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MEMORANDUM 

I am r e v i e w i n g t h i s p r o p e r t y f o r p o t e n t i a l Sam m i l l f e e d . 

L o c a t i o n 

1 km n o r t h o f Lumby on t h e M a b e l L a k e r o a d , a p p r o x i m a t e l y 14 0 
km b y r o a d f r o m Samatosum. I t l i e s w i t h i n t h e B r e n d a J V a r e a . 

Ownership 
100% owned b y Q u i n t o M i n i n g C o r p o r a t i o n o f V a n c o u v e r . 

Background 
L o g g i n g i n t h e 1 9 6 0's u n c o v e r e d h i g h g r a d e s p h a l e r i t e , 

t e t r a h e d r i t e , g a l e n a v e i n s w h i c h w e r e s u b s e q u e n t l y m i n e d and 
p r o c e s s e d b y a s m a l l m i l l on s i t e a t 50 t p d . B e t w e e n 1968 and 1970 
a p p r o x i m a t e l y 1500 t o n s o f o r e was s h i p p e d t o T r a i l . S u b s e q u e n t 
o p e r a t o r s i n c r e a s e d m i l l c a p a c i t y t o 150 t p d . O p e r a t i o n s c e a s e d 
i n 1981 f o r unknown r e a s o n s . 

Q u i n t o p u r c h a s e d t h e p r o p e r t y i n 1983 a n d c a r r i e d o u t geochem, 
g e o l o g y a n d g e o p h y s i c a l s u r v e y s r e s u l t i n g i n t h e d i s c o v e r y o f t h e 
P l a t e a u s h e a r z o n e . T h i s z o n e , a m a j o r q u a r t z - g r a p h i t e s h e a r 
a l o n g t h e a x i s o f a n a n t i c l i n e , h a s b e e n t h e f o c u s o f a l l Q u i n t o ' s 
w o r k . I t c o n t a i n s h i g h l y a n o m a l o u s g o l d o v e r a t l e a s t 1500m i n 
l e n g t h , 200m i n d i p a n d up t o 140m i n w i d t h . The g o l d o c c u r s f r e e , 
w i t h p y r i t e a n d p o s s i b l y w i t h t e l l u r i d e s . I t ' s r e l a t i o n s h i p t o t h e 
h i g h s u l p h i d e v e i n s m i n e d i n t h e p a s t i s n o t y e t c l e a r . 

W h i l e t h e p r e s e n c e o f g o l d i s o b v i o u s , j u s t how much t h e r e i s 
h a s b e e n a p r o b l e m . T h i s one h a s i t a l l - n u g g e t e f f e c t , t e l l u r i d e 
a s s a y p r o b l e m s , v e r y h i g h ( p o t e n t i a l l y r e c o v e r a b l e ? ) g r a p h i t e 
c o n t e n t , e t c . To t r y t o s o r t t h i s o u t , Q u i n t o s e t o u t , i n 1988 t o 
t a k e a b u l k s a m p l e . T h e y d i d m o st o f t h e r e q u i r e d d r i f t i n g and 



w e r e j u s t s t a r t i n g t h e c r o s s c u t s f o r s a m p l i n g when t h e i r j u n i o r 
p a r t n e r r a n o u t o f money a n d t h e w o r k was h a l t e d . The p r o p e r t y h a s 
b e e n d o r m a n t s i n c e a s t h e y t r i e d t o r a i s e a d d i t i o n a l f u n d i n g . 

The b e s t a v a i l a b l e e s t i m a t e s o f g r a d e a n d t o n n e s i s b a s e d on 
RC d r i l l i n g a n d c o n v e n t i o n a l g e o c h e m i c a l g o l d a s s a y s . T h i s y i e l d s 
518,000 t o n s o f 0.075 o p t Au o r 250,000 t o n s o f 0.115 o p t Au. I t 
i s o p e n i n a t l e a s t two d i r e c t i o n s . 

Immediate A c t i o n 
I w i l l v i s i t t h e p r o p e r t y on May 1 5 t h a n d r e v i e w a l l a v a i l a b l e 

d a t a o v e r t h e n e x t c o u p l e o f w e e k s . 

