SEP-19-'94 TUE ©7:58 ID:GECFINE TEL NO:S@4 477 7072 84394 Po1
Pro \—3 Subnusgtion — Geofine
P e e Grea Be 825678

oy A /1]

CEOFINE EXPLORATION CONBULTANTE LTD.

RORE TARGETS AND EXPLORATION MANAGEMENT ALTERNATIVES™
49 Normandale Rd.
Unionville, Ontario, Canada L3R 4J8
Teal: 905-477-7072 Fax: 905-546-0366
INTERNET: GEOFINEQINFORAMP.NET

GEOFINE MEMORANDUM/FACSIMILE TRANSMISSION COVER SHEET
Date: SEPT. 17, 1995 Number of Pages: \\{
TO:

HAME 3 JAN MORRISON: BELLA BOGNAR
COMPANY: INMET MINING CORPORATION

TELEPHONE:604~6B1-3771 416-361-6400
FAX: 604=-6B1-3360 416-361-3564

FROM:
NANE 3 DAVID MOLLOY
CONMPANYS GEOFINE EXPLORATION CONSULTANTS LTD.
THELEPHONE: 905-477-7072
FAX1 905-946-0366

COMMENTS :
Dear Sirs:

Re. Stewart Property Submittal, Stewart Gold Camp, Northwestern
British Columbia:

As per our telephone conversation today with Bella, we have
enclosed a Sumnuly and exploration proposal on the Stewart Property
that is located in the Stewart Gold Camp of Northwestern B.C.

Tha Staewart Property offers one of the best opportunities for a
major gold discovery that Geofine has ever been aware of. Barrick
(through Geofund) and Coninco are both involved; however, the
participation opportunity 1is afforded since Barrick |is
concantrating on global targets and Comince has a mandate to
explore only for zinc in Canada.

An incoming party would supply funds for diamend drilling that
could yield an almost immediate discovery. The party can initially
earn a 100% interest. Cominco and Barrick have one time back-ins
to 35 and 32,54, respectively. However, for a larger intereet, the
incoming party now has the opportunity of negotiating with Barrick
\;hlch has indicated its willingness to option part or all of its
nterest.

Geofine would proposa carrying out the Phase 2 program on the
Btewart Property based on our successful discovery record that
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includes Barrick’s Golden Patricia Mine in the Pickle Lake area:
and, Barrick’s Red Mountain and the Northair Group’s Willoughby
deposits located in the Stewart Gold Camp of Northwestern British

Colunbia.

All our successes have beaen made via grassroots targets that were
researched, acquired and advanced to the diamond drill stage:
Barrick’s Golden Patricla orebody and Red Mountain deposit were
discovered in the first Arill hole on each target.

Thank you for your interest in this discovery opportunity. The
detailed data base is available for scrutiny via the sxecution of
a confidantiality agreement,

Please let us know your thoughts,.

Sincerely,

GROFINE n?jmwml CONSULTANTS LTID,

vid . Molloy
Preaident /’)P
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STEWART PROPERTY:

The extensive exploration experience of Geofine‘s staff in the
Stewart Gold Camp of Northwestern British Columbia includes the
discovery of Barrick Gold‘’s Red Mountain deposit and a number of
mineralized zones on the Willoughby Property that is ourrently
being explored by the Northair Group. The original Stewart
property was acquired by Geofine and optioned to Barrick Gold in
1993 becauae of sinilar, positive attributes and is deemed to offer
nunarous; high priority darill targets. These targets have
excellent rationale (coincident, strong soil geochemical and IP
anoxmalies associated with prominent colour anomalies and favourable
alteration in Hazelton Group rocks) and have potential for yielding
a major gold deposit,

The Stewart Property is located in the Skeena Mining Division on
the esast side of the Stewart Gold Camp in Northwestern British
Colunmbia, about 80 km north-northeast of Stewart and just 2 km east
of the Cassiar Highway (Pigure 1). The 30 mining claims comprise
568 claim unite that cover about 142 sguare kilometres (Figure 2,
Table 1). Two of the nining claims are owned by Cominco Ltd., and
Barrick Gold Corp. holds an option on the other 28 mining clainms
from Geofund. Geofund is a small group of geologists and investors
for which Geofine is the nominee and business agent. The opportune
time for third party participation is afforded since Cominco
presently does not have a mandate to explore for gold in Canada and
Barrick 18 ocurrently focusing its exploration activities offshore.

