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In the l a X t r e p o r t t o s h a r e h o l d e r s , we a d v i s e d t h a t i t was 
management's i n t e n t i o n t o c o n c e n t r a t e p r i m a r i l y on o i l , gas 
and uranium v e n t u r e s . 

T h i s p a s t December, the Company purchased t h r e e p r o d u c i n g o i l 
w e l l s i n the Pembina f i e l d i n A l b e r t a from G r e a t P l a i n s Company 
of Canada L t d . T a p i n Copper Mines L t d i s now r e g i s t e r e d i n 
A l b e r t a as an e x t r a - p r o v i n c i a l company and e f f e c t i v e March 1, 
1974 has assumed f u l l o w nership o f t h e w e l l s . C. J . G i l d e r s , 
P.Eng., c o n s u l t a n t , a d v i s e s t h a t Tapin Copper Mines L t d s h o u l d 
n e t a p p r o x i m a t e l y $13,697.00 f o r 1974 p r o d u c t i o n , a t the p r i c e 
o f $3.96 p e r b a r r e l , but w i t h the r e c e n t i n d i c a t i o n t h a t the 
w e l l head p r i c e s h o u l d be s e t a t $6.00 per b a r r e l , commencing 
A p r i l 1, 1974, i t would n e t the Company $26,256.00. 

N e g o t i a t i o n s a r e p r e s e n t l y underway f o r t h e a c q u i s i t i o n o f f u r t h e r 
p r o d u c i n g o i l and gas p r o p e r t i e s i n A l b e r t a . 

In the uranium f i e l d , T a p i n Copper Mines L t d has s u c c e s s f u l l y 
purchased an 85% i n t e r e s t i n 21 uranium p l a c e r l e a s e s i n the 
v i c i n i t y o f Bugaboo Creek, i n the Golden M i n i n g D i s t r i c t o f 
B r i t i s h C o l u m bia, f o r the nominal sum o f $4,431.12. 
Mr. C.R. Saunders, P.Eng., c o n s u l t a n t w i t h Dolmage Campbell 
& A s s o c i a t e s L t d . , Vancouver, B.C. r e p o r t s the f o l l o w i n g on the 
Company's p l a c e r uranium l e a s e s on the headwaters o f M a l l o y 
Creek and V o w e l l Creek l o c a t e d a p p r o x i m a t e l y 60 m i l e s e a s t 
o f R e v e l s t o k e , B.C. c o n t a i n i n g s i g n i f i c a n t amounts o f uranium 
and n i o b i u m . A c c e s s i s p r o v i d e d by means o f d i r t r o ad from-
the v i l l a g e o f S i l l i m a c h e e n , w h ich i s s i t u a t e d about 30 m i l e s 
s o u t h o f Golden, B r i t i s h Columbia on Highway No. 95. 
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The Bugaboo b a t h o l i t h has been eroded p r o d u c i n g d e p o s i t i o n o f 
r a d i o a c t i v e sands, p a r t i c u l a r l y i n V o w e l l and M a l l o y C r e e k s . 

A r e p o r t by our c o n s u l t a n t s , Dolmage Campbell & A s s o c i a t e s L t d 
s t a t e s t h a t p r e v i o u s e x p l o r a t i o n work by v a r i o u s companies 
i n d i c a t e d M a l l o y and V o w e l l Creeks t o have th e most economic 
p o t e n t i a l i n t h e a r e a . D e t a i l e d e x p l o r a t i o n , c o n s i s t i n g o f 
d r i l l i n g and s a m p l i n g o f 98 h o l e s c o n c e n t r a t e d i n the most 
f a v o u r a b l e a r e a s was s u b s e q u e n t l y c a r r i e d o u t . A l t h o u g h 
i n s u f f i c i e n t a s s a y i n g was completed on the s a m p l i n g , w i t h i n t h e 
d a t a l i m i t a t i o n s , a r e a s o n a b l e c a l c u l a t i o n o f the r e s e r v e p o t e n t i a l 
on each creek by M.J.M. B l a c k , P.Eng., c o n s u l t a n t f o r D i l l i n g h a m 
M i n i n g Corp, who p r e v i o u s l y h e l d t h e s e l e a s e s , i n d i c a t e s t h e 
f o l l o w i n g : 

