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Cana Property Submittal 

As anticipated, the Cana property has been submitted to 
us by Shamrock Resources Ltd., a subsidiary of Mingold. They have 
had i t returned to them by Homestake who have no r e s i d u a l i n t e r e s t . 

Dave and I reviewed the a v a i l a b l e data. There i s l i t t l e 
doubt that the southern portion of the claim group i s underlain by 
Sam-type sediments complete with strong Sam-style s e r i c i t i c 
a l t e r a t i o n . The northern part i s T e r t i a r y covered. D r i l l i n g to 
date has l e f t approximately 700 m of s t r i k e of completely untested 
favourable stratigraphy and has tested the shallow p o t e n t i a l (<150 
m) only of an a d d i t i o n a l 700 m. Some base metal values, abundant 
p y r i t e , but l i t t l e precious metal joy has been obtained. 

We estimate that about 3000 m of d r i l l i n g could 
e f f e c t i v e l y t e s t the remaining shallow p o t e n t i a l and allow f o r 2 
or 3 deeper t e s t s (« 300 m). 

I strongly recommend that we pick up the property as part 
of the Samatosum Exploration JV. I f e e l that a f a i r l y easy deal 
i s p o ssible and suggest an o f f e r of $500,000 over 3-4 years to earn 
70%. Funding f o r t h i s year can come from V i c t o r y and Sam without 
any extra required from Rea Gold, or we can use Algo, SBS etc. and 
request a d d i t i o n a l funds from Rea. 

The k timing i s perfect f o r t h i s deal. I t w i l l be a 
natural extension of 1990 work planned f o r Sam and w i l l allow us 
to pick up the ground before the p r i c e goes up when we f i n d a new 
orebody on the northern part of Sam t h i s year. 
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