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M r S i r s : 
CQNJCENTS: 

As p a r o u r t e l e p h o n e c o n v e r s a t i o n t o d a y , p l e a s e f i n d a t t a c h e d a 
sumaary a n d e x p l o r a t i o n p r o p o s a l on t h e Todd p r o p e r t y l o c a t e d i n 
t h e S t e w a r t G o l d Conp o f n o r t h w a e t e r n B . C . 

c e o f u n d , a p r i v a t e i n v e s t m e n t g r o u p , h a s a 100% i n t e r e s t i n t h e 
Todd p r o p e r t y * G e o f i n e i s a meober o f G e o f u n d and i s t h e g r o u p ' s 
n o a l n e e a n d b u s i n e s s a g e n t . 

A 1001 i n t e r e s t i s a v a i l a b l e t o H e t a i l by f u l f i l l i n g e s c a l a t i n g 
o p t i o n p a y n e n t s a n d work c o n d i t i o n s o v e r 4 y e a r s . The i n t a r e e t i e 
s u b j e c t t o 1 3% HSR r o y a l t y w i t h a $ 2 H b u y o u t . No c o n f i d e n t i 
a l i t y e a r o S M l t i e r e q u i r e d . 

I f y o u a r e i n t e r e s t e d , we c a n g i v e y o u a p r e s e n t a t i o n t h a t I n c l u d e s 
a d e t a i l e d r e p o r t on t h e Phase 1 p rog ram we c a r r i e d o u t on Todd 
p r o p e r t y i n 1 9 9 4 . 

P l e a s e l a t ua know y o u r t h o u g h t s on t h i s n a t t e r . 

S i n c e r e l y , 

w^s^p— -
P r e s i d e n t / ' 
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TODD PROPERTY: 

S U M M A R Y ; 

The Todd Creak Property It located in tut Stewart Gold camp In Northwestern British 
Columbia, about U km north-northeeet of the town of Stewart (Figure 1). The 23 mining 
oialma (Figure 2, Table 1) ore concentrated In tha Todd Creak v t l i t y about 10 km north of 
the Stewart Highway. Tha elalmi comprise 430 claim unite that eovor 1(37.8 square 
k l l o M t f M , The Todd Creak Property l i owned by Geofund, a small group of investors and 
geologists. Osofftna Is ths nominee and business agent of Geofund. A n Interested pirty 
sen obtain s 100% Interest by making escalating option payments totalling $900,000 and 
by funding work conditions of $ 1 J M. 

Much of the Todd Creek Property Is underlain by volcanic and pyroelastic recks of the 
iuxaeele Age Hezelten Croup that eleewhere in me Stewart camp hosts the Red Mountain. 
Sl lbsk-fremler end Sekay Creek gold depoalu. The apparent attributes of ths Todd 
geological environment, like Red Mountain, era epttomlzed by s Israe colour anomaly 
(Orange Mountain) associated with Iron oxide end clay alteration. 

Such gossans eleewhere In the camp have proven to be particularly prospeetlve when 
associated with strong alteration (including silica, pyrlto, Jareeite/afunfU, chlorite, aertclte, 
apldete, hematite, ate.) and with polymetelilc signatures often Including arsenic, sine, lead, 
cadmium, boron, manganese, etc., with or without gold, copper, barium ate. structurally 
eon trolled gold and/or pelymetaillc mineralisation is sften found wHhln euch haleee. 
PoiymetaUlc geochsmlcsl signatures with or without anomalous geld esn evidence blind, 
surifereus deposits and careful evaluation of such signatures Is required slnse geld 
mineralisation often has i plunging ore shoot morphology that constitute* a difficult drill 
target 

Ths surifereus pstentlal of the Todd creek property is somewhat evidenced by the 
> historical work of Norsnda on seme of the at least 12 gold end base metal showing* 

leasts* In ths vicinity of Orange Mountain, on the south Z o n e , etlll held by Norcnde, a 
depots totalling 307,000 t grading 6.48 g Aun has been outlined. The deposit la 
contiguous with and Is surrounded by the Todd property. 

