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The company made a pr e s e n t a t i o n at the Engineer's Club to 
a t t r a c t a j o i n t venture partner i n t h i s p r o j e c t . Some informat i o n 
on the mineral occurrences on the Reg claims i s given i n the appended 
brochure. 

Stonehouse Gold Zone and McFadden F l o a t Zone appear to have 
received most of the a t t e n t i o n to date and the former i s the primary 
focus of the planned work. Since 1980, $3 m i l l i o n were spent on the 
Reg c l a i m s . Anaconda and Pl a c e r spent '$2.4 m i l l i o n of t h i s t o t a l . 

Stonehouse Gold Zone 

This zone c o n s i s t s of a nea r l y E-W trending N dipping shear 
zone i n the ste e p l y south dipping v o l c a n i c rocks of Lower J u r a s s i c age. 
These v o l c a n i c rocks are unconformably o v e r l a i n by n e a r l y h o r i z o n t a l 
Middle J u r a s s i c v o l c a n i c and sedimentary rocks of Beddy Creek Formation. 
Dr. E. W. Grove, Consultant to the company, f e e l s that t h i s f l a t - l y i n g 
u n i t acted as a b a r r i e r to s o l u t i o n s ; he po i n t s out c l o s e a s s o c i a t i o n 
of many epithermal base and precious metal deposits i n northwestern 
B.C. w i t h t h i s unconformity. 

Stonehouse m i n e r a l i z a t i o n c o n s i s t of gol d , s i l v e r bearing 
sulphide lenses w i t h i n the f r a c t u r e zone. Main minerals are p y r i t e , 
Cp, s u l f a s a l t s of s i l v e r and na t i v e gold. 
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The host f r a c t u r e i s reported to be 4,500 fe e t long. To date 
d r i l l i n g was r e s t r i c t e d to 1,100 feet of the s t r u c t u r e and to a maximum 
depth of 520 f e e t . Based on t h i s d r i l l i n g the company rep o r t s 557,000 
tons of " i n d i c a t e d " (130,000 tons) and " i n f e r r e d " (427,000 tons) reserves 
expected to average 0.512 oz./t Au. Higher grade, NW plunging shoots 
occur w i t h i n the gold-bearing sulphide lenses. 

Bench s c a l e m e t a l l u r g i c a l t e s t s are i n progress. S k y l i n e 
proposes a 1985 program of $2.5 m i l l i o n d i s t r i b u t e d as f o l l o w s . 

$1.6 m i l l i o n : 1,350 foot long p o r t a l to i n t e r s e c t m i n e r a l i z a t i o n 
at a v e r t i c a l depth of 300 to 500 f e e t , 1,000 feet 
of d r i f t i n g - c r o s s c u t t i n g and 20,000 feet of 
underground d r i l l i n g . 

$0.6 m i l l i o n : p r ospecting, geology 

$0.3 m i l l i o n : Mob, demob, camp c o n s t r u c t i o n . 

S k y l i n e w i l l be the operator of the p r o j e c t . 

There i s an a i r s t r i p f o r winter and summer use on the property. 
Hydro p o t e n t i a l i s s a i d to be good. Sk y l i n e claims that Barges can be 
used on the Iskut River to P a c i f i c to ship base metal concentrates. 
S k y l i n e sees a production rate of 300 tons/day. 

McPhadden Zone 

The zone c o n s i s t s of gold-bearing sulphide t a l u s b r e c c i a or 
moraine. The reserves are estimated at 30,000 tons averaging 2.8 oz./t Au. 
Apparently, Anaconda d r i l l e d s i x holes up slope, under the i c e i n an 
attempt to l o c a t e the bedrock source of t h i s m a t e r i a l . The e f f o r t was 
uns u c c e s s f u l . 

Comments 

I t appears that there i s a f a i r p r o b a b i l i t y of d i s c o v e r i n g 
a d d i t i o n a l zones of gold-base metal m i n e r a l i z a t i o n w i t h i n the c l a i m 
group. Average grade of the m i l l feed w i l l probably be i n the order 
of 0.25 oz./t Au. The p r o j e c t i s not, however, a t t r a c t i v e due to i t s 
remote l o c a t i o n . 
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