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E S K A Y C R E E K P L A Y 

Caipine Res . Inc, Cons. St ik ine Si lver L t d . 

L is ted : 3une 21, 1984 January 8, 1985 
VSE Symbol ; C L P CKI 

Prices Range: H L H L 
December 28, 19SS < 2.59 $ 2.43 $12-3/8 $11-3/8 
Last 30 days: 2.70 2.10 12-3/8 5-1/* 
Last 90 days; 2.70 .18 12-3/8 0.28 
Last 52 weeks: 2 .70 .18 12-3/8 0.25 

Shares issued: 12,597,000 1,965,000 
Shares escrowed: 750,000 250,000 

Reserves: 700,000 - 1,000 ,000 tons 50% Caip ine Res./5Q% Cons. 
Grade: + 0.45 oz A u and i L 0 oz A g per ton St ikine Silver 

The Property 

The Eskay Creek gold and silver property, owned equally by Caipine Resources Inc. 
and Consol idated St ik ine Si lver L t d . , is current ly the subject of a major promotion 
ort: tjjie Vancouver 5tocl< Exchange, The objective of this review is to place the 
Eskay Creek discovery in perspective with regard to other recent gold discoveries 
in t h e area. Eskay Creek lies 60 miles northwest o f Stewart, B . C . between the 
Iskut R iver and Sulphurets Creek gold camps. The Calpine/Cons, Stikine property 
consists of 33 mineral c laims (see attached c l a im map), Caipine, the operator has 
earned a 50% interest by expending $900,000 to date. 

Geology and Minera l i zat ion 

The broperty is underlain by vo lcanic and sedimentary rocks of 3urassic age which 
dip under younger sedimentary rocks t o the north. The current area of dr i l l ing, 
known as the "21° zone, straddles the north-northeast trending contact between a 
lower rhyol i te and an upper andesite-basalt unit. A Jens of graphite-r ich shale 
occurs at the rhyolite-andesite contact . 
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Gold *and silver minera l i zat ion is associated with the black carbonaceous shale 
which is i n contact wi th the rhyol i te and andesite volcanics. The best precious 
metal' grades (+1.0 02 A u per ton) appear to be associated with narrow sections of 
massive st ibnite , character i zed by abundant realgar and orpiment. The stibnite 
mineijalization occurs within broader zones of s i l ica and pyr i te , which measure 
several tens of feet in thickness, and grade 0,1 - 0.2 oz . A u per ton. This is 
enclosed by widths of 75 to 200 f t . of lower grade gold mineral izat ion (+0.03 oz A u 
per ton). Minor amounts of copper and lead are also present. 

Possible Reserves 

At l^ast eight elongated zones wi th potential gold minera l izat ion have been 
oytUriecLon the Eskay Creek property by the presence of exposed low grade gold 
and silver minera l i zat ion and by soil geochemistry (+100 ppb A u , +1.0 ppm Ag). 
Each ;zone measures several hundreds of feet in length, and occur on s t r ike to the 
south; of or paral lel to the " 2 1 " zone. Dr i l l i ng on the " 2 1 " zone in 1985 intersected 
only the shallow upper portions of the low grade gold minera l izat ion with values in 
the r^nge of 0.03 to 0.13 oz gold per ton. Trenching over a str ike distance of 1,000' 
and as width of 100 f t , returned similar gold values. 

Caip ine Resources Inc. obtained an opt ion on the Eskay Creek property f rom Cons. 
Stikirie in early 1988, and in October dri l led six holes in the " 21 " zone. Three of 
these holes (DDH 88-3, 5 and 6) intersected signif icant gold mineral izat ion, the 
best of which was 0.73 oz A u and 1*12 oz A g across a dri l l interval of 96.5 feet. A 
further 6,880 feet were dr i l led in the same zone between mid-November and mid-
December, 1988. Results have been published for two of these holes. Both holes 
appear to have been dr i l l ed on the same cross sect ion as D D H 88-6. Hole D D H 88* 
9 intersected the "21 " zone 60 f t . above and D D H $8-7 cu t i t 40 ft . below the 
intersect ion in DDH S8-6. Hole 88-7 was dri l led to a depth of 620 ft. 