Norsnds diamond drill intersections on a number of the gold targets en ths Todd property 
returned slgiUnatnt results that Include: 

NORTH ZONEf 

3 . 4 7 g A u / t 0 ,731 Cu Over 3 1 . 8 5 m 
i n c l 1 4 . 4 7 g A u / C 2.06% Cu o v e r 5 . 9 5 m 

2 . 6 3 tf A u / t 0.58% c u o v e r 1 . 9 5 m 
3 . 9 5 g A u / t 0.22% Cu o v e r 2 . 0 0 m 
3 . 4 9 g A u / t 0 .73% Cu o v e r 1 .70 m 
6*21 g A U / t 0.60% Cu o v e r 1 .75 m 

• 

1 
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P A L L C R E E K Z O N E : 

6 . 7 2 g A u / t o v e r 1 , 4 5 m 
1 2 . 1 0 g A u / b o v e r 1 . 2 5 m 

3 . 7 3 g A u / t e n d 0.59% Cu o v e r 1 3 . 0 0 m 
i n c l 3 . 4 1 g A u / t a n d 0.50% C u o v e r 5 . 2 5 m 

4 . 3 4 g A u / t o v e r 2 . 0 0 in 
3 . 9 4 g A u / t o v e r 7*90 n v/ 

i n c l 4 . 7 1 g A u / t o v e r 4 , 7 5 m 

ThO lo t Creek end F i l l Creek Zone* offer immediate follow-up drill targets based on ths 
historical Morsnde work. As Indicated In the following tabic, ths Norands drilling did 
Intersect sv ldsncs of ths polymetallle halos that are associated with most s f ths Stewart 
Camp bulk tonnage gold mineralization: 

HOLS M > . : A N A L Y T I C A L V A L U E : CORB LENGTH: COMMENTS; 
GOLD COPPER (mi 
(ppb) (ppm) 

45 430 400 4 3 . 6 5 As, Zn K . A . 

46 519 

47 1330 
i n c l . 2730 

46 1270 
I n c l . 3940 

49 609 

500 

3890 
5900 

1190 
3100 

5 2 . 2 5 

3 1 . 5 0 
1 3 . 0 0 

2 7 , 6 5 
7 , 9 0 

1 7 , 9 0 

A s , Z n N . A . 

A s , zn N . A . 

A s , Zn N . A . 

w i t h a n o m a l o u s A s . 
Cut Zn 

53 119 6 1 . 8 0 w i t h a n o m a l o u s A s 
a n d soma a n o m a l o u s 
Cu 

54 136 3 6 . 2 0 w i t h a n o m a l o u s A s 
a n d some a n o m a l o u s 
C u 

55 424 1 0 3 . 0 0 w i t h a n o m a l o u s A s 
i n c l , 1840 1 0 . 8 3 

56 153 239 16*10 
449 630 6 . 4 0 

58 221 2 2 . 1 0 a t e n d o f h o l e w i t h 
a v g o f 111 ppm A S 
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The available drilling reiuito as referenced above provide rather specif ic rationale for 
follow-up dri l l ing; economic gold mlnerallxatlon le often haloed with anomaloue gold end 
u n a ; arsenic end copper Increase towarf the ere sons and often show direct, positive 
correlation with ore grsde gold veiuss. Ore sones often exhibit plunge morphologies end 
ones they have seen Intersected the relative location of holes to ore In ths alteration sone 
can be established usually by geoehemical signatures from up to 12! e lements but by 
usually relying sole ly on Cu, Zn, A s , and Au. initially, at least two holes on sny ssct len 
w h e n the halo has bssn Intersected are required to aatablleh apparent plunges end 
demotion to o n . 

The encouraging Intersections on ths Fall Crssk end les create Gride hsvs never been 
followed-vp end IP snomsliee that were drill tested In a reeonnaleasncs way by Noranda 
provide further Insights into follow*up drill targets. With this rationale In mind* st Issst 8 
holes comprising about 1S00 m are required to follow-up the reeulte outlined above, 

A $200,000. Phase 1 eaplorst&on program wee carried out by Geoflne In 1004. The work 
Included the compilation of the available historical dots; the regional aorta* reconnaissance 
of alteration sense end the staking of an additional 11 clalme; a Oeenex Aerodat helicopter 
borne radiometric, conventional EM and gradfemoter survey; ths reconnaissance 
geological and geoehemical evaluation of s number of reconnsiseance targets; ths 
restoration of a r i d A on the North Zone and en Initial evaluation of the historical 
mlnerallxatlon; the initial evaluation of the Noranda Grid B mineralization on the North 
Zens ; and, the oatabllshlng of s new 11 km grid on the North (C Qrld). Pail Creek end Ice 
Creek z o n e s snd the carrying out of geology and geoehemical surveys s s weather 
conditions al lowed. 

The Oeonex Aerodat survey was auececsful In Identifying apparent zonae of potaaslc 
alteration which, in most areas, correspond to the goessn zones observed In the field. The 
grsdlomster survey wsa useful In outlining structure snd apparent geologlesi con tac ts 
Five general target areas are Interpreted from the survey data snd numerous individual 
targets a n delineated via the potassium channel anomalies, magnetic trends, apparent 
structural Junctions and week EM anomalies. Based on the positive results of the survey, 
10 now claims were staked to encompsss the extension of existing targets and the 
location of new ones. 

