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THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONLY IN THOSE JURISDICTIONS WHERE 
THEY MAY BE LAWFULLY OFFERED FOR SALE AND TOFO™ ™r v D v D C P C n w o c p ^ ' - r r c n Tvn r SC^" ^ f p r m r c 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY HAS IN ANY WAY PASSED 
OFFERED HEREBY AND ANY REPRESENTATION TO THE 

OF THE SECURITIES 
IS AN OFFENCE. 

P R O S P E C T U S 
©El* 
APR 13198* 

KERR MJUUWI* M l M jgjt AOUKWH W«<* LTD. 

VERMILION RESOURCESJWC. 
FIRST PUBLIC OFFERING 

300,000 Units 

.Each Unit consisting of one Common Share without par value and two Series " A " Share Purchase Warrants. 
Two Series " A " Warrants entitle the holder to purchase one Common Share. 

Price to Proceeds to 
Public Commission Company 

Per Unit $1.05 $0.15 $0.90 
Total $315,000.00 $45,000.00 $270,000,00 

(1) Before deduction of legal, audit, and printing expenses payable by the Company estimated not to exceed $20,000.00. 

THERE IS NO MARKET FOR THE SECURITIES OF T H E COMPANY. 

A PURCHASE OF T H E UNITS OFFERED BY THIS PROSPECTUS MUST BE CONSIDERED A SPECULA
TION. A L L OF T H E PROPERTIES IN WHICH T H E COMPANY HAS A N INTEREST ARE IN T H E EX
PLORATION AND DEVELOPMENT STAGE ONLY AND ARE WITHOUT A KNOWN BODY OF COM
MERCIAL ORE. REFERENCE IS MADE TO T H E HEADING "RISK FACTORS" ON PAGE 8. 

NO SURVEYS H A V E BEEN MADE OF ANY PROPERTY OF T H E COMPANY AND THEREFORE, IN AC
CORDANCE WITH T H E LAWS OF T H E JURISDICTION IN WHICH THEY ARE SITUATE, THEIR EX
ISTENCE AND AREA COULD BE IN DOUBT. 

NO PERSON IS AUTHORIZED BY T H E COMPANY TO GIVE ANY INFORMATION OR TO M A K E ANY 
REPRESENTATION OTHER T H A N THOSE CONTAINED IN THIS PROSPECTUS IN CONNECTION 
WITH T H E ISSUE AND SALE OF T H E SECURITIES HEREBY OFFERED BY T H E COMPANY. 

REFERENCE IS MADE TO THE HEADING "PRINCIPAL HOLDERS OF SECURITIES" ON PAGE 11 OF 
THIS PROSPECTUS AND T H E COMPARISON OF T H E PERCENTAGE OF SHARES BEING OFFERED TO 
THE PUBLIC FOR CASH AND ALREADY ISSUED BY THE COMPANY TO PROMOTERS, DIRECTORS, 
OFFICERS, AND CONTROLLING PERSONS. 

WE, AS AGENTS, CONDITIONALLY OFFER THESE UNITS SUBJECT TO PRIOR SALE, IF, AS, AND 
WHEN ISSUED BY T H E COMPANY AND ACCEPTED BY US IN ACCORDANCE WITH THE CONDI
TIONS CONTAINED IN T H E AGENCY AGREEMENT REFERRED TO UNDER "PLAN OF DISTRIBU
TION" ON PAGE 4 OF THIS PROSPECTUS. 

CANARIM INVESTMENT CONTINENTAL CARLISLE DOUGLAS 
CORPORATION LTD. C . M # OLIVER AND COMPANY LIMITED 

This Prospectus is dated January 13, 1984 

EFFECTIVE DATE: February 23, 1984 
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T H E C O M P A N Y 

V e r m i l i o n Resources I n c . ( the " C o m p a n y " ) was i n c o r p o r a t e d on A u g u s t 28, 

1980, u n d e r the Company A c t of B r i t i s h Co lumbia b y r e g i s t r a t i o n of i t s Memoran

dum a n d A r t i c l e s . P u r s u a n t to the p r o v i s i o n s of the Company A c t , the Company 

w i l l be deemed to be a " r e p o r t i n g company" u p o n the complet ion of i t s f i l i n g of 

th is P r o s p e c t u s w i t h the Supe r in t enden t of B r o k e r s a n d the i s suance b y the 

S u p e r i n t e n d e n t of B r o k e r s of a r ece ip t for i t . 

T h e r e g i s t e r e d a n d r eco rds office of the Company is loca ted at 1300-1090 West 

Georg ia S t r ee t , V a n c o u v e r , B r i t i s h C o l u m b i a , V 6 E 3 X 9 , a n d i t s head office is 

loca ted at 402-1755 West B r o a d w a y A v e n u e , V a n c o u v e r , B r i t i s h C o l u m b i a , w i t h a 

f i e l d office at 387 B u r t o n A v e n u e , P r i n c e t o n , B r i t i s h C o l u m b i a . 

T h e o r i g i n a l a u t h o r i z e d cap i t a l of the Company was 10,000 common shares wi thou t 

p a r v a l u e . O n M a r c h 17, 1983, the Memorandum of the Company was a l t e r ed to 

p r o v i d e fo r an a u t h o r i z e d cap i t a l of 10,000,000 common shares wi thou t p a r 

v a l u e . 

T h e Company was i n c o r p o r a t e d u n d e r the name of V e r m i l i o n E n t e r p r i s e s , L t d . 

and changed i t s name to V e r m i l i o n Resources I n c . on A u g u s t 5, 1983. 

T h e o r i g i n a l A r t i c l e s of the Company d i d not p r o v i d e fo r the removal of r e s t r i c 

t ions on the i s sue and t r a n s f e r of shares when the Company became a r e p o r t i n g 

company. T h e A r t i c l e s were r ep l aced b y a form w h i c h , among o the r t h i n g s , 

d i d p r o v i d e fo r th i s remova l of r e s t r i c t i o n s , b y a r e so lu t ion of members da ted 

J u l y 29, 1983. 

T H E B U S I N E S S A N D 
P R O P E R T I E S O F T H E C O M P A N Y 

T h e B u s i n e s s 

T h e Company is a n a t u r a l r e source company engaged i n the a c q u i s i t i o n , e x p l o r a 

t ion and development of m i n i n g and n a t u r a l r e source p r o p e r t i e s . T h e Company 

owns s i x claims and has an op t ion to p u r c h a s e a 100% in t e re s t i n a seven th 

claim i n the Osoyoos M i n i n g D i v i s i o n of B r i t i s h C o l u m b i a . These claims are 

k n o w n as the "Snowflake G r o u p . " 
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Snowflake G r o u p , Osoyoos M i n i n g D i v i s i o n 

T h e Company has an op t ion to p u r c h a s e a 100% in t e r e s t i n the Snowflake mine ra l 

c la im, R e c o r d N o . 31320, a 2-post claim loca ted i n the Osoyoos M i n i n g D i v i s i o n , 

B r i t i s h C o l u m b i a . 

T h e Snowflake m i n e r a l claim is i n good s t a n d i n g u n t i l December 5, 1985. 

William H e g a n , of B o x 30, K a l e d e n , B r i t i s h C o l u m b i a , is the r e c o r d e d owner of 

th i s c l a im. B y an op t ion agreement da ted M a r c h 22, 1983 between him a n d the 

Company , the Company a c q u i r e d an op t ion to p u r c h a s e a 100% in t e r e s t i n th is 

mine ra l c l a im. T h e op t ion is open fo r acceptance u n t i l M a r c h 22, 1985. T h e 

p u r c h a s e p r i c e is $100,000.00, of w h i c h $1,000.00 was payab le on execu t ion of 

the op t ion agreement and has been p a i d ; $25,000.00 is to be p a i d on o r before 

M a r c h 22, 1984 o r 10% of net smelter r e t u r n s w h i c h e v e r is g r e a t e r ; and the 

balance is to be p a i d on o r before M a r c h 22, 1985. 

T h e Snowflake m i n e r a l claim is r e c o r d e d i n the name of William H e g a n . Co l l a t e r a l 

to the op t ion agreement is an escrow agreement between A n s w i t h C o r p o r a t e 

S e r v i c e s L t d . , William H e g a n , a n d the C o m p a n y , b y w h i c h A n s w i t h Corpo ra t e 

S e r v i c e s L t d . as escrow agent ho lds a B i l l of Sale execu ted b y William Hegan 

t r a n s f e r r i n g t i t le i n Snowflake mine ra l c l a im. T h i s B i l l of Sale is to be re leased 

to the Company fo r r e c o r d i n g i f i t exe rc i se s the o p t i o n . 

Befo re the op t ion agreement was e x e c u t e d , K e n n e t h B u r k e h a d a c q u i r e d the 

r i g h t to an op t ion from William Hegan a n d ag reed w i th the Company to place the 

op t ion d i r e c t l y i n i t s name a n d a s s ign a l l h i s r i g h t s i n the Snowflake m i n e r a l 

claim to the Company i n cons ide ra t ion of the i s suance b y the Company of 750,000 

e sc rowed sha re s . 

T h e Company is the r e c o r d e d and bene f i c i a l owner of the fo l lowing mine ra l 

c la ims: 

Name 
R e c o r d 

N o . U n i t s E x p i r y Date 

Ewe 

Sea rch 
Ram 

1659 
1693 
1692 
1760 
1761 
1762 

12 
20 
12 

F e b r u a r y 10, 1985 
M a r c h 14, 1985 
M a r c h 14, 1985 

Lamb 1 
Lamb 2 
Lamb 3 

(2 -pos t c la im) 
(2 -pos t claim) 
(2 -pos t claim) 

May 13, 1985 
May 13, 1985 
May 13, 1985 



T h e Sea rch mine ra l claim was a c q u i r e d from K e n n e t h B u r k e , P r e s i d e n t and a 

D i r e c t o r of the Company , fo r s t a k i n g costs of $1 ,200 .00 . T h e R a m , E w e , a n d 

Lamb 1, 2, a n d 3 mine ra l claims were a c q u i r e d from G a r y M i n t z l e r , of B o x 1715, 

P r i n c e t o n , B r i t i s h C o l u m b i a ; L l o y d N y m a n , of B o x 112, P r i n c e t o n , B r i t i s h 

C o l u m b i a ; a n d George M u r p h y , of B o x 1595, P r i n c e t o n , B r i t i s h C o l u m b i a . E a c h 

was p a i d $6 ,250 .00 . A l l th ree v e n d o r s were at a r m s - l e n g t h to the Company and 

subsequen t ly became sha reho lde r s of the C o m p a n y . 

These seven m i n e r a l claims are a con t iguous g r o u p k n o w n as the "Snowflake 

G r o u p " i n the h i s t o r i c F a i r v i e w Camp i n the O l i v e r a rea , 423 ki lometers east of 

V a n c o u v e r . T h e p r o p e r t y may be r eached b y t r a v e l l i n g three k i lometers west 

\ f r o m the t ra f f i c l i g h t s i n the cen t re of O l i v e r to the F a i r v i e w L a k e R o a d , then 2.7 

k i lometers to a secondary road b r a n c h i n g off to the n o r t h , then 0.8 k i lometers 

a long th i s r o a d . 

