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SUMMARY 

The f o l l o w i n g i s an update on t h e s t a t u s o f t h e Minnova -
Brenda J o i n t V e n t u r e and a p r e l i m i n a r y 1993 budget p r o p o s a l . I 
s t r e s s preliminary because d r i l l i n g has o n l y been c o m p l e t e d on t h e 
Wildrose p r o p e r t y w i t h i n t h e l a s t few days and f i n a l r e s u l t s a r e 
n o t y e t i n . I n a d d i t i o n , Minnova has n o t y e t d e c i d e d about i t ' s 
own p a r t i c i p a t i o n i n 1993. 

E x p e n d i t u r e s by Brenda t o t h e end o f November t o t a l 
$2,998,079.19. The $3 m i l l i o n l e v e l , a t w h i c h Brenda becomes f u l l y 
v e s t e d , s h o u l d be r e a c h e d by t h e end o f December. 

E f f e c t i v e l y o n l y t h r e e p r o j e c t s c o v e r e d by t h e J V a r e s t i l l 
a c t i v e w h i l e a n o t h e r two c l a i m b l o c k s a r e s t i l l i n good s t a n d i n g 
b u t recommendations t o a l l o w them t o l a p s e have been p r e v i o u s l y 
a p p r o v e d . Of t h e a c t i v e p r o j e c t s , we w i l l be recommending t h a t one 
- Lemare - be t e r m i n a t e d w h i l e t h e o t h e r two a r e s t i l l under 
r e v i e w . 

BACKGROUND 

The Minnova - Brenda JV i s d a t e d A p r i l 1 s t , 1989. I t e n a b l e d 
Brenda t o e a r n an i n t e r e s t i n s e v e r a l p r o p e r t i e s owned by Minnova 
i n t h e S o u t h Okanagan a r e a o f BC and t o p a r t i c i p a t e i n o t h e r s t o be 
a c q u i r e d by making e x p l o r a t i o n e x p e n d i t u r e s o f $3 m i l l i o n . As o f 
t h e end o f December, 1991, Brenda's e x p e n d i t u r e s t o t a l l e d 
$2,265,555.79. D e t a i l s o f t h e p r o j e c t s a c t i v e t o t h a t d a t e a r e 
g i v e n i n A n n u a l R e p o r t s f o r 1989, 1990 and 1991. P l e a s e l e t me 



know i f you wou l d l i k e a d d i t i o n a l c o p i e s o f t h e s e . 

EXPLORATION IN 1992 

D u r i n g 1992 a c t i v e e x p l o r a t i o n has been c a r r i e d o u t on f o u r 
p r o j e c t s as p e r t h e 1992 budget p r o p o s a l . T o t a l e x p e n d i t u r e s , as 
d e t a i l e d i n T a b l e 1, a r e $732,523.40 b r i n g i n g t h e t o t a l Brenda 
e x p e n d i t u r e f o r t h e JV t o $2,998,079.19. Thus Brenda w i l l be 
v e s t e d by t h e end o f December. 

A more d e t a i l e d A n n u a l R e p o r t on 1992 e x p l o r a t i o n w i l l be 
a v a i l a b l e i n J a n u a r y . However, t h e work done may be summarized as 
f o l l o w s : -

PN 658 General 

m o n i t o r i n g and e x a m i n a t i o n o f p o t e n t i a l a c q u i s i t i o n s 
l i m i t e d a c t i v i t y i n 1992. No new p r o j e c t s a c q u i r e d 

PN 661 Rainbow - Tarn O'Shanter 

g o l d p r o j e c t n e a r Greenwood. Mva e a r n i n g 60% i n t e r e s t 
from D e n t o n i a and K e t t l e R i v e r . E a r n - i n w i l l be 
co m p l e t e d by t h e end o f 1992, b u t we have n o t y e t made a 
d e c l a r a t i o n o f v e s t i n g t o o p t i o n o r s . Brenda's i n i t i a l 
i n t e r e s t w i l l be 29.4%. 
e x p l o r a t i o n summary and t e n t a t i v e 1993 budget p r o p o s a l i s 
appended. We a r e a w a i t i n g t h e r e s u l t s o f j u s t c o m p l e t e d 
d r i l l i n g on t h e a d j a c e n t Wildrose o p t i o n b e f o r e making a 
f i n a l recommendation. Budget p r o p o s e d assumes t h a t 
D e n t o n i a and K e t t l e R i v e r w i l l n o t p a r t i c i p a t e . 