A total of 850 samples w s s collected during the Phaae 1 program that comprised W n e k 
and talus, 121 stream sediment, 140 so i l , and 21 check sample*. Based on oeoflno's 
discovery experience in the Stewart Camp, that includes the Red Mountain deposit, 
reconnaissance geologies! and geoehamlcal surveys on Orange Mountain were successfu l 
In delineating geoehemical elgneturee auggeativc of the proximity of gold mineralization. 
Per example, the majority of arsenic, lead snd sine values for the 61 reek samples snd 
for the XO stream eodlmont sampfos are considered to ba very anomaloue. Barium Is 
rather ublqultoue In the Amsril io Z o n e , suggeotive of a higher l eve l In the hydrethermal 
system* Ths follow-up of spselflc polymetallle signaturae thst Include snomalous gold le 
recommended. 

3 
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The follow-up of tha potassium channel enomely on the American Creek Zone In the 
Virginia Creak Target Area reeufted In the dleeevsry of inomeloue gold values ranging up 
to M l ppb In float ssmples aeeoclated with eiilclfiod end finely pyritlzed mafic volcanic 
reeks. FOllewmp Of the apparently new target le recommended In conjunction with follow-
up aetlvltloa on tha largo radiometric anomaly. 

Nerando's MM Zona Target Area contains proapeetive alteration that may rspreesnt the 
southern extension of the Fell Creek and lee creek Zonee. Phase 1 eurvoye In the Yellow 
Bowl Zone discovered apparently now mineralization with a strong oreonlc-gold-cepper 
correlation. Anomalous geld, areenlc end copper value* have been obtained over fairly 
wide widths In chip ssmplss: 812 ppb, 1100 ppm snd 1610 ppm, respectively, over 4 m; 
and, 108 ppb. BOO ppm and 341Q ppm, respectively, over 5 m. Gold and copper value* 
returned In chip sanp lss ranged up to 1,67 g Au/t snd i .e% Cu ovsr 1 at. Most of ths 
stream sediment samplaa have anomalous gold end copper values, suggesting a larga 
taraetarss. 

initial work on tha new arid c on the North Zone located anomalous gold valuee renglng 
up to 1110 ppb In float rocks and 64* ppb In In-eltu aamplas of altered pyroctsatle rock* 
near tha Bass Line. On the seat side of the Base Una an interesting noil gold anomaly, 
as partially outlined by the 00 ppb contour, tranassnds ths A Zone, suggesting additional 
targets. 

initial sampling of the historical mineralization on the A Zone returned positive gold end 
copper vsluas. Forty-eight rock samples hsvs average gold, sraenlc, copper, lead and zinc 
Contents Of 1000 ppb, 097 ppm, 3136 ppm, 110 ppm end 46S ppm, r*npectlvoly. Twcnty-
one percent of the rock eamplee have geld contents over 1150 ppb. Compilation of the 
Noranda historical data suggest* that the target* remain open end that sddltlonsl drilling 
Is warranted. 

Initial sampling of historical mineralization en the B Zone of tha North zone elee returned 
encouraging results. Twenty eight rock ssmplss hsve average gold, arsenic, copper, lead 
and sine values of 1T7I ppb v aao ppm, 12648 ppm, 48 ppm and m ppm, respectively. 
Individual composite samples returned up to 2207 ppb gold, 11SO ppm arsenic, and 22800 
ppm eepper over a width of 0,6 m. A sample or a large angular massive sulfide boulder 
returned 4400 ppb gold snd 1,03% copper. Two ssmplss of altered (slllelfled, sulftdlzed, 
chlerrtlzad, eerlcltlzod) engularnoat boulders had gold content* of 47C0 end 4000 ppb gold 
snd copper contents of 16300 ppm snd 7400 ppm, respectively, one stream cample taken 
s t ths north limit of 
the Qsoflns sampling returned 04 ppb gold snd 771 ppm copper, indicating further 
potential to the north. The Orld C and B Zone areas are considered particularly 
prospsetive sines Noranda did not carry out geophysical surveys or ce l l sampling to fully 
evaluate the auriferous environment. 

