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SUMMARY 

The S i l v e r L i c h e n C l a i m s of M i l l e x Resources L t d . ( " M i l l e x " ) a r e 
s i t u a t e d i n a g e o l o g i c a l environment f a v o r a b l e to base metal and/or 
p r e c i o u s metal d e p o s i t s . 

The geochemical s u r v e y s , g e o p h y s i c a l s u r v e y s , g e o l o g i c a l mapping and 
p r o s p e c t i n g completed so f a r have l o c a t e d two a r e a s t h a t warrant 
d e t a i l e d g e o p h y s i c s p r i o r to diamond d r i l l i n g . 

The most r e c e n t work i n 1988 c o n s i s t e d o f deepening an e x i s t i n g 
by b l a s t i n g . The t r e n c h i s l o c a t e d i m m e d i a t e l y s o u t h e a s t of a 
meter long by 50 meter wide g e o p h y s i c a l anomaly. A 5 f o o t c h i p 
of the bottom of the t r e n c h r e t u r n e d the f o l l o w i n g v a l u e s : -

47.95 o z s / t o n Ag ; 17.98*/ Pb; 5.30V. Zn; .010 o z s / t o n Au. 

The m i n e r a l i z a t i o n i s d i s s e m i n a t e d i n a l i m e s t o n e sequence which 
u n d e r l i e s g r e e n s t o n e . The l i m e s t o n e l i e s on top of p h y l l i t e . I t i s 
suggested t h a t the downward e x t e n s i o n of the l i m e s t o n e has been 
c o m p l e t e l y r e p l a c e d by m i n e r a l i z a t i o n where the g e o p h y s i c a l anomaly i s 
l o c a t e d . 

A s i m i l a r m i n e r a l i z e d o u t c r o p has been l o c a t e d a p p r o x i m a t e l y 1350 
meters due e a s t of the i n i t i a l d i s c o v e r y o u t c r o p . G e o p h y s i c a l s u r v e y s 
have c o n f i r m e d the p r e s e n c e of c o n d u c t o r s . 

D e t a i l e d g e o p h y s i c s s h o u l d be u n d e r t a k e n to d e f i n e d r i l l t a r g e t s . A 
work program as f o l l o w s i s s u g g e s t e d : -

(a) D i s c o v e r y Outcrop: D e t a i l e d G e o p h y s i c s - $ 1,500.00 
Diamond D r i l l i n g ( a l l i n c l u s i v e ) 
500 f e e t S> $40.00 per f o o t 80,000.00 

(b) Lower Outcrop : D e t a i l e d G e o p h y s i c s - 1,500.00 
Diamond D r i l l i n g ( a l l i n c l u s i v e ) 
500 f e e t @ $40.00 per f o o t 20^000^00 

$43,000.00 

The S i l v e r L i c h e n C l a i m s have good f o r e s t r y a c c e s s roads from mid June 
to e a r l y October each y e a r . 

Accumulated e x p l o r a t i o n c o s t s by M i l l e x t o t a l a p p r o x i m a t e l y $325,000. 

M i l l e x p r o p oses to o f f e r a 50% e q u i t y i n the c l a i m s upon c o m p l e t i o n of 
work and o p t i o n payments t o t a l l i n g $325,000.00. The 1989 work 
commitments i s sug g e s t e d at $5,000.00 cash upon s i g n i n g a s u i t a b l e 
o p t i o n agreement and e x p e n d i t u r e s of $43,000.00 b e f o r e December 31, 
1989. 



