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Vancouver, B.C. 

Re: Algo/Minnova OK c l a i m s , Adams L a k e - Q u a r t e r l y P r o g r e s s Report 

Dear S i r s : 

During the f i n a l q u a r t e r of 1988, a t o t a l of 800.5 m of 
diamond d r i l l i n g was c a r r i e d out i n 10 h o l e s . These were mainly 
designed t o t e s t the S c a r l e t Zone (7 holes) and the f e l s i c v o l c a n i c 
- sediment c o n t a c t (3 h o l e s ) . 

At the S c a r l e t Zone d r i l l i n g i n t e r s e c t e d o n l y weakly 
m i n e r a l i z e d q u a r t z v e i n s i n both sediment and v o l c a n i c u n i t s . No 
s i g n i f i c a n t v a l u e s were r e t u r n e d but the area i s g e o l o g i c a l l y 
i n t e r e s t i n g enough t o warrant our f u r t h e r c o n s i d e r a t i o n . 

D r i l l i n g of the f e l s i c v o l c a n i c - sediment c o n t a c t a l s o 
f a i l e d t o i n t e r s e c t s i g n i f i c a n t m i n e r a l i z a t i o n but d i d p r o v i d e 
important s t r u c t u r a l and s t r a t i g r a p h i c i n f o r m a t i o n . 

In c o n j u n c t i o n with the above work, a l l p r e v i o u s d r i l l 
c o r e was r e l o g g e d and 1ithogeochemical sampling c a r r i e d out. 

An assessment r e p o r t c o v e r i n g the t r e n c h i n g done i n 1988 
was r e c e n t l y f i l e d . I e n c l o s e a copy of i t f o r your f i l e s . 

E x p l o r a t i o n on the p r o p e r t y i n 1989 w i l l focus on the 
"Homestake s c h i s t " package on the c l i f f s above the Skwaam Bay road. 
T h i s w i l l i n c l u d e mapping, sampling and diamond d r i l l i n g . In 
a d d i t i o n any f u r t h e r d r i l l t a r g e t s i d e n t i f i e d on the p l a t e a u w i l l 
a l s o be t e s t e d . The budget s e t a s i d e f o r t h i s work w i l l more than 
s a t i s f y Minnova 1s work commitment f o r the second year of the o p t i o n 



agreement. 
At t a c h e d i s summary of e x p e n d i t u r e s by Minnova on the OK 

c l a i m s i n 1988. These f i g u r e s are from our Vancouver o f f i c e books 
and do not i n c l u d e the $10,000 o p t i o n payment made t o you. 

Yours t r u l y , 

Ian D. P i r i e 
Sen. E x p l o r a t i o n G e o l o g i s t 

IDP/gh 
E n c l 

c c : D. W. B l a c k a d a r 



SUMMARY OF 1988 EXPENDITURES  
ALGO OPTION 

GEOLOGY $33,938 

GEOPHYSICS 

GEOCHEMISTRY 13,162 

DIAMOND DRILLING 65,376 

TRENCHING 8,7 62 

HOTELS AND MEALS 2,736 

PROPERTY MAINTENANCE 92 0 

124,894 

a d m i n i s t r a t i o n (12%) 14,987 

TOTAL $139,881 