O n the Snowflake mine ra l c l a im, w o r k was c a r r i e d out b y C o n t i n e n t a l Conso l ida t ed 

and N o r e x i n 1961 a n d 1962. T h i s w o r k cons i s t ed of t r e n c h e s , shaf t s , the 

d r i v i n g of three a d i t s , a n d the d r i l l i n g of fou r diamond d r i l l ho l e s at the end of 

one adi t to locate the ex tens ion of v e i n . A f o u r t h e x p l o r a t o r y adi t was d r i v e n 

i n 1978 b y William H e g a n . T h e r e was no w o r k done on the p r o p e r t y s ince t h e n . 

A r e p o r t e d 2,900 tons of g o l d - s i l v e r ore was s h i p p e d from th is mine ra l claim i n 

1961 and 1962. T h e shipments i n c l u d e d 405 tons a v e r a g i n g 1.43 ounces of g o l d 

p e r ton a n d was t aken from stopes above the second adi t l e v e l . 

In a r epo r t da ted May 17, 1983, L a u r e n c e Sookochoff , P . E n g . , states tha t : 

The Snowflake property has through past production 
proven to contain s i g n i f i c a n t gold values within a 
strong quartz vein which i s r e l a t i v e l y consistent i n 
width along s t r i k e . The two mineralized zones which 
occur within the quartz vein and which have been 
stoped for production are i n f e r r e d to rake at a low 
angle to the northeast and from the width of the vein 
and consistence could be expected for 30 meters 
(100 f t ) v e r t i c a l l y . 

He then conc ludes that an exp lo ra t i on and development p r o g r a m is w a r r a n t e d to 

delineate the two g o l d - b e a r i n g zones below one adi t a n d to locate po ten t i a l ly 
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mine ra l i zed p a r a l l e l q u a r t z v e i n s t r u c t u r e s i n the immediate area of the main 

zone . He recommends a two-s tage exp lo ra t i on a n d development p r o g r a m . 

Stage 1 i n v o l v e s e s t a b l i s h i n g s u r v e y c o n t r o l a n d diamond d r i l l i n g fo r 300 meters 

at a cost of $40,000.00. Stage 2 i n v o l v e s d r i f t i n g fo r 365 meters at a cost of 

$217,500.00 a n d w i l l be c a r r i e d out i f the r e s u l t s from Stage 1 are f a v o u r a b l e . 

If the r e su l t s of Stage 2 are f a v o u r a b l e , then the Company expec t s to be able 

to place the p r o p e r t y i n p r o d u c t i o n , a l t hough f u r t h e r w o r k may be done at that 

time to determine the most app ropr i a t e mode of p r o d u c t i o n . 

T h e Company in tends to complete Stage 1 before M a r c h 22, 1984. 

A copy of L a u r e n c e Sookochoff ' s r e p o r t is i n c l u d e d w i t h th i s P r o s p e c t u s . 

T h e r e is no k n o w n body of commercial ore on th i s p r o p e r t y . T h e Company ' s 

w o r k p rog ram is an e x p l o r a t o r y sea rch fo r o r e . 

Champion M i n e r a l C l a i m , Similkameen M i n i n g D i v i s i o n , B . C . 

T h e Company owns a 100% in t e r e s t i n the Champion M i n e r a l C l a i m , c o n s i s t i n g of 

16 u n i t s , loca ted on Champion C r e e k i n the Similkameen M i n i n g D i v i s i o n , B . C . 

A c c e s s to the claim is b y the Tulameen R i v e r R o a d from w h i c h the claims are 

approx imate ly two miles b y t r a i l . 

T h e claim was a c q u i r e d b y s t a k i n g at an est imated cost of $500.00 d u r i n g the 

f a l l of 1983. T h e r e is no h i s t o r y of p r e v i o u s e x p l o r a t i o n , development o r 

opera t ions on th is p r o p e r t y . 

T h e r e has been no w o r k pe r fo rmed on th i s p r o p e r t y b y the C o m p a n y . No work 

o the r than assessment w o r k is p l a n n e d on th i s p r o p e r t y at the p r e s en t t ime. 

T h e r e is no k n o w n b o d y of commercial ore on th i s p r o p e r t y . 

T H E I S S U E 

P l an of D i s t r i b u t i o n 

B y an agency agreement da ted fo r re fe rence J a n u a r y 13, 1984, between the 

C o m p a n y , Cana r im Inves tment C o r p o r a t i o n L t d . ( " C a n a r i m " ) , of 2200-609 G r a n v i l l e 
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S t ree t , V a n c o u v e r , B r i t i s h C o l u m b i a , as to 100,000 U n i t s , C o n t i n e n t a l C a r l i s l e 

Douglas ( " C C D . " ) , of 10th F l o o r , 1055 D u n s m u i r , V a n c o u v e r , B r i t i s h C o l u m b i a , 

as to 100,000 U n i t s , a n d C M . O l i v e r a n d Company L i m i t e d ( " C M . O l i v e r " ) , of 

200-750 West P e n d e r S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a , as to 100,000 U n i t s , 

( C a n a r i m , C C D . , a n d C M . O l i v e r are co l l e c t i ve ly r e f e r r e d to as the " A g e n t s " ) , 

the A g e n t s ag reed to use t h e i r bes t effor ts to s e l l to the p u b l i c i n B r i t i s h 

Columbia 300,000 U n i t s at a p r i c e of $1.05 p e r U n i t fo r a p e r i o d of n i n e t y days 

af ter the i s suance of a r ece ip t for th i s P rospec tu s b y the Supe r in t enden t of 

B r o k e r s . E a c h U n i t cons i s t s of one Common Share w i t h two Ser ies " A " Warran ts 

a t t ached . 

T h e Ser ies " A " Warran ts to be i s s u e d to the p u b l i c p u r s u a n t to th is o f f e r i n g 

w i l l be i n bea re r form a n d two Warran ts w i l l en t i t le the ho lde r to p u r c h a s e one 

share i n the cap i t a l of the Company at a p r i c e of $1.15 at any time up to the 

close of bus ines s 180 days from the date of the l i s t i n g of the Company ' s shares 

on the V a n c o u v e r S tock E x c h a n g e , b u t i n any even t , not l a te r than one y e a r 

from the date of th i s P r o s p e c t u s . T h e Warran t s w i l l con ta in a n t i - d i l u t i o n p r o v i s i o n s 

i n c l u d i n g , amongst o the r t h i n g s , p r o v i s i o n s fo r app ropr i a t e adjustment i n c l a s s , 

n u m b e r , and p r i c e of shares i s suab le p u r s u a n t to any exe rc i s e of the Warran t 

u p o n the o c c u r r e n c e of c e r t a in e v e n t s , i n c l u d i n g any s u b d i v i s i o n , conso l ida t ion 

o r r ec l a s s i f i ca t ion of the shares of the Company o r payment of s tock d i v i d e n d s . 

T h e A g e n t s w i l l r ece ive a commission of $0.15 p e r U n i t o r 14.3% of the o f f e r i n g 

p r i c e . T h e sale p r i c e of the U n i t s was de te rmined b y negot ia t ion between the 

Company and the A g e n t s . 

T h e A g e n t s have ag reed to p u r c h a s e any U n i t s not so ld at the end of the 

n i n e t y day p e r i o d a n d i n cons ide ra t ion fo r t h i s , the Company has ag reed to 

i s sue to the A g e n t s 150,000 Ser ies " B " Warran ts e n t i t l i n g the A g e n t s to p u r c h a s e 

up to 150,000 shares of the I s sue r at a p r i c e of $1.15 at any time p r i o r to the 

close of bus ines s 180 days from the date of the l i s t i n g of the shares on the 

V a n c o u v e r S tock E x c h a n g e , b u t i n any even t , not l a t e r than one yea r from the 

date of th i s P r o s p e c t u s . 

T h e Ser ies " B " Warran ts w i l l have the same terms a n d cond i t ions as the Ser ies " A " 

Warran ts excep t that they are n o n - t r a n s f e r r a b l e a n d each Ser ies " B " War ran t 

s h a l l en t i t le the A g e n t to p u r c h a s e one add i t i ona l share of the Company . 
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T h e ob l iga t ions of the A g e n t s u n d e r the A g e n c y Agreement may be te rmina ted 

before the sale of any of the U n i t s at t h e i r d i s c r e t i o n on the bas i s of t he i r 

assessment of the state of the f i n a n c i a l marke ts a n d may also be t e rmina ted 

u p o n the o c c u r r e n c e of c e r t a in s ta ted e v e n t s . 

D i r e c t o r s a n d i n s i d e r s of the Company may p u r c h a s e U n i t s from th i s o f f e r i n g . 

T h e r e are no s u b - u n d e r w r i t i n g o r s u b - o p t i o n agreements . T h e A g e n t s , n o t w i t h 

s t a n d i n g a n y t h i n g to the c o n t r a r y , r e s e r v e the r i g h t to offer s e l l i n g g r o u p 

p a r t i c i p a t i o n i n the normal course of the b r o k e r a g e b u s i n e s s , to s e l l i n g g r o u p s 

of o the r l i c e n s e d b r o k e r dea le r s , b r o k e r s , a n d inves tment dealers who may o r 

may not be of fe red p a r t of the d i s c o u n t s , commiss ions , o r bonuses d e r i v e d from 

th is o f f e r i n g . 

T h e A g e n t s have been g r a n t e d a r i g h t of f i r s t r e fu sa l to p r o v i d e fu tu re f i n a n c i n g 

to the Company fo r a p e r i o d of twelve months from the E f f ec t i ve Date of th i s 

P r o s p e c t u s . 

No payments i n c a s h , s e c u r i t i e s , o r o the r cons ide ra t ion are b e i n g made o r are 

to be made, to a p romote r , f i n d e r , o r any o the r p e r s o n o r company i n connec t ion 

w i t h th i s o f f e r i n g . 

A d d i t i o n a l O f f e r i n g 

A n y shares a c q u i r e d b y the A g e n t s t h r o u g h the exe rc i s e of the Ser ies " B " 

Warran ts are also qua l i f i ed fo r sale to the p u b l i c u n d e r th i s P r o s p e c t u s , at the 

marke t p r i c e p r e v a i l i n g from time to t ime, fo r a p e r i o d of n i n e t y days from the 

date of the l i s t i n g of the Company ' s shares on the V a n c o u v e r S tock E x c h a n g e . 

Use of Proceeds 

T h e net proceeds to be r e c e i v e d b y the Company from the sale of s ecu r i t i e s 

o f fe red b y th i s P rospec tus is $270,000.00 w h i c h , toge ther w i t h cash on h a n d of 

approx imate ly $85 ,000.00 , w i l l be spent as fo l lows : 

(a) l e g a l , aud i t , and p r i n t i n g costs of 
th is i s sue $ 20,000.00 
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( b ) r e s e r v e fo r V a n c o u v e r S tock E x c h a n g e 
l i s t i n g fee 2,200.00 

( c ) r e s e r v e fo r p r o p e r t y payments fo r 
Snowflake mine ra l claim op t ion due 
w i t h i n one yea r 25,000.00 

( d ) Stage 1 of the w o r k p rog ram recom
mended b y L . Sookochoff fo r the 
Snowflake G r o u p 40,000.00 

(e) Stage 2 of the w o r k p rog ram recom
mended b y L . Sookochoff fo r the 
Snowflake G r o u p 217,500.00 

(f ) w o r k i n g cap i t a l 50,300.00 

T O T A L $355,000.00 

If any Ser ies " A " o r Ser ies " B " Warran ts are e x e r c i s e d , then the p r o c e e d s , to 

the ex ten t ava i l ab le , w i l l be u s e d for w o r k i n g cap i t a l of the Company . 

