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T E L E P H O N E 68S-35S4 

Mr. Alex Davidson 
E x p l o r a t i o n Manager 
Minnova Inc. 
3rd F l o o r , 311 Water S t r e e t 
Vancouver, B.C. 
V6B 1B8 

Dear Alex: 

J u l y 19, 1989 

Re: Hail-Harper Creek 
Copper deposit 

As I mentioned to you yesterday, t h i s property i s owned by USX 
(Quebec C a r t i e r Mining Company) and under o p t i o n to Aurun Mines 
Ltd . Aurun i s i n r e c e i v e r s h i p and the Harper Creek o p t i o n i s 
l i s t e d as an asset to be l i q u i d a t e d . I t would be a good idea to 
have a c l o s e look at the g e o l o g i c a l i n f o r m a t i o n . Enclosed i s a 
copy of the Receiver's d e s c r i p t i o n of the property and references 
to more d e t a i l e d r e p o r t s . 
The p o t e n t i a l at Harper Creek i s f o r a high-grade massive sulphide 
deposit down plunge from the p r e s e n t l y defined reserve 
(53mmt/.38%Cu). I t i s my r e c o l l e c t i o n from previous work, that the 
t h i n n e s t and leanest p a r t of the m i n e r a l i z e d h o r i z o n i s at the 
outcrop, becoming p r o g r e s s i v e l y t h i c k e r down plunge to the north­
east . I a l s o r e c a l l t h a t , at the north-east extremity near the 
hi g h w a l l of the t h e o r e t i c a l p i t , there are two horizons each i n the 
order of 200' t h i c k and averaging more than 1/2% copper. At t h i s 
p o i n t the slope of the mountain i s s u b - p a r a l l e l to the d i p of the 
deposit so that a " w i l d c a t " t e s t down plunge might not be 
p r o h i b i t i v e l y deep. 

I f you are able to make a d e a l w i t h USX, Laramide should r e c e i v e 
some c o n s i d e r a t i o n which we can d i s c u s s l a t e r should you decide to 
proceed. 
Yours very t r u l y , 
LARAMIDE RESOURCES LTD. 

A l b e r t F. Reeve 
President 
AFR/am 
cc: D. Watkins 

Toronto, Ontario 



a member firm o l 

Coopers & Lybrand (International) 

J u l y 7, 1989 

TO PROSPECTIVE PURCHASERS 

AURUN MINES LTD- - IN RECEIVERSHIP (the Company) 

Coopers 
& Lybrand 
Limited 

trustee in bankruptcy 

receiver and manager 

agent lor secured creditors 

Coopers & Lybrand Building 

l i l t West Hastings Street 

Vancouver British Columbia 

Canada V6E 3R2 

telephone (604) 661-5700 

cable Colybrand 

telecopier (604) 682-4626 

telex 04-507630 

F o l l o w i n g i s a l i s t i n g of assets of the Company a v a i l a b l e f o r s a l e . 
I n t e r e s t e d p a r t i e s are i n v i t e d to make an o f f e r to purchase . 

O f f e rs f o r a l l or any p o r t i o n of the Company's asse t s w i l l be c o n s i d e r e d . The 
p r o s p e c t i v e purchaser does not have t o a c q u i r e the b u i l d i n g s and land i n order 
t o a c q u i r e the assets descr ibed above. I f the b u i l d i n g s are not a cqu i red but 
d e s i r e d t o be used, a s u i t a b l e l e a s e agreement t h a t would e v e n t u a l l y be 
ass igned to the u l t i m a t e purchaser of the b u i l d i n g s , must be nego t ia ted w i t h 
the Rece iver -Manager . 

The Receiver-Manager reserves the r i g h t to n e g o t i a t e w i t h any p a r t y making an 
o f f e r , a t any t i m e . In a d d i t i o n , the Receiver-Manager e x p r e s s l y reserves the 
r i g h t t o s e l l any or a l l of the assets t o any p a r t y a t any t i m e , 
n o t w i t h s t a n d i n g the i n v i t a t i o n to make an o f f e r . 