Work carried out on the Fall Creek and lea Creek Zonee was limited by snow conditions 
of an early white rend by the eteep conditions that prohibited the expansion of the Noranda 
grid. However, the anomalous gold contents (up t* 304 ppb) of stream sediment samplaa 
collected on the Zonee confirm the importenc* of the target ares; snd, s long with the 
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enemoloua gold contents of reek sempleo (up to 4.0 g Au/t In floatsamples and 13.2 grams 
In narrow chip camples) collected slang the eset sdge ef the ice Creek Glacier, provide sn 
grot of focus st lea at 000 m leng for detailed rollowup activities. 

Historical exploration on the Fall Creek and Ice Cmek zanea had located strong coll end 
IP anomalies associated with extensive zones ellicined and eulfldlzed agglomerates and 
mafic volcanic recks of ths Unlk River Formation. Noranda drilling was Initially successful 
aa noted by the Pall Creek end Ice Creek Zone intsrsoetlone reported sbove. However, the 
Intersections were neverfellowed-up but they did generate additional fallow-up targets vis 
the delineation of wide pyrltlc haloea that contain encouraging geocHemleal signatures 
ever core lengths of up to 100 m. In the Stewart Camp, such signatures i r e often 
indicative af the proximity of significant geld mlneraiuatlon. 

Tha proposed, 10SI Phase 2 program totals 0000,000 and Includes the provision for 1000 
m of diamond drilling. The drill evaluation is recommended to Initially rocus on the follow-
up (1000 m) of tha moat proepectlve drill Intersections and geoehemical haloes outlined 
by the historical Norande work on the Fall Creek end ice Creek Zonee, The drill program 
would alee Initially allocate 600 m to existing drill targets and new targets outlined vie IP, 
flredlometork geological and geoehemical surveys that are proposed on en expanded (18 
km) and C on the North Zone. Systematic drilling, initially utilizing shallow holes to 
ascertain plunge morphologies, Is recommended. Quantitative multi-element enalyses are 
proposed to delineate geochemlcel signatures thst esn oftsn Indicate proximity to ore 
sbosts . 

Detailed follow-up surveys are proposed on ths Amarlllo Zone of the Orange Mountain 
Target Area and on the Yellow Bowl Zone of the Mid Zone Target Area. The 1004 
reconnelaaance activities would be expanded In eech of the above areas and would also 
focus on evaluating the potential of week EM anomalies, historical geoehemical anomalies 
and ths anomalous gold mineralisation referenced above that are associated with the 
potassium channel anomaly In the Virginia Creek Target Area. The reconnaissance 
evaluation of a number of bitereettng week EM anomalies le proposed In ths Northeast 
Target Area. Tha moot proepectlve of the unexplored regional alteration zonae ere also 
recommended for follow-up. 

5 
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TABLE 1 
A u g u v t 3 f 1898 

TODD CR2EK PROPERTY 
UOT OF C L A I M S 

N A M E T A G NO RECORD UNITS S T A K E D EXPIRY 

T O D D t 3 3 0 U 8 325184 20 Apri l 17 / 94 Apri l 17)90 
T O D D 2 2 3 0 1 4 9 3 2 E 1 6 5 2 0 Apri l 17 /84 April 17 /06 
T O D D 3 2 3 0 1 8 0 326108 2 0 Apri l 17 / 94 Apri l 17 /08 
TODD 4 390101 32B167 2 0 Apr i l 1 7 / 0 4 Apr i l 17 /98 
T O D D B 2 3 0 1 8 2 328108 20 Apr i l 1 7 / 9 4 Apri l 17 /08 
T O D D 0 2 3 0 1 0 3 3Z6109 20 Apr i l 17 /84 Apri l 17 /88 
T O D D 7 2 3 0 1 0 4 329170 2 0 April 17/94 April 17 /88 

T O D D a 2 0 0 1 I B 329171 2 0 Apri l 17 /04 April 17 /88 

T O D D e 2 3 0 1 6 6 3 2 5 1 7 2 2 0 Apr i l 17 /04 Apri l 1 7 / 8 8 
T 0 P O 1 0 2 3 0 1 5 7 3 2 6 1 7 3 2 0 Apr i l 17 / 04 A p r l 17 /88 
T O D D 11 2 3 0 1 6 0 3 2 5 1 7 4 19 Apri l 17/94 AprB 1 7 / 9 8 
T O D D 12 2 3 0 1 6 9 326176 16 Apri l 17 /84 Apri l 17/80 
P A T 1 2 1 9 2 6 ? 3 2 0 9 6 0 2 0 Aug 17 /04 A u g 17 /88 
P A T 3 2 1 9 2 9 0 329967 20 A u g 1 7 / 8 4 A u g 17 /88 
P A T 3 2 1 9 2 6 9 320008 18 A u g 17 /84 A u g 17 /96 
P A T 4 2 1 9 2 0 0 929909 2 0 Aug 17 /94 A u g 17 /88 
P A T 6 2 2 B 7 6 B 3 2 9 9 7 0 2 0 A u g 17 /94 A u g 1 7 / 8 6 

