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SUMMARY 

The V a u l t p r o p e r t y 10 km s o u t h o f P e n t i c t o n , B.C. i s 
c u r r e n t l y b e i n g d r i l l e d by a j o i n t v e n t u r e of Inco G o l d 
(60%) and Seven M i l e H i g h R e s o u r c e s I n c . (40%) S i g n i f i c a n t 
g o l d v a l u e s have been r e p o r t e d and d e f i n i t i o n o f r e s e r v e s i s 
i n p r o g r e s s . The m i n e r a l i z a t i o n i s r e p o r t e d t o be 
e p i t h e r m a l , w i t h i n s i l i c i f i e d zones i n a p y r o c l a s t i c u n i t a t 
t h e base o f t h e Eocene Marama Fm. G o l d o c c u r s i n m u l t i s t a g e 
v e i n s , a p p a r e n t l y i n a r e a s where f a u l t i n g a c t i v e l y 
m a i n t a i n e d p e r m e a b i l i t y and p r e v e n t e d s e a l i n g o f the 
h y d r o t h e r m a l system. 

The PMOW 1-4 f r a c t i o n s l i e w i t h i n the V a u l t p r o p e r t y , 
and JAG 1-9 ( t o t a l about 110 u n i t s ) a d j o i n the V a u l t t o the 
e a s t . These c l a i m s a r e under o p t i o n t o Highwood Resources 
L t d . Because t h e y a r e c l o s e t o t h e V a u l t m i n e r a l i z a t i o n and 
c o v e r s i m i l a r r o c k s i t i s p o s s i b l e t h a t t h i s m i n e r a l i z a t i o n 
w i l l t r e n d onto t h e s e c l a i m s , o r t h a t m i n e r a l i z a t i o n of 
s i m i l a r s t y l e w i l l be found. 
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INTRODUCTION 

D r i l l i n g c u r r e n t l y b e i n g c a r r i e d out on the V a u l t 
p r o p e r t y n e ar P e n t i c t o n (B.C.) has a p p a r e n t l y i n t e r s e c t e d 
some s i g n i f i c a n t g o l d v a l u e s i n Eocene v o l c a n i c r o c k s . 
These r e s u l t s have been r e l e a s e d by Seven M i l e High 
R e s o u r c e s , t h e j u n i o r p a r t n e r i n a j o i n t v e n t u r e w i t h Inco 
G o l d , 60% p a r t n e r and o p e r a t o r on the p r o p e r t y . 

W h i l e s t a k i n g c l a i m s on th e SW margin o f the V a u l t 1-7 
b l o c k i n e a r l y 1988 p r o s p e c t o r A. Dupras o f P e n t i c t o n 
r e a l i z e d t h a t the V a u l t 4 l e g a l p o s t was m i s p l a c e d and t h a t 
f r a c t i o n s t h e r e f o r e e x i s t e d between s e v e r a l o f the V a u l t 
c l a i m s ( f i g . 1 ) . These f r a c t i o n s were s t a k e d by Dupras i n 
March 1988 as the PMOW 1 t o 4 f r a c t i o n s , and s h o r t l y a f t e r 
t h e JAG 1-9 c l a i m s a d j o i n i n g t h e V a u l t c l a i m s were a l s o 
s t a k e d . The PMOW and JAG c l a i m s were o p t i o n e d t o Highwood 
Resou r c e s i n A p r i l 1988. 

There a r e no known showings o f g o l d m i n e r a l i z a t i o n on 
th e PMOW o r JAG c l a i m s . However, as development proceeds on 
the V a u l t c l a i m s i t may be t h a t t h e g o l d m i n e r a l i z a t i o n on 
t h o s e c l a i m s e x t e n d s beneath t h e PMOW f r a c t i o n s . In 
a d d i t i o n , s i m i l a r d e p o s i t s may be l o c a t e d on the s u r r o u n d i n g 
JAG c l a i m s . 

The known m i n e r a l i z a t i o n o c c u r s i n s i l i c i f i e d zones 
w i t h i n Eocene v o l c a n i c r o c k s and i s p r o b a b l y e p i t h e r m a l . I t 
appears t h a t h y d r o t h e r m a l f l u i d s t h a t were c o n f i n e d l a r g e l y 
t o a permeable p y r o c l a s t i c u n i t between l a v a f l o w s were 
r e s p o n s i b l e f o r g o l d d e p o s i t i o n , but f a u l t i n g a l s o seems 
i m p o r t a n t , e i t h e r as a c o n d u i t f o r f l u i d s o r t o p r e v e n t 
s e a l i n g o f th e system by s i l i c a . 

