
KERR ADDISON MINES LIMITED 

823764 
M E M O R A N D U M 

TO: F i l e DATE: May 1, 1981 

FROM: D. A. Lowrie 

SUBJECT: Andaurex Resources - Thanksgiving Property, Revelstoke, B.C. 
L. H. Property, New Denver, B.C. 

Proposed terms of an option agreement have been discussed with 
Paul Hammond, President of Andaurex. The basic negotiations cover the 
desire of Kerr Addison to earn a c o n t r o l l i n g i n t e r e s t i n the property by 
progressing through staged options to take down Andaurex stock for work 
performed on the property or properties and then to earn a greater than 
50% i n t e r e s t i n the property(ies) by financing the project(s) to production. 

A suggested schedule i s as follows: 

Kerr w i l l take down shares of Andaurex over a three-year period 
as expenditures are made on property work and a f e a s i b i l i t y study. 

Shares Price Expenditures 

100,000 3.50 $ 350,000 ) 
100,000 4.00 400,000 ) 
100,000 4.50 450,000 
100,000 5.00 500,000 
100,000 5.50 550,000 
100,000 6.00 600,000 
100,000 6.50 650,000 
700,000 $3,500,000 

firm 

A d d i t i o n a l blocks of 100,000 shares each may be taken down by 
Kerr i f a d d i t i o n a l funds are required to complete f e a s i b i l i t y reports. 
The a d d i t i o n a l blocks of shares w i l l be priced as above i n 50C increments 
for each 100,000 shares. 

Kerr Addison w i l l s t a r t work as soon as possible i n 1981 and w i l l 
proceed with a program of surveying, geological mapping, geochemical sampling, 
geophysical surveying and assaying and w i l l proceed d i l i g e n t l y to carry out 
these programs with the objective of defining an economic mineral deposit. 

On receipt of a p o s i t i v e and favourable f e a s i b i l i t y s t udy(ies), 
Kerr and Andaurex may e l e c t to proceed with development program(s) to be 
financed on a 60/40 Kerr/Andaurex b a s i s . 

If Andaurex ele c t s not to contribute to the costs of the development 
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program(s), i t s i n t e r e s t w i l l then be a 20% N.P.I, and Kerr's i n t e r e s t 
w i l l be an 80% i n t e r e s t i n the p r o p e r t y ( i e s ) . 

DAL/sw 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

T„ W. M. Sirola From P.»... A •... Ĵ pwr i e 

Subject .Andaurex Thanksgiylag _Property,.. near Date M a y 1 9 8 1 
Revelstoke, B.C. 

We are enclosing a report on Andaurex Thanksgiving Property 

near Revelstoke, B.C., a claim map and the assay plan on the L.H. Mine 

in the Slocan District, British Columbia. 

D. A. Lowrie 

DAL/sw 

Ends. 



K E R R A D D I S O N M I N E S L IMITED <~H-v-y V " 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

ja J?.:A:-..L9A!/.rJ_?.--.- . From. JW.M..„ Sjj.pJ.a. 

Subject TMaksaiy.ing.-Iungstfin..J?rQpfir±y.f Date—.Apr.t]-2a*.-L981. 
R e v e l s t o k e M i n i n g D i v i s i o n (82M/1E) 

P u r s u a n t t o t o d a y ' s t e l e p h o n e c o n v e r s a t i o n I e n c l o s e 
p h o t o c o p i e s w h i c h w i l l show t h e p o s i t i o n o f t h e t u n g s t e n showings 
on t h e T h a n k s g i v i n g c l a i m s c u r r e n t l y under o p t i o n t o Andourex 
R e s o u r c e s . They a l s o show t h e l o c a t i o n o f a h ighway w h i c h was 
i n use u n t i l a p p r o x i m a t e l y one week ago when a heavy r a i n s t o r m 
cau sed a number o f s e v e r e w a s h - o u t s . T h i s i s shown on t h e 4 m i l e 
t o p o g r a p h i c map as h ighway 23 . 

P h o t o s t a t number 1 i n d i c a t e s t h a t t h e c l a i m s a r e 
l o c a t e d 19 m i l e s n o r t h o f R e v e l s t o k e a t t h e e l e v a t i o n o f t h e new 
h ighway w h i c h a c c o r d i n g t o t h e Depar tment o f Highways i s an ... 
e l e v a t i o n o f 1892 f e e t ( s a y 1900 f e e t ) . T h i s i s somewhat s u r p r i s i n g 
becau se t h e normal poo l l e v e l up s t r eam f r om t h e R e v e l s t o k e dam 
i s g i v e n as 1879.44 f e e t and t h e f l o o d s t a g e i s g i v e n as 1900 f e e t . 
F l o o d s t a g e wou ld t h e r e f o r e i n u n d a t e t h e new h ighway and t h e showings 
wes t o f t h e new h ighway. O n l y t h o s e showings above t h e new h ighway 
wou ld be above f l o o d w a t e r . The showings wes t o f t h e h ighway wou ld 
be a p p r o x i m a t e l y 100 f e e t be low t h e normal poo l l e v e l . 

