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T h e 1973 Annual Meeting wil l be held in 
Room 203 of the Hotel Vancouver on 
Thursday, September 27th, at 10:00 a.m. 
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OUR SYMBOL: A Silver Coin 

Why the girl in the hat? 
In 1841 Charles Dickens in his book B A R N A B Y RUDGE, introduced 

a "charming young lady with flashing eyes" named Dolly Varden. 
Her fame spread, and by the 1890's hundreds of ladies wore Dolly Varden hats. 

Records show that when a prospector first discovered silver near 
Alice Arm in 1907, he thought of this beautiful girl and named the strike, Dolly Varden. 



DOLLY VARDEN 
M I N E S L T D . ( N . P . U 

S i l v e r has b e e n a v e r y ac t ive p e r f o r m e r i n 
wor ld , c o m m o d i t y m a r k e t s d u r i n g re cent 
m o n t h s . We h a v e r e p r o d u c e d the g r a p h 
f r o m last year ' s A n n u a l R e p o r t , a n d d r a 
m a t i c a l l y e x t e n d e d i t to t h e p r e s e n t t i m e . 
W o r l d c o n s u m p t i o n c o n t i n u e s to o u t p a c e 
p r o d u c t i o n b y about 51% or 120,000,000 
ozs. p e r year . T h e r e is no e n d to t h e shor t 
age i n s ight , o t h e r t h a n t h e i n c r e a s i n g 
p r i c e e v e n t u a l l y b r i n g i n g t h e d e m a n d a n d 
the s u p p l y i n t o b a l a n c e . C a n a d a is s t i l l 
the w o r l d ' s l e a d i n g p r o d u c e r . 

president's report 

O n B e h a l f 
of the B o a r d of D i r e c t o r s 

T h i s has b e e n a d i f f i c u l t y e a r f o r y o u r 
C o m p a n y . M i n i n g c a p i t a l is e x t r e m e l y ner 
vous about i n v e s t i n g i n B r i t i s h C o l u m b i a 
because of o u r n e w soc ia l i s t g o v e r n m e n t . 
O n the o t h e r h a n d , t h e t a x a t i o n p o l i c i e s 
a n n o u n c e d so f a r a p p e a r to be w e l l w i t h i n 
our a b i l i t y to l i v e w i t h 

S i n c e t h e b e g i n n i n g of 1973, w e h a v e b e e n 
i n contact c o n t i n u o u s l y w i t h v a r i o u s l a r g e 
m i n i n g c o m p a n i e s a n d o t h e r p o t e n t i a l 
sources of f i n a n c i n g . If we c a n f i n d a p a r t 
n e r to p r o v i d e $3,000,000, o u r b a n k e r s h a v e 
suggested t h a t t h e y w o u l d l e n d t h e a d d i 
t i o n a l $3,000,000 r e q u i r e d to r e a c h p r o 
d u c t i o n . A 1,000 tons p e r d a y u n d e r g r o u n d 
m i l l i s p l a n n e d , w h i c h w i t h s i l v e r at $2.60 
p e r ounce , s h o u l d be a b l e to g e n e r a t e a n 
o p e r a t i n g p r o f i t of $5,500,000 p e r y e a r (be
fore taxes a n d f i n a n c i n g costs). I n c o m e 
taxes w i l l be a lmost non -ex i s t ent f o r t h e 
f i r s t two years b e c a u s e o f r a p i d w r i t e - o f f 
p r o v i s i o n s . 

O r e r eserves t o t a l 1,712,444 tons w i t h a n 
average grade of 9.52 oz. s i l v e r , 0.53% l e a d , 
0.82% z i n c p l u s r e c o v e r a b l e c a d m i u m a n d 
b a r i t e . C a t e g o r i e s a r e : 193,490 tons p r o v e n , 
1,250,518 tons p r o b a b l e , a n d 268,436 tons 
poss ib l e . T h e s e f i gu re s do not i n c l u d e i n 
f e r r e d ore , w h i c h c o u l d be s u b s t a n t i a l be 
cause e x t e n d i n g k n o w n m i n e r a l i z e d v e i n 
s t r u c t u r e s to r e a s o n a b l e l i m i t s i n d i c a t e s 
s e v e r a l m i l l i o n tons of p o t e n t i a l . I n a d 
d i t i o n , t h e l a r g e l y u n e x p l o r e d " c o p p e r 
b e l t " c o n t a i n s a s q u a r e m i l e o f g e o c h e m 
copper a n d m o l y b d e n u m a n o m a l i e s , as 
w e l l as ou t c rops of c o p p e r a n d s i l v e r a n d 
traces of go ld . 