PN 672 Wildrose 

G o l d p r o j e c t a d j a c e n t t o above. Mva e a r n i n g a 70% 
i n t e r e s t by s p e n d i n g $300,000 and making c e r t a i n o p t i o n 
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payments. O p t i o n o r i s Randsburg G o l d . A p p r o x i m a t e l y 
$150,000 s p e n t t o d a t e . 
c u r r e n t d r i l l program was funded by t h e o p t i o n o r and w i l l 
n o t c o u n t towards e a r n - i n . Data i s , however, c r i t i c a l t o 
any d e c i s i o n t o c o n t i n u e w i t h t h e o p t i o n , 
summary and t e n t a t i v e budget p r o p o s a l i s i n c l u d e d w i t h PN 
661 as appended. Because t h e zone o f i n t e r e s t ( t h e 
Deadwood Zone) c r o s s e s t h e boundary between t h e Rainbow 
and W i l d r o s e p r o p e r t i e s i t i s i m p o s s i b l e t o l o o k a t them 
i n i s o l a t i o n . 

o p t i o n from Stow R e s o u r c e s l o c a t e d on N o r t h e r n V ancouver 
I s l a n d . I n c o r p o r a t e d i n J V by s p e c i a l arrangement, 
e x p l o r a t i o n i n 1992 was s u c c e s s f u l i n d e f i n i n g t h e 
complex p o r p h y r y - s t y l e a l t e r a t i o n p a t t e r n s on t h e 

p o t e n t i a l f o r a b u l k m i n a b l e d e p o s i t o f any s i z e . No 
f u r t h e r work i s recommended and t h e o p t i o n s h o u l d be 
dropped. 

PROPERTIES REMAINING IN THE BRENDA - MINNOVA JV 

The f o l l o w i n g i s a l i s t o f t h e p r o p e r t i e s s u b j e c t t o t h e A p r i l 
1989 agreement t h a t r e m a i n i n good s t a n d i n g . 

PN 67 6 Lemare 

p r o p e r t y . U n f o r t u n a t e l y , i t a l s o e l i m i n a t e d t h e 

Property Pomment 

L a s t Chance E p i t h e r m a l g o l d p r o p e r t y n e a r Kamloops. No 
f u r t h e r work recommended i n 1991 b u t c l a i m s 
r e m a i n i n good s t a n d i n g u n t i l d a t e s i n 1993 -
1995 



R i c h t e r G o l d p r o j e c t n e a r O l i v e r . Recommendation t o 
a l l o w t o l a p s e made June 1992 b u t some c l a i m s 
s t i l l i n good s t a n d i n g 

Rainbow - Tarn 

W i l d r o s e 

A c t i v e p r o j e c t . P o i s e d t o v e s t 

A c t i v e p r o j e c t . Ongoing o p t i o n 

Lemare F i n i s h i n g up r e p o r t s . Recommendation t o 
t e r m i n a t e o p t i o n p e n d i n g 



RAINBOW - TAM O'SHANTER (661) AND WILD ROSE (672)  
1993 BUDGET PROPOSAL 

BUDGET: $150,000 (49% Brenda, 51% Minnova) 

OBJECTIVES: 

1. Complete t h e e v a l u a t i o n o f t h e Deadwood Zone on t h e Tarn 
and W i l d Rose c l a i m s . 

2. D r i l l t e s t s o i l Au a n o m a l i e s i n t h e Mt. Attwood Gp. 
se d i m e n t s i n t h e f o o t w a l l o f t h e W i l d Rose s t r u c t u r e . 

SUMMARY: 

S i n c e t h e d i s c o v e r y o f low g r a d e , d i s s e m i n a t e d g o l d 
m i n e r a l i z a t i o n on t h e Tam, Buck and W i l d Rose c l a i m s i n 1991, work 
has c o n c e n t r a t e d on d e f i n i n g t h e e x t e n t , g r a d e and s t r u c t u r a l 
c o n t r o l s o f t h e m i n e r a l i z a t i o n . 

The Deadwood Zone as i t i s known, c o n s i s t s o f t h r e e 
s u b p a r a l l e l zones o f g o l d m i n e r a l i z a t i o n . G o l d b e a r i n g q u a r t z v e i n s 
c h a r a c t e r i z e t h e western-most zone w h i c h i s known as t h e W i l d Rose 
v e i n . I t l i e s w i t h i n a s t e e p , e a s t d i p p i n g f a u l t , t h e W i l d Rose 
f a u l t , t h a t t h r u s t s Knob H i l l Gp. c h e r t s and v o l c a n i c l a s t i c 
s e d i m e n t s o v e r y ounger Mt. Attwood Gp. c o n g l o m e r a t e s and 
s i l t s t o n e s . The f a u l t c o n t a i n s d i s c o n t i n u o u s b o d i e s o f a l t e r e d 
s e r p e n t i n i t e . 

V e i n s a r e composed p r e d o m i n a n t l y o f q u a r t z and c a r b o n a t e w i t h 
v a r i a b l e amounts o f p y r i t e , c h a l c o p y r i t e and a r s e n o p y r i t e . A s s a y s 
e x c e e d i n g 1 g / t Au o v e r w i d t h s o f more t h a n 2m o c c u r i n a t l e a s t 
t h r e e d r i l l h o l e s (TM91-20a, 92-33 and 92-40) t h a t i n t e r s e c t t h e 
v e i n . The s t r u c t u r e has been t r a c e d n o r t h w e s t f o r o v e r 800m from 
t h e W i l d Rose w o r k i n g s w h i c h l i e j u s t s o u t h o f t h e Tam c l a i m 
boundary. 



