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K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

f l 1__ From ___! . - S i r o 1 a 

Grenoble Resources, Lexington Property February 3, 1981 
ISreenwood 'Area, -BrEr {82-E)— - D a i e ~ - — — 
ECONOMICS 

Dave Lowrie made the fol lowing ca lcu lat ions on 
December 4, 1980 based on Fred Chow's ore reserves: 

PROVEN ORE RESERVE 
222,000 tons averaging 1.22 copper and 0.176 ozs. of gold. 
The recoverable value of the proven ore i s : 

Copper - 24 lbs. x 0.80 x 70<i = $13.44 / 3 ' * ^ 
Gold - 0.176 x $600 x 90% - $95.00 2S^-

Total =$108.44 87Sj± 

PROBABLE ORE RESERVE 
70,000 tons at 1.31% copper and 0.18 ozs. of gold. 

NSR of copper content - 26 lbs. x 0.8 x 70£ = $ 14.50 fC*r* 
Recoverable value of gold content - 0.198 x $600 x 0.9 - $107.= £___ 

" ???? 
Total = $121.56 ' — 

POSSIBLE ORE RESERVE 
191,000 tons at 1.31% copper and 0.187 gold. 

NSR of copper content - 26 lbs. x 0.8 x 70$ = $ 14.56 
NSR of gold content - 0.187 x $600 x 0.9 = $101.= 7#%Y 

Total $115.56 ? j 7 

M i l l Capacity 
The m i l l i n g rate per annum for 483,000 tons to ta l reserves 

to be mined over a four year period would be 120,750 tons. Dai ly 
tonnage would be 120,750 4- 350 = 345 tpd. 

Operating Cost 
Mining $30 per ton using l a s t hole d r i l l i n g and shrinkage 

stoping; 
M i l l i n g $10 per ton. 

Total operating cost $40 per ton. 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To..... F i l e _____ ^From W.M. S i r o l a 

Subject _Qr.eno_.e.Resp_ur_ceŝ __ _ _____ _ Dafe„.Febru_ary^3_,_„1981. 
Economics 

X 

Value of Production ^ / ^ ^ - y ^ o / C / ) 

Proven reserves - 222,000 tons at $68.= per ton = $15,000,000 ^ * ^ ^ ' e 

Probable reserve - 70,000 tons at $8lf= per ton = $ 5,670,000 - s ^ - ^ / * * 
Possible tonnage - 191,000 tons at $75.= per ton = $14,300,000 

Total value of a l l reserves = $34,970,000 ^cffY.S"^^ 

Capital costs ^< - ^.Hys / 

5To,ooo,ooo.= / v q *»A r 't-fL. 
Interest costs c n , ^ / r^/T > ^ ^ ^ " 

Year 1 - $5,000,000 at 14% = $ 700,000 
Year 2 -$10,000,000 at 14% = $ 1,400,000 
Year 3 - $5,000,000 at 14% = $ 700,000 * 

Total interest costs = $ 2,800,000 

Cost of cap i ta l plus interest = $12,800,000. 

Pay out period 

1.5 years. 

W.M. S i r o l a , 
Regional Exploration Manager. 

WMS/al: 

* Construction presumably complete at end of 2 years by which time 
Bank i s owed $10,000,000 in cap i ta l and $2,100,000 in interest for 
a to ta l of $12,100,000. For repayment during the 3rd year i s 
$7,100,000 then balance on which interest must be paid i s $5,000,000. 
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