P e t e r C r o m i e , P r e s i d e n t 
A u g u s t 31, 1973 

N E W Y O R K C O M M O D I T Y E X C H A N G E S I L V E R 
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o 
general manager's report 
T h e past season's e x p l o r a t i o n p r o g r a m 
s h o w e d t h e e x i s t e n c e of o re t y p e m i n e r a l 
i z a t i o n i n s e v e r a l o u t l y i n g areas a n d also 
s u p p l i e d a l a r g e a m o u n t of i m p o r t a n t geo
l o g i c a l i n f o r m a t i o n over the e n t i r e p r o p 
er ty . 

— O n the K i t s o l V e i n , ore g r a d e m i n e r a l 
i z a t i o n was i n t e r s e c t e d 350 feet b e l o w t h e 
sur face ou t c rop . F u r t h e r f i l l - i n d r i l l i n g 
s h o u l d i n d i c a t e a n e w ore b o d y h e r e . 

— T h e M u s k e t e e r a r e a d r i l l i n g l o c a t e d 
s i m i l a r m a t e r i a l i n one h o l e . T h i s a r e a is 
c o v e r e d w i t h h i g h g e o - c h e m i c a l a n o m a l i e s 
a n d w a r r a n t s a d d i t i o n a l w o r k i n t h e f u t u r e . 

— T h e d r i l l i n g o n t h e S u r p r i s e l o c a t e d a n 
a r e a of d i s s e m i n a t e d c o p p e r m i n e r a l i z a 
t i o n w i t h v a l u e s o f u p t o 1.5%. S u r f a c e 
t r e n c h i n g f o u n d a n e w v e i n w h i c h assays 
up to 62% b a r i t e a n d i n c l u d e s pods of h i g h 
grade s i l v e r a n d c o p p e r m i n e r a l i z a t i o n 
w i t h i n the b a r i t e . B o t h of these areas w i l l 
be l o o k e d at i n d e t a i l i n t h e f u t u r e . 

— A t the D o l l y V a r d e n , no ore was l o c a t e d 
i n t h e w e s t w a r d h o r i z o n t a l e x t e n s i o n of 
the v e i n s t r u c t u r e . U n d e r g r o u n d m a p p i n g 
a n d s a m p l i n g s h o w e d the e x i s t e n c e of high, 
grade ore r e m n a n t s i n the o l d m i n e . T h e s e 
w i l l be e v e n t u a l l y t r a c e d to d e p t h b y f u r 
t h e r d r i l l i n g . 

— S e v e r a l h u n d r e d r e p r e s e n t a t i v e r o c k 
samples w e r e t a k e n f r o m t h e d i a m o n d 
d r i l l i n g a n d f r o m s u r f a c e o u t c r o p s 
t h r o u g h o u t the p r o p e r t y . A d e t a i l e d s t u d y 
of these a l o n g w i t h a c o m p l e t e s u m m a r y 
of a l l k n o w n r e g i o n a l g e o l o g i c a l i n f o r m a 
t i o n was done b y M r . M . M i t c h e l l our C h i e f 
G e o l o g i s t . T h i s h a s r e s u l t e d i n a n e w 
t h e o r y of s t r u c t u r a l f o r m a t i o n a n d ore 
c ont ro l s o n the p r o p e r t y . A s the n e w con 
cepts d i f f e r f r o m the p r e v i o u s l y a c c e p t e d 
theor i es t h e y are b e i n g c h e c k e d out i n t h e 
f i e l d at the p r e s e n t t i m e . If p r o v e n out , 
the n e w concepts w i l l m a k e the l o c a t i o n of 
f u r t h e r v e i n s t r u c t u r e s m u c h eas ier as t h e y 
i n c l u d e a n e a s i l y r e c o g n i z a b l e s t r a t i -
g r a p h i c m a r k e r h o r i z o n . 