An inooming party would have the opportunity of initially earning
a 100% interest in the Property by funding exploration expenditures
of $2.5 M (including $500,000 by August 31, 1996) and option
payments of $200,000 over 4 years. Coninco and Barrick would have
back-ins to 35% and operatorship, and 32.5%, respectively, by
funding a feasibility study. If Cominco and Barrick decide not to
participate, they would retain a 2% NSR in the Cominco lands and a
2% NSR in the Geofund lands, respectivealy. If only one of Comince
or Barrick decide to participate, the non~participant would retain
a 2% NSR royalty interest in the Cominco or Geofund lands,
respectively. Geofund would retain a 2% NSR interast in the
Proparty that would ba subject to a $2 M buyout. Based on its
exploration experience, Geofine would propose carrying out the
first year exploration program.

Barrick is currantly amenable to giving the incoming party an
option to acgquire some or all of ite interest. The party would
negotiate directly with Barrick and could have the opportunity of
sarning up to a 65% interest in the Stawart Property.

Much of the Stewart Property is underlain by recently recognized

lithologies of the prospective Hazelton Group that slsewhere in the
Stewart camp host the Red Mountain, Silbak-Premier and £skay Creek
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deposits, In July, 1993, the Stewart Property was opticned to
Barriock by Geofund. The Phase 1A reconnalssance geological and
geochemical survey funded by Barrick was carried out by Geofine
during August, 1993. The progran focused on the evaluation of
colour anomalies in favourable structural and geological
environments. Although a number of alteration zones did not return
positive analyses, the Deltaic target area of the property,
currently held by Cominco, and surrounding areas on Geofund lands
vare deenmed to offer a high priority gold target.

The Deltaic target area is associated with pyritized and silicified
pyroclastic rocks and intermediate to felsic lavas and intrusive
rocks that, based on initial sampling, often contain anomalous
halos of gold, copper and zinc with metal contents ranging up to
470 ppb gold, 8080 ppm copper and 2628 ppn zinc, respectively.
Initial sedinent samples from streams in and draining the Deltalc
target mrea have returned anomalous values ranging between 11 and
420 ppb gold, 84 to 1030 ppm copper and 104 to 741 ppm 2inc,

Based on the positive analytical results obtained from the Gaofine
(for Barrick) and Cominco initial exploration progrars, tha Deltaic
Zone mineralization is interpreted to trend northeast over an
apparent intermittent strike length of 3 kx and has an apparent
intermittent width of over 1 km. The Deltaic Zone remains open
for expansion and detailed evaluation, and has never been drill
tested.

As a follow-up to the Phase 1A program, a Phase 1B geophysical and
geochamical progran was carriad out in the fall of 1993 on a %.75%
kn grid to locate and prioritize drill targets on a small but
easily accessible area of the Deltaic Zone. The soil survey
delineated two broad, anomalous gold zones that trend northeast
across the northern and southern parts of the grid. The very broad
northern zone is the strongest and has bheen traced over a strike
length of 650 m. 1Its higher grade core as outlinad by the 100 ppb
gold contour correlates with the strongest IP Zones A and Al and
with a strong colour anomaly associated with silicified and
pyritizaed pyroclaatic rocks.

For example, the northern zone soil anomaly o¢n Line 54E averages
139 ppb gold over a distance of 500 m, remains open to the north,
and the higher grade core of tha zone averages 135 ppb gold over a
distance of 300 m. A zinc soil anomaly (averaging 652 ppm over 100
n) on the north side of the higher grade gold core is suggestive of
the polymetallic zoning that occurs at the Red Mountain deposit and
with other deposits elsewhere in the Stewart camp,

The soil gold anomaly remains open to the north and another gold
zone is suggested by strong soil gold values at the north end of
Lines 50E, B51E and 54E. Additional gold targets are postulated to
exist in the Deltaic target area based on saediment anocmalies
discovered in streans draining areas to the north, east and west of
the grid, particularly where altaeration zones are associatad with
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more rugged topography.

The southern gold zone 80il anomaly as outlined by the 50 ppb
contour has been traced over a distance of 830 m, but is narrower
and weaker than the northern zone. However, the overburden cover
is much thicker than on the northern zone and the southern zone ia
gtill characterized by very anomaloue gold values over substantial

widths. The southern zone remains open to the northeast and
southwest,

The IP survey has defined a number of specific chargeability
anonallies that tend to pinpoint and prioritize initial drill
targets. The astrongest IP anomalies, Zones A and Al, are
associated with the strongest soil gold anomalies on the northern
zone and drilling of both IP zones in a number of locationas ls
recommanded.

on the southern part of the Property, drill targets are also
apparent on IP Zones D and E where the better soil geochemical
responses are located. 8Soil ¢gold anomalies tend to flank the IP
ancmalies on the downslope side on the southern part of the
property, probably due to hydromorphic and physical dispersion in
the desper overburden.

