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P R O G R E S S R E P O R T #1 

The company i s p l e a s e d t o announce t h a t a s s a y s have been r e c e i v e d on t h e 
f1 r s t d r i l l h o l e on t h e S tonehouse Go ld 7one e x t e n s i o n s , O r i l l l n g was de l ay ed due 
t o u n u s u a l l y heavy snow i n t h e a r e a . 

Ho le #85-63, w h i c h i s l o c a t e d 1500' east of 82-16 which assayed 17' of 1.242 
oz- gold per t o n , r e t u r n e d a 6 ' i n t e r s e c t i o n as f o l l o w s : 

FROM TO LENGTH GOLD SILVER 

1 8 . 2 ' 2 1 . 2 ' 3 ' , 550 .47 
. • 2 1 . 2 ' 2 4 . 2 ' 3' . 302 . 46 

Due t o heavy s h e a r i n g t h e h o l e had t o be s t o p p e d a t 169 f e e t . A h e a v i e r 
d r i l l w i l l be r e q u i r e d t o t e s t t h e zones a t d e p t h . 

D r i l l i n g on t h e P i c k Axe Zone e x t e n s i o n i s i n p r o g r e s s and a s s a y s s h o u l d be 
r e c e i v e d w i t h i n t h e nex t week. F u r t h e r d r i 11 i n g on a l 1 e x t e n s i o n s t o t h e S tonehouse 
z o n e , wh i ch now has 557,000 tons of .512 g o l d , w i l l be c o m p l e t e d t h i s y e a r . 

An e x t e n s i ve Pu l se E .M. Su r vey and g r i d samp! i n g on t h e l o w e r r e a ches o f t h e 
Reg p r o p e r t y has been c o m p l e t e d . New show ings w i t h h i g h g rade l e a d - z i n c - s i l v e r , as 
wel 1 as h i g h g o l d v a l u e s , have been e n c o u n t e r e d , and a s s a y s wi 11 be r e l e a s e d when a l 1 
d a t a has been c o m p i l e d by t h e company ' s c o n s u l t a n t , D r . E .W . G r o v e s . 

ON BEHALF OF THE BOARD 

R.E . D a v i s , 
P r e s i d e n t . 

THE VANCOUVER STOCK EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION 
CONTAINED HEREIN. 
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PROGRESS REPORT #2 

SKYLINE EXTENDING RESERVES OF 557,000 TONS AT 0.512 GOLD 

E a r l y r e s u l t s f rom Sky l i n e ' s 1985 f i e l d programme on t h e Stonehouse Gold Zone o f the 
100% owned Reg CI a ims show v a l u a b l e s u r f a c e e x t e n s i o n s f rom t r e n c h i n g , sampl i ng o f s u r f a c e 
o u t c r o p s as w e l l as good d r i l l i n g i n t e r s e c t i o n s . 

GOLD SILVER COPPER 
AREA FROM TO WIDTH ( f t ) OZ/T OZ/T % 

SURFACE SAMPLING 
(Channel S amp les-

F u l l W id th ) 

CLOUTIER ZONE 0 . 0 6 .5 6 .5 .338 . 2 8 t 56 
6 .5 13 .0 6 .5 .508 .39 98 
0 .0 1 3 . 0 13.0 .423 . 33 4 77 

PICKAXE 0 . 0 5.0 5.0 .396 2 . 7 8 3. 20 
5 .0 1 0 . 0 5.0 .038 4 . 8 2 6. 74 

1 0 . 0 1 5 . 0 5.0 .180 2 .44 3. 47 
1 5 . 0 2 0 . 0 • 5.0 .138 5.54 8. 02 
2 0 . 0 2 5 . 0 5.0 .142 3.62 5. 49 
2 5 . 0 3 0 . 0 5.0 .016 4 . 2 2 4 . 47 
3 0 . 0 3 5 . 0 5.0 .490 1.38 1. 76 

0 . 0 3 5 . 0 35.0 .200 3.54 4 . 74 

TRENCH R19 0 . 0 1 8 . 0 18.4 2.020 . 4 0 26 

DRILLING 

Due t o a poor c o r e r e c o v e r y i n t h e s e z o n e s , the company i s s w i t c h i n g t o the Super 38 
d r i l l f o r h o l e s i n t h i s z o n e . 

16 ZONE 
DDH 85-69 1 6 6 . 7 1 7 2 . 3 3.6 .098 . 0 8 .02 

1 8 0 . 0 1 8 5 . 0 5.0 .528 .22 .17 

DDH 85-70 6 2 . 5 6 7 . 5 5.0 .060 5.28 2 .07 

H o l e s DDH 85-69 and 85-70 w i t h an a z i m u t h o f S . E . were c o l l a r e d some 300 f t . N.W. o f 
t h e P i c k a x e t r e n c h i n g d e s c r i b e d a b o v e . 

ON BEHALF ,0F THE BOARD 

4 September 1985 R.E . Dav i s 

THE VANCOUVER STOCK EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION 
CONTAINED HEREIN. 