LOCATION AND ACCESS 

The PMOW 1-4 and JAG 1-9 c l a i m s ( f i g . 1) ar e s i t u a t e d 
i n s o u t h c e n t r a l B.C. w i t h i n NTS 1:50,000 s h e e t 82E/5 
( P e n t i c t o n ) on c l a i m s h e e t 82E/5E. These c l a i m s were s t a k e d 
w i t h i n , o r a d j o i n i n g , the c u r r e n t l y a c t i v e V a u l t p r o p e r t y . 

The V a u l t c l a i m s l i e about 10 km s o u t h o f P e n t i c t o n on 
th e west s i d e o f Skaha Lake a t about 49 22' N, 119 37' W. 
The n e a r e s t s e t t l e m e n t i s Okanagan F a l l s 4 km SE. 
P r o v i n c i a l Highway 3A/97 from P e n t i c t o n t o Osoyoos passes 
t h r o u g h t h e V a u l t c l a i m s . The PMOW c l a i m s l i e w i t h i n the 
V a u l t b l o c k . The JAG c l a i m s a d j o i n t h e V a u l t c l a i m s t o the 
e a s t and n o r t h , on b o t h s i d e s o f Skaha Lake, and a l s o s o u t h 
o f Okanagan F a l l s . 



PROPERTY OWNERSHIP 

U n t i l r e c e n t l y t he V a u l t p r o p e r t y c o n s i s t e d o f 7 
c o n t i g u o u s b l o c k s t o t a l l i n g 68 u n i t s as shown on f i g . 1. 
These V a u l t c l a i m s were p u r c h a s e d by Seven M i l e High 
Resources L t d . and o p t i o n e d t o Inco G o l d . On Octo b e r 25, 
1988 s e v e r a l new c l a i m s , V a u l t 8-13, were s t a k e d on 
f r a c t i o n s subsequent t o t h e s t a k i n g o f PMOW f r a c t i o n s by 
Dupras and a l e g a l s u r v e y c a r r i e d out by Inco G o l d s i n c e 
Dupras' s t a k i n g . Other f r a c t i o n s have a l s o been s t a k e d 
r e c e n t l y , i n c l u d i n g BOO 1 and 2. 

The "PMOW" 1 t o 4 f r a c t i o n s l i s t e d below l i e w i t h i n t h e 
V a u l t p r o p e r t y as shown i n f i g . 1. 

Name 

PMOW 1 FR 
2 FR 
3 FR 
4 FR 

Record # 

2835 
2836 
2837 
2838 

Staked 

24/03/88 

Recorded 

28/03/88 

Expiry 

28/03/89 

The ' •JAG" 1 t o 9 c l a i m s d e t a i l e d below l i e t o the SE, 
and NE o f the V a u l t c l a i m s ( f i g . 1 ) . 

Name Record # U n i t s S t a k e d Recorded E x p i r y 

JAG 1 2877 12 29/04/88 02/05/88 02/05/89 
2 2878 6 • • 

3 2879 5 •' 

4 2880 20 30/05/88 
5 2881 20 * • 

6 2864 20 27/03/88 20/04/88 20/04/89 
7 2865 10 28/03/88 
8 2866 6 27/03/88 ' 1 

9 2867 _6 *' 

105 

The c o s t o f m a i n t a i n i n g t h e JAG c l a i m s i n good s t a n d i n g 
u n t i l 1990 (March t o May) i s $10,500 and f o r the PMOW - h S c 

f r a c t i o n s a p p r o x i m a t e l y $500 ( e x a c t a r e a unknown). 

The PMOW 1-5 and JAG 1-9 c l a i m s a r e owned by A. Dupras 
( p r o s p e c t o r ) and p a r t n e r s , o f 555 Wade Avenue E a s t , 
P e n t i c t o n B.C. V2A 1J3. T h e i r o p t i o n w i t h Highwood i s 
i n c l u d e d as Appendix 1. 