Concerns 
1. Q u i n t o i s s o l e l y c o n c e r n e d w i t h t h e g o l d z o n e a n d w i s h e s 
t o c o m p l e t e t h e i r b u l k s a m p l i n g i n o r d e r t o g e t a b e t t e r 
h a n d l e on g o l d g r a d e s a n d t h e r e c o v e r a b i l i t y o f t h e g r a p h i t e . 
W h i l e t h i s i s an i n t e r e s t i n g t a r g e t i n i t s e l f , i t d o e s n o t h i n g 
f o r Sam. To a s s e s s t h e p o t e n t i a l f o r Sam c o m p a t i b l e o r e w o u l d 
r e q u i r e a r e f o c u s s i n g o f p r i o r i t i e s . T h i s w i l l make 
n e g o t i a t i o n s t r i c k y . 
2. T h e r e a r e r u m o u r s o f o w n e r s h i p p r o b l e m s t h a t w i l l h a v e 
t o b e c h e c k e d o u t t h o r o u g h l y . 
3. The o w n e r s a r e "hands o n " p e o p l e w i t h d i s t i n c t 
e c c e n t r i c i t i e s . I t ' s l i k e l y t h a t t h e o n l y way t o g e t i n t o t h e 
p r o p e r t y t o l o o k f o r Sam t y p e o r e w i l l be t o f u n d t h e i r 
c o n t i n u e d e f f o r t s on t h e g o l d z o n e . I d o u b t t h a t t h i s w o u l d 
be a g o o d i n v e s t m e n t . 

P r e l i m i n a r y C o n c l u s i o n s 
S u b j e c t t o a t h o r o u g h r e v i e w o f t h e d a t a t h i s p r o p e r t y a p p e a r s 

t o h a v e g o o d p o t e n t i a l f o r a f e w t e n s o f t h o u s a n d s o f t o n n e s t o 
p e r h a p s 100,000 t o n n e s o f Sam f e e d . I n a d d i t i o n i t h a s e x c e l l e n t 
p o t e n t i a l f o r a s e v e r a l m i l l i o n t o n n e g o l d d e p o s i t g r a d i n g a n y t h i n g 
f r o m 2.5 t o 6 g / t o n n e o r more i n t h e P l a t e a u z o n e a n d t h e r e a r e 
s e v e r a l o t h e r u n t e s t e d a n o m a l i e s e l s e w h e r e on t h e p r o p e r t y . The 
t r i c k w i l l b e g e t t i n g a d e a l w h i c h i s a c c e p t a b l e t o M i n n o v a . 
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S L O C A N G R O U P 

•3 SILTSTONE 
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F i g u r e B7. S u r f a c e g e o l o g y o f t h e Lumby (Chaput) p r o j e c t on S a d d l e M o u n t a i n , modi f i e d £ rcr. 
mapping by D.L. K u r a n , The Q u i n t o M i n i n g C o r p o r a t i o n . 
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A I I N I 

* LABORATORIES 
(DIVISION OF ASS AYE RS CORP.) 

SPECIALISTS IN MINERAL ENVIRONMENTS 
CHEMISTS * ASS AYE RS - ANALYSTS • GEOCHEMISTS 

VANCOUVER OFFICE: 
705 W E S T 15TH S T R E E T 
NORTH VANCOUVER, B.C. CANADA V 7 M 1T2 
T E L E P H O N E (604) 980-5814 O R (604) 988-4524 
FAX (604) 980-9621 

SMITHERS LAB.: 
3176TATLOW ROAD 
SMITHERS, B.C. CANADA V0J 2N0 
T E L E P H O N E (604) 847-3004 
FAX (604) 847-3005 

1V-0586-RA2 

Cetpany: MINNOVA INC. 
Project: 
Attn: I . P I R I E 

Date; JUN-26-91 
Copy i , HINNOVA INC, VANCOUVER, B.C. 

He hereby certify t h e f o l l o w i n g A s s a y o f 2 ROCK s a m p l e s 
s u b m i t t e d JUN-21-91 by . 

Samp 1 e 
Number 

AU 
g/tonne 

AU 
Dz/ton 

IPQ1 
TPS3 

1,28 
1.77 

• 037 
.052 

Certified by 



COHP: MINNOVA INC. MIN-EN LABS ICP REPORT FILE NO: 1V-0586-RJ1 
PROJ: 705 WEST 15TH ST., NORTH VANCOUVER, B.C. V7M 1T2 DATE: 91/06/26 
ATTN: I.PIRIE (604)980-5814 OR (604)988-4524 * ROCK * (ACT:F31) 
SAMPLE 
NUMBER 

AG AL AS B BA BE BI CA CD CO CU FE K LI MG MN MO NA NI P PB SB SR TH U V ZN GA SN W CR AU-FIRE 
PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPM PPB 