Volume U.OR Nb„0, ThO_ M a g n e t i t e I l m e n i t e 
(cu.yds) J B ^, 1 

1 (Pounds per 
cu.yds)  

M a l l o y Ck 12,200,000 0.039 0.165 0.116 13.5 1 
V o w e l l Ck 12,750,000 0.038 0.25 0.0 56 10.00 3 

Gross v a l u e o f t h i s m a t e r i a l a t p r o j e c t e d p r i c e s o f $20 per l b . 
uranium and c u r r e n t p r i c e s f o r the o t h e r c o n s t i t u e n t s i s a p p r o x i 
mately $1.20 per cu. yd. T o t a l o p e r a t i n g c o s t s a r e e s t i m a t e d to be 
from a minimum o f 30C to a maximum of 70C per cu. yd. 

A f u r t h e r c a l c u l a t i o n based on s c i n t i l l o m e t e r r e a d i n g s o f the 
samples i n d i c a t e s .22,500, 000 c u . yds i n M a l l o y Creek and 
19,000,000 cu. y d s . i n V o w e l l Creek, i n d i c a t i n g a t o t a l o f 
41,500,000 c u . y d s . 

P r e l i m i n a r y m e t a l l u r g i c a l t e s t i n g i n d i c a t e s f a v o u r a b l e r e c o v e r i e s 
f o r uranium and n i o b i u m b e i n g 80% and 75% as d e t e r m i n e d by 
Quebec M e t a l l u r g i c a l I n d u s t r i e s . 

The C o n s u l t a n t ' s recommended programme o f work t o f u r t h e r 
d e t e r m i n e the economic p o s s i b i l i t i e s o f our l e a s e s i s a t an 
e s t i m a t e d c o s t o f $48,000.00. T h i s work programme i n c l u d e s 
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a n a l y s i s o f a l l samples from e a r l i e r d r i l l i n g , d e t a i l e d r e s e r v e 
c a l c u l a t i o n s , s t u d y o f a l t e r n a t e m i n i n g methods and c o s t s , 
thorough m i n e r a l o g i c a l a n a l y s i s o f the b l a c k sands, m a r k e t i n g 
s t u d i e s and f u r t h e r e x p l o r a t i o n and r e c o v e r y t e s t work. 

I t i s suggested t h a t t h i s o p e r a t i o n c o u l d be put i n p r o d u c t i o n 
w i t h a c a p i t a l c o s t r a n g i n g from 1.5 t o 3 m i l l i o n d o l l a r s 
u s i n g an 8 cu. yd. dredge, w o r k i n g 200 days p e r y e a r and m i n i n g 
a p p r o x i m a t e l y 1.2 - 1.5 m i l l i o n c u . yds. p e r o p e r a t i n g season. 

A t p r e s e n t , management i s n e g o t i a t i n g w i t h a number o f major 
o i l and gas and m i n i n g companies to p a r t i c i p a t e i n t h e f i n a l 
s t a g e s o f e x p l o r a t i o n , w h ich we hope w i l l l e a d t o p r o d u c t i o n i n 
the near f u t u r e . 

To f u r t h e r enhance your Company 1s p o s i t i o n , n e g o t i a t i o n s are 
p r e s e n t l y p r o c e e d i n g f o r t h e a c q u i s i t i o n o f an e n c o u r a g i n g 
uranium p r o p e r t y i n O n t a r i o i n a known u r a n i u m - o c c u r r i n g a r e a . 
I t i s e x p e c t e d a d e c i s i o n w i l l be made i n a few months. 