No p a r t of the proceeds w i l l be u s e d to i n v e s t , u n d e r w r i t e , o r t rade i n secur i t i e s 

o ther than those that qua l i fy as inves tments i n w h i c h t r u s t funds may be i n v e s t e d 

u n d e r the laws of the j u r i s d i c t i o n i n w h i c h secur i t e s o f fe red b y th i s P rospec tu s 

may be l awfu l ly s o l d . S h o u l d the Company propose to acqu i r e o the r than 

t rus tee t ype secur i t i e s af ter i n i t i a l d i s t r i b u t i o n of the secur i t e s o f fe red b y th is 

P r o s p e c t u s , a p p r o v a l b y the sha reho lde r s w i l l f i r s t be ob ta ined a n d p r i o r d i s c lo su re 

w i l l be made to the secur i t i e s r e g u l a t o r y bodies h a v i n g j u r i s d i c t i o n o v e r the sale 

of the secur i t i e s o f fe red b y th i s P r o s p e c t u s . 

T h e Company may , p u r s u a n t to the recommendations of a qua l i f i ed e n g i n e e r , 

abandon i n whole o r i n p a r t any of i t s p r o p e r t i e s o r may a l te r as w o r k p r o g r e s s e s 

a w o r k p r o g r a m recommended o r may make s u c h ar rangements fo r the performance 

of a l l o r any p a r t of s u c h w o r k b y o the r pe r sons o r companies and may use any 

monies so d i v e r t e d fo r the pu rpose of c o n d u c t i n g work on o r examin ing o the r 

p rope r t i e s a c q u i r e d b y the Company after the date of th i s P r o s p e c t u s , a l t hough 

the Company has no p re sen t p lans i n th i s r e g a r d . If any s u c h even t o c c u r s 

d u r i n g the p r i m a r y d i s t r i b u t i o n of U n i t s o f fe red b y th i s P r o s p e c t u s , an amend

ment to the P rospec tus w i l l be f i l e d . If any s u c h even t o c c u r s af ter p r i m a r y 

d i s t r i b u t i o n of the U n i t s , the sha reho lde r s w i l l be n o t i f i e d . T h e Company w i l l 

not make commitments w h i c h r e q u i r e the e x p e n d i t u r e of more than $50,000.00 on 

or fo r any projec t o r v e n t u r e wi thou t f i r s t o b t a i n i n g the recommendation of a 
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qua l i f i ed eng inee r o r geologis t i ndependen t of the v e n d o r o r opera to r a n d after 

the Company is l i s t e d on the V a n c o u v e r S tock E x c h a n g e , the E x c h a n g e . T h e 

Company w i l l a r r ange fo r e n g i n e e r i n g r e p o r t s a n d con t rac t s to be f i l e d w i t h the 

E x c h a n g e and the S u p e r i n t e n d e n t as soon as p r a c t i c a l af ter s u c h commitments 

are made. 

T H E C A P I T A L 

D e s c r i p t i o n of Secu r i t i e s 

T h e secur i t i e s of fered b y th i s P rospec tu s are U n i t s c o n s i s t i n g of one Common 

Share a n d two Ser ies " A " Share P u r c h a s e W a r r a n t s . 

T h e a u t h o r i z e d cap i t a l of the Company cons i s t s of 10,000,000 Common Shares 

wi thou t p a r v a l u e , of w h i c h 1,258,517 shares are i s s u e d as f u l l y p a i d a n d 

non-as ses sab le . A l l shares of the C o m p a n y , bo th i s s u e d and u n i s s u e d , r a n k 

equa l ly as to d i v i d e n d s , v o t i n g p o w e r s , a n d p a r t i c i p a t i o n i n assets on l i q u i d a t i o n . 

No shares have been i s s u e d subject to c a l l o r assessment . While the A r t i c l e s of 

the Company p r e s e n t l y p r o v i d e fo r p r e - e m p t i v e r i g h t s , upon the i s suance of a 

r ece ip t fo r th i s P rospec tus the Company w i l l become a r e p o r t i n g company and 

there w i l l be no p r e - emp t ive r i g h t s a t tached to sha re s . T h e r e are no c o n v e r s i o n 

r i g h t s and no p r o v i s i o n fo r r edempt ion , p u r c h a s e fo r cance l l a t i on , s u r r e n d e r , 

o r s i n k i n g f u n d o r p u r c h a s e f u n d p r o v i s i o n s . P r o v i s i o n s as to modi f i ca t ion , 

amendment, o r v a r i a t i o n of these r i g h t s and p r o v i s i o n s are con ta ined i n the 

A r t i c l e s a n d i n the Company A c t ( B r i t i s h C o l u m b i a ) . 

R i s k Fac to r s 

T h e U n i t s o f fe red b y th is P rospec tu s must be c o n s i d e r e d specu la t ive o w i n g to 

the na tu re of the Company ' s b u s i n e s s . T h e mine ra l p rope r t i e s i n w h i c h the 

Company has an in t e re s t are i n the exp lo ra t i on o r development stage on ly a n d 

are wi thou t k n o w n o r p r o v e n m i n e r a l r e s e r v e s . No s u r v e y of the Company ' s 

p rope r t i e s has been made and therefore i n accordance w i t h the laws of the 

app rop r i a t e j u r i s d i c t i o n s i n w h i c h the p r o p e r t i e s are s i tua te , t h e i r ex i s tence and 

area c o u l d be i n doub t . 
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T h e Company has no income and no e a r n i n g s . T h e Company has p a i d no d i v i d e n d s 

and no d i v i d e n d s are p r o p o s e d i n the near f u t u r e . T h e n a t u r a l r e source i n d u s t r y 

i n v o l v e s a h i g h degree of r i s k . T h e r e is no assurance that commercial quan t i t i e s 

of ore w i l l be d i s c o v e r e d , o r i f f o u n d , w i l l be p resen t i n suf f ic ien t quan t i t i e s to 

enable the Company to r e c o v e r costs i n c u r r e d i n i t s d i s c o v e r y . 

Share a n d L o a n C a p i t a l S t r u c t u r e 

Amount to be O u t -
Amount O u t - s t a n d i n g i f a l l 

Des igna t ion Amount s t a n d i n g as of Secu r i t i e s b e i n g 
of S e c u r i t y A u t h o r i z e d December 31 , 1983 Of fe r ed are S o l d 

Common 10,000,000 1,258,517 1,558,517* 
\ Shares 

1. T h i s f i g u r e does not i nc lude shares w h i c h may be i s s u e d upon the exe rc i s e 
of the Ser ies " A " and Ser ies " B " W a r r a n t s . If a l l of these wa r r an t s are 
i s s u e d then there w i l l be 2,008,517 shares o u t s t a n d i n g . 

P r i o r Sales 

D u r i n g the p e r i o d from i n c o r p o r a t i o n of the Company on A u g u s t 28, 1980, to 

the date of th i s P r o s p e c t u s , the Company has so ld the fo l lowing shares fo r c a s h : 

Number 
of Shares 

122,200 
386,267 
508,467 

P r i c e 
P e r Share 

$0.25 
$0.30 

Commissions 
P a i d 

N i l 
N i l 

C a s h 
R e c e i v e d 

$ 30,550.00 
$115,880.10 
$146,430.10 

E s c r o w e d and Pooled Shares 

Des igna t ion of C la s s 

Common Shares 

N o . of Shares 
H e l d i n E s c r o w 

750,000 

Percen tage 
of C la s s 

59.6% 

A t the date of th is P r o s p e c t u s , 750,000 shares are h e l d i n escrow b y the M o n t r e a l 

T r u s t Company of Canada subject to the d i r e c t i o n o r de terminat ion of the S u p e r i n 

tendent a n d the E x c h a n g e . T h e esc row r e s t r i c t i o n s p r o v i d e that the shares 

may not be t r a d e d i n , dealt w i th i n any manner wha t soeve r , o r r e l eased , n o r 

may the C o m p a n y , i t s t r ans fe r agen t , o r the escrow ho lde r make any t r a n s f e r 
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o r r e c o r d any t r a d i n g of the shares wi thout the consent of the S upe r in t enden t 

o r the E x c h a n g e . 

In the event the Company loses , abandons , o r fa i ls to ob ta in t i t le to a l l o r p a r t 

of the p r o p e r t y o r assets of w h i c h i t a l lo t ted a l l o r p a r t of the escrow s h a r e s , 

the Company w i l l dec lare any s u c h event to the S u p e r i n t e n d e n t o r the E x c h a n g e 

b y way of D i r e c t o r s ' Reso lu t ion a n d the ho lde r s of s u c h s h a r e s , the t rus tee of 

them, and the Company , have ag reed that s u c h number of shares as the S u p e r i n 

tendent o r E x c h a n g e determine are subject to cance l l a t ion , s h a l l be t r a n s f e r r e d 

to the Company b y way of g i f t fo r cance l l a t i on . 

T h e complete tex t of the E s c r o w Agreements is avai lable for i n s p e c t i o n at the 

r e g i s t e r e d office of the Company , 1300-1090 West Geo rg i a S t r ee t , V a n c o u v e r , 

B r i t i s h C o l u m b i a . 

With the excep t ion of the f i f t y shares i s s u e d on i n c o r p o r a t i o n and now h e l d b y 

K e n n e t h R a l p h B u r k e , a l l o the r i s s u e d s h a r e s , a to ta l of 508,467 s h a r e s , have 

been pooled w i t h the Mon t r ea l T r u s t Company of C a n a d a , subject to release i n 

fou r q u a r t e r l y ins ta l lmen t s : 25% are to be re leased on the f i r s t day the shares 

of the Company commence t r a d i n g on the V a n c o u v e r S tock E x c h a n g e ( the " L i s t i n g 

D a t e " ) ; 25% are to be re leased three months after the L i s t i n g Da te ; 25% are to 

be re leased s i x months af ter the L i s t i n g Da te ; and the balance are to be re leased 

n ine months af ter the L i s t i n g Da te . 

T H E P E R S O N N E L 

D i r e c t o r s and Of f i ce r s and T h e i r Remunera t ion 

T h e names, a d d r e s s e s , and p r i n c i p a l bus inesses o r occupat ions i n w h i c h each of 

the D i r e c t o r s and of f icers of the Company have been engaged d u r i n g the f ive 

yea r s p r e c e d i n g th i s P rospec tu s a re : 

Name and Address and 
P o s i t i o n with Company 

Kenneth Ralph Burke 
387 Burton Avenue 
Princeton, B.C. 
President & Dire c t o r 

Business or 
Occupation 

Self-employed 
prospector; Engineering technician, 
Newmont Mining Limited, u n t i l 1981 



- 11 -

Norman Sidney Chamberlist 
207-10160 Ryan Road 
Richmond, B.C. 
Director 

James Herbert Beswick 
Coalmont Road 
Princeton, B.C. 
Secretary-Treasurer & Director 

F r i e d r i c h Hermann F i n d l e r 
4918 2nd Avenue 
Delta, B.C. 
Director 

Robert Jules Henderson 
56 Hillsmount Road 
London, Ontario 
Director 

Businessman; 
President, B.A. Resources Ltd.; 
Dire c t o r , Goldex Resources Inc. and 
Goldex O i l Corporation; President 
and p r i n c i p a l shareholder, Normic 
Holdings (Yukon) Ltd. 