IPQ1 
IPQ2 
IPQ3 
IPQ7 
IPQ8 

43.6 3780 2164 15 27 .2 5 31120 228.2 39 220 59660 860 12 1640 1039 13 100 3 160 740 35 14 2 1 13.1 7493 1 1 11 267 1130 
4.6 20120 57 6 229 .1 12 16640 4.0 18 58 47440 8680 22 13920 915 3 550 1 1120 24 1 27 1 1 113.6 390 3 2 6 100 18 
28.5 26030 10209 8 167 .1 10 18440 84.8 186 136 74690 7900 36 16060 1261 94 160 1 1150 173 53 27 1 1 109.3 4008 2 2 5 63 746 
1.2 6620 91 2 53 . 4 2 31600 .1 7 9 22030 2800 4 12370 1214 5 1060 4 1270 20 2 101 5 1 14.1 64 3 1 3 72 40 
1.3 1280 156 1 17 .1 1 7420 .1 16 6 40420 620 1 1840 165 1 1200 13 150 21 1 17 1 1 4.6 41 1 1 8 202 1710 

IPQ9 1.7 4630 128 4 62 .1 1 26890 29.3 40 68 86590 2770 2 13100 601 1 1050 18 950 24 1 71 1 1 12.4 1639 1 1 3 76 758 



COMP: MINNOVA INC. MIN-EN LABS ICP REPORT FILE NO: 1V-0586-RJ2 
PROJ: 705 WEST 15TH ST., NORTH VANCOUVER, B.C. V7M 1T2 DATE: 91/06/28 
ATTN: I.PIRIE (604)980-5814 OR (604)988-4524 * ROCK * (ACT:F31) 

SAMPLE 
NUMBER 

AG AS BA CU PB SB ZN AU-WET 
PPM PPM PPM PPM PPM PPM PPM PPB 

IPQ4 
IPQ5 
IPQ6 

3.3 1 226 40 17 1 229 5 
2 .5 296 87 48 12 1 71 65 
2 .5 167 93 55 9 1 69 30 



COMP: MINNOVA INC. MIN-EN LABS I C P REPORT FILE NO: 1V-0586-RL2 
PROJ: 705 WEST 15TH ST., NORTH VANCOUVER, B.C. V7M 1T2 DATE: 91/06/28 
ATTN: I.PIRIE (604)980-5814 OR (604)988-4524 * ROCK * (ACT:F26) 

SAMPLE 
NUMBER 

AL203 BA CAO FE203 K20 MGO MN02 NA20 P205 SI02 TI02 S TOT(%) 
% % % % % % % % % % % % % 

IPQ4 
IPQ5 
IPQ6 

17.38 .050 6.04 8.97 2.51 3.10 .19 4.51 .11 51.72 .79 .34 95.72 
16.37 .070 5.35 6.46 3.26 2.07 .11 4.21 .15 58.20 .72 .30 97.28 
16.53 .065 5.81 6.16 3.36 2.11 .11 3.97 .14 58.36 .70 .49 97.81 



LABORATORIES 
(DIVISION OF ASSAYERS CORP.) 

SPECIALISTS IN MINERAL ENVIRONMENTS 
CHEMISTS • ASSAYERS • ANALYSTS • GEOCHEMISTS 

VANCOUVER OFFICE: 
705 W E S T 15TH S T R E E T 
NORTH VANCOUVER. B.C. CANADA V7M 1T2 
T E L E P H O N E (604) 980-5814 OR (604) 988-4524 
FAX (604) 980-9621 

SMITHERS LAB.: 
3176TATLOW ROAD 
SMITHERS. B.C. C A N A D A V0J 2N0 
T E L E P H O N E (604) 847-3004 
FAX (604) 847-3005 

fl^jay C e r t £ f i cr«5f•&e 1V-0586-RA1 

MINNOVA INC Company: 
Project: 
Attn: I . P I R I E 

Date; JUN-28-91 
Copy 1. MINNOVA INC., VANCOUVER, B.C. 

We hereby certify t h e f o l l o w i n g A s s a y o f 3 ROCK s a m p l e s 
s u b m i t t e d JUN-21-91 b y I . P I R I E . 

Sample 
Number 

LDI 

IPQ4 
IPQ5 
IPQ6 

3.30 
1.80 
1.80 

Certified by 

MIN-d£N LABORATORIES 