P A T a 2 2 B 9 6 3 320971 20 A u g 17 /94 A u g 17 /86 
P A T 7 2 2 0 0 6 4 3 2 0 9 7 2 2 0 A u g 17 /94 A u g 17 /98 
P A T O 2 3 2 0 5 5 3 3 0 9 2 4 2 0 Sopt 2 6 / 0 4 Sept 20798 
P A T O 2 3 2 0 5 6 3 3 0 9 2 5 2 0 s e p t 2 0 / 0 4 Ospt 20798 
P A T 10 2 3 2 0 5 7 3 3 0 9 2 6 2 0 S«pt 2 6 / 8 4 8«pt £6/98 
P A T 1 B 2 2 6 9 2 9 3 3 1 5 9 2 2 Sspt 2 8 / 0 4 f e e t 2 6 / 6 6 

430 
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GEQFINE EXPLORATION CONSULTANTS LTD. 
"(HIE TARGETS AND EXPLORATION MANAGEMENT ALTERNATIVES" 

49 Mormandale Rd. 
i m i o n v i l l e , Ontario, Canada L3S 4J8 

T a l l 9 0 5 - 4 7 7 - 7 0 7 2 Fax: 9 0 5 - 9 4 6 - 0 3 6 6 
INTERNET: G2fiOKlNE0lNFORAKP.NET 

GEOFINE MEMORANDUM/FACSIMILE TRANSMISSION COVER SHEET 
Dates SEPT. 20, 1995 Number of Pages: 7 

TO: 
NAMES IAN MORRISON 
COMPANY} XNKET 
Tft%B«»IEl604~eei-377X 
FAX: 0 0 4 - 6 8 1 - 3 3 6 0 

PROM: 
MAKES DAVID MOLLOY 
COMPANY: GEOFINS EXPLORATION CONSULTANTS LTD, 
TELHFHOtfBl905-477-7072 
FAX : 9 0 5 - 9 4 6 - 0 3 6 6 

COMMENTS: 
Dear Ian; 
Re. Stewart and Todd Property Submittals, Stewart Gold camp, 
Northwestern B r i t i s h Columbia: 
We understand that you w i l l fax back the c o n f i d e n t i a l i t y agreement 
on the Stewart Property tomorrow. At that time we can send you a 
copy of the Barrick-Cominco-Geofund Memorandum of Agreement and 
additional information on tha two submittals. We can provide you 
with a detailed overview when we meet. 
With regard to the Stewart Property/ there are some new 
developments with regard to the business terms that could f i t your 
corporate strategy! i t may now be possible to obtain a majority 
interest by negotiating d i r e c t l y with Barrick re* the company's 
32.5% p a r t i c i p a t i o n r i g h t . I f you are so interested, you should 
t a l k with Alex Davidson at Barrick at 4 1 6 - 3 0 7 - 7 4 1 6 . 

We would appreciate i f you can 1st us know what your tra v e l 
schedule i s with regard to Stewart - would i t be possible to meet 
you on Wednesday? weather i s a factor i n the camp and i f we can 
h i t a window, much can be accomplished i n one day. 
We have also documented our current thoughts on the Phase 2, 1996 
follow-up program on the Stewart Property for your consideration. 
As we have referenced the Phase 2 program e n t a i l s a $500 ,000 
commitment. We have considered z exploration strategies: Strategy 
I inoludes detailed geological mapping, isoo m of diamond d r i l l i n g , 
and a property wide airborne conventional EM, radiometric and 