Self-employed 
logging contractor 

Accountant, 
Management Services Ltd.; 
Director, United Hearne Resources Ltd.; 
Dir e c t o r , Transcontinental Resources 
Limited; D i r e c t o r , Grange Gold Corporation; 
Director, Sable Resources Ltd.; D i r e c t o r , 
London S i l v e r Corporation 

Businessman; 
President, S.D.L. Foods Inc.; President, 
Cal-Van Canus Camp Services Ltd.; 
Vice-President, Beaver Foods Limited; 
President, Les Services Alimentaires 
C.V.C. Inc.; Vice-President, Corporate 
Development, Arvak Management Inc. 

No d i r e c t r emunera t ion has been p a i d o r is payab le b y the Company to the 

d i r ec to r s a n d sen ior of f icers of the Company from the date of i n c o r p o r a t i o n to 

the date of th i s P r o s p e c t u s . 

A l l d i r e c to r s a n d of f icers of the Company have r e t a ined the r i g h t to conduc t 

t he i r own independen t bus ines s ac t iv i t i e s separate a n d d i s t i n c t from the C o m p a n y ; 

hence , conf l i c t s c o u l d a r i se a n d the Company w o u l d be d e p r i v e d of c e r t a i n 

oppor tun i t i e s p r e s e n t e d to i ts d i r e c t o r s and o f f i c e r s . 

It i s poss ib le that s i tua t ions may ar ise i n the f u t u r e i n r e g a r d to poss ib le 

acqu i s i t i ons and inves tments where the p e r s o n a l i n t e r e s t s of the of f icers and 

d i r ec to r s may conf l i c t w i t h the in t e re s t s of the C o m p a n y . T h e Company ' s 

A r t i c l e s do not e s t ab l i sh any formal p r o c e d u r e s fo r r e s o l v i n g conf l i c t s of i n t e r e s t . 

If and when conf l i c t s a r i s e , any t r ansac t ions between the Company a n d ent i t ies 

a f f i l ia ted w i t h the of f icers w i l l be r e s o l v e d i n accordance w i t h i n d u s t r y s t a n d a r d s . 
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Promoters 

T h e D i r e c t o r s are the promoters of the C o m p a n y . K e n n e t h R a l p h B u r k e r e c e i v e d 

50 shares when he p u r c h a s e d them from T imo thy J o h n H a l l on M a r c h 3 , 1983. 

T imothy J o h n H a l l was then the on ly sha reho lde r of the C o m p a n y . K e n n e t h 

B u r k e r e c e i v e d 750,000 escrow shares fo r h i s i n t e r e s t i n the Snowflake mine ra l 

c l a im. He has s ince t r a n s f e r r e d 50,000 shares to h is wife Co l l een B u r k e , 

100,000 shares to James H e r b e r t B e s w i c k , 125,000 shares to F r i e d r i c h Hermann 

F i n d l e r , 125,000 shares to Norman S i d n e y C h a m b e r l i s t , a n d 50,000 shares to 

R o b e r t Ju les H e n d e r s o n . 

S ince then James B e s w i c k , F r i e d r i c h F i n d l e r , and Norman C h a m b e r l i s t have each 

t r a n s f e r r e d 17,000 of these shares to R o b e r t H e n d e r s o n . 

Norman Chamber l i s t p u r c h a s e d 50,000 shares fo r cash at $0.30 p e r s h a r e . 

F r i e d r i c h F i n d l e r p u r c h a s e d 50,000 shares for cash at $0.30 p e r sha r e . James 

B e s w i c k p u r c h a s e d 20,000 shares fo r cash at $0.25 p e r share a n d 50,000 shares 

at $0.30 p e r sha re . R o b e r t H e n d e r s o n p u r c h a s e d 20,000 shares from James 

B e s w i c k at $0.30 p e r share and 25,800 shares from George M u r p h y at $0.30 p e r 

sha r e . 

P r i n c i p a l H o l d e r s of Secu r i t i e s 

A t the date of th is P r o s p e c t u s , the number of shares the Company owned 

b e n e f i c i a l l y , d i r e c t l y o r i n d i r e c t l y , b y each p e r s o n o r company who owns r e c o r d 

o r is k n o w n b y the Company to own benef ic i a l ly more than 10% of the shares of 

the Company i s : 

Name and Address 

Kenneth Ralph Burke 
387 Burton Avenue 
Princeton, B.C. 

James Herbert Beswick 
Coalmont Road 
Princeton, B.C. 

Norman Sidney 
Chamberlist 

207-10160 Ryan Road 
Richmond, B.C. 

Designation 
of Class 

Common 

Common 

Common 

Type of 
Ownership 

Di r e c t , of 
record, and 
b e n e f i c i a l 

D i r e c t , of 
record, and 
b e n e f i c i a l 

D i r e c t , of 
record, and 
b e n e f i c i a l 

Number of 
Shares Owned 

300,050 

133,000 

158,000 

Percentage^ 
of Class 

23.8% 

10.6% 

12.6% 
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F r i e d r i c h Hermann Common Dire c t , of 
record, and 
b e n e f i c i a l 

158,000 12.6% 
F i n d l e r 

4918 2nd Avenue 
Delta, B.C. 

Robert Jules 
Henderson 

56 Hillsmount Road 

Common Dir e c t , of 
record, and 
b e n e f i c i a l 

146,800 11.7% 

London, Ontario 

T h e number a n d percen tage of shares i n the Company benef i c i a l ly owned , 

d i r e c t l y o r i n d i r e c t l y , b y a l l p romote r s , d i r e c t o r s , and c o n t r o l l i n g pe r sons of 

the C o m p a n y , as a g r o u p , is 895,850 shares r e p r e s e n t i n g 71.18% of the p r e s e n t l y 

i s s u e d sha re s , i n c l u d i n g the esc rowed sha re s . O n complet ion of the sale of 

U n i t s o f fe red b y th i s P rospec tus ( p r i o r to the exe rc i s e of the W a r r a n t s ) , the 

p romote r s , d i r e c t o r s , o f f i c e r s , and c o n t r o l l i n g pe r sons of the Company w i l l 

own 57.48%. 

G E N E R A L 

A u d i t o r s , T r a n s f e r A g e n t s , a n d R e g i s t r a r s 

T h e aud i to r s of the Company are D y k e & H o w a r d , C h a r t e r e d A c c o u n t a n t s , 1525 

West 7th A v e n u e , V a n c o u v e r , B r i t i s h C o l u m b i a . 

T h e r e g i s t r a r and t r ans f e r agent of the Company is the Mon t r ea l T r u s t Company 

of C a n a d a , 466 Howe S t r ee t , V a n c o u v e r , B r i t i s h C o l u m b i a . 

Ma te r i a l C o n t r a c t s 

T h e r e are no mater ia l con t rac t s excep t as d i s c lo sed i n th is P r o s p e c t u s . A l l 

con t rac t s and agreements d i s c lo sed i n th i s P r o s p e c t u s may be i n s p e c t e d at the 

r e g i s t e r e d office of the Company at 1300-1090 West Georg i a S t r ee t , V a n c o u v e r , 

B r i t i s h C o l u m b i a , d u r i n g normal bus ines s h o u r s whi le the p r i m a r y d i s t r i b u t i o n 

of the secur i t i e s of fered b y th is P rospec tus is i n p r o g r e s s and for a p e r i o d of 

t h i r t y days af ter tha t . 

M a t e r i a l Fac t s 

T h e r e are no mater ia l facts not d i sc losed i n th i s P r o s p e c t u s . 
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AUDITORS' REPORT 

To the Shareh o l d e r s of V e r m i l i o n Resources Inc. 

We have examined the balance sheet of V e r m i l i o n Resources Inc. as at 

December 31, 1983 and the statement of changes i n f i n a n c i a l p o s i t i o n 

f o r the year then ended. Our examination was made i n accordance with 

g e n e r a l l y accepted a u d i t i n g standards and a c c o r d i n g l y i n c l u d e d such 

t e s t s and other procedures as we co n s i d e r e d necessary i n the 

circumstances. 

In our o p i n i o n , these f i n a n c i a l statements present f a i r l y the f i n a n c i a l 

p o s i t i o n of the company as at December 31, 1983 and the r e s u l t s of i t s 

o p e r a t i o n s and the changes i n i t s f i n a n c i a l p o s i t i o n f o r the year then 

ended i n accordance with g e n e r a l l y accepted accounting p r i n c i p l e s . 

Vancouver, B.C. 
January 19, 1984 Ch a r t e r e d Accountants 



VERMILION RESOURCES INC.  

PRINCETON, B.C.  

FINANCIAL STATEMENTS  

DECEMBER 31, 1983 

ASSETS 
CURRENT ASSETS: 

Cash i n bank 
Term d e p o s i t 
Accounts r e c e i v a b l e 
P r e p a i d expense 

MINERAL CLAIMS - (Note 3) 

DEFERRED EXPENDITURES - (Note 4) 

CAPITAL ASSETS - at c o s t l e s s accumulated 
d e p r e c i a t i o n : 

Equipment 
Automobile 

INCORPORATION EXPENSE 

LIABILITIES 

AGREEMENT PAYABLE - (Note 3 (b) ) 

SHAREHOLDERS1 EQUITY 

SHARE CAPITAL - (Note 5) 

Approved by the Board: 

$ 1,635 
87,050 
1,366 
5,000 

$ 2,147 
9,504 

$ 95,051 

127,950 

18,278 

11,651 

200 

$ 253,130 

$ 99,000 

154,130 

$ 253,130 

, D i r e c t o r 

, D i r e c t o r 



VERMILION RESOURCES INC.  

PRINCETON, B.C.  

STATEMENT OF CHANGES IN FINANCIAL POSITION  

YEAR ENDED DECEMBER 31, 1983 

FINANCIAL RESOURCES GENERATED BY: 

Issue of common shares for cash $ 146,430 
Issue of common shares - for incorporation $ 200 

- for mineral claims 7,500 
7,700 

Agreement payable for the purchase of mineral 
claims 100,000 

$ 254,130 
FINANCIAL RESOURCES WERE APPLIED TO: 

Purchase of c a p i t a l assets $ 12,860 
Deferred expenditures incurred, net of 

depreciation 17,069 
Payment on agreement payable 1,000 
Purchase of mineral claims for cash 20,450 

Purchase of mineral claims for common shares $ 7,500 
Incorporation costs paid by the issue of 
common shares 200 

Purchase of mineral claims by agreement payable 100,000 
107,700 

$ 159,079 
WORKING CAPITAL, END OF THE YEAR $ 95,051 

$ 51,379 



VERMILION RESOURCES INC.  

PRINCETON, B.C. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 1983 

1. A c t i v i t i e s of company -

The company was i n c o r p o r a t e d on August 28, 1980 as V e r m i l i o n 
E n t e r p r i s e s L t d . There were no a c t i v i t i e s or t r a n s a c t i o n s i n the 
company u n t i l March, 1983. These f i n a n c i a l statements r e f l e c t the 
t r a n s a c t i o n s from March, 1983 to December 31, 1983. 

E f f e c t i v e August 5, 1983 the company's name was changed to 
V e r m i l i o n Resources Inc. 

