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A t t e n t i o n : George S t e w a r t 

Re: Second Q u a r t e r l y P r o g r e s s R e p o r t - Rainbow-Tarn O'Shanter  
P r o p e r t y 

Dear George: 

Here i s a b r i e f r e p o r t on t h e p r o g r e s s o f t h e Rainbow -
Tam O'Shanter p r o p e r t y f o r t h e most r e c e n t q u a r t e r . 

F i e l d work was begun i n A p r i l w i t h t h e c u t t i n g o f approx. 
20 l i n e k i l o m e t r e s o f g r i d i n t h e Midway a r e a ( r e f e r r e d t o as t h e 
Rain91 g r i d ) and 20 l i n e k i l o m e t r e s i n t h e Tam O'Shanter a r e a 
( r e f e r r e d t o as t h e Tam91 g r i d ) . D u r i n g May and June VLF-EM, 
magnetometer and s o i l g e o c h e m i c a l s u r v e y s as w e l l as g e o l o g i c a l 
mapping and s a m p l i n g were co n d u c t e d o v e r t h e e n t i r e g r i d a r e a . 
Induced p o l a r i z a t i o n was cond u c t e d o v e r s e l e c t e d l i n e s . 

A l t h o u g h s e v e r a l l i n e a r N-NE S-SW c o n d u c t o r s were 
d e l i n e a t e d i n t h e R a i n 9 1 g r i d a r e a , g e o l o g i c a l mapping and s a m p l i n g 
d i d n o t r e v e a l any s i g n i f i c a n t a r e a s w a r r a n t i n g more d e t a i l e d 
i n s p e c t i o n . Only one anomalous r o c k sample r e s u l t was r e t u r n e d 
(655 ppb Au) from a i m 2 exposed h o r n f e l s zone. S o i l s a m p l i n g o v e r 
t h i s a r e a r e t u r n e d no anomalous v a l u e s . E x a m i n a t i o n o f t h e s o i l 
p r o f i l e i n t h i s a r e a has shown i t t o be v e r y p o o r l y d e v e l o p e d and 
o n l y s e l e c t e d l i n e s have been a n a l y z e d as a t e s t f o r s o i l 
g e o c h e m i c a l r e s p o n s e . L i s t w a n i t e a l t e r a t i o n o f s e r p e n t i n i t e has 



been ext e n d e d t o t h e s o u t h - e a s t . The r e m a i n d e r o f t h e g r i d was 
found t o be u n d e r l a i n p r i m a r i l y by t h e T e r t i a r y M a rron and K e t t l e 
R i v e r f o r m a t i o n s . 

Mapping o f t h e Tam91 g r i d has o u t l i n e d a s m a l l p o r p h y r y -
t y p e system t h a t has been mentioned i n p a s t r e p o r t s by J i m F y l e s 
and companies such as Utah M i n e s . I n t h e p a s t t h i s a r e a has seen 
a t o t a l o f a t l e a s t 26 d r i l l h o l e s w i t h no s i g n i f i c a n t v a l u e s o f 
Au r e p o r t e d . A zone o f c h l o r i t e / m a g n e t i t e o u t l i n e d by t h e 1990 
a i r b o r n e g e o p h y s i c a l s u r v e y has been d e l i n e a t e d f u r t h e r by t h e 
ground magnetometer s u r v e y . Induced p o l a r i z a t i o n has o u t l i n e d a 
number o f s m a l l , g e n e r a l l y weak c h a r g e a b i l i t y h i g h s i n t h e g r i d 
a r e a . One p a r t i c u l a r l y s t r o n g c h a r g e a b i l i t y i s e x p l a i n e d by a zone 
of v e r y f i n e g r a i n e d p y r i t i c a r g i l l i t e . 

The t h i r d q u a r t e r w i l l see r e f i n e m e n t and development o f 
anomalous a r e a s t o t h e d r i l l i n g s t a g e , s c h e d u l e d f o r l a t e r t h i s 
summer. 

S h o u l d you have any q u e s t i o n s , p l e a s e c a l l m y s e l f o r I a n 
P i r i e i n Vancouver. 

Cam C l a y t 
G e o l o g i s t 



MEMORANDUM: 
DATE: J u l y 5, 1991 
TO: Ross Weeks. 

COPIES TO: 
FROM: Dave H e b e r l e i n . 

A l e x D a v i d s o n , I a n P i r i e , "/Cam C l a y t o n . 
SUBJECT: MONTHLY REPORT - JUNE 1991 

BRENDA JV. 

G e n e r a l : 

I n Greenwood, t h e p o r p h y r y Cu-Au syst e m i n t h e Tam 0»Shanter 
a r e a c o n t i n u e s t o l o o k good. L a r g e Cu-Au s o i l and r o c k a n o m a l i e s 
w i t h c o i n c i d e n t mag and c h a r g e a b i l i t y h i g h s o c c u r i n a h i g h l y 
a l t e r e d and v a r i a b l y m i n e r a l i z e d d i o r i t e i n t r u s i o n . The p o r p h y r y 
s t y l e m i n e r a l i z a t i o n o c c u r s o v e r an a r e a o f about 1500 by 500m. 