Hit 
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gradiomster survey. The t o t a l cost of t h i s program including GST, 
option payments, contingencies and overhead i s estimated at 
$563,000. Government compensation monies, for which there are no 
guarantees, possibly could reduce the cost of the Phase 3 program 
to abOUt $365,000. 
Strategy 2 includes the Strategy 1 program, but also contemplates 
an expansion of the Deltaic Grid on which additional geophysical, 
geological and geoehemical surveys would be carried out to further 
delineate and p r i o r i t i z e d r i l l targets, some trenching would be 
carried out on the highest p r i o r i t y d r i l l targets and regional 
geological and geoehemical surveys would be expanded to the East 
Creek area, tha old claims and the area north of the Deltaic Grid. 
The t o t a l cost of t h i s program including GST, option payments, 
contingencies and overhead i s estimated at $eeo,ooo. Government 
compensation monies, for which there are no guarantees, possibly 
could reduce the cost of the program to about $440,ooo. 
The government compensation monies referenced above would be 
repayable to Barrick and Georine i f and when the in-coming party 
exercises i t s earn-in option to acquire the i n i t i a l ioo% interest. 
As we have indicated to you, the Phase 1 program has been very 
successful i n delineating high p r i o r i t y d r i l l targets on the 
Pe l t a i c Grid. The d r i l l targets are generally coincident with 
Strong s o i l gold snd copper anomalies and strong IP chargeability 
anomalies. Indications Of Red Mountain st y l e of polymetallle 
sorting are a l t o present. 
The targets are hosted by s u l f l d i z e d and s i l i c i f l e d pyroclastic and 
f o l e i c volcanic rocks of tha prospective Hazelton Formation, and 
the else and morphology of postulated quartz porphyry intrusions 
remain to be ascertained* The Grid area has never been mapped i n 
d e t a i l and t h i s would be the proposed f i r s t step of any Phase 2 
program. 
The gold mineralization may be associated with structures that 
trend northeast and that may be splays off the Bear Creek Fault. 
Host of the targets remain open for further delineation and new 
targets i n the favourable geological environment are apparent. The 
exploration targets as envisaged by Geofine are large lenses or 
cylinders of high grade gold mineralization within the auriferous, 
p y r i t i c a l t e r a t i o n haios. 
The Phase 1 program has also i d e n t i f i e d a prospective geological 
environment on the northern part of the claims; and, an interesting 
h i s t o r i c a l target i s reported to exist on the Old Claims, In order 
to evaluate the potential of the only recently i d e n t i f i e d regional 
geological environment, an airborne radiometric/ conventional EH 
and gradiometer survey i s proposed over a l l of the property. 
The budgets for two possible exploration strategies for a Phase 2 
follow-up program are estimated i n Tables 1A and IB. 

2 
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STRATEGY 1. GEOLOGICAL HAPPING, DIAMOND DRILLING AND AIRBORNE 
SURVEY ($585, OOO WITH NET EST. COST I N C L . OF 
ANTICIPATED GOVERNMENT COMPENSATION\ $ 3 6 5 , 0 0 0 ) : 

Detailed mapping of the 1993 g r i d area i s required to f u l l y 
orchestrate the d r i l l program referenced below. 
High p r i o r i t y d r i l l targets have been outlined and an i n i t i a l 
d r i l l i n g for discovery scenario i s proposed i n Table 2* Nine 
holes t o t a l l i n g 1525 n are recommended, with three holes being 
contingent on positive results from i n i t i a l holes. A minimum 
recommended scenario for the helicopter supported program 
would e n t a i l 6 holes t o t a l l i n g about looo m with an a l l i n 
estimated cost, subject to d r i l l bids, of about $225/ra 
including assessment work f i l i n g fees and GST. Provision for 
success, say for another 500 m, to complete the recommended 9 
holes i s also advised. 
In view of the prospective geological environment, an Aerodat 
helicopterborne survey i s recommended over the entire 
property. The survey, including mob and demob, would t o t a l 
about $120,000. 

STRATEGY 2. ADDITIONAL GROUND FOLLOW-UP AND STRATEGY 1 PROGRAM 
($660 ,000 WITH NET EST. COST INCL. ANTICIPATED 
GOVERNMENT COMPENSATION: $ 4 4 0 , 0 0 0 ) : 

To date IP surveying has been carried out on four of, and 
magnetometer surveying on f i v e of the s i x g r i d l i n e s . I t i s 
obvious from the results of the Phase IB program, that other, 
possibly more important targets, such as the Zone 52 s o i l gold 
anomaly, remain to be delineated north of the g r i d and that IP 
Zone E remains open for delineation to the south end west of 
the g r i d . Additional targets are obvious i n more rugged 
topography north of the g r i d and a l l e x i s t i n g targets remain 
open to the east and west. 
In order to further delineate and p r i o r i t i z e d r i l l targets and 
maximise the r e s u l t s of the d r i l l i n g , a ground program as 
outlined below i s recommended p r i o r to the i n i t i a t i o n of 
diamond d r i l l i n g ) 
Grid Lines 48E and 49E and the extension of Lines 50E, 51E and 
52E to the north and south could be established ae topography 
permits and detailed mapping could be carried out on the 
entire g r i d . Lines 48E, 49S, s i s and 55E and the extensions 
could also be evaluated with IP, gradiometer surveying and 
s o i l sampling. Detailed s o i l sampling could be carried out on 
IP Zones D and Dl. IP surveying on a g r i d l i n e i n Bear Creek 
Valley would be useful to determine the eastern continuity and 
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depth extent of the anomalous zones delineated on the grid. 
Geological and geoehemical surveys along with prospecting 
Should be carried out i n the area north of the g r i d ; i n the 
Bast Creek target area; and on the Old claims* Trenching via 
a mini back-hoe could be attempted where conditions permit on 
t h e most prospective d r i l l targets. 
If the Phase 2 d r i l l program i s successful, the ground program 
would provide the coherence and necessary target d e f i n i t i o n 
for along s t r i k e delineation of reserves. 