The signif icant dri l l results are as fol lows: 

D D h I From To Length (ft) oz» Au/T pz. Ag/T 
j 

88-1 111.2 354.3 242.1 0.136 2,03 
i n ch 112.2 122.0 9.8 0.314 0.70 

189.3 218.8 2975 GTZlT 0.91 
251.6 304.1 52.5 0.2SO 1.14 

88-3 283.8 301.1 21.3 0,200 0.29 
88-6 294.6 391.1 . 9 6 . 5 _ „ '. I CU752 1.13 

i n c l , 301 ,2 353.7 5 2 . 5 ' _ ' r 1.3JO 1.99 
88-7 353.4 510*8 157,4 0.163 0.20 

\ i n c l , 353.4 387.8 34,4 0.422 , 0.62 
I 461.6 510.8 49 .2 0*208 0.21 

88-9 201.4 475.3 273*9 0.172 1.47 
! i n c l . 201 .4 260,4 59.0 Q.6Q1_ 2,77 

450.7 475.3 24.6 0.240 0.98 

D . L.. C O O K H A N D A B 9 0 C I A T M L T D . 
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The locations and dips of D D H SS-7 to 13 have not been published, but i t is known 
that these holes were dr i l led in the same area as D D H 88-3, 5 and 6, wi th in a str ike 
distance of 540 f t . The f ive holes with significant intersections of better than 0.2 
oz gold per ton average 0.45 oz. gold per ton over an_average width of 58.5 f t . The 
true thickness is bel ieved to be closer to 4 6 f t . With these broad parameters i t 
appears that the " 21 " zone has dimensions of approximately 540 f t . x 40 - 58.5 f t . 
If a depth of 400 ft . is assumed for the mineral izat ion, the zone may contain 
possible reserves of 700,000 to 1,000,000 tons with grades of + 0.45 oz gold and + 
1,0 oz . silver per ton. On the basis of the number of shares issued this is 
equivalent to 0.018 oz gold per Ca ip ine share and 0.115 oz. gold per Cons. St ik ine 
share.; Because of the long dri l l intersections of lower grade gold minera l i zat ion, 
possible reserves could easi ly be doubled by lowering the cut-of f grade. 

. o n r e s e r v e s > grades and prices of junior resource companies: with 
gold deposits i n the area are tabulated below: 

1 
[ 

i 
i 

Company 
Reserves 

(Tons) 
Grade 

(oz Au) 
Total 
oz Au 

Shares 
Issued 

oz Au 
per 

Share 
Price 

12/28/88 

Price per 
0.01 

oz Au 
\ 

Skyline Expli^ L t d . 1,088,000 0.71 772,480 8,024,000 0*096 10-5/8 $ 1*11 
Delaware Res . L t d . 628,000 0.64 402,000 24,151,000 0.017 4 ,40 2.59 
Granduc Mines L t d . 828,000 0 . 7 1 * 588,880 6,243,000 0.094 2,85 0.30 
Newhawk Gold 1,242,000 0 . 7 1 * S S i , S 2 0 11,123,000 0.079 3,25 0.41 
Caip ine Res . Inc. 500,000 0.45 225,000 12,597,000 0,018 2.50 1.39 
Cons. StikinejSi iver 500,000 0.45 225,000 1,965,000 0.015 12.00 1,04 

i 

* Gold equivalent = A u + Ag/70. 

Management 

i 
The prjime importance of promotional talent in the management group is re f lected 
in the! price of the stock re lat ive to i t s " i n the ground assets". The common 
denominator in the higher priced stocks l isted above is that both Delaware and 
Calpin£ are control led by Murray P e z i m , who is a promoter "par excel lence" . One 
should note that Skyline is now i n production, Delaware, Newhawk and Granduc are 
at the feasibi l i ty stage with possible production in 1990, while Caipine and 
Consol idated St ikine are only at the explorat ion stage, and have yet t o define a 
gold orjebody. With M r , Pe z im i t is v i r tua l ly impossible to predict what the stock 
w i l l do!, or what deal may be made in the future. 

Among the directors of Consol idated St ikine are Andrew Robertson, John Toffan 
and A l ex Briden who have been around the Vancouver exploration scene for a long 
time* 

Financial Status 

With l^urray Pez im and Pr ime Cap i t a l in the foreground, Caipine w i l l have 
whatever funds are required to take the Eskay Creek property to production i f 
necessary. N IM Resources L t d . Partnership also took down 1,000,000 Caip ine 

p . U C O O K E A N D A S S O C I A T E S L T D . 
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shares ; a t $0.40 i n m i d -1988. Consol idated St ikine is wel l funded, having completed 
a private placement in June, 1988 to issue 500,000 shares at $0.35 each, wi th 
warrants for another 500,000 s h a r e s at $0.45. More recent ly a private placement 
was announced for t h e issue o f 100,000 shares at $10.00 each. 