PROPERTY AND OWNERSHIP 

The S i l v e r L i c h e n C l a i m s o f M i l l e x c o n s i s t of 25 u n i t s c o n t a i n i n g 
a p p r o x i m a t e l y 1500 a c r e s s i t u a t e d a t L a t i t u d e 51 degrees 05 minutes 
n o r t h and L o n g i t u d e 119 degrees 24 minutes west and a r e shown on NTS 
82M/3W. The c l a i m s a r e owned 100% and a r e summarized as f o l l o w s : 

CLAIM UNITS RECORD NO. EXPIRY DATE 

Red 6 524 Sep 16/89 
F i r 3 562 Oct 12/89 
Pat 2 596 Nov 1/89 
Jim 6 826 May 18/90 
Don 2 1082 Nov 3/89 
Mike 6 1259 Jun 28/90 

M i l l e x has g r a n t e d a 6.25% "Net Proce e d s of P r o d u c t i o n R o y a l t y " i n i t s 
e q u i t y to K i l l i c k Gold Company L t d . The r o y a l t y i s c a n c e l l e d a f t e r 
payment of $197,038.26. 

CORPORATE INFORMATION 

M i l l e x i s c o n t r o l l e d by Camber E x p l o r a t i o n Company L t d . ("Camber") o f 
2411 Lakeshore Rd. N.E., Salmon Arm, B.C. VIE 3X9. Camber owns 51% of 
the s h a r e s of M i l l e x . 

M i l l e x was formed to own a 50 ton s i 1 v e r - 1 e a d - z i n c - g o 1 d f l o t a t i o n 
c o n c e n t r a t o r which was used to p r o c e s s and t e s t m i n e r a l from the c l a i m s 
of K i l l i c k Gold Company L t d . Upon c o m p l e t i o n o f p i l o t m i l l o p e r a t i o n s 
M i l l e x i s now a r r a n g i n g to farm out a l l i t s c l a i m h o l d i n g s and to 
d i s p o s e o f equipment. 
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ATTACHMENTS 

C l a i m L o c a t i o n Map 
S i l v e r L i c h e n G r i d 
D i s c o v e r y Showing Geology 
Assay R e s u l t s '88 T r e n c h i n g 
S i l v e r L i c h e n G r i d Geology, 
HLEM & Mag Anomalies 

- S c a l e 
- S c a l e 
~ S c a l e 

- S c a l e 

1 
1 
1 

:50,000 
-.5,000 
:1,000 

:5,000 (pouch) 
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PROPOSED DIAMOND DRILL HOLE  
WITH DIRECTION 
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SUMMARY 

The S i l v e r L i c h e n C l a i m s o f M i l l e x R e s o u r c e s L t d . ( " M i l l e x " ) a r e 
s i t u a t e d i n a g e o l o g i c a l e n v i r o n m e n t f a v o r a b l e to base metal and/or 
p r e c i o u s metal d e p o s i t s . 

The g e o c h e m i c a l s u r v e y s , g e o p h y s i c a l s u r v e y s , g e o l o g i c a l mapping and 
p r o s p e c t i n g c o m p l e t e d so f a r have l o c a t e d two a r e a s t h a t w a r r a n t 
d e t a i l e d g e o p h y s i c s p r i o r to diamond d r i l l i n g . 

The most r e c e n t work i n 1988 c o n s i s t e d o f deepening an e x i s t i n g t r e n c h 
by b l a s t i n g . The t r e n c h i s l o c a t e d i m m e d i a t e l y s o u t h e a s t of a 300 
meter lon g by 50 meter wide g e o p h y s i c a l anomaly. A 5 f o o t c h i p sample 
o f the bottom o f the t r e n c h r e t u r n e d the f o l l o w i n g v a l u e s : -

47.95 o z s / t o n Ag ; 17.987. Pb 5 5.30'/. Zn; .010 o z s / t o n Au. 

The m i n e r a l i z a t i o n i s d i s s e m i n a t e d i n a l i m e s t o n e sequence which 
u n d e r l i e s g r e e n s t o n e . The l i m e s t o n e l i e s on top o f p h y l l i t e . I t i s 
sug g e s t e d t h a t the downward e x t e n s i o n o f the l i m e s t o n e has been 
c o m p l e t e l y r e p l a c e d by m i n e r a l i z a t i o n where the g e o p h y s i c a l anomaly i s 
l o c a t e d . 