2. S i g n i f i c a n t accounting p o l i c i e s -

a) The company i s engaged i n the e x p l o r a t i o n and development of 
m i n e r a l p r o p e r t i e s . I t i s the p o l i c y of the company to r e c o r d the 
a c q u i s i t i o n of m i n e r a l c l a i m s and r e l a t e d e x p l o r a t i o n , development 
and a d m i n i s t r a t i v e expenditures at c o s t , to be amortized a g a i n s t 
subsequent revenues from p r o d u c t i o n or w r i t t e n o f f to d e f i c i t at 
such time t h a t the p r o p e r t i e s are determined to have no commercial 
va l u e . 

b) Recorded c o s t s of m i n e r a l c l a i m s and r e l a t e d d e f e r r e d expend
i t u r e s are not intended to r e f l e c t present or f u t u r e values of the 
m i n e r a l p r o p e r t i e s . 

c) D e p r e c i a t i o n has been recorded at the f o l l o w i n g annual r a t e s : 

Equipment - 20%, d e c l i n i n g balance method 
Automobile - 30%, d e c l i n i n g balance method 

D e p r e c i a t i o n i s recorded at 50% of the above r a t e s i n 
a d d i t i o n . 

the year of 

3. M i n e r a l c l a i m s -

The company's i n t e r e s t i n m i n e r a l c l a i m s i s comprised of: 

a) Osoyoos Mining D i v i s i o n -
Search 
Ram 
Ewe 
Lamb # 1, 2 and 3 

$ 1,200 
6,250 
6,250 
6,250 $ 19,950 



VERMILION RESOURCES INC. 

PRINCETON, B.C. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 1983 

b) Osoyoos Mining D i v i s i o n -

Pursuant to an agreement dated March 22, 
1983, the company ob t a i n e d an o p t i o n to purchase 
an undivided 100% i n t e r e s t i n the Snowflake 
c l a i m s . The o p t i o n i s open f o r acceptance 
t o March 22, 1985. In order to keep the 
o p t i o n i n good s t a n d i n g the company i s 
r e q u i r e d to make the f o l l o w i n g payments: 

i ) the payment of $ 1,000 on the 
ex e c u t i o n of the Agreement $ 1,000 

i i ) the g r e a t e r of $ 25,000 or 10% of the 
Net Smelter Returns on March 22, 1984 25,000 

i i i ) $ 74,000 on March 22, 1985 74,000 

$ 100,000 
The t o t a l purchase p r i c e i s $ 100,000 

The company has i s s u e d 750,000 shares to 
a d i r e c t o r of the company i n c o n s i d e r a t i o n 
f o r a s s i g n i n g h i s r i g h t s i n the above 
o p t i o n agreement to the company 7,500 107,500 

c) Similkimeen Mining D i v i s i o n 
Champion # 3 500 

$ 127,950 

4. D e f e r r e d E x p e n d i t u r e s -

The d e f e r r e d expenditures are comprised of: 

E x p l o r a t i o n -
Snowflake c l a i m - G e o l o g i c a l r e p o r t $ 2,350 

A d m i n i s t r a t i v e -
D e p r e c i a t i o n $ 1,209 
I n t e r e s t and bank charges 345 
L e g a l and accounting 3,278 
L i c e n c e s and permits 550 
O f f i c e 571 
Telephone 790 
T r a v e l 12,286 

$ 19,029 
Less : I n t e r e s t earned 3,101 

15,928 

$ 18,278 



VERMILION RESOURCES INC.  

PRINCETON, B.C.  

NOTES TO THE FINANCIAL STATEMENTS  

DECEMBER 31, 1983 

Share c a p i t a l -

A u t h o r i z e d - 10,000,000 common shares without par value 
Issued -

# $ 

For cash 508,467 $ 146, 430 
For m i n e r a l c l a i m s 750,000 7, 500 
For i n c o r p o r a t i o n c o s t s 50 200 

1 ,258,517 $ 154, 130 

i] \ The 750,000 shares i s s u e d to a d i r e c t o r r e l a t i n g to the 
Snowflake c l a i m s are being h e l d i n escrow s u b j e c t to the 
order of the Superintendent of Bro k e r s and the Vancouver 
Stock Exchange. 

Subsequent event -

The company signed an Agency Agreement on January 13, 1984 with 
three investment d e a l e r s f o r the o f f e r i n g of 300,000 u n i t s of the 
company at a p r i c e of $ 1.05 per u n i t . Each u n i t i s comprised of 
one common share and two S e r i e s "A" Warrants. In a d d i t i o n the 
investment d e a l e r s are to r e c e i v e 150,000 S e r i e s "B" Warrants. The 
S e r i e s "A" Warrants e n t i t l e the holder t o purchase one common 
share at $ 1.15 f o r two warrants and each S e r i e s "B" Warrants 
e n t i t l e s the holder to purchase one common share at $ 1.15. The 
warrants may be e x e r c i s e d f o r a p e r i o d of 180 days a f t e r l i s t i n g of 
the company's shares on the Vancouver Stock Exchange. 



G e o l o g i c a l R e p o r t 

f o r 

VERMILION ENTERPRISES LTD. 

on the 

SNOWFLAKE PROPERTY 

Osoyoos M.D. N.T.S. 82E 

May 17, 1983 
V a n c o u v e r , B.C. 

L. S o o k o c h o f f , P.Eng. 
C o n s u l t i n g G e o l o g i s t 
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G e o l o g i c a l R e p o r t 

f o r 

VERMILION ENTERPRISES LTD. 

on the 

SNOWFLAKE PROPERTY 

PART A  

SUMMARY 

V e r m i l i o n E n t e r p r i s e s L t d . h o l d s a g r o u p o f c l a i m s i n 
the h i s t o r i c F a i r v i e w Camp i n the O l i v e r a r e a , 423 km 
e a s t o f V a n c o u v e r . The p r o p e r t y i n c l u d e s t h e S n o w f l a k e 
c l a i m from which up t o a r e p o r t e d 2900 t o n s o f 
g o l d - s i l v e r o r e was s h i p p e d i n 1961 and 1 962. The 
s h i p m e n t s i n c l u d e d 405 t o n s a v e r a g i n g 1.43 o z . Au/ton 
and was t a k e n from s t o p e s above the s e c o n d a d i t l e v e l . 
The s t o p e s a r e an a p p a r e n t g e n t l y n o r t h e r l y d i p p i n g 
g o l d - s i l v e r b e a r i n g zones where v a l u e s o f up t o 8.74 o z . 
Au/ton o c c u r a c r o s s 1.06 m e t e r s (42 i n c h e s ) . 

O t h e r p a r a l l e l g o l d b e a r i n g q u a r t z v e i n s o c c u r w i t h i n 
the immediate a r e a o f the main zone and a r e exposed by 
numerous o p e n - c u t s and t r e n c h e s i n c l u d i n g t h e l o w e r 
e l e v a t i o n s o f the s l o p e s from the No. 2 main a d i t . 

CONCLUSIONS 

The S n o w f l a k e p r o p e r t y has t h r o u g h p a s t p r o d u c t i o n 
p r o v e n t o c o n t a i n s i g n i f i c a n t g o l d v a l u e s w i t h i n a 
s t r o n g q u a r t z v e i n which i s r e l a t i v e l y c o n s i s t e n t i n 
w i d t h a l o n g s t r i k e . The two m i n e r a l i z e d zones which 
o c c u r w i t h i n t he q u a r t z v e i n and wh i c h have been s t o p e d 
f o r p r o d u c t i o n a r e i n f e r r e d t o r a k e a t a low a n g l e t o 
the n o r t h e a s t and from the w i d t h o f t h e v e i n and 
c o n s i s t e n c e c o u l d be e x p e c t e d f o r 30 m e t e r s (100 f t ) 
v e r t i c a l l y . 

Thus an e x p l o r a t i o n and dev e l o p m e n t program i s w a r r a n t e d 
to d e l i n e a t e the two g o l d b e a r i n g z o n e s below the No. 2 
a d i t and t o l o c a t e p o t e n t i a l l y m i n e r a l i z e d p a r a l l e l 
q u a r t z v e i n s t r u c t u r e s i n the immediate a r e a o f the main 
zone. 



i i . 

RECOMMENDATIONS 

I t i s recommended t h a t a two s t a g e e x p l o r a t i o n and 
deve l o p m e n t program c o n s i s t i n g o f s u r v e y i n g and diamond 
d r i l l i n g f o l l o w e d by the d r i v i n g o f a 365 meter (1,200 
f o o t ) d r i f t 30 m e t e r s below the main l e v e l t o e x p l o r e 
the main zone a t t h a t l e v e l t o the p r o j e c t e d 
i n t e r s e c t i o n o f the m i n e r a l zones where development 
would be i n i t i a t e d . 

The recommended e x p l o r a t i o n and dev e l o p m e n t program i s 
e s t i m a t e d a t $257,500. I t i s a l s o recommended t h a t 
V e r m i l i o n E n t e r p r i s e s L t d . a l l o c a t e $40,000 t o the 
i n i i t i a t i o n and c o m p l e t i o n of the f i r s t s t a g e o f the 
recommended program. 

R e s p e c t f u l l y s u b m i t t e d , 

L a uf-egeye ? Sob)$6fc h o f f , P.Eng. 
C o n s u l^ltifg' -' tr e o l o g i s t 

May 17, 1983 
V a n c o u v e r , B.C. 
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PART B  

INTRODUCTION 

At the r e q u e s t o f Ken Burke o f V e r m i l i o n E n t e r p r i s e s 
L t d . the w r i t e r p r e p a r e d the f o l l o w i n g r e p o r t on the 
S n o w f l a k e p r o p e r t y . The p u r p o s e o f t h e r e p o r t i s t o 
e v a l u a t e t he g e o l o g y o f the p r o p e r t y , t a k i n g i n t o 
c o n s i d e r a t i o n the known m i n e r a l i z a t i o n and w o r k i n g s 
t h e r e o n and t o recommend an e x p l o r a t i o n and d e v e l o p m e n t 
program t o l o c a t e e x t e n s i o n s t o known or o t h e r p o t e n t i a l 
economic m i n e r a l i z e d v e i n s t r u c t u r e s . 

The i n f o r m a t i o n f o r the r e p o r t was o b t a i n e d from s o u r c e s 
as c i t e d under b i b l i o g r a p h y and from a p r o p e r t y 
e x a m i n a t i o n c a r r i e d out on May 8, 1983. 

PROPERTY 

The p r o p e r t y i s c o m p r i s e d o f s e v e n c o n t i g u o u s c l a i m s 
c o n s i s t i n g o f f o u r two p o s t c l a i m s and t h r e e u n i t c l a i m s 
c o n s i s t i n g o f 44 u n i t s . P a r t i c u l a r s a r e as f o l l o w s : 

C l a i m U n i t s R e c o r d No. E x p i r y P a t e 

Ram 
S e a r c h 
Ewe 
Lamb 1 
Lamb 2 
Lamb 3 
S n o w f l a k e 

(2 
(2 
(2 
(2 

20 
1 2 
1 2 
p o s t ) 
p o s t ) 
p o s t ) 
p o s t ) 

1693 
1659 
1692 
1760 
176 1 
1762 
31320 

March 14, 1984 
F e b r u a r y 10, 1984 
March 14, 1984 
March 16, 1984 
March 16, 1984 
March 16, 1984 
December 5, 1985 

Any l e g a l a s p e c t s p e r t a i n i n g t o the c l a i m group i s 
beyond the scope o f t h i s r e p o r t . 

» 



LOCATION AND ACCESS 

2. 

