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Dear Michael, 

REA GOLD PROJECT 

Thank you very much f o r p e r m i t t i n g me to v i s i t the 
Rea P r o j e c t while I was i n B.C. r e c e n t l y . I spent an enjoy
able morning w i t h Ian " f i e r i e going over the e x p l o r a t i o n r e s u l t s , 
examining the trenches and some of the core. 

Your chaps have done a good job i n d e l i n e a t i n g the 
two 'shoots' and I s h a l l r e s t r i c t my comments to the f o l l o w i n g 
p e r t i n e n t p o i n t s : 

1. The gold appears to be mainly i n s o l i d s o l u t i o n and 
you do not have a troublesome 'nugget e f f e c t ' . I f 
there i s f r e e gold then i t i s probably f i n e l y dissem
inat e d . There i s a f a i r l y good c o r r e l a t i o n between 
o r i g i n a l assays and assays of the r e j e c t s . 

2. I f there i s any doubt about the sampling i t i s how r e 
pres e n t a t i v e are the samples i n terms of the sphere of 
in f l u e n c e they have on the tonnage they represent. 
F i r s t l y , I b e l i e v e that i t i s important to c a r r y out 
work i n the oxide and t r a n s i t i o n ores separately from 
the sulphides, e.g. the co m p i l a t i o n of r e s u l t s from the 
oxides and t r a n s i t i o n ores, i n c l u d i n g the ore res e r v e s , 
should be kept separate from the sulp h i d e s . The r e s u l t s 



of trench sampling which have oxides, and a mixture of 
oxides and sulphides, should not be incorporated i n 
grade estimates f o r sulphide ores. Secondly, although 
there i s no apparent serious nugget e f f e c t from coarse 
free gold, there i s quit e a large v a r i a t i o n i n the mag
nitude of the assays. This leads one to wonder j u s t how 
repre s e n t a t i v e a few boreholes are i n say 100,000 tons 
of ore. The most e f f e c t i v e way of overcoming any ques
t i o n s i n that regard i s to carry out simple s t a t i s t i c a l 
p r o b a b i l i t y exercises which show that the grade has an 
x% p r o b a b i l i t y of being y g/t on e i t h e r side of the true 
value. The r e s u l t s would i n d i c a t e whether f u r t h e r work 
i s j u s t i f i e d should you be considering an operation of 
some s o r t . 

3- The r e f r a c t o r y c h a r a c t e r i s t i c s of these small ton
nages and the p o t e n t i a l environmental problems (both 
p h y s i c a l and chemical) do not help the idea of a small 
operation. I t does seem preferable at t h i s stage to 
concentrate on f i n d i n g the 'big one' which h o p e f u l l y i s 
le s s r e f r a c t o r y or large enough to j u s t i f y necessary 
b e n e f i c i a t i o n p l a n t . Doubts on the v i a b i l i t y of the 
small deposits are compensated by the c e r t a i n t y that 
you are i n good e x p l o r a t i o n ground. 

Thanks again f o r an i n t e r e s t i n g v i s i t and the 
co u r t e s i e s of the crew at Squamm Bay. I would sign up 
as a f i e l d t e c h n i c i a n i f you had a boat and downrigger 
on Adams Lake. 

Yours s i n c e r e l y , 