B e s t m i n e r a l i z a t i o n t o d a t a o c c u r s a t t h e s o u t h e a s t c o r n e r o f 
t h e g r i d . Here, t h e d i o r i t e i s i n t e n s e l y a l t e r e d t o c h l o r i t e and 
m a g n e t i t e o v e r an a r e a o f 500 by 400m. F i n e l y d i s s e m i n a t e d 
c h a l c o p y r i t e o c c u r s t h r o u g h o u t t h i s zone. The a l t e r a t i o n and 
m i n e r a l i z a t i o n a r e o u t l i n e d by a c o i n c i d e n t 5ms c h a r g e a b i l i t y 
anomaly and a 2,500 gamma m a g n e t i c h i g h . S o i l s from t h e a r e a a r e 
anomalous f o r Cu ( t o 780 ppm) and Au ( t o 150 ppb) . C h i p samples 
c o l l e c t e d from e x p o s u r e s o f t h e m i n e r a l i z a t i o n r e t u r n e d v a l u e s o f 
up t o 2104 ppm Cu and 610 ppb Au. The zone i s open t o t h e e a s t and 
s o u t h o n t o t h e Sam and W i l d Rose c l a i m s . T h i s i s now t h e p r i m a r y 
t a r g e t on t h e p r o p e r t y . 

An o p t i o n agreement has been d r a f t e d between Minnova and 
Randsberg G o l d C o r p o r a t i o n f o r t h e Wild Rose and Sam c l a i m s t h a t 
a d j o i n t h e Tam O'Shanter p r o p e r t y t o t h e e a s t . These c l a i m s c o v e r 
t h e e a s t and s o u t h c o n t i n u a t i o n s o f t h e p o r p h y r y Cu-Au system. 
Under t h e agreement, Minnova can e a r n a 70% i n t e r e s t i n t h e 
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p r o p e r t i e s by s p e n d i n g $300,000 on e x p l o r a t i o n and $83,000 i n 
o p t i o n payments by J u l y 1 s t , 1993. 

Work p l a n n e d f o r J u l y w i l l f o c u s on t h e Sam and W i l d Rose 
c l a i m s . The Tam g r i d w i l l be e x t e n d e d 1.5km t o t h e e a s t t o c o v e r 
e x t e n s i o n s o f t h e p o r p h y r y m i n e r a l i z a t i o n . S o i l s a m p l i n g , mag and 
IP s u r v e y s w i l l be done as soon as p o s s i b l e . I n a d d i t i o n t o t h e 
f i e l d work, an u p d a t e d c o m p i l a t i o n o f t h e Tam a r e a w i l l be done t o 
i n c o r p o r a t e 1960's and 1970's v i n t a g e d r i l l d a t a w h i c h has j u s t 
come t o l i g h t . 

We a n t i c i p a t e d r i l l i n g t h e Tam a r e a by mid-August. 

R e s u l t s o f t h e g r i d work i n t h e Midway a r e a have now been 
i n t e r p r e t e d . No s i g n i f i c a n t m i n e r a l i z a t i o n o r g e o c h e m i c a l a n o m a l i e s 
a r e p r e s e n t . No f u r t h e r work w i l l be done i n t h e a r e a . I recommend 
t h a t we t e r m i n a t e t h e Midway O p t i o n . 

A t h e l s t a n - J a c k p o t : 

D r i l l i n g on Athelstan-Jackpot c o n c l u d e d e a r l y i n t h e month. 
R e s u l t s were n o t e n c o u r a g i n g . S i x h o l e s were d r i l l e d (YTD 945.7m) 
t o t e s t f o r economic m i n e r a l i z a t i o n a t t h e b a s a l t h r u s t c o n t a c t . 
W e l l d e v e l o p e d l i s t w a n i t e was i n t e r s e c t e d by f i v e o f t h e h o l e s . 
U n f o r t u n a t e l y , no s i g n i f i c a n t g o l d was d e t e c t e d i n t h e system. The 
d r i l l program e f f e c t i v e l y t e s t e d t h e most p r o m i s i n g t a r g e t s w i t h 
no s u c c e s s . T h e r e f o r e , t h e o p t i o n has been t e r m i n a t e d and t h e 
c l a i m s r e t u r n e d t o C h r i s D i a k o w s k i . 
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P r o p e r t y E x a m i n a t i o n s and S u b m i t t a l s : 

The f o l l o w i n g p r o p e r t i e s were l o o k e d a t i n June: 

Carmi: - Au/Ag v e i n n e a r B e a v e r d e l l Camp. T a r g e t t o o s m a l l 
- D e c l i n e d . 

Man/Prime - P o r p h y r y Cu-Au i n N i c o l a n e a r Aspen Grove. -
E v a l u a t i o n i n p r o g r e s s . P o s s i b i l i t i e s . 
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BRENDA - MINNOVA JOINT VENTURE 
SUMMARY 

To June 30th, 1991 

PROJECT DRILLING WORK IN PROGRESS / COMMENTS EXPENDITURES PROJECT PROJECT 
Month YTD month YTD BUDGET BALANCE 

(m) (m) 

L Chance - - inactive 0 2.6 100.0 97.4 

Richter - - inactive 0.0 2.8 25.0 22.2 

General — — evaluating Lightning Peak and Moffat Creek areas. 3.2 30.6 50.0 19.4 

Agreement on Wild Rose in prep 

Rainbow - - porphyry system expanded. Adjacent ground to be acquired 29.1 94.4 275.0 180.6 

Athelstan 731 946 Technical success! Listwanite confirmed but gold values 44.9 73.2 110.0 36.8 

low. Option terminated 

Other — — yet to be finalized. Man/Primer?? 0.0 1.2 275.0 273.8 

TOTAL(m) 731 946 77.2 204.8 835.0 630.2 

All expenditures are in $000's 

Figures may vary slightly from accounting department official figures 