The p r o p e r t y i s l o c a t e d w i t h i n f i v e km n o r t h w e s t o f 
O l i v e r , B.C. w i t h i n the h i s t o r i c F a i r v i e w Camp 423 km 
e a s t o f V a n c o u v e r , B.C. O l i v e r i s the main c o m m e r c i a l 
c e n t r e o f t h e immediate a r e a . P e n t i c t o n 45 km n o r t h o f 
O l i v e r i s s e r v e d d a i l y by c o m m e r c i a l a i r l i n e from 

A c c e s s t o the p r o p e r t y i s f o r t h r e e km west/ from the 
t r a f f i c l i g h t s O l i v e r c e n t e r to the F a i r v i e w ^Lake- Road, 
t h e n c e two and s e v e n - t e n t h s km t o a poor s e c o n d a r y r o a d 
b r a n c h i n g o f f t o the n o r t h . The p o r t a l i s e i g h t - t e n t h s 
o f a km a l o n g t h i s r o a d . 

T r a i l , B.C. where s m e l t e r f a c i l i t i e s a r e a v a i l a b l e i s 
270 km e a s t o f O l i v e r . 

At the t i m e o f the w r i t e r ' s p r o p e r t y e x a m i n a t i o n , the 
main w o r k i n g s were making a m i n i m a l amount o f water, 
however d u r i n g t h e summer months t h i s w a t e r s o u r c e may 
not be p r e s e n t . 

A p p r o x i m a t e l y 75 m e t e r s below the main w o r k i n g s a r e two 
s m a l l l a k e s from which s u f f i c i e n t w a t e r c o u l d be 
a v a i l a b l e f o r a l l phases o f t h e e x p l o r a t i o n and 
d e v e l o p m e n t program. 

A c o m m e r c i a l power l i n e i s w i t h i n 200 m e t e r s o f the main 
p o r t a l . 

The t o p o g r a p h y w i t h i n the c o n f i n e s o f the p r o p e r t y 
b o u n d a r i e s i s g e n t l y r o l l i n g h i l l s w i t h l o c a l b l u f f s and 
e s c a r p m e n t s . 

V a n c o u v e r or C a l g a r y . 

WATER AND POWER 

PHYSIOGRAPHY 

E l e v a t i o n s a r e up t o 670 m e t e r s w i t h a r e l i e f o f 250 
m e t e r s . 



3 

HISTORY 

The h i s t o r y o f t h e g e n e r a l a r e a stems from t h e h i s t o r i c F a i r v i e w 
Camp w i t h i n which the S n o w f l a k e p r o p e r t y i s l o c a t e d . 

The F a i r v i e w Camp i s one o f t h e o l d e r m i n i n g camps o f B.C. w h i c h 
i s p r e s e n t l y b e i n g r e - e x p l o r e d due to the r i s e i n g o l d p r i c e s . 
The o r i g i n a l c l a i m s o f the camp were s t a k e d i n t h e e a r l y 1890's 
and the g r e a t e r p a r t o f the work done on them p r i o r t o 1900. 

The main p r o d u c e r o f t h e camp was the Stemwinder, w h i c h i s w i t h i n 
one km o f the s o u t h w e s t e r n p o r t i o n o f the S n o w f l a k e p r o p e r t y , w i t h 
the M o r n i n g S t a r and R a t t l e r a l s o c r e d i t e d w i t h p r o d u c t i o n . 

In 1936, F a i r v i e w Amalgamated G o l d Mines began o p e r a t i o n s on the 
M o r n i n g S t a r and F a i r v i e w p r o p e r t i e s , and between t h a t time and 
the end o f 1939 p r o d u c e d 10,681 ounces o f g o l d , and a l a r g e amount 
of s i l v e r from the m i l l i n g o f 109,^05 t o n s o f o r e . 

On the S n o w f l a k e p r o p e r t y work was c a r r i e d out by C o n t i n e n t a l 
C o n s o l i d a t e d and Norex I n 1961 and 1962. The p r o p e r t y was t h e n 
known as the S t a n d a r d and work c o n s i s t e d o f t r e n c h e s , s h a f t s , the 
d r i v i n g o f t h r e e a d i t s ( d e s c r i b e d under Mine W o r k i n g s ) and the 
d r i l l i n g o f f o u r diamond d r i l l h o l e s a t the end o f No. 2 A d i t to 
l o c a t e the e x t e n s i o n o f t h e v e i n ( n o t l o c a t e d ) , a f o u r t h 
e x p l o r a t o r y a d i t was d r i v e n i n 1 978 by B i l l Hegan. T h e r e was no 
work done on the p r o p e r t y t h e r e a f t e r . 

S m e l t e r r e t u r n s from Cominco o f L o t number 4 t h r o u g h 7 i n d i c a t e 
the f o l l o w i n g s h i p m e n t s p r o c e s s e d from s h i p m e n t s made by Norex 
Mines L t d . from O c t o b e r 6, 1961 to December 13, 1961. 

S e r i a l No. Tons Au o z / t o n 
Grade 
Ac o z / t o n S i l i c a % 

G r o s s 
V a l u e 

6 957-C 
7067-C 
706 8-c 
7069-C 

217.67 
55.28 
56.56 
75 .404 

1 .593 
1 .335 
1.3295 
1.1615 

1.2 
0.7 
1.3 
1.15 

90 .3 
08.7 
91 .0 
90.6 

$12,066.77 
2,568.41 
2,675.77 

,18 

404. 9 U 1 .43 $19,802.13 

The v a l u e s were based on g o l d a t $35 and s i l v e r a t $.97. The 
p r e s e n t day g r o s s v a l u e o f the s h i p m e n t s would be a p p r o x i m a t e l y 12 
t i m e s the 1961 p r i c e s w h i c h i s $237,625.56 or $586.80 per t o n . 



I t a p p e a r s t h a t t h e r e were t h r e e l o t s of s h i p m e n t s p r i o r 
t o the above. These c o u l d be the e i g h t c a r s o f o r e t h a t 
were s h i p p e d t h a t a v e r a g e d 0.20 oz Au/ton f o r 510 t o n s 
( S k e r l ) . The g r o s s v a l u e of t h e s e s h i p m e n t s would 
a p p r o x i m a t e l y $7 per t o n i n g o l d or $3,750. At p r e s e n t 
p r i c e s - $84 per t o n or $42,840. 

In J a n u a r y 1962 f o u r o f f i v e c a r s o f o r e s h i p p e d ( S k e r l ) 
a v e r a g e d .485 oz per t o n Au but no tonnage was 
m e n t i o n e d . However i n a r e p o r t d a t e d A p r i l 23, 1962 
S k e r l r e p o r t s t h a t t o t h a t d a t e a p r o x i m a t e l y 1,200 t o n s 
o f o r e have been p r o d u c e d a v e r a g i n g 0.54 oz Au/ton and a 
net s m e l t e r v a l u e o f $16 per t o n . T h i s would g r o s s 
v a l u e the t o t a l p r o d u c t i o n a t $19,200 or a p p r o x i m a t e l y 
$230,400 a t p r e s e n t day p r i c e s . 

I t a p p e a r s t h e r e i s a d i s c r e p a n c y i n not so much t o t a l 
t onnage but g r o s s v a l u e . I f the f i v e c a r s s h i p p e d i n 
J a n u a r y 1962 a v e r a g e d 50 t o n s e a c h , the t o t a l tonnage 
would a p p r o x i m a t e the 1,200 t o n s t o t a l , however the 
a v e r a g e g r a d e d i f f e r s c o n s i d e r a b l y . 

Tons Grade 
Au o z / t o n 

L o t 4-7 404.9 1.43 
P r i o r s h i p m e n t s 510.0 0.20 
J a n u a r y 1962 250 ( e s t ) 0.485 

1,164.9 0.689 

The g r o s s v a l u e when s h i p p e d would be $28,083.99 or a t 
p r e s e n t p r i c e s $337,007.95. 

A d d i t i o n a l i n f o r m a t i o n from the 1961 and 1 962 Annual 
R e p o r t s o f t h e M i n i s t e r o f Mines r e p o r t t h a t i n 1961 "an 
a d i t 230 f e e t l o n g was d r i v e n under o l d s h a l l o w w o r k i n g s 
on a q u a r t z v e i n and a s m a l l s t o p e was mined t o s u r f a c e . 
A t o t a l o f 502 t o n s was s h i p p e d t o the T r a i l s m e l t e r " . 
In 1962 the r e p o r t s t a t e s t h a t " d e v elopment c o n s i s t e d o f 
600 f e e t o f d r i f t i n g , 15.3 f e e t o f c r o s s c u t t i n g and 527 
f e e t o f r a i s i n g . Ore s h i p p e d t o T r a i l , 2,417 t o n s " . 

Thus i t a p p e a r s t h a t a t o t a l o f 2,919 t o n s o f o r e were 
s h i p p e d o f an u n r e p o r t e d g r a d e . 
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In the g e n e r a l a r e a o f the S n o w f l a k e p r o p e r t y , t he 
O l i v e r g r a n i t e i s i n a n o r t h w e s t e r l y c o n t a c t w i t h the 
C a r b o n i f e r o u s Kobau group w i t h the O l i v e r s y e n i t e 
s a n d w i c h e d a l o n g t h e e a s t e r l y p o r t i o n o f t h e c o n t a c t . 
The Kobau g r o u p forms a l e n t i c u l a r zone i n c o n t a c t w i t h 
t h e F a i r v i e w g r a n o d i o r i t e i n the s o u t h . W i t h i n t h i s 
l e n t i c u l a r Kobau group a r e t h e most p r o d u c t i v e d e p o s i t s 
o f the F a i r v i e w Camp - t h e F a i r v i e w and t h e M o r n i n g 
S t a r . 

The O l i v e r g r a n i t e c o n s i s t s o f l i g h t p i n k t o g r e y , 
medium t o c o a r s e g r a i n e d r o c k s o f g r a n i t i c t e x t u r e . 
Q u a r t z w i t h abundant o r t h o c l a s e and m i c r o c l i n e , a l i t t l e 
o l i g o c l a s e w i t h b i o t i t e or m u s c o v i t e p r e d o m i n a t e s . The 
g r a n i t e i s m a i n l y p o r p h y r i t i c e x c e p t i n i t s c e n t r a l p a r t 
where i t has a u n i f o r m t e x t u r e . Towards i t s c o n t a c t s i t 
becomes more b a s i c and on i t s s o u t h s i d e i t g r a d e s i n 
p l a c e s i n t o a d a r k s y e n i t e . 

The Kobau group c o m p r i s e s a g r e a t t h i c k n e s s o f 
metamorphosed s t r a t i f i e d r o c k s m a i n l y o f s e d i m e n t a r y 
o r i g i n . The q u a r t z i t e members a r e t h i n l y bedded and 
commonly m i c a c e o u s or g r a p h i t i c . T h e r e a r e a l s o f i n e 
g r a i n e d s i l i c e o u s , m i ca s c h i s t s and o t h e r s c o n t a i n i n g 
c h l o r i t e , h o r n b l e n d e , g r a p h i t e and t a l c . The a s s o c i a t e d 
g r e e n s t o n e s a r e v a r i o u s l y s h e a r e d . 

The F a i r v i e w g r a n i t e i s a medium g r a i n e d , f l e s h - c o l o u r e d 
to l i g h t brown r o c k w i t h a g r a n i t i c t e x t u r e . In p l a c e s 
a g n e i s s i c t e x t u r e i s i n d i c a t e d . Q u a r t z , a n d e s i n e , a 
l i t t l e o r t h o c l a s e , b i o o t i t e or m u s c o v i t e and p y r o x e n e 
c o n s t i t u t e t h e q u a r t z d i o r i t e . 