On O c t o b e r 25 and 26 D.L. Trueman and P.C. LeCouteur 
v i s i t e d t h e p r o p e r t y , p r i n c i p a l l y t o check the l o c a t i o n o f 
the PMOW f r a c t i o n s . U s i n g a i r p h o t o s and 1:50,000 s c a l e maps 
e n l a r g e d t o 1:500 l e g a l c o r n e r p o s t s were l o c a t e d , and i t 
appears t h e f r a c t i o n s e x i s t , a l t h o u g h a p r o p e r s u r v e y would 
be n e c e s s a r y t o e s t a b l i s h t h e i r e x a c t d i m e n s i o n s . 
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HISTORY 

P a r t o f t h e p o t e n t i a l o f the PMOW and JAG c l a i m s 
d e r i v e s from t h e p o s s i b i l i t y t h a t a c t i v e e x p l o r a t i o n on the 
V a u l t c l a i m s w i l l t r e n d onto t h i s ground. The i n f o r m a t i o n 
b e a r i n g on t h i s p o s s i b i l i t y i s f r a g m e n t a r y , l a r g e l y i n VSE 
r e l e a s e s by Seven M i l e H i g h R e s o u r c e s . T h e r e f o r e , t h e 
h i s t o r y o f t h e p r o p e r t y i s r e v i e w e d i n some d e t a i l t o shed 
l i g h t on t h e p o t e n t i a l o f t h e f r a c t i o n s and s u r r o u n d i n g JAG 
c l a i m s . 

I n t e r e s t i n p r o s p e c t i n g f o r g o l d i n the T e r t i a r y 
v o l c a n i c r o c k s o f s o u t h e r n B.C. was sp a r k e d by g o l d 
d i s c o v e r i e s i n T e r t i a r y r o c k s a t Wenatchee i n Washington, 
and t h e Dusty Mac mine j u s t e a s t o f Okanagan F a l l s . In 1982 
M. M o r r i s o n s t a k e d t h e V a u l t 1-4 c l a i m s on s i l i c i f i e d 
v o l c a n i c b r e c c i a s o f T e r t i a r y age and w i t h anomalous g o l d 
and o p t i o n e d t h e s e t o Ri o c a n e x I n c . In 1982 Rio c a n e x 
c a r r i e d o u t mapping, g e o c h e m i s t r y and 295m p e r c u s s i o n 
d r i l l i n g i n 4 h o l e s . They l o c a t e d a zone of i n t e n s e s i l i c i -
f i c a t i o n 300x50m w i t h anomalous g o l d ( M c L i n t o c k , 1982). In 
1983 t h i s anomaly was e x p l o r e d t o g r e a t e r depth t o the e a s t 
and s o u t h by d r i l l i n g 632m NQ i n 4 h o l e s . R i o canex o b t a i n e d 
m i n e r a l i z e d w i d t h s o f 2 t o 21.4m w i t h v a l u e s o f 0.4 t o 2.6 
g/t Au and 1.9 t o 13.8 g/t Ag. The o p t i o n was not renewed. 

In 1984 M o r r i s o n o p t i o n e d t h e c l a i m s t o Dome 
E x p l o r a t i o n (Canada) L t d . and a program i n c l u d i n g 3 km o f 
IP/Mag and diamond d r i l l i n g o f 558.5 B Q i n 7 h o l e s was 
c a r r i e d o u t (Oddy, 1984). The IP showed an anomaly r u n n i n g 
E-W f o r 350m p a r a l l e l a n asouth o f a major f a u l t o v e r the 
known m i n e r a l i z e d b r e c c i a . The d r i l l i n g showed Au-
m i n e r a l i z e d w i d t h s o f 1 t o 7m and 0.59 t o 2.5 g/t Au and 0.5 
t o 18.5 g / t Ag. These were n ot c o n s i d e r e d e n c o u r a g i n g and 
th e o p t i o n was dropped. The t o t a l expended by Rio c a n e x and 
Dome was $150,906. 

Subsequent work on the V a u l t p r o p e r t y i s known 
from documents, m o s t l y news r e l e a s e s , f i l e d w i t h t h e VSE. 
These r e l e a s e d a t e s a r e g i v e n i n the f o l l o w i n g s e c t i o n . 

The V a u l t 1-7 c l a i m s were a c q u i r e d by Seven M i l e High 
R e s o u r c e s I n c . and i n a p r o s p e c t u s i s s u e d May 24, 1985 a 3 
phase program was recommended. 