Strategy 2 i s recommended, i. e . that the ground follow-up program 
be carried out p r i o r to the i n i t i a t i o n of the 1000 m d r i l l program. 
A success contingency for an additional 500 m i s also included in 
t h e budget. With the possible government compensation, the program 
would t o t a l about $440,000. 
As we have mentioned to you, assurance of a larger interest i n the 
project could be obtained by negotiating d i r e c t l y with Barrick for 
e n option on t h e i r 32.5% r i g h t of pa r t i c i p a t i o n . 
Please contact Janine caider or myself regarding your t r a v e l schedule. 
Yours sincerely 
GEOFXNE EXPLORATION CONSULTANTS LTD. 

President 
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TABLE IA 
STRATEGY Is GRID HAPPING AND RECOMMENDED PHASE 2 DRILL 
PROGRAM, DELTAIC ZONE? AND, AIRBORNE SURVEY OH THE STEWART 
PROPERTY: 

ITEM 

i ) 
i i ) 

i l l ) 
i v ) 

v ) 

v l ) 
vti) 

v i i i ) 
i x ) 

x ) 
Mi) 

X i l ) 
X i i i ) 
xiv) 

X V ) 

x v i ) 
x v l l ) 
x v i i i ) 
XiX) 
XX) 

P r o p e r t y , Assessment work r e s e a r c h 
P r o j e c t p e r m i t t i n g , p l a n n i n g , g o v ' t bond 
G e o c h e e j i c a l s i g n a t u r e a n a l y s e s 
P r o p e r t y c o m p e n s a t i o n 
S t r u c t u r a l f a b r i c s t u d i e s , a i r p h o t o s , 

F i e l d e q u i p o t e n t , supplies 
Ground t r a n s p o r t , h e l i c o p t e r s u p p o r t 
A n a l y s e * , a s s a y s 750 % $20 
L i n e c u t t i n g 6 k a S 350 km 
G e o p h y s i c a l s u r v e y s : A e r o d a t EM, G r a d . , 

R a d i o m e t r i c S u r v e y 
1000 km € 110/Tao 
mob, demob 

L a n d s u r v e y a 
F o o d , s u s t e n a n c e , accommodat ion 
c o a e j u n i o s t i o n s - i n f i e l d 
D r a f t i n g , r e p o r t i n g , a s s e s s , r p t s , government 
f i l i n g f e e s § 54 and 10% 
L a n d a c q u i s i t i o n payments , o p t i o n payments 
L e g a l f e e s 
L i c e n c e s 
S a l a r i e s 1 l o c a l l a b o u r , 2 g e o l o g i s t s , 

$ 9 5 0 / d a y 6 40 d a y s ; 
Diamond d r i l l i n g : 1000 • S $178/m 

500 • S 1 7 0 / H 

x x i ) C o n t i n g e n c y ; 

aacii) O v e r h e a d 

SUBTOTALS 

TOTAL: 

x x i i i ) A n t i c i p a t e d C o m p e n s a t i o n M o n i e s ; 

POSSIBLE NET TOTAL: 

COST IB 
(sT~ 

12000* 

3500 
5S00 

isooo* 
15000* 

110000 
10000 

5500 
2500 

3 5 0 0 0 * * 
15000 

38000* 
1 7 8 0 0 0 * * * 

B50Q0*** 

35000 

$ 5 6 5 0 0 0 * * * * 

20000 

585000 

- 2 2 0 0 0 0 * * * * * 

$365000 

** 
•** 
**** 

ASSUMES 1500 M DRILL PROGRAM; GOV'T BOND IS REFUNDABLE 
SUBJECT TO AMOUNT OF WORK FILED AND REPORTS REQUIRED 
SUBJECT TO DRILL BIDS - BASED ON FALCON ALL IN BID INC GST 
INCL. GST; FOR 1000 M PROGRAM, TOTAL WOULD BE ABOUT $225,000 

*#***00V'T COHT. CLAIM EXPECTED TO BE SETTLED IN NOV, 1995 
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TABLE 2s TENTATIVE PHASE 2 DRILL PROGRAM 