The o r e d e p o s i t s o f the F a i r v i e w Camp o c c u r i n t h r e e 
ways: v e i n s i n the s c h i s t c o n f o r m i n g c l o s e l y t o the 
s t r i k e and d i p o f the s c h i s t o s i t y ; v e i n s i n the s c h i s t 
c r o s s c u t t i n g t h e s c h i s t i n d i p and s t r i k e ; and v e i n s i n 
the g r a n i t i c b o d i e s . 

Examples o f v e i n s i n the s c h i s t a r e the F a i r v i e w and 
M o r n i n g S t a r where the v e i n s v a r y g r e a t l y i n w i d t h from 
g r e a t masses o f q u a r t z "up t o 30 f e e t w i d e " t o narrow 
v e i n l e t s o f p a r t l y s i l i c i f i e d s h c i s t . 

The s e c o n d g r o u p o f v e i n s , c r o s s c u t t i n g t he s c h i s t i n 
d i p and s t r i k e , a r e s m a l l and can be t r a c e d f o r o n l y 
s h o r t d i s t a n c e s . They g e n e r a l l y d i p a t s t e e p a n g l e s and 
" i t i s b e l i e v e d t h a t t h e y u n i t e w i t h v e i n s o f the f i r s t 
t y p e t o form a v e i n s y s t e m " . 
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The v e i n s o c c u r r i n g i n g r a n i t i c r o c k s have a p p a r e n t l y no 
g e n e r a l d i r e c t i o n o f d i p and s t r i k e . V e i n s range from 
a l m o s t f l a t t o n e a r l y v e r t i c a l w i t h i n a s h o r t d i s t a n c e 
o f each o t h e r . S e v e r a l v e i n s i n the g r a n i t i c r o c k s a r e 
f a i r l y p e r s i s t e n t a l o n g s t r i k e . 

Examples o f v e i n s w i t h i n t h e O l i v e r g r a n i t e a r e on t h e 
S u s i e g roup which i s w i t h i n two km n o r t h w e s t o f the 
S n o w f l a k e w o r k i n g s . The v e i n c o n s i s t s o f a wide, 
f l a t - l y i n g v e i n s t r i k i n g n e a r the s h a f t a p p r o x i m a t e l y 
n o r t h 10 d e g r e e s e a s t and d i p p i n g about 25 d e g r e e s 
s o u t h e a s t . The v e i n where exposed i s o f an a p p a r e n t 
w i d t h o f 3.04 to 4.57 m e t e r s (10 to 15 f e e t ) . 

A p a r a l l e l q u a r t z v e i n o c c u r s 61 m e t e r s (200 f e e t ) e a s t 
o f the main v e i n . The w i d t h o f the v e i n i s from 38 cm 
to 121 cm f o r 24 m e t e r s (80 f e e t ) . T h i s v e i n may be a 
f a u l t e d c o n t i n u a t i o n o f a v e i n t o the n o r t h on which the 
No. 3 a d i t was d r i v e n . 

LOCAL GEOLOGY 

W i t h i n t h e c o n f i n e s o f t h e p r o p e r t y b o u n d a r i e s , the 
c l a i m g r o u p p r e d o m i n a n t l y c o v e r s the O l i v e r g r a n i t e w i t h 
a n o r t h w e s t e r l y c o n t a c t o f the s y e n i t i c phase a l o n g t h e 
extreme s o u t h e r n p o r t i o n . 

The S n o w f l a k e v e i n i s h o s t e d by the g r a n i t e w i t h the 
main v e i n t r e n d i n g a t a p p r o x i m a t e l y 040° and d i p p i n g 
f rom 85 t o 65 e a s t e r l y . Dykes b i s e c t s t h e v e i n a t two 
l o c a t i o n s , the f i r s t i n t e r s e c t i o n i s by a h o r n b l e n d e 
p o r p h y r y dyke as r e v e a l e d w i t h i n the No. 2 a d i t i s a t 
100 m e t e r s (330 f e e t ) where the dyke s t r i k e s a t 060 and 
d i p s 70 n o r t h . The s e c o n d i n t e r s e c t i o n by a f e l d s p a r 
p o r p h y r y dyke n e a r t h e end o f the d r i f t a t 155 m e t e r s 
(510 f e e t ) where the dyke s t r i k e s a t 350 and d i p s 
s t e e p l y . The d r i f t was not e x t e n d e d t h r o u g h t h e s e c o n d 
dyke. 

The v e i n c o n s i s t s b a s i c a l l y o f q u a r t z w i t h o c c a s i o n a l 
c a r b o n a t e s and i s i n a s h a r p c o n t a c t w i t h the w a l l r o c k . 
A gouge zone ( l e s s t h a n 6 cm) may o c c u r a l o n g t h e 
f o o t w a l l . 

The w i d t h o f t h e v e i n i s up t o 1.52 m e t e r s w i t h no 
o b v i o u s r e l a t i o n s h i p o f g r a d e t o w i d t h . 



7. 

SNOWFLAKE WORKINGS 

The w o r k i n g s c o n s i s t o f o p e n - c u t s and f o u r a d i t s o v e r a 
h o r i z o n t a l d i s t a n c e o f 387 m e t e r s . Two a d i t s a r e on the 
main zone w i t h two o t h e r e x p l o r a t o r y a d i t s . 

The two main a d i t s a t 582 m e t e r s ( 1 ,920 f o o t ) and 579 
me t e r s (1,900 f o o t ) e l e v a t i o n s a r e 22 m e t e r s (72 f e e t ) 
and 168 m e t e r s (55i f e e t ) l o n g r e s p e c t i v e l y . 

The t h i r d a d i t a t t h e 554 meter (1,820 f o o t ) e l e v a t i o n 
or 25 meter (82 f o o t ) below a d i t No. 2 i s 29 m e t e r s (95 
f e e t ) l o n g and e x p l o r e s a v e i n exposed i n s u r f a c e c u t s . 

A d i t No. 4 a t the 5^5 meter ( 1 ,788 f o o t ) e l e v a t i o n 
r e p o r t e d l y e x t e n d s f o r 30 m e t e r s (100 f e e t ) . 

The No. 4 a d i t - 187 m e t e r s n o r t h o f the No. 1 a d i t and 
36 m e t e r s below i n e l e v a t i o n i s the n o r t h e r n l i m i t o f 
the w o r k i n g s , however s u r f a c e w o r k i n g s e x p l o r e v e i n 
s t r u c t u r e s f o r up to 200 m e t e r s t o the s o u t h o f the No. 
1 a d i t . 

The s t o p e d a r e a s o c c u r w i t h i n t he No. 2 d r i f t . The 
f i r s t i s 73 me t e r s (75 f e e t ) l o n g and e x t e n d s from 5^ 
m e t e r s (177 f e e t ) t o 78 m e t e r s (256 f e e t ) and e x t e n d s 
f o r 17 m e t e r s (55 f e e t ) above the d r i f t b a ck. T h i s 
s t o p e r e a c h e s t h e s u r f c e t h r o u g h a r a i s e from the r o o f 
o f the s t o p e . 

A s h o r t s t o p e o c c u r s a t t h e dyke i n t e r s e c t i o n w i t h t he 
se c o n d major s t o p e from the f o o t w a l l o f the dyke f o r 26 
me t e r s (86 f e e t ) . The r o o f o f the s t o p e b o r d e r s t h e 
dyke w i t h the s t o p e i n c r e a s i n g i n h e i g h t westward as t h e 
d i s t a n c e from the i n t e r s e c t i o n o f the dyke and s t o p e 
i n c r e a s e s . 

Near the end o f the l e v e l and 11 me t e r s (35 f e e t ) west 
o f the s t o p e i s a 26 meter (85 f o o t ) r a i s e t o s u r f a c e . 

O t h e r w o r k i n g s t o the e a s t as i n d i c a t e d on the 
accompanying maps e x p l o r e v e i n s t r u c t u r e s . 
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MINERALIZATION 

In t he F a i r v i e w Camp: 

The " o r e " g e n e r a l l y o c c u r s i n the form o f s h o o t s , 
c o n s i d e r a b l e s t r e t c h e s o f the v e i n s a r e o f c o m p a r i t i v e l y 
low v a l u e . The g o l d a p p e a r s t o be v e r y l a r g e l y 
a s s o c i a t e d w i t h t he g a l e n a and z i n c b l e n d e and not w i t h 
t h e p y r i t e . The l e a n e r p a r t s o f the v e i n s p a r t i c u l a r l y 
i n t h e u n d e r g r o u n d w o r k i n g s , u s u a l l y c a r r y c o n s i d e r a b l e 
p y r i t e . 

On the S n o w f l a k e p r o p e r t y , numerous samples were t a k e n 
d u r i n g t he m i n i n g p e r i o d 1961-62 w i t h r e t u r n e d v a l u e s as 
i n d i c a t e d on the accompanying maps. The i n f o r m a t i o n on 
the map i s as p r e s e n t e d t o the w r i t e r w i t h t h e samples 
r e p o r t e d l y t a k e n by Norex and C o n t i n e n t a l C o n s o l i d a t e d 
i n 1962. A number o f a s s a y s h e e t s from J.R. W i l l i a m s 
and Son L t d . and Coast E l d r i d g e b e a r i n g t h e name o f 
C o n t i n e n t a l C o n s o l i d a t e d ( M i n e s L t d . ) a r e on f i l e w i t h 
t h e w r i t e r . The a s s a y s c a n n o t be c r o s s - r e f e r e n c e d , 
however the v a l u e s p r e s e n t e d t h e r e i n and i n check 
s a m p l i n g by the w r i t e r a r e i n c o r r e s p o n d e n c e t o t h e map 
v a l u e s . 

The main v e i n (No. 1 v e i n ) i s c o n t i n u o u s f o r 155 m e t e r s 
(510 f e e t ) t h r o u g h o u t the l e n g t h o f the No. 2 a d i t t o 
the s o u t h end o f the d r i f t w h i ch ended i n a dyke. An 
i n t e r m e d i a t e s e c t i o n o f the v e i n has a l s o been b i s e c t e d 
w i t h a dyke. The v e i n a p p e a r s t o be c o n s i s t a n t i n w i d t h 
o v e r t he l e n g t h o f the d r i f t w i t h t he n a r r o w e r s e c t i o n -
to 30 cm (12 i n c h e s ) i n the a r e a o f the f i r s t s t o p e w i t h 
the w i d e r s e c t i o n s - up t o 106 cm (H2 i n c h e s ) o f h i g h e r 
v a l u e . 

In t h e se c o n d s t o p e a r e a t o the s o u t h o f t h e c e n t r a l 
dyke, the v e i n i s from 81 cm (32 i n c h e s ) t o 172 cm (68 
i n c h e s ) . 
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S k e r l d e s c r i b e s t h e m i n e r a l i z a t i o n as "The m i n e r a l i z a t i o n r a n g e s 
from 5% s u l p h i d e s i n the a u r i f e r o u s s e c t i o n s down t o l e s s t h a n 
1/2% i n the a l m o s t b a r r e n s o u t h e r n s e c t i o n . I t c o n s i s t s , i n o r d e r 
o f d e c r e a s i n g abundance, o f p a t c h e s o f c o a r s e p y r i t e , 
c h a l c o p y r i t e , g a l e n a , s p h a l e r i t e , t e t r a h e d r i t e and s p e c k s o f the 
s i l v e r t e t r a h e d r i t e h e s s i t e ( i d e n t i f i e d by Dr. R.M. Thompson a t 
U.B.C.). No d i s t i n c t g o l d m i n e r a l has been r e c o g n i z e d so f a r . " 

S a m p l i n g by C o n t i n t e n t a l C o n s o l i d a t e d and Norex on t h e f a c e o f the 
d r i f t d u r i n g m i n i n g i n 1961 and 1 962 d i s c l o s e d v a l u e s o f up t o 
8.42 o z . A u / t o n a c r o s s 1.06 m e t e r s (42 i n c h e s ) . 