1. Mapping o f V a u l t 4 and p a r t o f V a u l t 1, a g e o c h e m i c a l 
s u r v e y (Hg, As, Sb) i n t h e s o u t h c e n t r a l p a r t o f the 
p r o p e r t y and a l s o VLF-Mag i n t h a t a r e a . 

2. F i l l - i n p e r c u s s i o n d r i l l i n g on V a u l t 1 and any new 
a n o m a l i e s . 

3. Diamond d r i l l i n g o f p e r c u s s i o n h o l e a r e a s t o g r e a t e r 
d e p t h s . 
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I t was a l s o recommended t h a t work be done on an a r e a 
1000m l o n g o f a l t e r a t i o n w i t h a c o i n c i d e n t g e o c h e m i c a l 
anomaly (As, Sb, Hg), s i m i l a r t o t h a t d r i l l e d by 
Riocanex/Dome but 1 km s o u t h . T h i s zone ( a r e a C on map 1 ) , 
c o n s i d e r e d a prime t a r g e t , was a p p a r e n t l y d r i l l e d i n 1985 
but t h e work has n o t been f i l e d f o r assessment. The zone 
mentioned c u t s a c r o s s t h e PMOW 4 f r a c t i o n . F i v e p e r c u s s i o n 
h o l e s were d r i l l e d o v e r t h i s zone ( MMH zone") o v e r a s t r i k e 
l e n g t h o f 500m t o depths o f 88m ( S e p t . 11/85). An a l t e r e d 
and s i l i c i f i e d t u f f a v e r a g i n g 25m t h i c k was found and was 
i n t e r p r e t e d as t h e t o p o f a l a r g e e p i t h e r m a l system. 
A l t h o u g h Au and Ag were m o s t l y n e g l i g i b l e t h i s was s a i d t o 
be normal i n t h e upper p a r t o f such a system. 

On May 1/86 I n c o L t d . e n t e r e d an o p t i o n agreement t o 
e a r n 60% by payment o f $100,000 and e x p e n d i t u r e s o f 
$400,000. G e o l o g i c a l and t o p o g r a p h i c s u r v e y s o v e r 
1500x2800m were done on t h e V a u l t 1 and 4 c l a i m s and s o u t h 
p a r t o f V a u l t 2.and o l d c o r e r e l o g g e d . I t was r e p o r t e d 
(August 6/86) t h a t 3 major f a u l t s e x i s t e d , t h a t s t r o n g 
s i l i c i f i c a t i o n was w i d e s p r e a d , and an o v e r l y i n g dense l a v a 
f l o w had a c t e d as a cap t o a l t e r a t i o n / m i n e r a l i z a t i o n . A 
700m diamond d r i l l program was begun on August 4 t o t e s t 
below th e cap rock i n porous t u f f and b r e c c i a near known 
f a u l t s . On O c t o b e r 1/86 r e s u l t s from h o l e 38898 ( t a b l e 1) 
2000' SE o f the Riocanex/Dome t a r g e t were r e l e a s e d , and 
c l a i m e d as a new d i s c o v e r y . M i n e r a l i z a t i o n was s a i d t o be 
f a u l t - c o n t r o l l e d i n a t h i c k (374') porous t u f f and b r e c c i a 
u n i t . 

On A p r i l 30/87 r e s u l t s f o r a 10 h o l e program were 
r e l e a s e d , i n c l u d i n g 4 h o l e s t o t e s t s h e a r s and showings away 
from the known m i n e r a l i z a t i o n . S i x h o l e s p e n e t r a t e d the 
m i n e r a l i z e d zone w i t h weak t o s t r o n g Au and Ag v a l u e s i n 
s i l i c i f i e d t u f f i n h o l e s 72401-72408. The t u f f u n i t i s i n 
t h e Eocene l o w e r Marama u n i t , above t r a c h y t e f l o w s of the 
Eocene Marron Fm and below d a c i t e s o f the upper Marama Fm. 