The i n f o r m a t i o n conta ined i n t h i s package i s s u b j e c t t o change and may not 
have been v e r i f i e d by us . The Receiver-Manager accepts no r e s p o n s i b i l i t y f o r 
the accuracy and completeness of the i n f o r m a t i o n i n the package or any l o s s 
a r i s i n g from i t s use. A l l o f f e r s s h a l l be made on the b a s i s t h a t no w a r r a n t y , 
c o n d i t i o n or r e p r e s e n t a t i o n , expressed or i m p l i e d , i s made by the R e c e i v e r -
Manager as t o d e s c r i p t i o n , c l a s s i f i c a t i o n , q u a l i t y , q u a n t i t y , c o n d i t i o n or 
v a l u e . Any p r o s p e c t i v e purchaser acknowledges t h a t he i s r e l y i n g upon h i s own 
i n s p e c t i o n , d e c i s i o n s and i n t e r p r e t a t i o n of d a t a . 

E n q u i r i e s should be d i r e c t e d t o Michael Mahoney 9 

Coopers & Lybrand L i m i t e d 
1111 West Hast ings S t r e e t 
Vancouver, B . C . 
V6E 3R2 

(604) 661-5700 



Coopers 
& Lybrand 
Limited 

trustee in bankruptcy 

receiver and manager 

agent for secured creditors 

Coopers & Lybrand Building 

1111 West Hastings Street 

Vancouver British Columbia 

Canada V6E 3R2 

telephone (604) 661-5700 

cable Colybrand 

telecopier (604) 682 -4626 

telex 04-507630 

a member firm of 

Coopers & Lybrand (International) 

AURUN MIKES LTD. - IN RECEIVERSHIP 
SUPPLEMENTARY INFORMATION 

The enc losed i n f o r m a t i o n has been obta ined from the books and records of 

Aurun Mines L t d . ( the Company) and has not been a u d i t e d , reviewed or 

o therwise v e r i f i e d by o u r s e l v e s . F u r t h e r , we are making i t a v a i l a b l e t o 

p r o s p e c t i v e purchasers of the Company s o l e l y as a supplement to our 

i n f o r m a t i o n package dated J u l y 7, 1989. I t should be read o n l y i n 

c o n j u n c t i o n w i t h t h a t package. 

COOPERS & LYBRAND LIMITED 
RECEIVER-MANAGER 



VALUATION DETAILS 

HAIL-HARPER CREEK  

I n t r o d u c t i o n 

A c o n s i d e r a b l e amount o f i n f o r m a t i o n i s a v a i l a b l e on the H a i l - H a r p e r 

C r e e k p r o p e r t y as a r e s u l t o f e x t e n s i v e e x p L o r a t i o n work c a r r i e d o u t . 

The a u t h o r o f t h i s r e p o r t has r e v i e w e d a v a r i e t y o f documents and 

c o r r e s p o n d e n c e , i n c l u d i n g t h e f o l l o w i n g , wh i c h s h o u l d be r e f e r r e d to 

f o r a d d i t i o n a l d e t a i l e d i n f o r m a t i o n : 

1. Target E v a l u a t i o n , H a r p e r C r e e k D e p o s i t s J o i n t V e n t u r e , Quebec 

C a r t i e r M i n i n g Company/No r a n d a . E x p l o r t i o n Company, b y J . E . 

K r a f t P . E n g . , S e n i o r E v a l u a t i o n E n g i n e e r , Noranda E x p l o r a t i o n 

Company, J a n u a r y 13, 1972 

2 . E v a l u a t i o n Review o f H a r p e r C r e e k J o i n t V e n t u r e , May , 1974, b y 

James E. K r a f t , P . E n g . , N o r a n d a E x p l o r a t i o n Company 

3- R e - E v a l u a t i o n o f the H a r p e r C r e e k P r o p e r t y , J u n e , 1979, b y M r . 

power 

4 . Assessment R e p o r t , P h y s i c a l And G e o l o g i c a l Wark , H a i l - H a r p e r 

Creek P r o p e r t y , b y C h a r l e s A . R . Lammle, P . E n g . , November, 

1986 

P r o p e r t y Summary 

fcy * l o n g term l e a s e agreement d a t e d A p r i l 2 2 , 1986 w i t h Quebec 

* G a r t i e r M i n i n g Company (QCM), A u r u n a c q u i r e d c o n t r o l o f 115 t w o - p o s t 

t m i n e r a l c l a i m s n e a r Vavenoy , B r i t i s h C o l u m b i a ( s e e a t t a c h e d c a p s ) . 

