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PARTICULARS OF THE OFFERING 

The Company; 

HIAWATHA RESOURCES INC. i s engaged i n the business of 
exploration of mineral resources. 

The Company was incorporated under the laws of the Province 
of B r i t i s h Columbia, Canada on December 9, 1987 under No. 
337416. 

It s r egistered and records o f f i c e i s at 800-1090 West Geor
gia Street, Vancouver, B.C., V6E 3V7 and i t s head o f f i c e 
i s at 680-650 West Georgia Street, Vancouver, B.C. V6B 4N8. 

Ca p i t a l Structure: 

Proposed Authorised C a p i t a l : 

Issued: 
i 

Total 

To be issued: 

50 m i l l i o n common shares 
with no par value 

750,000 p r i n c i p a l shares 
400,000 shares @ $0.25 

1,150,000 shares 

300,000 @ 250 
200,000 @ 40# 

Di r e c t o r s : 

P.H. Sevensma, Ph.D., P.Eng. 
General Delivery 
Osoyoos, B.C. 
VOH 1V0 

Robert Chenery 
300-404-6th Ave SW 
Calgary, A l t a 
T2P 0R9 

Legal Counsel: 

Gordon Hoover 
1620-840-7th Ave SW 
Calgary, A l t a 
T2P 3G2 

Dale Paruk 
680-650 West Georgia Street 
Vane ouver, B.C. 
V6B 4N8 

Douglas Norby, B a r r i s t e r and S o l i c i t o r 
800-1090 Wejst Georgia Street 
Vancouver, B.C. 
V6E 3V7 
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Bank; 

Toronto Dominion Bank 
499 Granville Street 
Vancouver, B.Co 

Exploration Manager: 

P.Ho Sevensma, Ph.D., P.Eng. 

Obtained his Ph.D. i n January 1941 from the University of 
Geneva, Switzerland, his thesis subject being "The Gold 
Mines of the St. Y r i e i x D i s t r i c t , Haute Vienne, France". 
After a study of a gold mining d i s t r i c t i n Western Java 
and a period as prisoner of war of the Japanese on the 
Island of Ceram, he joined Cominco i n 1948, where he became 
Senior Mine Geologist at the Sullivan Mine i n Kimberley, 
B.C. 

Afte r a period as Senior Exploration Geologist i n Eastern 
Canada, Research Geologist and Senior Exploration Geolo
g i s t N.W. Canada, he became an independent consultant i n 
1966, with a c t i v i t i e s extending to Europe, A f r i c a and 
South- and Central America, but centred on the Yukon and 
N.W. B.C., where he was instrumental i n successful explor
ation of the Johnny Mountain gold deposit of Skyline Ex
plorations from 1980 t i l l 1985. 

In 1987, he carried out a dozen examinations i n the Koot-
enays, leading to the acquisition of the Rozan Group of 
claims some 12 km South of Nelson for Hiawatha Resources 
Inc., as a r e s u l t of favorable assays of ore on the dumps 
of old workings and of 194 s o i l samples, 87 of which out
li n e d a low-grade zone of less than 20 ppb gold, with 107 
averaging 74 ppb and 21 samples above 100 ppb, on 50 meter 
l i n e spacing and 25 m sample spacing, a l l i n an area of 
l i g h t overburden and very sparse timber from 1,950 m to 
2,150 m elevation. This made this property, located i n 
the Rossland volcanic belt, p a r t i c u l a r l y attractive to 
f i n d a Rossland type gold-deposit, especially i n view of 
numerous old workings and many t r a i l s and old roads now 
obliterated by p o s t - f i r e vegetation. 

PROPERTY 

The property consists of four reverted Crown Grants, two 
two-post claims and a number of metric units, to wit Rozan, 
- 6 units, Eagle 1 - 4 units, Eagle 2 - 1 5 units and 0GG 
1-7, 46 units, giving a t o t a l area of between 73 and 74 
metric units = about 1,825 ha = 4,500 acres. (Figure l ) 



Options are for 100$ plus 2$ net smelter return plus pay
ments of $200,000 on the Rozan claims, $15,000 of which 
has been paid, and payments t o t a l l i n g $20,000 a year on 
the 0GG claims u n t i l $200,000 has been paid. These claims 
are held under one option on 0GG 1 and 3 (0GG North), and 
one option on the remaining 0GG claims (0GG South), and no 
payments are due for these years, during which period Hia
watha i s obliged to keep the claims i n good standing by 
work or by cash i n l i e u , $6,000 of which i s due i n 1989. 