I n c o a c q u i r e d 60% o f Seven M i l e H i g h Resources and a 2 
phase 14000m program c o s t i n g $1,400,000 was announced 
F e b r u a r y 16/88 f o r 1988. Phase 1 c o n s i s t e d o f 6250m on 
known m i n e r a l i z a t i o n and 1750m on o t h e r t a r g e t s . The 
program was t o t a k e 3-4 months s t a r t i n g F e b r u a r y 15/88. 
Work t o d a t e was s a i d t o have o u t l i n e d a l a r g e e p i t h e r m a l 
system o v e r an a r e a 900m (E-W) by 500m (N-S), open t o e a s t 
and s o u t h . The b e s t v a l u e s and w i d e s t v e i n s were found 
where v e i n s c u t a 60-100m t h i c k p y r o c l a s t i c u n i t a t t h e base 
o f t h e Marama Fm. The h i g h e s t v a l u e s were o b t a i n e d i n 
m u l t i s t a g e ^ b a n d e d , q u a r t z v e i n s . 

On August 24/88, i n a r e p o r t t o s h a r e h o l d e r s by the 
p r e s i d e n t o f Seven M i l e High t h e a c q u i s i t i o n of l a n d i n the 
a r e a o f t h e V a u l t c l a i m s was announced ( f o r $89,000). Inco 
recommended a 5000m d r i l l i n g program a t a c o s t of $500,000 
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s t a r t i n g O c t o b e r 1/88. The o b j e c t i v e s were t o check f o r 
h i g h grade p o c k e t s , and a c q u i r e a d d i t i o n a l i n f o r m a t i o n t o 
c a l c u l a t e r e s e r v e s and g r a d e s . 

D r i l l i n g was i n p r o g r e s s i n t h e n o r t h end o f the 
p r o p e r t y a t t h e ti m e i t was v i s i t e d by Highwood g e o l o g i s t s 
on O c t o b e r 25-26. 

GEOLOGY 

(a) R e g i o n a l Geology 

The r e g i o n a l g e o l o g y i n t h e v i c i n i t y o f Skaha Lake was 
mapped and d e s c r i b e d by B o s t o c k ( 1 9 4 1 ) , and more r e c e n t l y by 
Church ( 1 9 6 9 ) , whose map i s r e p r o d u c e d as f i g 3. In t h i s 
a r e a Eocene v o l c a n i c r o c k s p r e d o m i n a t e and d e t a i l e d 
d e s c r i p t i o n s o f t h e s e a r e g i v e n by Church (1973). A summary 
o f f o r m a t i o n s , e v e n t s and ro c k t y p e s p r e s e n t e d by Church i s 
re p r o d u c e d as f i g 2. On the e a s t s i d e o f Skaha Lake the 
v o l c a n i c r o c k s a r e i n f a u l t c o n t a c t w i t h o l d e r p a r g n e i s s 
t h a t i s i n t r u d e d by g n e i s s i c g r c a i o d i a r i t e . 

(b) P r o p e r t y Geology 

On the V a u l t p r o p e r t y a l l o f the t h r e e p r i n c i p a l 
f o r m a t i o n s o f t h e e a r l y T e r t i a r y v o l c a n i c sequence i n the 
r e g i o n a r e exposed. The Marron Fm i s the o l d e s t main u n i t 
and c o n s i s t s o f a n d e s i t e and t r a c h y t e f l o w s up t o 60m t h i c k , 
w i t h some a g g l o m e r a t e . The f o r m a t i o n , which has been 
d i v i d e d i n t o 6 members by Church ( 1 9 7 3 ) , has an aggregate 
t h i c k n e s s o f about 1500m. The Marama Fm unconformably 
o v e r l i e s t h e Marron Fm and c o n s i s t s m o s t l y of t h i c k 
r h y o l i t e - r h y o d a c i t e l a v a s above a b a s a l u n i t o f t u f f a c e o u s 
s a n d s t o n e , g r i t and t u f f . T h i s l o w e r u n i t i s 60-80m t h i c k 
and t h e e n t i r e f o r m a t i o n i s about 300m t h i c k . The White 
Lake Fm u n c o n f o r m a b l y o v e r l i e s o l d e r r o c k s and c o n s i s t s of 
about 1000m o f l a k e and stream s e d i m e n t s and v o l c a n i c 
( l a h a r i c and p y r o c l a s t i c ) r o c k s . The Dusty Mac g o l d d e p o s i t 
1.5 km e a s t o f Okanagan F a l l s i s a l e n s shaped zone o f 
s i l i c i f i e d v o l c a n i c s and s e d i m e n t s w i t h i n the White Lake Fm 
(Chu r c h , 1969) . 

