
Ore R e s e r v e s 

Company E n g i n e e r s 
1/711,121 t (?) 1.86# U 3 0 8 / t 

Manning ( P r o s p e c t u s ) 

Open p i t 1 , 5 0 5 , 175 t 
Underground 126 ,593 C 

1,631 ,768 t @ 1.619# t @ 10 f t . 3 / t 

1 , 7 9 3 , 1 5 2 t @ 1.619// t <5> 9.1 f t . 3 / t 

Open p i t d e l u t e d 5% - 1,580,434 t <?> 1.55#/t 
Underground 1 1 10% - 139 , 252 t @ 1.63#/t 

3 
a l l @ 10 f t . / t 

- $6% ^U/ 



REXSPAR MINERALS & CHEMICALS LIMITED 

C a p i t a l i z a t i o n a f t e r r e - o r g a n i z a t i o n 

A u t h o r i z e d - 5 , 0 0 0 , 0 0 0 s h a r e s 
!ssued - 1 ,180 ,000 s h a r e s 

E x p e n d i t u r e s t o December 3 1 s t , 1965 

Development and S u r f a c e E x p e n d i t u r e s $ 6 7 7 , 9 4 6 . 1 7 
F i e l d A d m i n i s t r a t i o n 5 1 9 , 0 0 7 . 6 0 
G e n e r a l and A d m i n i s t r a t i o n 4 5 6 , 0 0 1 . 4 8 

C u r r e n t P o s i t i o n (December 3 1 s t , 1965) 

C u r r e n t L i a b i l i t i e s $ 4 8 , 4 5 7 . 4 5 * 
F i x e d L i a b i l i t i e s 5 0 , 0 0 0 . 0 0 

$ 1 , 6 5 2 , 9 5 5 . 2 5 

$ 9 8 , 4 5 7 . 4 5 

^ I n c l u d e s $ 3 6 , 6 6 3 . 0 2 c h e c k s h e l d by Dr. Joseph and o t h e r D i r e c t o r s . 



PROPOSAL 

The f o l l o w i n g p r o p o s a l s h o u l d be c o n s i d e r e d a f i n a l l i n e o f 
r e t r e a t w i t h n e g o t i a t i o n t o b e g i n w e l l above t h i s p o i n t . 

1. K e r r t o pay $100,000 i n t o Rexspar t r e a s u r y t o be r e c o v e r e d 
at 6% compounded i n t e r e s t out o f e a r n i n g s . 

2. K e r r t o pay a minimum o f $50,000 per y e a r f o r t h r e e y e a r s 
t o be r e c o v e r e d at 6% compounded i n t e r e s t o u t o f e a r n i n g s . 

3. K e r r t o f i n a n c e p r o p e r t y i n t o p r o d u c t i o n a t e x i s t i n g bank 
r a t e w i t h expenses t o be r e c o v e r e d o u t o f e a r n i n g s . The 
d e c i s i o n t o p r o c e e d w i t h p r o d u c t i o n t o r e s t w i t h K e r r . 

4. Debt r e t i r e m e n t t o be out o f 100% o f e a r n i n g s w i t h f o l l o w i n g 
p r i o r i t i e s : 

1st item 3. above ( i n c l u d i n g w o r k i n g c a p i t a l ) 
2nd I tern 2. above 
3rd Item 1. above 
4 t h The e x i s t i n g R exspar p r e p r o d u c t i o n e x p e n d i t u r e s 

o f $1,552,955. 

5. A f t e r debt r e t i r e m e n t e a r n i n g s t o be s h a r e d on a 75% - 25% 
b a s i s , K e r r t o own 75%. 