I n the c o n t i n u i n g s t u d y a n d r e f i n i n g of 
p r o d u c t i o n m e t h o d s s e v e r a l n e w concepts 
were e v a l u a t e d . A m o n g these was the eco
n o m i c e v a l u a t i o n of b u i l d i n g a n u n d e r 
g r o u n d m i l l i n g p l a n t . W i t h the a i d of o u r 
M e t a l l u r g i c a l C o n s u l t a n t , an u n d e r g r o u n d 
m i l l was d e s i g n e d . Costs f or a l l r e q u i r e d 
excavat i ons , the m i l l c o n s t r u c t i o n a n d i t s 
o p e r a t i o n w e r e c a l c u l a t e d . T h e s e i n d i 
c a t e d t h a t t h e o b v i o u s e c o l o g i c a l a n d 
aesthet i c advantages of a n u n d e r g r o u n d 

m i l l a n d c r u s h e r c o u l d be a c h i e v e d w i t h 
no a p p r e c i a b l e d i f f e r e n c e i n c a p i t a l costs. 
T h e l o c a t i o n of t h e c r u s h e r at t h e b o t t o m 
of the e x i s t i n g T o r b r i t shaft , w i t h t h e shaft 
u s e d as t h e m a i n ore pass , w i l l r e s u l t i n a 
s u b s t a n t i a l r e d u c t i o n of W o l f M i n e h a u l 
age costs a n d the e l i m i n a t i o n of s e c o n d a r y 
h a u l a g e , at the o t h e r m i n e s . To c o m p l e t e 
the s i te p l a n n i n g , d r a w i n g s w e r e p r e p a r e d 
for a c o m m o n sur face p l a n t b u i l d i n g u t i 
l i z i n g t h e f o u n d a t i o n s of t h e o l d T o r b r i t 
M i l l . E x c e p t f r o m l i v i n g a c c o m m o d a t i o n s , 
t h i s w i l l be t h e o n l y v i s i b l e b u i l d i n g o n the 
p l a n t s i te . A l l c a p i t a l a n d o p e r a t i n g cost 
e s t imates w e r e t h e n r e c a l c u l a t e d u s i n g u p 
to da te cost fac tors . T h e s e r e s u l t e d i n op
e r a t i n g costs of $9.07 p e r t o n m i n e d a n d , 
c a p i t a l a n d p r e - p r o d u c t i o n c o s t s o f 
$6,063,000. 

T h e re cent r i se i n t h e p r i c e of s i l v e r has 
i n d i c a t e d t h a t the T o r b r i t M i n e , w h e r e 
s u b s t a n t i a l t onnages of l o w e r g r a d e m i n 
e r a l i z a t i o n ex is t , s h o u l d be c o m p l e t e l y r e 
e v a l u a t e d . P a r t of t h i s s tudy, e n c o m p a s s i n g 
a n a r e a e n c l o s i n g a p p r o x i m a t e l y 50% of 
the T o r b r i t reserves , is now c o m p l e t e . I n 
t h i s a r e a a l o n e , a n a d d i t i o n a l 564,000 
ounces of s i l v e r c a n be e c o n o m i c a l l y r e 
c o v e r e d at the h i g h e r p r i c e s . T h e n e w ap
p r o a c h w i l l a l s o a l l o w t h e u s e o f t h e 
e c o n o m i c a l s u b - l e v e l c a v i n g t y p e of ex
t r a c t i o n w h i c h w i l l r e s u l t i n r e d u c e d op
e r a t i n g costs at that t i m e . A s t h i s s t u d y is 
not y e t c o m p l e t e , none of the above tons 
h a v e b e e n c a l c u l a t e d i n t o the ore r e s e r v e s 
at t h i s t i m e . 

A t the e n d of t h e last e x p l o r a t i o n season 
p r e l i m i n a r y g e o c h e m i c a l s a m p l i n g was 
c a r r i e d out on t h e p o s s i b l e h o r i z o n t a l ex
t e n s i o n of the h i g h grade " V " v e i n o u t c r o p . 
T h i s r e s u l t e d i n r e m a r k a b l y h i g h s i l v e r 
v a l u e s i n the s o i l t es ted . T h i s p r o g r a m has 
now b e e n e x t e n d e d w i t h a n a d d i t i o n a l 59 
s a m p l e s , w h i c h suggest t h e e x i s t e n c e of 
a n o t h e r s i l v e r - l e a d - z i n c v e i n s t r u c t u r e . 