A number o f f a u l t s , m o s t l y NE t r e n d i n g , c u t the 
T e r t i a r y v o l c a n i c s . 
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MINERALIZATION 

Three a r e a s o f a l t e r a t i o n o r m i n e r a l i z a t i o n a r e known 
on s u r f a c e ( M c L i n t o c k , 1982; Oddy, 1984). These a r e 
i n d i c a t e d on Map 1, a c o m p o s i t e map o f t h e p r o p e r t y , as 
a r e a s A, B and C. A r e a A i s t h e p r i n c i p a l s u r f a c e 
i n d i c a t i o n o f m i n e r a l i z a t i o n . I t i s a zone of 
s i l i c i f i c a t i o n about 300x50m i n s a n d s t o n e and g r i t o f the 
l o w e r Marama. C h a l c e d o n i c s i l i c a forms a stockwork o f 
e a s t - t r e n d i n g v e i n l e t s , s t r i n g e r s and v e i n s t o 14cm wide, 
o f t e n w i t h d r u s y c a v i t i e s . F i n e g r a i n e d p y r i t e o c c u r s as 
2-3mm wide l i n i n g s on some v e i n s , forms <1% and i s commonly 
l i m o n i t i z e d . T h i s a r e a was o r i g i n a l l y s t a k e d by M. M o r r i s o n 
i n 1982 and d r i l l e d by R i o c a n e x i n 1982-1983 and by Dome i n 
1984. I n A r e a B two e a s t - w e s t t r e n d i n g 10m wide zones o f 
q u a r t z and c h a l c e d o n y v e i n s a r e found d i s c o n t i n u o u s l y over 
150m l e n g t h s i n Marron Fm f l o w s . A r e a C l i e s 1 km s o u t h of 
t h e main a r e a A and i s s i m i l a r t o i t . S i l i c i f i e d and 
k a o l i n i z e d t u f f s c o n t a i n dark g r e y c h a l c e d o n y v e i n l e t s and 
d i s s e m i n a t e d (<1%) p y r i t e , and As, Sb, Hg a n o m a l i e s o v e r l i e 
t h e zone. A l t e r a t i o n and s i l i c i f i c a t i o n e x t e n d f o r about 
1000m E and S around the nose o f a N - p l u n g i n g a n t i c l i n e . 
T h i s zone was d r i l l e d by Seven M i l e High Resources i n 1985 
and by Inco G o l d i n 1988. I t c r o s s e s f r a c t i o n a l c l a i m PMOW 
4. 

D r i l l i n g by Inco G o l d s i n c e 1986 has i n d i c a t e d a g o l d 
b e a r i n g zone o v e r about 900m e a s t - w e s t by 500m N-S t o the 
e a s t o f t h e o r i g i n a l s u r f a c e d i s c o v e r y and d r i l l i n g ( a r e a 
A) . T h i s m i n e r a l i z a t i o n i s s a i d t o o c c u r i n banded q u a r t z 
v e i n s w i t h i n the 60-100m t h i c k p y r o c l a s t i c u n i t o f the lower 
Marama Fm. 

The main r e s u l t s o f t h e l a t e s t d r i l l program ar e l i s t e d 
i n T a b l e l , i s s u e d by Seven M i l e High R e s o u r c e s . An 
o v e r v i e w o f t h e V a u l t p r o p e r t y by M. M o r r i s o n a l s o i s s u e d by 
Seven M i l e H i g h R e s o u r c e s i s appended. A c c o r d i n g t o 
M o r r i s o n t h e g o l d b e a r i n g zones a r e s i l i c i f e d a r e a s o f the 
permeable l o w e r Marama p y r o c l a s t i c s where r e p e a t e d 
f r a c t u r i n g has m a i n t a i n e d p e r m e a b i l i t y , p r o l o n g e d t h e 
m i n e r a l i z i n g p r o c e s s and p e r m i t t e d a c c u m u l a t i o n o f economic 
g o l d c o n c e n t r a t i o n s . 

