
K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To ,W-..Jl...S.i.r.aXa. From &....M....&avâ agb. 

Subject ?r.ospexi.ty~J.daJiar.Silv.e^^ fteceraher..l5.r..19&l 
Portland Canal, B. C. (1.03P). 

This Is t o confirm our ve r b a l understanding i n Vancouver 

that we w i l l take no f u r t h e r i n t e r e s t , at l e a s t f o r the present, 

In t h i s s i t u a t i o n . It may be that S k e r l , or p o s s i b l y y o u r s e l f , 

w i l l t h i n k of a more reasonable approach t o a f u r t h e r i n v e s t i g a t i o n 

of t h i s property, and i f so we should renew our i n t e r e s t . 

PMK:ry 
Paul M. Kavanagh 
Chief Geologist - E x p l o r a t i o n 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
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To P.*...M,...K.ay.aaa.9h From C...K.....W.U.ton. .Vi fJiW' 
P Ti C 
p r a 

Subject Pxosp.exiiy.rJ.dahQ-S/l^ D a t e Qecemher...l.,...19&L 
M i n e s , P o r t l a n d C a n a l , B. C. (103P) 

The P r o s p e r i t y - P o r t e r - I d a h o mine produced 3 0 , 0 0 0 t o n s of 70 
ounce s i l v e r o r e and I f we add t o t h i s t h e 100 ,000 t o n s of i n d i c a t e d 
o r e c a l c u l a t e d by S k e r l t o aver a g e 2.2i o z s . s i l v e r we get a t o t a l o f 
130 ,000 t o n s of 3 3 i ounce o r e w h i c h was found by d r i v i n g numerous 
d r i f t s on many of t h e v e i n s a t v a r i o u s e l e v a t i o n s a l o n g a n o r t h - s o u t h 
l e n g t h of about 3000 f e e t . I f a p r o p o r t i o n a l tonnage of o r e were 
i n d i c a t e d by 2500 f e e t more d r i f t i n g (as proposed by S k e r l ) a l o n g t h e 
zone and d r i l l i n g f r o m I t t h e t o t a l i n d i c a t e d o r e would t h e n be about 
#210 ,000 t o n s . o f 28^ ounce s i l v e r o r e ( g r o s s v a l u e $3^ per t o n i n c l u d i n g 
t h e base m e t a l s ) w h i c h would g i v e a per t o n p r o f i t of about $5 o r $10 
u s i n g S i r o l a ' s f i g u r e s o r S k e r l ' s . 

In a d d i t i o n t h e r e a r e s u b s i d i a r y b l o c k s of ore below t h e 
bottom l e v e l s of t h e B l i n d and P r o s p e r i t y v e i n s and some medium 
grade o r e i n dumps and s t o p e f i l l . 

The above s u g g e s t s t h a t t h e p r o b a b l e a d d i t i o n a l grade w h i c h 
c o u l d be d e v e l o p e d i s about 332 ounces per t o n r a t h e r than t h e 22-f ounce 
f i g u r e used by S k e r l i n h i s c a l c u l a t i o n s on t h e economics of h i s 
p r o p o s a l . 

I suggest t h a t a d i s c u s s i o n w i t h S i r o l a and perhaps w i t h 
S k e r l may h e l p i n our e v a l u a t i o n of t h i s p r o j e c t . 

G.P.I? 

E.L.D. 

J.i.S. 

E.CJ. 

CKW:ry 
C. K. W i l t o n 
S e n i o r G e o l o g i s t - E x p l o r a t i o n 



REC'D NOV 23 1961 
K E R R - A D D I S O N G O L D M I N E S L I M I T E D 

( F O R I N T E R - O F F I C E U S E O N L Y ) 

To. f.f..Mft..l$AVM^.... ...From.... ... WILLIAM J...SIROLA 

Subject ™ S P M ^ Date 
CASSIAR CONSOLIDATED MINES, 

PORTLAND CANAL, B.C. 
103-P 

In t h e accompanying r e p o r t , Dr. S k e r l has come up w i t h a p r o p o s a l 
f o r re-opening t h i s group o f mines. These p r o p e r t i e s have been h e l d f o r the 
past seven years by C a s s i a r C o n s o l i d a t e d Mines o f Vancouver. 

Dr. S k e r l f e e l s t h a t t h e r e e x i s t s some 100,000 tons o f s i l v e r ore 
a v e r a g i n g 22.5 o z s . o f Ag. per ton from s u r f a c e t o 100* below t h e D l e v e l . 
T h i s tonnage i n i t s e l f i s non-economic, but Dr. 5 k e r l f e e l s t h a t by doing 
s u f f i c i e n t a d d i t i o n a l development another 300 ,000 tons o f ore might be found. 
He t h i n k s t h a t a p r o f i t o f $10.00 per t o n c o u l d be made on t h i s o r e . C a p i t a l 
c o s t s are estimated at $2,300,000 .00 and net p r o f i t b e f o r e t a x e s would then be 
8700,000 .00 , which r e p r e s e n t s a 30% r e t u r n on the investment. 

