pr inc ipe Channel anil on the 
west by the Pac i f i c Ocean. Some SO mi l es 
further west is the a r c h i p c l a g o o f t h e Queen 
Charlotte Islands. 

Ventures , the predecessor of F a l c o n -
br idge L t d . , ident i f i ed Banks Island as a 
favorable exp lorat i on target due to the 
presence of d i s t inc t s l n i c l u r . i l features or 
l ineaments that transect the country mr-ks. 
By u t i l i z i n g f ixed wing aircraft and hel i ­
copter support , the company was the first to 
explore in land on the is land. 

P r o s p e c t i n g a m i follow-up ground sur­
reys, d irected by . I . M c D o u g a l l , resulted in 
the discovery of a number of gold-bearing 
zones. By 1964, the presence of three 
deposits , the Discovery, K i m , and Boh, were 
Indicated from d r i l l i n g . 

Mc lntyre Por cup ine Mines L t d . s laked 
ground on B a n k s Island in 1961. The Tel 
zone was discovered by M c l n t y r e prospector 
A . E . Angus la le in the 1969 season. 
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Developing fhe 7,400 
Acre Yellow Giant G o l d 
property on Banks Island 
P o t e n t i a l o l o v e r -1,000.000 o z . 
o f g o l d r e s e r v e s . 

rroaer is currently finalizing a .oinr 
venture with a European M e r c h a n t 
Bank Inar w o u l d not involve a n e w 
issue of snares. 
4 major deposits with proven 
reserves o n the Tel deposit at 
206.400 tons of near suifoce 
m i n e a b l e ore g r a d i n g .64 oz 
g o l d / t o n (d i luted) a n d 1.18 oz 
Silver/ton. M m e a o ' e reserves o n rhe 
Bob. Discovery a n a K i m deposits 
are 183.SCO oz of go ld . 
Forecast produc t i on s c h e d u l e d for 
late spring 1987 
Easily a c c e s s i b l e a r e a with m i l d 
west c o a s t c l i m a t e al lowing year 
round o p e r a tions. 
C a p i t a l i z a t i o n 5.9 million shares 
issued a n d outs tand ing a v e r a g e 
share pr i ce for 1986 -CS2.10 
TDM Engineer ing Ltd. is the operator 
Of Trader's Yellow G i a n t Project TRM 
is a mult i -d i sc ip l ined firm offering 
spec ia l i zed services to resource 
industries TDM is structured on a 
five division basis: mineral , 
geofherrnal . b io technica l , f inancial 
a n d l ega l . Trader's m a n a g i n g 
directors a r e assoc iates or TDM 
Engineering Ltd. 
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S p r n a r t S i l v e r M i n e s L t d . purchased a l l 
interest in the M c l n t y r e ground in I975. 
Sprnatt amalgamated and became known 
as H e c a t e G o l d C o r p . in I07T. In the same 
year, Hecate optioned the Falconhr idgo 
holdings on Hanks Island and gained control 
of the property now known as the Yel low 
Giant . 

D u r i n g 1!I77 and 1978, a dec l ine on the 
Boh zone was part ial ly completed and a 
short underground d r i l l i n g program was 
done. Hecate wan unable (o finance further 
exp lorat i on and the property remained 
inact ive u n t i l 1989 when it was a c q u i r e d by 
T r a d e r Resource C o r p . 

T r a d e r commiss ioned pre l iminary m e t a l ­
lurg i ca l , environmental , and site engineer­
ing studies and prepared a comprehensive 
report of a l l technica l data . 

A systematic explorat ion program, i n ­
c l u d i n g regional geophysics, derai led map­
p i n g , sampl ing , and diamond d r i l l i n g began 
i n III84. Exp lora t i on of the Tel zone has 
advanced to the development stage. 

S k y h i g h Resources L t d . holds a 50% 
interest in 61 c la im units . Pre l iminary 
geological and geochernical surveys con­
ducted in 108-1 ind icated seven favorable 
areas w i t h potential for gold minera l izat ion . 
Skyh igh is cont inuing to explore Its pros­
pects on Banks Island. 

Other active resource companies such as 
C a l i c n t e Resources L t d . , A c h e r o n Resour­
ces L t d . , Ind ian River Resources Inc., 
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P i r a t e s G o l d C o r p . , W i n d a r r a M i n e r a l s 
L t d . , G o l d e n E y e M i n e r a l s L t d . , and T r i ­
dent Resources Inc . a l l have c l a i m groups 
trending northwest and southeast of Liu-
Yel low Oianl property. 

The success or the Yel low Giant project 
has prompted other resource groups, such 
as E d e n Resources Ltd., H i c h a m E x p l o r ­
a t i ons Inc., anil R a m p a g e Resources Inc. , 
to carry nut j o in t venture explorat ion pro­
grams with Trader on the gold zones or the 
Ye l low Giant in 198n. « 
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