CONCLUSIONS 

1. D r i l l i n g by a j o i n t v e n t u r e o f Seven M i l e H i g h Resources 
I n c . (40%) and Inco G o l d (60%) on the V a u l t p r o p e r t y near 
P e n t i c t o n s u g g e s t s t h a t s i g n i f i c a n t g o l d m i n e r a l i z a t i o n i s 
p r e s e n t (eg 0.18 oz/66.7', .29 oz/44.1', 0.22 o z / 4 9 ' ) . 
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2. The main m i n e r a l i z a t i o n found on s u r f a c e and by d r i l l i n g 
on t h e V a u l t c l a i m s i s i n weakly p y r i t i c , s i l i c i f i e d zones 
w i t h i n t h e l o w e r 60-100m t h i c k p y r o c l a s t i c u n i t o f the 
Eocene Marama Fm. The b e s t g o l d v a l u e s were found where 
r e p e t i t i v e f r a c t u r i n g m a i n t a i n e d p e r m e a b i l i t y , m o s t l y near 
f a u l t s . 

3. The PMOW 1-4 and JAG 1-9 c l a i m s under o p t i o n t o Highwood 
Re s o u r c e s L t d . a r e f r a c t i o n s w i t h i n ((PMOW), o r a d j o i n i n g 
(JAG) t h e V a u l t p r o p e r t y . S i m i l a r r o c k s t o th o s e on the 
V a u l t p r o p e r t y t r e n d onto p a r t s o f the PMOW and JAG c l a i m s 
and s e v e r a l f a u l t s a l s o c r o s s onto t h e s e c l a i m s . One are a 
o f s i l i c i f i e d v o l c a n i c s appears t o c r o s s the PMOW 4 
f r a c t i o n . The PMOW and JAG c l a i m s t h e r e f o r e a r e o f i n t e r e s t 
e i t h e r because m i n e r a l i z a t i o n on the V a u l t c l a i m s may extend 
a c r o s s them, o r e l s e a s i m i l a r s t y l e o f m i n e r a l i z a t i o n may 
be found on them. 

4. I t i s recommended (a) t h a t a l e g a l s u r v e y o f the PMOW 
1-4 c l a i m s be c a r r i e d o u t . 

(b) P r o g r e s s on the V a u l t p r o p e r t y 
s h o u l d be c l o s e l y m o n i t o r e d e s p e c i a l l y f o r i n d i c a t i o n s t h a t 
m i n e r a l i z a t i o n e x t e n d s onto a d j o i n i n g c l a i m s . 

(c) S u f f i c i e n t g e o l o g i c a l and 
g e o c h e m i c a l work s h o u l d be c a r r i e d out t o a s s e s s the 
p o t e n t i a l o f PMOW and JAG c l a i m s f o r g o l d m i n e r a l i z a t i o n o f 
e i t h e r t h e t y p e found on the V a u l t o r Dusty Mac p r o p e r t i e s . 

(d) Areas m o s t l y o f water, 
u n p r o s p e c t i v e bedrock (eg g n e i s s e s ) and i n t e n s i v e l y 
c u l t i v a t e d a r e a s might be dropped. 
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APPENDIX 2 NEWS RELEASES ISSUED BY SEVEN MILE HIGH RESOURCES 



] 
] 

TABLE 1 SUMMARY OF SIGNIFICANT DRILLING RESULTS 

as reported by Seven Mile High Resources .July 6 1988. 

] 

] 

] 

] 
Discovery Hole 

] 
] 

i 

' J 
Oiscovery Hole 

] 

] 

] 

] 

Hole// Depth (feet) Width (feet) Au/ton Ag/ton 

38898 1174.73 - 1176.04 1.31 0.06 0.17 
1209.66 - 1217.21 7.54 0.05 0.08 
1223.77 - 1229.34 5.58 0.22 0.15 
1260.16 - 1265.10 4.92 0.20 0.11 

72401 793 794 1 0.67 .19 
835.4 - 842.6 7.2 .032 .13 
875.8 - 894.2 18.4 .17 .38 

incl. 885.6 - 889.9 4.3 .64 1.33 
915 922.4 7.4 .07 .13 

72402 weak values 
72404 weak values 
72405 532 536 4.0 .047 .26 
72407 249 250.3 1.3 .13 .57 