Cash Flow F o r e c a s t - U^Oft @ $10 .00/# 

K e r r Cash 
Out l a y 

1 n t e r e s t 
<a> 6% 

Operat i ng 
P r o f i t 

Cumu l a t i ve 
Debt 

Cash A f t e r 
Debt R e t i r e d 

Tons 
Mi l i e d 

O perat i n< 
C o s t s 

$ $ $ $ $ $/t 

1966 150,000 150,000 

1967 5 0 , 0 0 0 10,500 210 ,500 

1968 5 0 , 0 0 0 14 ,100 274 ,600 

1969 5 ,000 16 ,600 296 ,200 

1970 5 ,000 17,900 319 ,100 

1971 5 ,000 19,400 343 ,500 

1972 4 , 0 0 0 , 0 0 0 141 ,000 4,484 , 500 

1973 1,400 ,000 312 ,000 7 9 5 , 0 0 0 5,401 , 500 150 ,000 8 . 0 0 * * 

1974 276 ,000 1 , 5 9 0 , 0 0 0 4 , 0 8 7 , 5 0 0 3 0 0 , 0 0 0 7 . 2 5 

1975 198,000 1 , 5 9 0 , 0 0 0 2 , 6 9 5 , 5 0 0 3 0 0 , 0 0 0 7 . 2 8 

1976 113 ,500 1 , 5 9 0 , 0 0 0 1 , 219 ,000 3 0 0 , 0 0 0 7 . 2 8 

1977 25 ,000 1 ,590 ,000 346 , 0 0 0 3 0 0 , 0 0 0 7 . 2 8 

1978 1 ,290 ,000 1 ,290 ,000 3 0 0 , 0 0 0 8 . 2 8 * 

5 , 6 6 5 , 0 0 0 1, 144 ,000 8 , 4 4 5 , 0 0 0 

r 

1 ,636 ,000 1 ,650 ,000 

^ i n c l u d e s 150,000 tons from underground. 

^ E s t i m a t e d o p e r a t i n g c o s t s x 110% f o r f i r s t 150,000 t o n s mined. 

Note: 1. C a p i t a l c o s t s o f p r o s p e c t u s f o r a 1,235 t . p . d . o p e r a t i o n a c c e p t e d 
f o r t h i s 900 t . p . d . o p e r a t i o n . 

2. O p e r a t i n g c o s t m u l t i p l i e d by 120%. 



CASH FLOW FORECAST - UjOg <S> $8 .00/# 

K e r r Cash 
Out l a y 

i n t e r e s t 
<s> 6% 

Operat i ng 
P r o f i t 

Cumulat i ve 
Debt 

Cash A f t e r Tons 
Debt R e t i red Mi l i e d 

O perat in< 
C o s t s 

$ $ $ $ $ $/t 

1966 150,000 150,000 

1967 50,000 10,500 210 ,500 

1968 50,000 14, 100 274 ,600 

1969 5,000 16,600 296 ,200 

1970 5,000 17,900 319 ,100 

1971 5 , 0 0 0 19,400 343 ,500 

1972 4,000 , 000 141 ,000 4 , 4 8 4 , 5 0 0 •-

1973 1,400 ,000 312 ,000 3 9 5 , 0 0 0 5 , 8 0 1 , 5 0 0 150 ,000 8.00** 

1974 3 1 8 , 0 0 0 1 ,010 ,000 5 , 1 0 9 , 5 0 0 3 0 0 , 0 0 0 7 . 2 8 

1975 276 ,000 1 ,010 ,000 4 , 3 7 5 , 5 0 0 3 0 0 , 0 0 0 7 . 2 8 

1976 2 3 2 , 0 0 0 1 ,010 ,000 3 , 5 9 7 , 5 0 0 — — 3 0 0 , 0 0 0 7 . 2 8 

1977 185,500 1 ,010 ,000 2 , 7 7 3 , 0 0 0 ' 3 0 0 , 0 0 0 7 . 2 8 

1978 136,000 7 1 0 , 0 0 0 2 , 199,000 3 0 0 , 0 0 0 8 . 2 8 * 

5 , 6 6 5 , 0 0 0 1 ,679 ,000 5 , 1 4 5 , 0 0 0 1 ,650 ,000 

^ I n c l u d e s 150,000 t o n s from underground. 

^ E s t i m a t e d o p e r a t i n g c o s t s x 110% f o r f i r s t 150,000 tons mined. 

Note: 1. C a p i t a l c o s t s o f p r o s p e c t u s f o r a 1,235 t . p . d . o p e r a t i o n a c c e p t e d 
f o r t h i s 900 t . p . d . o p e r a t i o n . 

2. O p e r a t i n g c o s t m u l t i p l i e d by 120%. 