To s ummar i ze , t h e Depar tment o f Highways a t R e v e l s t o k e 
a d v i s e s t h a t t h e o l d h ighway a t La Forme C reek i s a t an e l e v a t i o n 
o f 1800 f e e t and a new h ighway i s 92 f e e t h i g h e r o r 1892 f e e t 
( s a y 1900 f e e t ) . T h i s e l e v a t i o n i s a l s o shown on t h e c l a i m maps as 
f l o o d l e v e l f o r t h e new dam and any c l a i m s s t a k e d be low 1900 f e e t 
be accompan ied by a s i g n e d r e l e a s e p r i o r t o r e c o r d i n g . The s k e t c h 
map p r o v i d e d by M r s . J e n k i n s who f ound t h e d e p o s i t s i n d i c a t e s t h a t 
t h e we s t boundary o f u n i t s 1 and 2 o f t h e T h a n k s g i v i n g c l a i m i s a t 
t h e f l o o d w a t e r mark and u n i t s 5 and 6 a r e be low t h a t mark. The 
s k e t c h may no t o f c o u r s e be a c c u r a t e and i n d e e d one o f t h e v endo r s 
( B i l l Cameron) s ay s t h e r e a r e now 48 u n i t s and t h e s k e t c h shows 
o n l y 28. 

In my e x a m i n a t i o n o f t h i s p r o p e r t y , I f ound t h e most 
c o n t i n u o u s o u t c r o p o f t h e t u n g s t e n zone ( a p p r o x i m a t e l y 200 f e e t ) t o 
be t o t h e e a s t o f t h e new h ighway and t h e r e f o r e s l i g h t l y above h i g h 
w a t e r l e v e l bu t t h e e x p o s u r e s wes t o f t h e r o a d w h i c h a r e d i s c o n t i n u o u s 
wou ld be be low t h e , h i g h w a t e r mark. 
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K E R R A D D I S O N M I N E S LIMITED 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To. D.A. L o w r i e From W.M. S i r o l a 

Subject. T h a n k s g m Da^Apr_.__29^_1981 

PAGE 2. 

Some o f t h e e l e v a t i o n s I had g i v e n you i n t h e p a s t 
appea r t o be i n c o r r e c t when compared w i t h t h o s e p r o v i d e d by t h e 
Depar tment o f H ighways . However, i t a ppea r s s a f e t o say t h a t 
a t f l o o d s t a g e t h e w a t e r w i l l be l a p p i n g a t t h e edges o f t h e new 
h ighway and hence t h e upper s how ing s . The l o w e r ones w i l l be 
unde r w a t e r . 

I e n c l o s e 4 p h o t o s t a t s as f o l l o w s : 

1. Fou r m i l e t o p o g r a p h i c map showing a p p r o x i m a t e 
l o c a t i o n o f T h a n k s g i v i n g c l a i m s and an e l e v a t i o n 
o f poo l and f l o o d l e v e l s i n t h e C o l u m b i a R i v e r 
when t h e dam i s c o m p l e t e d i n mid 1983. 

2. P h o t o s t a t 1 :50,000 t o p o g r a p h i c map i n d i c a t i n g 
p o s i t i o n o f o l d h i ghway , showings and t r a c e o f 
new h ighway. 

3. P h o t o s t a t o f 1 :50,000 c l a i m map showing l o c a t i o n 
o f h ighway 2 3 , f l o o d l e v e l and s how ing s . 

4 . C rude p e n c i l s k e t c h on 1 :50,000 c l a i m map showing 
i n r e d o u t l i n e l o c a t i o n o f T h a n k s g i v i n g c l a i m s 
s u r r o u n d e d by N o r a n d a ' s S a l C l a i m s . Some o f o u r 
o l d CC C l a i m s (now c a n c e l l e d ) a r e a l s o shown. 

W.M. S i r o l a , 
R e g i o n a l E x p l o r a t i o n Manager . 

WMS/al: E n c l s . 



93 « 

. 
\- -83 D-C 

\ L 
— • — • 

OUESNEL 
L A K E 

McNAUGHTON 
L A K E l . f 

;;..v. 

92 P e; M "*B3 N-0 

B O N A P A R T E 

RIVER 

SETMOUFt . 

ARM 

1 ] 

G O L D E N \ 

RPVPI tlnke 
n 

92 1 as l 