BONNET PLUME PROPERTY - YUKON TERRITORY 
Ta p i n Copper Mines L t d has r e c e n t l y a c q u i r e d the J17-24 c l a i m 
group ( e i g h t c l a i m s ) i n t h e Bonnet Plume a r e a , Yukon T e r r i t o r y , 
where B a r r i e r Reef Resources L t d . , have r e p o r t e d e x t e n s i v e 
o u t c r o p s c o n t a i n i n g z i n c s u l p h i d e s i n bedded c a r b o n a t e r o c k s . 

The p r o p e r t y i s s i t u a t e d a p p r o x i m a t e l y e l e v e n m i l e s to t h e 
west o f t h e B a r r i e r Reef GOZ p r o p e r t y a d j a c e n t t o the west o f 
Cypress Resources and a d j a c e n t t o the e a s t o f Nadaleen S y n d i c a t e . 

B a r r i e r Reef have r e p o r t e d a s s a y s r a n g i n g from 1% t o 49% z i n c 
i n s u l p h i d e s o v e r v a r y i n g s i g n i f i c a n t l e n g t h s i n a m i n e r a l i z e d 
zone t r a c e d f o r a d i s t a n c e o f 4,400 f e e t a l o n g s t r i k e w i t h an 
apparent average t h i c k n e s s o f 25 t o 40 f e e t . 
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The f a v o u r a b l e g e o l o g i c a l h o r i z o n appears t o u n d e r l y t h e J17-24 
c l a i m group and z i n c m i n e r a l i z a t i o n has been r e p o r t e d to o c c u r 
on t h e a d j a c e n t Cypress Mines p r o p e r t y . 

Numerous o t h e r m i n i n g companies have and a r e a c q u i r i n g h o l d i n g s 
i n the a r e a and a g r e a t d e a l o f e x p l o r a t i o n a c t i v i t y i s a n t i c i p a t e d . 

T e n t a t i v e p l a n s a r e to c a r r y o u t an e x p l o r a t i o n program i n t h e 
a r e a when c o n d i t i o n s p e r m i t . 

The proposed amendments t o t h e B.C. M i n e r a l s A c t as s e t out i n 
B i l l 31 i s o f c o n c e r n t o us f o r our B.C. h o l d i n g s , as they must 
be to everyone i n the i n d u s t r y , o p e r a t o r and s h a r e h o l d e r a l i k e . 
W h i l e i t i s too e a r l y t o a s s e s s the f u l l i mpact, i t i s a p p a r e n t 
t h a t i f implemented, i t would c r e a t e h a r d s h i p s on f i n a n c i n g 
new mine p r o d u c t i o n and i t s u l t i m a t e p r o f i t a b i l i t y . The Government 
may t a k e a "second l o o k " a t t h e proposed new l e g i s l a t i o n t o s t i l l 
a c h i e v e the aims o f p r o v i d i n g i n c r e a s e d Government revenues w i t h o u t 
j e o p a r d i z i n g the c o n t i n u e d e x i s t e n c e o f t h e m i n i n g i n d u s t r y i t s e l f . 

W i t h o u t c l e a r g u i d e l i n e s from the Government r e g a r d i n g the 
b a s i s f o r d e t e r m i n i n g average m e t a l p r i c e s , and t h e removal o f 
some ambiguous r e q u i r e m e n t s i n t h e B i l l , i t i s d i f f i c u l t t o 
d e t e r m i n e p r e c i s e p r o d u c t i o n c o s t s and revenues a c c u r a t e l y . 

I t remains our i n t e n t i o n to c o n t i n u e our development program 
w i t h i n t h e framework o f g o v e r n i n g l e g i s l a t i o n . I t i s our b e l i e f 
t h a t i t i s not t h e i n t e n t i o n o f t h i s Government to e l i m i n a t e new 
and p r o f i t a b l e mines from b e i n g b r o u g h t i n t o p r o d u c t i o n and 
we i n t e n d to proceed a c c o r d i n g l y . 

ON BEHALF OF THE BOARD OF DIRECTORS 

R. T. Aronec 
P r e s i d e n t 
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