U n d e r the terms o f t h i s agreement QCM w i l l r e c e i v e a 5Z net s m e l t e r 

^ r e t u r n from any m i n e r a l p r o d u c t i o n d u r i n g the 20 y e a r l e a s e p e r i o d , 

and d u r i n g any o f the s u b s e q u e n t 10 y e a r l e a s e r e n e w a l s - QCM w i l l 

l l s o r e c e i v e advance r o y a l t i e s b f US$ 1 0 , 0 0 0 f o r each o f the f i r s t 5 

y e a r s , USS 25,000 f o r each o f t h e n e x t 5 y e a r s , and US$ 100,000 f o r 

l each fyear o f the l e a s e t h e r e a f t e r . 
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The property is located on the northern Shuswap H i g h l a n d s , 100 a i r l i n e 

kilometres north o f K a m l o o p s , B r i t i s h Columbia, and i s c lose to the 

v i l l a g e s of Clearwater and Vavenby, and to the Canadian National 

R a i l w a y , B . C . Highway 5, and t h e N o r t h Thompson R i v e r , I t i s 

accessible by o l d l o g g i n g r o a d s from the community of B i r c h I s l a n d . 

The a p p r o x i m a t e a r e a i n v o l v e d i s 1 ,800 h e c t a r e s . 

The p r o p e r t y was e x p l o r e d e x t e n s i v e l y between 1967 and 1974 by QCM, 

and a l s o under a j o i n t v e n t u r e agreement between Noranda and QCM, 

w h i c h agreement encompassed the s i m i l a r a d j o i n i n g p r o p e r t y owned b y 

N o r a n d a - E x t e n s i v e g e o l o g i c a l , g e o c h e m i c a l , and g e o p h y s i c a l s u r v e y s 

were d o n e , wh i ch l e d t o more t h a n 6 k i l o m e t r e s o f deep t r e n c h i n g and 

t o more t h a n 12 ,000 metres o f d iamond d r i l l i n g . O p e n - p i t r e s o u r c e s o n 

t h e s u b j e c t p r o p e r t y , p r e d i c a t e d on a p r o d u c t i o n r a t e o f 13 ,000 t o n n e s 

o f o r e per d a y , were c o m p u t e r c a l c u l a t e d a t 5 3 , 0 0 0 , 0 0 0 t o n n e s 

c o n t a i n i n g 0 . 3 6 Z Cu and 0 . 0 1 6 Z M b , w i t h a s t r i p p i n g r a t i o o f 1*6:1 

was te to o r e . C o n c e n t r a t e s f rom b e n c h - s c a l e f l o t a t i o n t e s t s were 

found t o c o n t a i n 2 .8 grams o f g o l d and 8 8 . 4 grams o f s i l v e r p e r t o n o f 

c o n c e n t r a t e . The f o o t w a l l o f the d i s s e m i n a t e d m i n e r a l zone l o c a l l y 

c o n t a i n s s t r a t i f o r m l a y e r s o f s u b - m a s s i v e t o m a s s i v e s u l p h i d e s and 

o x i d e s , m o s t l y p y r i t e , p y r r h o t i t e , m a g n e t i t i e , and c h a l c o p y r i t e . The 

m i n e r a l i z e d zone i s s t r a t a b o u n d w i t h i n a 90 m e t r e t h i c k sequence o f 

metamorphosed v o l c a n i c and s e d i m e n t a r y r o c k s . , now m o s t l y q u a r t z -

c h l o r i t e - s e r i c i t e s c h i s t s and p h y l l i t e s , w h i c h d i p a t a s h a l l o w a n g l e 

t o the n o r t h t h a t i s s l i g h t l y s t e e p e r t h a n the t o p o g r a p h y . 

A v a i l a b l e i n f o r m a t i o n i n d i c a t e s t h a t o n l y m i n i m a l work was done t o 

i n v e s t i g a t e t h e p o s s i b l e i m p o r t a n c e o f p r e c i o u s m e t a l s i n t h e 

d i s s e m i n a t e d m i n e r a l i z a t i o n and i n the m a s s i v e s u l p h i d e l a y e r s , and 

r e c e n t ' w o r k i n the d i s t r i c t b y government a g e n c i e s and m i n i n g 

companies has d i s c l o s e d i m p o r t a n t p r e c i o u s m e t a l v a l u e s i n o t h e r 

m a s s i v e s u l p h i d e d e p o s i t s . A c c o r d i n g l y , A u r u n ' s o b j e c t i v e was 

p r i m a r i l y to r e - e v a l u a t e the H a i l - H a r p e r C r e e k d e p o s i t i n l i g h t o f 

