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As I mentioned l a s t F r i day on the telephone B i l l , , the McPhar I.P. r e p o r t ^ 
on the Rexspar property notes the fact that the fluorspar zone Ss outlined by h igh 
r e s i s t i v i t y read ings . A check showed that fou r a d d i t i o n a l d e f i n i t e h igh r e s i s t i v i t y 
zones in the same range l i e t o the nor th of the f l u o r s p a r prospect a long the road 
system, and two l e s s e r zones occur - one f u r t h e r t o the no r th and one to the ea s t . 
The easternmost zone p a r a l l e l s C lay Creek and l i e s j u s t to the east of i t . Another 
h igh r e s i s t i v i t y area occurs west of Foghorn Creek, but In an area g e o l o g i c a l l y d i s 
s i m i l a r t o the main prospect a r ea . 

I checked w i th Dave Founta in of McPhar on the m a t t e r , and he o f f e r s no 
e x p l a n a t i o n . A l s o I might add tha t Denison d i d no f o l l ow -up on t h i s a s pec t , and 
no d r i l l i n g was done on any of these zones. 

The p e c u l i a r i t i e s of the high r e s i s t i v i t y areas can be l i s t e d as f o l l o w s : 

1. They are not c o - i n c i d e n t w i t h , but occur a longs ide I.P. anomal ies . Th i s i s not 
s u r p r i s i n g g e o p h y s i c a l l y , but has s i g n i f i c a n t i m p l i c a t i o n s i f the idea of zon ing 
of m i ne r a l i z ed areas i s con s i de red . It a l s o appears that each r e s i s t i v i t y h igh 
i s r inged by I.P # anomal ies . 

2. The ra ige of the h igh r e s i s t i v i t y i s above 1500 ohm feet/2 i r , and f o r the most 
par t in excess of 2000 u n i t s . Th i s l e v e l i s not too common in the area and 
occurs on l y in the F l uo r spa r prospect area and in the zones mentioned. There 
a r e , f o r i n s t ance , p l e n t y o f s t rong l # P , responses in the map a r e a , but f o r the 
most par t r e s i s t i v i t y v a r i a t i o n s p e r i p h e r a l to these responses a re not unusua l l y 
h i gh . 

3. The t r o u g h - l i k e c o n f i g u r a t i o n of the high r e s i s t i v i t y response over the F luo r spa r 
prospect i s d u p l i c a t e d in the o ther h igh r e s i s t i v i t y a reas . Th i s c h a r a c t e r i s t i c 
i s w e l l e x h i b i t e d in the s t rong zones located on l i n e s 18N to 27N. Th i s suggests 
a ra ther f l a t c o n f i g u r a t i o n f o r the source. 

G e o l o g i c a l l y the area in which these h igh r e s i s t i v i t y responses are noted 
i s f o r the most par t unde r l a i n by quar tz s e r i c i t e s c h i s t . S c h i s t o s i t y d ip s at about 
10° - 20° n o r t h , and of course the topography a l s o s lopes t o the nor th towards the 
Morth Thompson R i v e r . Perhaps then , the s c h i s t cover over the t r a chy te i s not very 
t h i c k , and a high r e s i s t i v i t y area l y i n g w i t h i n the t r a c h y t e cou ld w e l l be reso lved 
by r e s i s t i v i t y survey. Mapping suggests the presence of an a n t i c l i n a l a x i s extend ing 
northward from the F l uo r spa r zone, a lthough t h i s may be l a r g e l y a topographic e f f e c t , 
i f i t e x i s t s however, such a s t r u c t u r e could w e l l c o n t r o l f l u o r s p a r m i n e r a l i z a t i o n , 
and a s e r i e s of lenses might extend northward a long t h i s a x i s . 

Geochemical ly the areas in ques t ion a re not p a r t i c u l a r l y a c t i v e , a l though 
some weak molybdenum anomalies do occur to the nor th of the no r th F l uo r spa r zone, i 
Some bog manganese, l i m o n i t e s t a i n , and f l u o r s p a r - b e a r i n g f l o a t a re present in the 
a rea . 
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!n the east s e c t i on of the Rexspar p roper ty you noted that gecchernical \ 
surveys were c a r r i e d on l y to about 50E* The e x i s t i n g g r i d extends about another; 
5000 feet east (on 11 l i n e s ) . Th i s area should be covered geochemica l l y , prefer^* 
ab l y f o r CaF2 con ten t , and would i nvo l ve about 10 m i l e s o f sampling at 200 foot 
c e n t e r s . S might note that in t h i s a r e a , a l though I.P. anomalies a re p r e sen t , 
no zones of h igh r e s i s t i v i t y are apparent. 

I f e e l t ha t a t e s t programme i n v o l v i n g d r i l l i n g of f ou r h igh r e s i s t i v i t y 
zones, geochemical coverage of the east p roper ty a r e a , and some r e - t e s t l n g of o l d 
geochemlcal samples and p o s s i b l y some c o r e , would be f u l l y j u s t i f i e d * Cost 
es t imates f o r t h i s work would be as f o l l o w s : 

1. D r i l l i n g - k kOO f oo t ho les & $10.00/ft. « $16,000 

2. Geochemical Sampling - 10 m i l e s @ $100.00/mile « 1,000 

! 

3. A n a l y s i s of S o i l Samples and Core « 5,000 

4. T r a n s p o r t a t i o n , Accommodation, Superv i s i on « 3,000 

TOTAL - $25,000 

I agree that d r i l l t e s t i n g f o r r e p e t i t i o n o f the F l u o r i t e zone as suggested 
by A rno t t should be de fe r red as i t i s not l i k e l y t ha t a s u b s t a n t i a l i nc rease in 
tonnage would r e s u l t . 

Under the c i r cumstances , we could e f f e c t a reasonable t e s t of the p roper ty 
then f o r an expend i ture of approx imate ly $25,000.00. The proposa l t o Denison would 
c o n s i s t of t h i s guarantee, w i th p r o v i s i o n f o r eventua l expend i tu re o f $500,000 f o r 
a 60% i n t e r e s t in the p rope r t y . 

I have forwarded to-day re levant data concern ing the I.P. e t c . , v i a 
A i r F r e i g h t . I would app rec i a t e your comments as soon as p o s s i b l e s i n ce I would 
l i k e t o contact Noel 0 *Br ien on Thursday, June 1, on the mat te r . 

GMH:lfr G. M. Hogg 