In the O c t o b e r to December s h i p m e n t s , the 405 t o n s s h i p p e d 
r e t u r n e d a w e i g h t e d a v e r a g e a s s a y o f 1.43 o z . A u / t o n . 

The w r i t e r t o o k samples from the main d r i f t a r e a w i t h the 
f o l l o w i n g a s s a y r e s u l t s . 

Width Assay 
L o c a t i o n D e s c r i p t i o n ( m e t e r s ) oz Au/ton oz A g / t o n 

U n d e r g r o u n d 

S s t o p e Qtz v e i n w/massive .71 1.660 12.70 
s u l p h i d e s 

S s t o p e B a r r e n v e i n .45 .065 
S s t o p e Py zone a l o n g F.W. Grab .895 12.65 

o f v e i n 

S u r f a c e 

Open c u t 
n o r t h o f 
No. 1 l e v e l 

Py i n g r a n i t e 
Q t z . and w a l l r o c k 

Grab .009 
.006 

16 
08 
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RECOMMENDED EXPLORATION AND DEVELOPMENT PROGRAM 

A two s t a g e program i s recommended. The f i r s t s t a g e would be 
c o m p r i s e d o f a diamond d r i l l program t o t e s t t h e main zone 
f o r e x t e n s i o n t o t h e 548 meter (1800 f o o t ) e l e v a t i o n . Due t o 
t o p o g r a p h i c a l c o n s i d e r a t i o n s , t he n o r t h e r n m i n e r a l zone 
e x t e n s i o n would o n l y be t e s t e d . A d d i t i o n a l d r i l l h o l e s t o 
the n o r t h would be c o m p l e t e d t o e s t a b l i s h t he l o c a t i o n o f the 
s t r u c t u r e i n t h i s d i r e c t i o n i n o r d e r t o c o n f i r m t h e s p e c i f i c 
l o c a t i o n f o r the p o r t a l o f the 548 meter (1,800 f o o t ) a d i t . 
A s u r v e y c o n t r o l would a l s o be c o m p l e t e d i n t h e i n i t i a l 
s t a g e . 

The s e c o n d s t a g e o f the program would be the d r i v i n g o f a 365 
meter (1,200 f o o t ) e x p l o r a t i o n and de v e l o p m e n t d r i f t from the 
548 meter (1,800 f o o t ) e l e v a t i o n a l o n g t h e main s t r u c t u r e . 
The d r i f t would s e r v e as an e x p l o r a t o r y w o r k i n g from the 
p o r t a l t o t h e p r o j e c t e d e x t e n s i o n o f the f i r s t m i n e r a l z o ne. 

ESTIMATED COST OF THE RECOMMENDED EXPLORATION AND DEVELOMENT 
PROGRAM 

Sta g e I 

E s t a b l i s h s u r v e y c o n t r o l $ 5,000 
Diamond d r i l l i n g 300 m e t e r s § $100 

- a l l i n c l u s i v e 30,000 
E n g i n e e r i n g and s u p e r v i s i o n 5.000 

$ 40,000 

S t a g e I I 

D r i f t i n g - 365 m e t e r s @ $500 $182,500 
A s s o c i a t e d c o s t s 20,000 
E n g i n e e r i n g and s u p e r v i s i o n 25,000 

$217.5QQ 
$257,500 

I t i s e s t i m a t e d t h a t t he f i r s t s t a g e would t a k e two months t o 
comple t e . 

The s e c o n d s t a g e o f the program would be c a r r i e d out 
c o n t i n g e n t on t h e f a v o r a b l e r e s u l t ' s ' d f H t h e f i r s t s t a g e . 

R e s p e c t f u l l y s u b m i t t e d , 

May 17, 1983 
V a n c o u v e r , B.C. 

Lacurence S o o k o c h / f f , P.Eng. 
C o n s u l t i n g G e o l ^ K ^ s t 
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CERTIFICATE 

I, L a u r e n c e S o o k o c h o f f , o f the C i t y o f V a n c o u v e r , i n the P r o v i n c e 

o f B r i t i s h C o l u m b i a , do h e r e b y c e r t i f y : 

T h a t I am a C o n s u l t i n g G e o l o g i s t w i t h the f i r m o f Pan-American 

C o n s u l t a n t s L t d . o f 1 4 0 6 - 1 0 5 5 West G e o r g i a S t r e e t , V a n c o u v e r , B.C. 

I f u r t h e r c e r t i f y t h a t : 

1 . I am a g r a d u a t e o f the U n i v e r s i t y o f B r i t i s h C o l u m b i a ( 1 9 6 6 ) 
and h o l d a B.Sc. d e g r e e i n G e o l o g y . 

2. I have been p r a c t i s i n g my p r o f e s s i o n f o r the p a s t s e v e n t e e n -
y e a r s . 

3 . I am r e g i s t e r e d w i t h the A s s o c i a t i o n o f P r o f e s s i o n a l E n g i n e e r s 
o f B r i t i s h C o l u m b i a . 

4 . The i n f o r m a t i o n f o r t h i s r e p o r t was o b t a i n e d from s o u r c e s as 
c i t e d under b i b l i o g r p h y and from a p r o p e r t y e x a m i n a t i o n 
c a r r i e d out on May 8 , 1 9 8 3 . 

5 . N e i t h e r I o r Pan-American has d i r e c t or i n d i r e c t i n t e r e s t i n 
t h e p r o p e r t y d e s c r i b e d h e r e i n or i n the s e c u r i t i e s o f 
V e r m i l i o n E n t e r p r i s e s L t d . 

6 . T h i s r e p o r t may be u t i l i z e d by V e r m i l i o n E n t e r p r i s e s L t d . f o r 
i n c l u s i o n i n a P r o s p e c t u s or S t a t e m e n t of M a t e r i a l F a c t s t o be 
f i l e d w i t h t h e r e g u l a t o r y a u t h o r i t i e s . 

May 1 7 , 1 9 8 3 
V a n c o u v e r , B.C. 

L a u r e n c e S o o k o c h o f f , P.Eng. 
C o n s u l t i n g G e o l o g i s i ^ 
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C E R T I F I C A T E O F T H E D I R E C T O R S 
A N D P R O M O T E R S O F T H E I S S U E R 

T h e f o r e g o i n g cons t i tu tes f u l l , t r u e , and p l a in d i sc losu re of a l l mater ia l facts 

r e l a t i n g to the secur i t i e s of fered b y th is P r o s p e c t u s , as r e q u i r e d b y Pa r t 7 of 

the Secu r i t i e s A c t ( B r i t i s h Columbia) a n d the r egu la t ions u n d e r i t . 

D A T E D : January 1 3 t h , 1984. 

; E N N E T H R A L P H B U R K E 
P r e s i d e n t , D i r e c t o r , and Promoter 

J i )MES H E R B E R T B E S W I C K 
; c r e t a r y - T r e a s u r e r , D i r e c t o r , a n d 

' romoter 

N O R M A N S I D N E Y C H A M B E R L I S T 
D i r e c t o r and Promoter 

F R I E D R I C H ^ H E R M A N N F I N D L E R 
Directo/* anc Pnfmotfe?' 

R O B E R T 
D i r e c t o r 

J U L E S H E N D E R S O N 
and Promoter 



C E R T I F I C A T E O F T H E A G E N T 

T o the best of o u r k n o w l e d g e , i n fo rma t ion , a n d be l i e f , the f o r e g o i n g cons t i tu tes 
f u l l , t r u e , a n d p l a i n d i s c l o s u r e of a l l mate r ia l facts r e l a t i n g to the secur i t i e s 
offered b y th i s P r o s p e c t u s as r e q u i r e d b y Pa r t 7 of the Secu r i t i e s A c t ( B r i t i s h 
Co lumbia ) and the regu la t ions u n d e r i t . 

D A T E D : J a n u a r y 13th , 1984. 

C A N A R I M I N V E S T M E N T C O R P O R A T I O N L T D . 

P e r : ^ 

C O N T I N E N T A L C A R L I S L E D O U G L A S 

P e r : 

C M . O L I V E R A N D C O M P A N Y L I M I T E D 

P e r : 

Those h o l d i n g more than a 5% in t e r e s t i n Canar im Investment C o r p o r a t i o n L t d . 
are In te rcan H o l d i n g s L t d . , w h i c h holds an 82.2% i n t e r e s t , and Michae l Wayne 
M u r p h y , who holds a 5.2% i n t e r e s t . T hose h o l d i n g more than a 5% in t e re s t i n 
In te rcan H o l d i n g s L t d . are A . E . T u r t o n Investments L t d . , who l ly owned b y 
A l f r e d E . T u r t o n , as to 40%; T h e MacLach lan Inves tments C o r p o r a t i o n , whol ly 
owned b y Pe te r M . B r o w n , as to 40%; Petersham H o l d i n g s L t d . , whol ly owned 
b y B r i a n D . H a r w o o d , as to 15%; and C h a n n i n g Investments C o r p o r a t i o n , who l ly 
owned by C h a r l e s C h a n n i n g B u c k l a n d , as to 5%. A l l have addresses c /o 2200-609 
G r a n v i l l e S t r e e t , V a n c o u v e r , B . C . 

Con t inen t a l C a r l i s l e Douglas is a corpora te p a r t n e r s h i p . T h e p a r t n e r s are 
MacPha i l Secur i t i e s L t d . , con t ro l l ed b y A n g u s I . M a c P h a i l , as to 25.6%; F a y 
Secur i t i e s L t d . , con t ro l l ed b y G . R o b e r t F a y , as to 25.6%; D G M Secu r i t i e s 
L t d . , con t ro l l ed by D . G r a n t M a c D o n a l d , as to 24.4%; Scammell Secu r i t i e s L t d . , 
con t ro l l ed b y Douglas A . Scammell , as to 12.2%; Gahala Secu r i t i e s L t d . , con t ro l l ed 
b y Thomas L . T a y l o r , as to 6.1%; a n d C h a r p e n t i e r Secur i t e s L t d . , con t ro l l ed 
b y J. A r t h u r C h a r p e n t i e r , as to 6.1%. A l l have addresses c /o 10th F l o o r , 
1055 D u n s m u i r S t r ee t , V a n c o u v e r , B r i t i s h C o l u m b i a . 

Those h o l d i n g more than a 5% in t e re s t i n C M . O l i v e r and Company L imi t ed are 
Eagle t ree Es ta tes L t d . ( c o n t r o l l e d b y Robe r t A . C h i l c o t t ) , w h i c h ho lds a 15.1% 
i n t e r e s t ; Robe r t A . C h i l c o t t , who holds a 8.7% i n t e r e s t ; R . P . C Ho ld ings L t d . 
( c o n t r o l l e d b y R . Page C h i l c o t t ) , w h i c h holds a 14,5% i n t e r e s t ; W. Ross N u r s e y , 
who holds a 8.7% in t e r e s t ; and K e n z o Kawazoe , who holds a 8.0% i n t e r e s t . A l l 
have addresses c /o 200-750 West Pende r S t r ee t , V a n c o u v e r , B r i t i s h C o l u m b i a . 