A b r o a d h a l o o f low gra d e Au m i n e r a l i z a t i o n ( t h e 19 Zone) 
o c c u r s i n t h e h a n g i n g w a l l o f t h e W i l d Rose F a u l t . M i n e r a l i z a t i o n 
i s t r u l y d i s s e m i n a t e d i n n a t u r e , o c c u r r i n g i n s i l i c i f i e d and c l a y 
a l t e r e d d i o r i t e t h a t i n t r u d e s t h e Knob H i l l c h e r t s . B e s t i n t e r c e p t s 
o f t h i s zone t o d a t e i n c l u d e TM91-27 (820 ppb Au /77.5m) and TM92-
37 (451 ppb Au /43.1m). 

The t h i r d and e a s t e r n m o s t zone i s t h e C o n t a c t Zone w h i c h 
o c c u r s a l o n g a s p l a y o f t h e W i l d Rose f a u l t . M i n e r a l i z a t i o n o c c u r s 
i n t h e form o f q u a r t z s t o c k w o r k s c o n t a i n i n g as much as 40% p y r i t e 
and t r a c e s o f c h a l c o p y r i t e . The h o s t i n g f a u l t c o n t a i n s b o d i e s o f 
a l t e r e d s e r p e n t i n i t e t h a t h o s t some o f t h e b e t t e r grade g o l d 
m i n e r a l i z a t i o n . The b e s t i n t e r c e p t o f t h e C o n t a c t Zone t o d a t e i s 
i n TM91-16 w h i c h r a n 1.5 g / t Au /11.0m. 

PROPOSED WORK; 

Work i n 1993 w i l l c o n t i n u e t o f o c u s on t h e Deadwood Zone. 
D r i l l i n g on 100 m c e n t r e s i s recommended a l o n g t h e s t r i k e o f t h e 
W i l d Rose and C o n t a c t Zone f a u l t s . T h i s w i l l c o m p l e t e t h e 
e v a l u a t i o n o f t h e Deadwood Zone. 

H o l e s a r e a l s o recommended t o t e s t t a r g e t s i n t h e f o o t w a l l o f 
t h e W i l d Rose f a u l t . H i g h l y anomalous i n t e r v a l s were found i n t h e 
f o o t w a l l o f t h e f a u l t by s e v e r a l d r i l l h o l e s (TM91-20A, TM92-32, 33 
and 3 8 ) . The s e d i m e n t s a r e p o t e n t i a l l y a v e r y good h o s t f o r g o l d 
m i n e r a l i z a t i o n as t h e y a r e b r i t t l e and more permeable t h a n t h e 
h a n g i n g w a l l d i o r i t e s . An I P s u r v e y o f t h e Mt. Attwood Gp. w i t h i n 
300m o f t h e W i l d Rose f a u l t i s recommended t o e v a l u a t e t h i s a r e a 
and t o d e f i n e d r i l l t a r g e t s . 

TENTATIVE SCHEDULE: 

1. 
2. 
3. 

F i l l - i n L i n e C u t t i n g 
S o i l S a m p l i n g and I P s u r v e y 
D r i l l i n g 

May 
June 
A u g u s t , September 
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PROJECT BUDGET FORECAST 
1993 

PROJECT NAME: Tam Q'Shantef 
Wild Rose 

PROJECT NO. 

GEOLOGY 
Mapping 

GEOPHYSICS 

Salaries $20,000 
Travel Expenses $0 
Contract Payments $0 
Field Expenses $7,500 
Other $0 
Analyses $1,200 $28,700 19% 

IP20km@$1350/km 

GEOCHEMISTRY 

50 Litho's 
500 Soils @ $13.50 
200 Biogeochem 

DRILLING 

1200@$65/m 

Salaries $0 
Travel Expenses $0 
Contract Payments $27,000 
Field Expenses $0 

Salaries $0 
Travel Expenses $0 
Contract Payments $0 
Field Expenses $300 
Analyses $6,750 

Salaries $4,000 
Travel Expenses $500 
Contract Payments $67,200 
Field Expenses $1,500 
Analyses $5,000 

$27,000 18% 

$7,050 5% 

$78,200 52% 

Line Cutting $0 0% 
Trenching $0 0% 
Hotels and Meals $7,050 5% 
Option Payments $0 0% 
Property Maintenance $2,000 1% 
Property Acquisition $0 0% 

TOTAL DIRECT EXPENDITURES $150,000 

MINNOVA (51%) 
BRENDA (49%) 

$76,500 
$73,500 