A 1500 m, Phase 2A drill progran is thus recommended as an initial
test of the gold potential of the targets outlined to date.
However, since the targets remain open for delineation in every
direction, it is recommended that the 1993, 5.7% ka grid be
subatantially expanded as topographic conditions permit. A program
of detailed geological mapping which has never been carried out,
along with an expanded IP, gradiometer and =soil and rock
geochemical survey is proposed on the new grid to further outline
the z:nol of interest, to locate new ones and to prioritisze drill
targets.

Since the regional geology is deemed to offer excellent gold
potential as indicated by the favourable Mt. Dilworth rhyolite
marker horizon and by historical information that suggests
additional gold targets, an Aerodat helicopterborne conventional
EM, radiometric and gradiomater survey that worked so well at Red
Mountain is propoged to evaluate the remaining areas of the
property. Thae cost Of the 1000 line km survey is estimated at
$100,000 and Aerodat is planning to have an zircraft in the area in
Septenber.

The total cost of the Phase 2 program, including 1500 m of diamond
drilling (and possibly more depending on contractor bids) is
estimated at §610,000.

The detailed technical data can be evaluated via the saxacution of
a confidentiality agreement. There is a 2.5 kKm area of influence
around the Property boundary which is shown in Figure 2,
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Based on the above information, the Stewart Property ia deened to
offar a very unigue discovery opportunity: favourabls Hazelton
Group rocks with atrong IP anomalies assoclated with a positive
rulti-element gecchenical signature that is indicative of the major
gold discovaries that have been made in the stewart Camp. No
historical drilling has ever bean carried out in a recently
defined, prospective, reglonal geological environment that is
controlled by the participants, In view of the ourrent
international gold and base metal focus of the major participants,
a third fu‘ty could begin to acquire an approximate one thira
minimun interest in a potential new discovery that could be
intersected and partially delineated by the first drill progranm.
A final interest of up to 65% could be available via an option on
the Barrick interest; and, up to 100% if Barrick and Cominco choose
not to back-in.
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STEWART PROPERTY,

104 A/l2
104 a/11

DELTA FEAK SHEET,
TAFT CREEK SHEET,

COMINCO LANDS

Claim Name Tag No.

Delta 1 110626
Delta 2 119027
GEOFUND LANDS
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Record No,

7793
7784
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TABLE 1
FOX/DELTA/OLD CLAIMS

Units

16
24

Expiry Date

Aug 18/96
Aug 18/87

B4S4 F@39

(Fox claims are under extension due o government error. Expiry date has besn
extended to one year fater then shown,)

Claim Name Tag No.

FOX 1 228945
FOX 2 228948
FOX 3 228947
FOX 4 228048
FOX & 228040
FOX 8 228950
FOX 7 228951
FOX 8 220952
FOX 8 228453
FOX 10 228054
FOX 11 220065
FOX 12 228906
FOX 13 228957
FOX 14 228068
FOX 15 228059
FOX 16 2288680
FOX 17 228061
FOX 18 228982
FOX 18 223585
FOX 20 102830
FOX 21 102831
FOX 22 226766
FOX 23 229767
FOX 24 229768
Total Units

OLD 4 232043
oLD 2 230144
OLb 3 230145
OLD 4 230146
Total Units

Record No,

318288
318287
318288
318289
318280
318284
316262

321177
321178

323125
325128
25127
325128

Units

20
20
20
20
20
20
20

20

Expiry Data

JUNE 19/96
JUNE 18/96
JUNE 15/86
JUNE 19/96
JUNE 19/96
JUNE 18/06
JUNE 19/96
JUNE 16/06
JUNE 19/06
JUNE 16/86
JUNE 19/96
JUNE 19/86
JUNE 19/86
JUNE 19/96
JUNE 19/G6
JUNE 18/86
JUNE 30/06
JUNE 30/96
AUG 15/96

AUG 19/96
AUG 15/96
SEPT 25/86
SEPT 25/86
SEPT 25/66

DEC 16/96
DEC 16/96
DEC 16/96
DEC 16/86
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