A s i m i l a r m i n e r a l i z e d o u t c r o p has been l o c a t e d a p p r o x i m a t e l y 1350 
meters due e a s t o f the i n i t i a l d i s c o v e r y o u t c r o p . G e o p h y s i c a l s u r v e y s 
have c o n f i r m e d t h e p r e s e n c e o f c o n d u c t o r s . 

D e t a i l e d g e o p h y s i c s s h o u l d be u n d e r t a k e n to d e f i n e d r i l l t a r g e t s . A 
work program as f o l l o w s i s s u g g e s t e d : -

(a) D i s c o v e r y O u t c r o p : 

(b) Lower Outcrop 

D e t a i l e d G e o p h y s i c s -
Diamond D r i l l i n g ( a l l 
500 f e e t S> $40.00 per 

i nc1 us i ve) 
f o o t 

D e t a i l e d G e o p h y s i c s -
Diamond D r i l l i n g ( a l l i n c l u s i v e ) 
500 f e e t S> $40.00 per f o o t 

* 1 ,500 .00 

20 ,000 .00 

1 ,500 .00 

20 2.000 

$43 ,000 .00 

The S i l v e r L i c h e n C l a i m s have good f o r e s t r y a c c e s s r o a d s from mid June 
to e a r l y October each y e a r . 

Accumulated e x p l o r a t i o n c o s t s by M i l l e x t o t a l a p p r o x i m a t e l y $325,000. 

M i l l e x p r o p o s e s to o f f e r a 50% e q u i t y i n the c l a i m s upon c o m p l e t i o n of 
work and o p t i o n payments t o t a l l i n g $325,000.00. The 1989 work 
commitments i s s u g g e s t e d a t $5,000.00 cas h upon s i g n i n g a s u i t a b l e 
o p t i o n agreement and e x p e n d i t u r e s o f $43,000.00 b e f o r e December 31, 
1989. 



PROPERTY AND OWNERSHIP 

The S i l v e r L i c h e n C l a i m s o f M i l l e x c o n s i s t of 25 u n i t s c o n t a i n i n g 
a p p r o x i m a t e l y 1500 a c r e s s i t u a t e d a t L a t i t u d e 51 de g r e e s 05 minutes 
n o r t h and L o n g i t u d e 119 degrees 24 mi n u t e s west and a r e shown on NTS 
82M/3W. The c l a i m s a r e owned 100'/. and a r e summarized as f o l l o w s : 

CLAIM UNITS RECORD NO. EXPIRY DATE 

Red 6 524 Sep 16/89 
F i r 3 562 Oct 12/89 
Pat 2 596 Nov 1/89 
Jim 6 826 May 18/90 
Don 2 1082 Nov 3/89 
Mike 6 1259 Jun 28/90 

M i l l e x has g r a n t e d a 6.257. "Net P r o c e e d s o f P r o d u c t i o n R o y a l t y " i n i t s 
e q u i t y to K i l l i c k G o l d Company L t d . The r o y a l t y i s c a n c e l l e d a f t e r 
payment o f $197,038.26. 

CORPORATE INFORMATION 

M i l l e x i s c o n t r o l l e d by Camber E x p l o r a t i o n Company L t d . ("Camber") of 
2411 L a k e s h o r e Rd. N.E., Salmon Arm, B.C. VIE 3X9. Camber owns 51'/. of 
the s h a r e s o f M i l l e x . 

M i l l e x was formed to own a 50 ton s i 1 v e r - 1 e a d - z i n c - g o 1 d f l o t a t i o n 
c o n c e n t r a t o r which was used to p r o c e s s and t e s t m i n e r a l from t he c l a i m s 
o f K i l l i c k G o l d Company L t d . Upon c o m p l e t i o n o f p i l o t m i l l o p e r a t i o n s 
M i l l e x i s now a r r a n g i n g to farm out a l l i t s c l a i m h o l d i n g s and to 
d i s p o s e o f equipment. 