GEOLOGY 

The area has been re-mapped by T. Hoy and E. Andrew of the 
Geological Branch of the B.C. Ministry of Energy, Mines & 
Petroleum Resources during 1987 and 1988» This has led to 
a substantial revision i n the Rozan area, where the re-map
ping has located the Northern termination of the Archibald 
Formation, also known as the Sinemurian Beds, i n a pre-in-
trusive f a u l t contact with the Upper E l i s e volcanic rocks, 
i n the same position as i n the Second Relief Mine about 5 
km to the South. The f a u l t has been named the Red Mountain 
Faulto (Figure 2) 

This large structure enhances the chance of finding substan
t i a l ore of the Second Relief type on the Rozan, especially 
so as Hiawatha mapped two s i g n i f i c a n t bodies of S i l v e r King 
porphyry, which i s very similar to a d i o r i t e porphyry along 
which the main Second Relief ore-vein i s located, with pro
duction of 228,000 tons @ .44 oz/t gold and .12 oz/t s i l v e r . 

PRODUCTION 

PoJ. Santos, P.Eng. reported in 1983 t o t a l production from 
1928-1958 by prospector Rozan of 146 tons @ 1 D47 oz/t gold 
and .74 oz/t s i l v e r with 0.74$ lead and zinc from veins 6" 
to 3 T wide. Mining was by handsorting, gold being related 
to pyrite content. 

Assays of representative material on the old dumps taken by 
t h i s writer were as follows i n oz/t gold: 

588 .770 58019 o582 and O420 Width: 1» 
589 ol75 58020 .259 and .247 Dump 
590 .473 (Taken by PoJ. Santos i n 1988 
591 0294 near old shaft on Golden 
592 ol52 Eagle 5) 

Samples 590 and 591: High magnetite skarn 



Metals with assays also suggesting skarn are: 

Molybdenum, 
Copper, 
Tungsten, 
Iron, 

up to 684 ppm 
up to 452 ppm 
up to .17$ 
up to 56.5 $ 

As there i s very l i t t l e limestone i n the o r i g i n a l beds, we 
c a l l the Second Relief ore " s k a r n - a f f i l i a t e d " and the same 
term may apply to the ore from Rozan and from the Rossland 
Camp, where garnet, a c t i n o l i t e , wollastonite, epidote, etc. 
are reported by various authors» 

SOIL SAMPLING 

532 s o i l samples were available for gold assay by Acme Ana
l y t i c a l Laboratories, Vancouver, B.C» by acid leach of 10 
gr. followed by AA. 30 elements were run by ICP (Induct
i v e l y Coupled Plasma) methods on 445 samples, leaving out 
the o r i g i n a l 87 low-gold samples. Line spacing varied from 
50 m to 200 m, and sample spacing was mostly 50 m, due to 
the reconnaissance aspect of the survey. 10 km of l i n e were 
cut and 50 samples were taken along 2.5 km of road cut as 
a trench on the Southern lower part of the Rozan and Eagle 
groups o 

This road, 5 km t o t a l length, was cut by D-6, and i s s u i t 
able for 4 WD vehicles; i t provides early access from 
Ha l l Creek to the or i g i n a l Crown Granted claims, whereas 
the Rozan and North 0GG claims are accessible up to Porty-
nine Creek by a fire-tower road also suitable for 4 WD, 
but at a l a t e r date due to la t e snow in this Northwest 
oriented valley.. 

The 445 s o i l s had a mean of over 100 ppb gold and both the 
30 and 90 ppb contours outlined a consistently anomalous 
area of about 3 km long (NW-SE) and over 1»2 km wide (NE-
SW) and partly open on a l l four sides 0 

An area of about 500 m x 500 m shows the highest gold, 
tungsten, copper and iron values, with peaks of 2,650 ppb 
gold, 85 ppm tungsten, 171 ppm copper and 10»43$ iron, 
about centered on a shaft on Golden Eagle 5 said to be 
15 m deep below a showing l 1 wide assaying „42 oz/t gold 
and ol3$ tungsten. The shaft i s located downhill from 
some of the highest gold values i n the soilso 

The area i s of easy access from the road leading to the 
Rozan production adit, and i s only s l i g h t l y lower i n ele
vation than the large old cabin which serviced the tunnel 
and which i s s t i l l i n reasonable and usable shape» 

The quality of the anomalous area i s much higher than most 
gold s o i l anomalies i n the area, which tend to be narrow, 
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with peaks of 1,000 ppb or so dropping down to 5 ppb 
within 50 or 100 m, or les s . 