these new d i s c o v e r i e s . Work a c c o m p l i s h e d c o n s i s t e d o f g e o l o g i c a l and 

g e o p h y s i c a l s u r v e y s , t r e n c h i n g , s u r face sampl i n g and r e - e x am i n at i o n 

and r e - s a m p l i n g o f e x i s t i n g d i a m o n d d r i l l c o r e . R e s u l t s i n d i c a t e t h e 

s p o r a d i c p resence o f s m a l l amounts o f g o l d and s i l v e r i n c e r t a i n o f 

the mass ive s u l p h i d e l a y e r s - B e s t r e s u l t s to dace a r e 835 ppb g o l d 

and l . l ppa s i l v e r o v e r 1 m e t r e ; and 350 ppb g o l d and 3 .6 ppm s i l v e r 

o v e r 15 m e t r e s , b o t h i n d r i l l c o r e s . A number o f o t h e r a n a l y s e s 
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showed v a l u e s between 50 and 100 ppb gold and between 1 and 3 ppm 

s i l v e r over widths to 3 metres . O t h e r ongoing o b j e c t i v e s o f Aurun 

were to r e - e v a l u a t e b o t h h i g h g r a d e and l o w g r a d e p o r t i o n s o f the 

d i s s e m i n a t e d m i n e r a l i z a t i o n , c o p p e r l e a c h i n g p o s s i b i l i t i e s , and 

t i t a n i u m v a l u e s r e p o r t e d i n and n e a r the m i n e r a l zones i n a U n i v e r s i t y 

o f B r i t i s h C o l u m b i a M a s t e r o f S c i e n c e g e o l o g i c a l t h e s i s b y M r . Gary 

B e l i k . 

P r o p e r t y V a l u a t i o n 

I t s h o u l d be emphasized t h a t t h e " o r e r e s e r v e " c a l c u l a t i o n s by Noranda 

do n o t c o n s t i t u t e a r e p r e s e n t a t i o n o f the f e a s i b i l i t y o f the p r o j e c t . 

I n f a c t , the 1979 " R e - E v a l u a t i o n o f The H a r p e r C r e e k P r o p e r t y " 

i n d i c a t e d t h a t a copper p r i c e o f a b o u t $ 1 . 0 0 U . S . was r e q u i r e d t o 

y i e l d an a c c e p t a b l e r a t e o f r e t u r n . A l t h o u g h the p r e s e n t p r i c e o f 

c o p p e r i s o n l y about 70Z o f t h a t l e v e l , i t c o u l d be c o n s i d e r a b l y 

h i g h e r i n the f u t u r e . S i n c e t h e c o s t o f h o l d i n g t h e p r o p e r t y f o r the 

n e x t 10 y e a r s i s r e l a t i v e l y l o w , t h e H a i l - H a r p e r C r e e k p r o p e r t y c a n be 

v i e w e d as a l ong term h o l d . 

I n a d d i t i o n to the f u t u r e p o t e n t i a l o f c o n v e n t i o n a l m i n i n g and m i l l i n g 

o f t h e copper and molybdenum o r e , t h e r e i s a l s o t h e p o t e n t i a l o f 

c o p p e r l e a c h i n g . Other p o s s i b i l i t i e s i n c l u d e a more d e t a i l e d r e v i e w 

o f t h e d r i l l c o r e w i t h the o b j e c t i v e o f d i s c o v e r i n g i m p o r t a n t p r e c i o u s 

m e t a l v a l u e s o r s u b s t a n t i a l t i t a n i u m v a l u e s . 

I n summary, the p r o p e r t y c o n t a i n s a v e r y s u b s t a n t i a l r e s o u r c e w h i c h 

c o u l d be economic at some f u t u r e d a t e . As a r e s u l t , we h a v e e s t i m a t e d 

i t s v a l u e at A l t h o u g h t h i s v a l u e i s about 

A.0% o f the t o t a l e x p l o r a t i o n e x p e n d i t u r e s on t h e p r o p e r t y , l o w g r a d e 

copper -molybdenum p r o p e r t i e s a r e not as a t t r a c t i v e t o d a y as t h e y were 

15 t o 20 years a g o . N e v e r t h e l e s s , we v i e w t h e p r o p e r t y as a v a l u a b l e 

a s s e t due to i t s l o n g e r term p o t e n t i a l . 
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