273.9 - 274.9 1.0 .055 .42 
72408 967.9 - 979.9 4.0 .10 .17 

979.9 - 982.1 3.0 .05 .137 
989.6 - 993.2 3.6 .029 .044 
1019.1 - 1022.1 3.0 .035 .10 
1031.9 - 1039.1 7.2 .12 .21 
1052.9 - 1066 13.1 .14 .36 
1081.1 - 1108.7 27.6 .31 .63 

or 1081.1 - 1123.5 42.4 .23 .45 
1108.7 - 1123.5 14.8 .07 .16 

72414 1309 1349 40 .04 
1341 1349 8.0 .09 

72415 1171 1191 20 .05 
1205 1278 73 .05 
1243 1244 1 1.76 
1243 1248 5 .46 
1272 1278 6 .13 
1297 1312 15 .03 

72416 965.63 - 986.85 21.2 .04 .09 
1024.28 - 1043.76 19.4 .04 .09 

72417 1421.22 - 1435.66 14.4 .04 .10 
1455.99 - 1478.62 22.6 .05 .05 

72421 648.95 - 651.24 2.5 .77 .94 
72422 905.77 - 916.56 11.2 .18 .63 

1040.87 - 1086.99 44.12 .298 .37 
1040.87 - 1069.84 28.97 .438 .52 

72423 1017.11 - 1018.36 1.25 .49 
72424 540.38 - 543.20 2.8 .15 
72425 386.5 - 391.25 4.7 .094 
72426 no assays greater than .03 per ton 
Reconnaisance holes 72427 and 72428 were drilled at the southern limits 
of the property and showed no mineralization. 
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Hole# Depth (feet) Width (feet) Au/ton Ag/ton 

72429 No mineralization. Abandoned at 200 M. 
72430 No mineralization. 
72431 No mineralization, drilled from set up of 72429. 

Intersected favourable unit at 1424.9 - 1599.1 
72432 No mineralization 
72433 935.9 - 945.5 9.6 0.24 0.43 

935.9 - 958.0 22.1 0.14 0.31 
72434 1208.8 - 1217 8.2 0.12 0.51 

1284.8 - 1298.4 13.6 0.28 0.55 
1327.6 - 1394.3 66.7 0.18 0.32 
1414.5 - 1429.9 15.4 0.13 0.31 
1563.0 - 1570.5 7.5 0.09 0.12 
Included in the 66.7 intersection showing 0.18 
1327.25 - 1331.25 4.00 0.57 0.84 
1349.55 - 1353.95 4.42 0.50 1.21 
1359.59 - 1361.56 1.96 0.81 0.72 
1379.50 - 1382.02 2.52 0.54 0.45 

72435 Undercuts of 72422 and 72433 failed to encounter 
significant gold values. 

72436 Intersected the s i l i c i f i e d and quartz veined pyroclastic 
unit several rimp.s. 

72437 Undercuts of 72422 and 72433 failed to encounter 
significant gold values. 

72438 Abandoned and re-drilled as hole 72439 
72439 Drilled from the same set up as 72438 

1099.2 - 1126.8 27.6 0.08 0.17 
1178.5 - 1191.6 13.1 0.08 0.11 
1352.8 - 1359.6 6.8 0.09 0.12 

72440 1314.0 - 1321.4 7.4 0.11 0.16 
1430.9 - 1448.9 18.0 0.15 0.31 
1459.9 - 1470.1 10.2 0.10 0.15 

72441 1403.6 - 1423.5 19.9 0.09 0.39 
1473.3 - 1482.3 9.0 0.09 0.35 

72442 1277.8 - 1326.8 49.0 0.22 0.56 
1471.9 - 1486.3 14.4 0.09 0.39 

72443 1529.6 - 1547.6 18 0.09 0.07 
1618.8 - 1627.2 8.4 0.13 0.21 

72444 1291.5 - 1304.1 12.6 .08 .25 
1396.6 - 1406.6 10.0 .08 .16 
1427.0 - 1462.9 35.9 .09 .16 

72445 Abandoned 
72446 882.0 - 889.5 7.5 .18 .31 

1111.8 - 1125.7 13.9 .25 .20 
1142.6 - 1153.8 11.2 .11 .16 

72447 Abandoned 
72448 Abandoned 
72449 725.0 - 742.9 17.9 .11 .43 

753.1 - 772.3 19.2 .18 .27 
828.2 - 835.1 6.9 .12 • .18 
925.1 - 940.2 15.1 .16 .26 

72450 Weak or narrow mineralization 
72451 Weak or narrow mineralization 
72452 Barren 
72453 Barren 