Trading Pattern 
I 

The 1!?SS trading charts for Caip ine and Cons. Stikine indicate moderate increases 
in prices over the summer months, fol lowed by substantial decreases between 
September a n d October, 198S. The next move came on the release of the f i rs t set 
of dri l l results in mid November. Further price increases have fol lowed wi th the 
release of each addit ional dr i l l hole resul t . In the past six weeks, Caip ine has gone 
froW^jwwtb^i^i^ile Cons. St ik ine has gone from $4.00 to $12.00. The current 
prices appear t o have moved ahead of possible dr i l l reserves. There are also 
rumours that Pr ime Cap i t a l (Pezim) has offered t o take over Cons. St ik ine . This 
may account for the late move in the price of Cons. St ik ine, 

Other Players 

Four c o m p a n i e s with properties adjacent to Caipine deserve some comment. These 
companies are: 

j Company 
i 

Canarc Res , 
A m e r i c a n F ibre C o r p . 
Cons. Si lver Butte 
Adr ian Res . 
I 

Canarc Resource Co rp . owns the G N C claims which surround the Calpine/Cons, 
Stikine property. These claims also include a pie-shaped fract ional c la im which 
occurs between D D H 88-6 and 88-3 and covers a port ion of the " 21 " zone. A 
parallel A u , A g , C u , Pb , Zn zone occurs on the Canarc property to the south and 
east of the " 21 " zone, Caipine has an option to earn a 50% interest i n the Canarc 
property. 

Amer ican F ibre Corp , and Cons, Si lver Butte jo int ly ,hold the SIB c la ims which l ie 
on str ike southwest o f t h e Caipine c la ims. The gold minera l i zed structures 
p r o b a b l y extend onto the A m e r . Fibre/Silver Butte property and are indicated by 
northejast trending gold, s i lver, antimony and silver geochemical anomalies. Adr ian 
Res . hblds the c la ims adjoining the north boundary of Ca ip ine . 

Possible 1989 Scenario 

With addit ional g o o d d r i l l results early i n 1989, the stock prices could be promoted 
higher! If future dri l l results are poor the downward price movement wi l l be large. 
Although I am not brave enough to recommend these stocks at current prices my 
guess is that D D H 88-8 to 13 w i l l at the worse show long intersections of +0.1 oz . 
gold per ton. Dr i l l ing on the other minera l i zed zones could provide more good 
results later in 1989. The property now warrants a major dr i l l program of 
+20»0(}o ft., employing more than one d r i l l r i g . 

Shares issued P r i c e Dec 28/gg 

1,905,000 $ 0.85 
4,531,000 0.55 
4,385,276 0.62 
2,000,000 0.62 

1 
D . L. C O O K E A N D A S S O C I A T E S L T D . 
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Conclusions 

Econojmic grade gold minera l izat ion has been encountered on the Eskay Creek 
property over wide intersections in five dr i l l holes within a str ike distance of 
540 f t . These results suggest that a gold deposit w i th reserves of 1,000,000 tons or 
more wil l be outl ined. Al though some geologists feel that the gold mineral izat ion 
is of a massive sulfide voicanogenic type, the antimony and arsenic mineralogy 
(stibnlte, orpiment, realgar) impl ies a Terta iry epithermal genesis, loca l i zed by 
nortMnortheast fault structures. The presence of economic sections of gold 
minera l izat ion (+0*2 oz* Au) within broader low grade gold areas allows ample 
opportunity to define a modest tonnage high grade deposit (+0*3 oz* Au) within a 
large tonnage of near surface open pit ore grading +_ 0.1 oz . gold per ton* The 
Eskay Creek play could run for a whole year. 

Prepared by: 
j David L. Cooke, Ph.D., P.Eng. 
j D.L. COOKE AND ASSOCIATES LTD. 
i 

J 

Disc la imer ; This report has been prepared from sources considered rel iable but the 
information contained herein cannot be guaranteed. The writer believes that the 
information reviewed is avai lable to the public from various sources. The use of 
information from this report is done solely at the risk of the user. The writer owns 
shares of some of the companies discussed in this report . 

To obtain future issues of Market Talk, complete and mail the following 
Subscription Form* 
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