G e o r g e A a l t o n e n , 
General Manager 

A u g u s t 23, 1972 



dolly varden mines ltd. (Non-Personal Liability) 

A N D S U B S I D I A R Y C O M P A N I E S 

C O N S O L I D A T E D B A L A N C E S H E E T 

A S S E T S 

Signed on behalf of the Board 

G. A A L T O N E N , Director 

P E T E R E . C R O M I E , Director 

1973 1972 
C U R R E N T A S S E T S 
Cash 9 — $ 28,562 
Inventory of supplies 

at cost 10,398 13,898 
Prepaid expenses 1,128 1,652 

11,526 44,112 

R E C L A M A T I O N D E P O S I T — 
— Parity B o n d at cost. . . 6,140 6,140 

M I N I N G P R O P E R T Y , 
D E F E R R E D E X P E N D 
I T U R E A N D F I X E D 
A S S E T S at cost 

Mineral claims, leases 
and rights (Notes 1 and 2) 241,447 234,547 

Deferred development and 
administrative 
expenditure 2,590,157 2,335,837 

Incorporation e x p e n s e . . . . 9,773 9,773 
2,841,377 2,580,157 

Mine buildings, 
equipment and other 
assets (Note 3) 385,966 421,897 

3,227,343 3,002,054 

AS A T M A R C H 31, 1973 

L I A B I L I T I E S 
1973 

C U R R E N T L I A B I L I T I E S 
Bank indebtedness, 

secured $ 9,706 
Accounts, payable and 

accrued 19,066 
28,772 

D E B E N T U R E P A Y A B L E 
(Note 4) 105,000 

M I N O R I T Y I N T E R E S T 
IN S U B S I D I A R Y 
C O M P A N Y (Note 1) 2,500 

S H A R E H O L D E R S ' E Q U I T Y 
C A P I T A L S T O C K (Note 5) 
Authorized 
15,000,000 common shares 

of $.50 each par value 

Issued 
6,308,333 shares for cash, 

net of discounts and 
commissions 2,695,699 

1972 

6,069 
6,069 

105,000 

2,500 

S U R P L U S 413,038 

2,525,699 

413,038 
3,108,737 2,938,737 

$3,245,009 $3,052,306 $3,245,009 $3,052,306 

A U D I T O R S ' R E P O R T 

To T h e Shareholders, 
Dolly Varden Mines L t d . , (Non-Personal Liability) 
We have examined the consolidated balance sheet of Dolly Varden Mines L t d . (Non-Personal Liability) and 
its subsidiaries as at M a r c h 31, 1973 and the consolidated statements of deferred development and ad
ministrative expenditure and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the com
panies as at M a r c h 31, 1973 and the results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year, except for the change in depreciation policy as outlined in 
Note 3 to the consolidated financial statements. 

A p r i l 30, 1973. 

R I D D E L L , S T E A D & C O . 

T h i s i s D o l l y V a r d e n ft^f 



dolly varden mines ltd. (Non-Personal Liability) 

A N D S U B S I D I A R Y C O M P A N I E S 

C O N S O L I D A T E D S T A T E M E N T O F D E F E R R E D D E V E L O P M E N T A N D 
A D M I N I S T R A T I V E E X P E N D I T U R E 
for the year ended March 31, 1973 
D E V E L O P M E N T 1973 1972 

Assaying, sampling and dri l l ing * 54,218 $ 2,222 
Assessment fees and taxes 8,663 6,040 
Camp salaries and maintenance 21,778 15,185 
Depreciation • 35,698 — 
Employee benefits 2,488 2,176 
Engineering and supervision 44,227 39,360 
Equipment rental 10,982 1,057 
Insurance 2,093 2,601 
Machinery maintenance 3,834 1,031 
Transportation and freight 5,614 2,739 

189,595 72,411 

A D M I N I S T R A T I V E 

Advertising and public relations 6,719 3,721 
Depreciation 681 
Interest, discount and bank charges 17,122 12,779 
Legal and audit 3,691 6,771 
Office 3*253 4,235 
Rent 6,242 2,917 
Salaries and management fees 23,732 21,517 
Transfer and listing fees 4,204 2,756 
Travel l ing 970 = 