Hole No.: 

DZ 96-1 

D2 »6-2 

DZ 96-3 

DZ 96-4 

DZ 96-5 

DZ 96-6 

02 96-7 

DZ 96-8 

DZ 96-9 

Target, Azimuth/ Estimated 
Location? I n c l i n a t i o n : Length: Commentsi 

IP ZONE A, 3307-45' 
LINE 54S, 
46+25N 

IP ZONE A2, 330V"45" 
LINE 54E, 
47+75N 
IP ZONE A l , 330'/ 4 5* 
L INE 54 E, 
45+25N 
IP 2ONES A, 330*/*5' 
LINE 52E, 
45+50N 
IP ZONES A l , 330'/45* 
LINE 53, 44+00 
IP ZONE Dl , 33Q*/45* 
LINE 54, 
41+75N 
IP ZONE E, 330'/45' 
LINE 50B, 
39+00N 

IP ZONE E, 330"/45' 
LINE 32E, 
39+SON 

200 m 

125 m 

125 » 

250 E» 

200 m 

200 m 

129 m 

IP ZONE B l , 330'/45" 150 ro 
LINE 5QE, 
37+75N 

150 n 

d r i l l i n g 
contingent on 

results of 96-1 

contingent on 
results Of 96-3, 

96-4 

contingent on results of 96-7 

TOTALS: 1525 m 
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TABLE IB 
STRATEGY 2 : GROUND FOLLOW-UP SURVEYS AND STRATEGY 1 PROGRAM 
(TABLE I B ) I 

ITEM 

i ) P r o p e r t y , a s s e s s m e n t work r e s e a r c h 
i i ) P r o j e c t p e r m i t t i n g , p l a n n i n g , g o v ' t bond 

111) GeeotMet iea l s i g n a t u r e a n a l y s e s 
i v j P r o p e r t y Compensa t ion 

v ) S t r u c t u r a l f a b r i c s t u d i e s , a i r p h o t o s , 
meg maps 

v i ) F i e l d e q u i p m e n t , s u p p l i e s , bacXhoe 
v l i ) ftpb-deaob, a l l c r e w s 

v i i l ) G r o u n d t r a n s p o r t , h e l i c o p t e r s u p p o r t 
i x ) A n a l y s e s , a s s a y s 1200 a $20 

sO L i n s o u t t l n g 6 kmf 500 km 
x i ) teophysical s u r v e y s : A e r o d a t E H , O r a d . , 

R a d i o m e t r i c S u r v e y : 
1000 km « 1 1 0 / ka 
h e l i mob, demob 
X P , G r e d . S u r v e y : 
7 km a t $2500 /km 

x l i ) L a n d s u r v e y s 
x i l i ) F o o d , s u s t e n a n c e , accommodat ion 

x i v ) Coemnanloat ions - i n f i e l d 
x v ) D r a f t i n g , r e p o r t i n g , a s s e s s , r p t s , f e e s 

x v i ) L a n d a c q u i s i t i o n payments , o p t i o n payments 
x r i i i L e g a l f e e s 
x v i i i ) L i c e n c e * 

x i x ) S a l a r i a a : l o c a l l a b o u r , 2 g e o l o g i s t s , 
9 9 0 0 / d a y 8 50 d a y s ; 

NX) Diamond d r i l l i n g : 1000 a 8 3 1 7 8 / n 
500 * 8 170/m 

x x i ) C o n t i n g e n c y : 

x x i i ) o v e r h e a d 

SUBTOTAL: 

TOTAL: 
x v i i i ) A n t i c i p a t e d C o m p e n s a t i o n M o n i e s : 

POSSIBLE NET TOTAL 

COST I B 

12000 

12500 
10000 
25000* 
24000* 

3000 

110000 
10000 

17500 

7500 
3500 

40000** 
15000 

45000* 
1 7 8 0 0 0 * * * 

asooo*** 
42000 

$ 6 4 0 0 0 0 * * * * 
20000 

660000 

-220000*1 

440000 

* ASSUMES 1500 M DRILL PROGRAM; GOV'T BOND IS REFUNDABLE 
** SUBJECT TO AMOUNT OF WORK FILED AND REPORTS REQUIRED 
*** SUBJECT TO DRILL BIDS- BASED ON FALCON ALL IN BID INC GST 
**** INCLUDES GST; FOR 1000 M PROGRAM TOTAL WOULD BE ABOUT 3120,000 

LESS 
*****GOV'T COMP. CLAIM EXPECTED TO BE SETTLED IN NOV. 1995 
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