Dr. S k e r l e n v i s i o n s a 300 t o n m i l l which would be connected t o the 
known ore by a t u n n e l 7,000* l o n g . T h i s t u n n e l would be d r i v e n 2 , 0 0 0 ' i n t h e 
f i r s t two years and i f s u f f i c i e n t o r e were found i n the course o f t h i s 
development t h e t u n n e l would then be extended an a d d i t i o n a l 5 , 0 0 0 ' t o the m i l l 
s i t e . The c o n c e n t r a t e s c o u l d then be t r u c k e d t o 5tewart over a f o u r (?) m i l e 
road. 

Dr. S k e r l * s v e r s i o n o f c a p i t a l c o s t s breaks down as f o l l o w s : 

M i l l . . . . . . $ 500 ,000.00 

Ore Pass and Tunnel . . . . 1,000 ,000.00 

P r e - P r o d u c t i o n Development . . . 800,000.00 

T o t a l - 12,300,000.00 

Much as I l i k e t h e thought o f d e v e l o p i n g a s i l v e r p r o p e r t y , and 
much as I l i k e some o f Dr. S k e r l ' s work, I d i s a g r e e w i t h h i s v e r s i o n o f these 
d e p o s i t s f a r t h e f o l l o w i n g reasons: 

(1) Stage I o f h i s p r o p o s a l i n v o l v e s t h e d r i v i n g o f 1,500' o f 
d r i f t i n the hope o f p i c k i n g up a d d i t i o n a l o r e . The c o s t o f 
doing t h i s , t o g e t h e r w i t h the c o s t o f r e h a b i l i t a t i n g t h e camp by 
h e l i c o p t e r , i s e s t i m a t e d at $350,000,00. S i n c e no assurance e x i s t s 
o f any a d d i t i o n a l ore being found, I f e e l t h a t t h i s Stage I c o s t i s 
t o o h i g h . 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

P...M...KAVANAGH J?rom .WIULIftM .H,..SIRDLA. 

Subject. .™.SP|fiOT £><//<? feember.21stj;.ll^ 

-2. 

2) The l i k e l i h o o d o f d e v e l o p i n g 300,000 tons o f ore w i t h 
2,500' o f l a t e r a l development seems u n l i k e l y when we c o n s i d e r 
t h a t some 1,4000 o f s i m i l a r development were r e q u i r e d t o 
develop 3Q,00Q r ttons o f ore i n t h e p a s t . The r a t i o o f 
development -and- waste t o development i n ore has been approx
i m a t e l y 12 t o 1, 

(3) I t h i n k t h a t Or, S k e r l ' 3 e s t i m a t e o f p r o f i t per ton 
might be a m b i t i o u s . I say t h i s because I do not f e e l t h a t he 
has made adequate allowance f o r s m e l t e r d e d u c t i o n s . I f we 
s t a r t w i t h a gross v a l u e o f $33.DO per t o n , which would r e p r e s e n t 
t h e t o t a l v a l u e s i n s i l v e r , l e a d and z i n c , t h e net s m e l t e r r e t u r n 
would probably be no more than $19.80 per t o n . S i n c e Dr. S k e r l 
e s t i m a t e s c o s t s at $14.80 per t o n , I would suggest t h a t we would 
be w i s e r t o use $5.00 per ton as a more r e a l i s t i c margin o f p r o f i t 
Were t h i s the case, 460,000 tons o f ore would have t o be found 
p u r e l y as a m o r t i z a t i o n tonnage. The p r o b a b i l i t y o f l o c a t i n g t h i s 
tonnage seems remote. 

Some tonnage o f low grade ore was undoubtedly l e f t i n t h e 
stopes by the miners o f the 1920's and 1930's, but these miners 
were great s o r t e r s and c o s t s were q u i t e low i n comparison w i t h 
present day c o s t s . Consequently, I f e e l t h a t most o f t h e ore would 
have t o come from newly developed ore shoots r a t h e r than from o l d 
l e a v i n g s . 

I have forwarded Gus's maps i n a tube under s e p a r a t e c o v e r . 
Would you p l e a s e r e t u r n the r e p o r t and maps when you have f i n i s h e d w i t h 
them. Maybe you can see t h i s t h i n g i n a r o s i e r l i g h t than I have. 

it 
f f 

W i l l i a m M. S i r a l a , 

Enc. 

WMS:rl 


