
K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 823790 

To Mr*..,.. Jc . . . H . . . . S t o y e l From (?•... J !k . Hogs 

Subject CP.a S Q I \ d a t e<A.. Rex s pa r.. .Q p t i. on D a t e J.M.ne.. 1.5 .. 1 9 . 7 3 

I have r e v i e w e d t h e work c o m p l e t e d d u r i n g 1 9 7 2 by D e n i s o n M i n e s L t d . ' 
on the C o n s o l i d a t e d R e x s p a r B i r c h I s l a n d p r o p e r t y i n B . C . and f e e l t h a t good 
p o t e n t i a l r ema ins f o r t h e l o c a t i o n o f a d d i t i o n a l f l u o r s p a r on t h e p r o p e r t y as 
w e l l a s , i n d i r e c t l y , good p o t e n t i a l f o r t he l o c a t i o n o f a d d i t i o n a l low g rade 
u r a n i u m o r e . They d i d c o v e r one p o s s i b i l i t y we were c o n s i d e r i n g a d e q u a t e l y , 
and c o n s e q u e n t l y we wou ld have t o l o w e r o u r i n i t i a l e x p e n d i t u r e commitment 
somewhat ( s a y t o $ 2 0 , 0 0 0 ) . O t h e r w i s e o u r o r i g i n a l e x p e n d i t u r e s c h e d u l e wou ld 
a p p e a r j u s t i f i e d , and t h e t i m i n g a c c e p t a b l e . 

The programme e n v i s a g e d w o u l d c o n s i s t m a i n l y o f d r i l l i n g h i g h r e s i s t i v i t y 
a r e a s w h i c h a p p e a r v e r y s i m i l a r i n g e o p h y s i c a l c h a r a c t e r t o t h e ma in f l u o r s p a r z o n e . 
The u r a n i u m d e p o s i t s a r e p e r i p h e r a l . G e o l o g i c a l l y t h e r e i s some q u e s t i o n as t o 
t h e v a l i d i t y o f t h i s c o n c e p t , and W # M. S i r o l a does no t a g r e e t h a t i t has m e r i t 
( s e e a t t a c h e d memorandum). Howeve r , t h e a n o m a l i e s e x i s t and t h e p o s s i b i l i t y 
o f a c q u i r i n g a v i a b l e m i n i n g p r o p o s i t i o n f o r a v e r y s m a l l o u t l a y i s q u i t e r e a l . 

In d i s c u s s i n g t h e m a t t e r w i t h N o e l 0 J B r i e n l a s t w e e k , he i n d i c a t e d t h a t 
R e x s p a r wou ld l i k e t o s e e a s m a l l r e t u r n f rom p r o d u c t i o n i f such d e v e l o p e d . T h i s 
c o u l d e a s i l y be a r r a n g e d by s p e c i f y i n g p a y b a c k t o K e r r f r o m 8 0 % o f t h e c a s h f l o w 
w i t h t h e b a l a n c e b e i n g d i s t r i b u t e d p r o r a t a . 

F o r o u r p a r t we s h o u l d r e q u e s t a m o d i f i c a t i o n on t i m i n g f o r p r o d u c t i o n 
a t t a i n m e n t ( two y e a r s f r o m p r o d u c t i o n d e c i s i o n was o r i g i n a l l y s u g g e s t e d ) t o a s s u r e 
enough t i m e f o r t h e B . C . t a x and r o y a l t y s i t u a t i o n t o s t a b i l i z e . T h i s o f c o u r s e 
wou ld be d e s i r a b l e f o r a l l p a r t i e s i n v o l v e d . 

Our a c t u a l programme wou ld i n v o l v e t h e f o l l o w i n g e x p e n d i t u r e s : 

T e s t D r i l l i n g : 5 h o l e s ( 1 , 5 0 0 * (5) $ 1 0 . 5 0 / f t . ) $ 1 5 , 7 5 0 

S o i l S a m p l i n g ( d e t a i l ) : 3 , 0 0 0 

A n a l y s i s : 3 , 0 0 0 

S u p e r v i s i o n : 1 , 2 5 0 

TOTAL $ 2 3 , 0 0 0 

I -recommend t h a t we s u b m i t a p r o p o s a l t o R e x s p a r on t h i s b a s i s . 

G M H : l f r 
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M r . W. N . O ' B r i e n , 
C o n s o l i d a t e d R e x s p a r M i n e r a l s 

£• C h e m i c a l s L t d . , 
20 th F l o o r , 
h K i n g S t r e e t W e s t , 
TORONTO, O n t a r i o , 

4u? 

G . R . 

r.wi. 

Dear N o e l , 

W i t h r e g a r d t o t h e C o n s o l i d a t e d R e x s p a r p r o p e r t i e s i n t h e Kamloops 
a r e a o f B r i t i s h C o l u m b i a , we have c o m p l e t e d o u r e x p l o r a t i o n programme as w e l l 
as r e v i e w i n g the p o s s i b i l i t i e s o f p r o d u c t i o n f r o m known m i n e r a l r e s e r v e s . 
We have n o t been e n c o u r a g e d on e i t h e r c o u n t , and c o n s e q u e n t l y must n o t i f y 
you t h a t K e r r A d d i s o n i s n o t p r e p a r e d t o c o n t i n u e t h e agreement o f J u l y 
1 8 , 1 9 7 3 . 

W i t h t h i s a d v i c e o f d i s c o n t i n u a n c e o f t h e o p t i o n agreement I am 
i n c l u d i n g a c o p y o f a r e p o r t on e x p l o r a t i o n work c a r r i e d ou t by K e r r A d d i s o n 
M i n e s L i m i t e d by J . C . L u n d , P . E n g . , a n d an u n a u d i t e d s t a t e m e n t o f e x p e n 
d i t u r e s on the programme s i g n e d by t . D. B a y e r , T r e a s u r e r o f K e r r A d d i s o n 
M i n e s L t d . A l s o , p u r s u a n t t o c l a u s e 5 ( b ) o f t h e Memorandum o f A g r e e m e n t , 
we a r e e n c l o s i n g a cheque f o r $ 5 , 0 0 0 t o C o n s o l i d a t e d R e x s p a r t o d e f r a y 
c o r p o r a t e e x p e n s e , t a x p a y m e n t s , e t c . 

I t i s w i t h s i n c e r e r e g r e t t h a t we a r e f o r w a r d i n g t h i s n o t i f i c a t i o n 
and i t has been a p l e a s u r e d e a l i n g w i t h you i n t h i s m a t t e r . 

Y o u r s v e r y t r u l y , 
KERR ADDISON MINES LIMITED 

&St\. H o g g , 
V i c e - P r e s i d e n t - E x p l o r a t i o n . 

GMH:cap 
E n c l s . 



KERR A D D I S O N M I N E S L I M I T E D 

P . O . B O X 91 

C O M M E R C E C O U R T W E S T 

T O R O N T O . O N T A R I O 

M 5 L I C 7 

STATEMENT OF EXPENDITURES  

ON CONSOLIDATED REXSPAR PROPERTIES 

KAMLOOPS A R E A . B . C . . TO DECEMBER  

31. 1973 . BY KERR ADDISON MINES LTD, 

G e n e r a l E x p e n s e 
G e o l o g i c a l 
Geophys i c a l 
Diamond D r i l l i n g 
Road C o n s t r u c t i o n 

7 2 3 - 3 2 
9 8 1 . 5 4 

3 9 . 0 0 

2 5 , 5 3 3 . 1 7 
6 2 0 . 4 0 

$ 2 7 , 8 9 7 . ^ 3 

I. D. BAYER 
T r e a s u r e r 