GEOLOGICAL FRAMEWORK 

The geological framework of the Rozan-Eagle-OGG claims i s 
constituted by the Rossland = E l i s e volcanics underlain 
by the Archibald Formation also known as the Sinemurian 
Beds, a time-equivalent of the upper Ymir sediments, and 
overlain by the Hall formation, the whole being known as 
the Rossland Group. 

The Hall formation has yielded r e l i a b l e early Pliensbachian 
and early Toarcian macrofossils and the Archibald carries 
Sinemurian f o s s i l s . The Rossland Group i s therefore a 
Lower Jurassic Pliensbachian event, i . e . of the same age 
as the zones mineralized in the Golden Triangle of the 
Stewart-Iskut area as summarised by R.G. Anderson and T.V» 
Kirkham of the GSC at the 1989 Cordilleran Roundup. 

In the Nelson area, there i s also an a l k a l i porphyry or 
stockwork molybdenum-copper-gold suite as recently d r i l l e d 
i n the Shaft showing, of a nature somewhat similar to the 
orthoclase porphyries of the Stikine. The E l i s e volcanics, 
of a more d i o r i t i c character, are also reported to be high 
i n potash (Hoy, 1989), suggesting an island arc environ
ment. 

The E l i s e volcanics ore i s associated with d i o r i t e and 
quartz-diorite porphyries = Si l v e r King porphyries, most 
of which are described as having a close genetic r e l a t i o n 
with the Nelson granodioritic intrusiveso Many intermed
iate terms can be found, as has been the writer's exper
ience i n the f i e l d . Some of them are now described by Hoy 
(1989) as possible c r y s t a l t u f f s , as small l i t h i c fragments 
and broken crystals suggest a pyroclastic o r i g i n , instead 
of a subvolcanic intrusive o r i g i n . 

As these concepts may provide essential guides for explor
ation, petrological work i s c l e a r l y indicated, especially 
as mapping has shown extensive SK porphyries on and near 
the Rozan, and as the s o i l sampling suggests a close con
nection between high gold and the contact of the porphyries 
against granodiorite, volcanic rocks and the Archibald s i l t -
stones 0 

SUMMARY 

The Hiawatha claims cover a very strong geological struc
ture on the North side of a granodiorite tongue. About 5 
km to the South, the same, but weaker, structure and 



formations contain the Second Relief deposit, a t y p i c a l 
s k a r n - a f f i l i a t e d deposit along a d i o r i t e porphyry dyke 
near the South contact of the granodiorite tongue. (Fig
ure 2) 

On the Hiawatha claims, a strong and intense gold s o i l 
anomaly straddles this structure, the Red Mountain Fault. 
Associated minerals indicate the presence of skarn-type 
mineralization. 

The size of the structure and of the soil-anomaly suggest 
that an underlying Second Relief type deposit could be 
several times the size of the l a t t e r with a similar grade 
of .44 oz/t gold and low i n s i l v e r (.12 oz/t) as suggested 
by the low s i l v e r i n the Hiawatha s o i l samples. 

On the Second Relief, the mined shoot i s said to be 300 m 
long, mined to a depth of 400 m by 11 l e v e l s , with a shaft 
down from the 5th l e v e l at elevation 1,150 m with a vein 
width of from .2 m to 3.5 m. 

Four low grade or thin p a r a l l e l veins are lying within 100 
m of the main vein to the SE i n i t s footwall, of which the 
No. 2 i s now providing encouragement i n recently renewed 
exploration by Hawkeye Developments Ltd. 

The writer postulates that the odds are two out of three, 
i . e . 66$, that the Hiawatha area i s underlain by a minimum 
one m i l l i o n tons of + .44 oz/t gold, low i n s i l v e r . 

As previously shown, the area i s large enough to enclose 
the core of the Rossland Camp, where 6.2 m i l l i o n tons of 
.45 oz/t Au, .58 oz/t Ag and 1$ Cu have been mined from 
1893-1942 i n multiple veins, more highly mineralized than 
the multiple veins of the Second R e l i e f . 

CONCLUSION 

The property rates as a prime exploration target for a sig 
n i f i c a n t tonnage of good to high grade gold ore i n a loca
ti o n accessible from two highways and a railway with the 
infrastructure of Nelson only about 20 km away by road. 

A program of geological mapping, trenching, f i l l - i n and ex 
tension s o i l sampling and shallow and deep geophysics i s 
recommended for a t o t a l of $150,000 to develop targets for 
an extensive d r i l l program. 

P.H. Srevehsma 
Vancouver, B.C. President and 
May 8, 1989 Exploration Manager 
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