REFERENCES 

1. Report on t h e Red C l a i m by Dr. J.M. B l a c k , P.Eng., Ph.D., dated 
October 12, 1976. 

2. Report on M o s q u i t o K i n g , Bowler Creek and L i c h e n P r o p e r t i e s by Dr. 
J.M. B l a c k , P.Eng., Ph.D., d a t e d F e b r u a r y 1, 1978. 

3. G e o l o g i c a l , G e o c h e m i c a l and G e o p h y s i c a l R e p o r t on the S i l v e r L i c h e n 
C l a i m s by Dr. J.M. B l a c k , P.Eng., Ph.D., da t e d June 15, 1979. 

4. G e o l o g i c a l and Geochemical R e p o r t on the S i l v e r L i c h e n C l a i m s by 
Dr. J.M. B l a c k , P.Eng., Ph.D., d a t e d June 21, 1980. 

5. Report on the S i l v e r L i c h e n C l a i m s by Dr. J.M. B l a c k , P.Eng., Ph.D., 
dated Apr i 1 15, 1981. 

6. Report on G e o p h y s i c a l S u r v e y s on the S i l v e r L i c h e n C l a i m s by Noranda 
E x p l o r a t i o n Company L t d . (NPL) d a t e d November, 1984. 



7. Report on Geochemical and G e o p h y s i c a l S u r v e y s on the S i l v e r L i c h e n 
C l a i m s by Noranda E x p l o r a t i o n Company L t d . (NPL) d a t e d December, 
1985. 

8. Report on the Mo s q u i t o K i n g , Bowler Creek, S i l v e r L i c h e n and P i s i m a 
C l a i m Groups by J i m M c D o u g a l l , P.Eng., d a t e d June, 1987. 

9. G e o l o g i c a l S u r v e y o f Canada Memoir 68, A G e o l o g i c a l R e c o n n a i s s a n c e 
between G o l d e n and Kamloops, B.C. a l o n g the C a n a d i a n P a c i f i c R a i l w a y 
by R.A. D a l y , 1915. 

10. G e o l o g i c a l Survey o f Canada Memoir 296, Vernon Map-Area B r i t i s h 
C o lumbia by A.G. J o n e s , 1959. 

ATTACHMENTS 

C l a i m L o c a t i o n Map 
S i l v e r L i c h e n G r i d 
D i s c o v e r y Showing Geology 
Assay R e s u l t s '88 T r e n c h i n g 
S i l v e r L i c h e n G r i d G e o l o g y , 
HLEM & Mag A n o m a l i e s 

S e a l e 1:50,000 
S c a l e 1:5,000 
S c a l e 1:1,000 

- S c a l e 1:5,000 (pouch) 
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P R O P O S E D DIAMOND DRILL H O L E 
WITH DIRECTION 

( A L L H O L E S 4 5 * U N L E S S N O T E D 
O T H E R W I S E ) 

100 50 0 
= t 

2 0 0 3O0 
— f c = 

M E T R E S 

1 0 0 

SOIL A N O M A L I E S 
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Pb S O I L A N O M A L I E S 

M j ^ l i E J p M _ E T J R _ S U R y E Y 
M A G N E T O M E T E R A N O M A L I E S 
C O N D U C T O R AXIS ' — - D E F I N E D 

• w w WIDE 
CONDUCTOR 
AXIS 

KILLICK GOLD 

S I L V E R L I C H E N G R I D 

FIGURE No 9 
N T S . 6 2 M / 3 W D A T E ' J U N E / 8 7 

S C A L E • t ' 5 , 0 0 0 
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P . O . B o x 3 1 8 8 , 

S a l m o n A r m , B . C . V 1 E 4 R 9 
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S a m p l e a R o c k C h i p  

A T T N : C G C K a n e  

C e r t i f i c a t e o f Assay 
LORING LABORATORIES LTD -
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GOLD S I L V E R C u P b Z n F c A3 
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