66,614 54,696 

256,209 127,107 
Interest earned 1,889 2,380 

254,320 124,727 
Demolition of buildings — 8,000 

Deferred expenditure at beginning of year 2,335,837 2,203,110 
D E F E R R E D E X P E N D I T U R E A T E N D O F Y E A R $2,590,157 $2,335,837 

C O N S O L I D A T E D S T A T E M E N T O F S O U R C E A N D 
A P P L I C A T I O N O F F U N D S 
for the year ended March 31, 1973 
S O U R C E O F F U N D S 1973 1972 

Proceeds of issue of capital stock • •• $170,000 $ — 
Debenture payable ~ 105,000 

170,000 105,000 

A P P L I C A T I O N O F F U N D S 

Development and administrative expenditures 254,320 124,727 
Non-cash outlay — depreciation 36,379  

217,941 124,727 
Purchase of fixed assets 448 
Royalty and sundry payments on mineral claims 6,900 5,042 
Reclamation deposit — Parity Bond 6,140 

225,289 135,909 

D E C R E A S E IN W O R K I N G C A P I T A L 55,289 30,909 

Working capital at beginning of year . 38^043 68,952 
W O R K I N G C A P I T A L ( D E F I C I E N C Y ) A T E N D O F Y E A R $(17,246) $ 38,043 



dolly varden mines ltd. (Non-Personal Liability) 

A N D S U B S I D I A R Y C O M P A N I E S 

N O T E S T O C O N S O L I D A T E D F I N A N C I A L S T A T E M E N T S 
as at March 31, 1973 

1. S U B S I D I A R Y C O M P A N I E S 

T h e accounts of the following subsidiary companies have been consolidated with those of the parent. 

Percentage 
of Ownership 

Copper Cliff Mines L t d . (N.P.L.) 100% 
Kitsault Silver Mines L t d . (N.P.L.) 83% 

T h e excess of cost over the book value of the shares acquired has been allocated to cost of mineral claims, 
leases and rights. 

2. M I N E R A L C L A I M S , L E A S E S A N D R I G H T S 

The Company has the right to mine the six "Musketeer " claims for the payment of advance royalties on 
which $18,000 has been paid to date, and $7,000 is due within the next year. 

3. M I N E B U I L D I N G S , E Q U I P M E N T A N D O T H E R A S S E T S at cost 

1973 1972 

L a n d $ 1,000 $ 1,000 
Roads 57,554 57,554 
Bridges and dams 64,034 64,034 
Buildings 91,471 91,471 
Mine equipment 158,794 158,794 
Office equipment 6,815 6,367 
M i l l 30,785 30,785 
Barge grid 11,892 11,892 

422,345 421,897 
Less — Accumulated depreciation 36,379 — 

$385,966 $421,897 

In prior years the Company has not provided for depreciation on the above assets. Commencing this year 
an amount equal to 10% of the cost of all assets other than land and roads has been reflected in these 
financial statements. 

4. D E B E N T U R E P A Y A B L E 

The Company's debenture, in the amount of $105,000, bears interest at the rate of 14% per annum payable 
quarterly and is secured by a first floating charge on all the Company's assets and undertakings. T h e full 
balance of principal and interest is due and payable on August 1, 1975. 

5. C A P I T A L S T O C K 

O n M a r c h 15, 1972 the Company and New Jersey Zinc Exploration Company (Canada) L t d . (hereinafter 
referred to as Zinc) entered into an agreement whereby Zinc would acquire shares in the capital stock of 
the Company and assist the Company in further exploring and developing its property. Since that time 
Zinc has: 

(a) Purchased 133,333 treasury shares of the Company at 75© per share. 

(b) Purchased 25,000 of an option on 300,000 treasury shares at $1 per share. 

As the option referred to in (b) had not been excercised in its entirety, the agreement was terminated on 
December 31, 1972. 

During the year an additional 150,000 shares were sold through the facilities of an underwriter, netting 
the Company 30? per share. 

6. S T A T U T O R Y I N F O R M A T I O N 

Aggregate remuneration paid to directors as officers, including amounts paid to an affiliated company 
controlled by a director, during the year amounted to $39,563. 




