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Mining i s underway i n the Lower Adit on the Wagner project on Mount 
Templeman, 60 miles southeast of Revelstoke, B.C. The workings are being 
advanced at about 20 feet per day extending zone of the high grade s i l v e r -
lead-zinc. When th i s phase of d r i f t i n g started the face of the le v e l 
assayed 31.33 oz. s i l v e r / t , plus 32.2% combined lead zinc across 8.25 feet. 
The f i e l d geologist has reported that on visual inspection the new mining 
has been i n similar or better looking mineralization. Assay results from 
the current work are expected shortly. 

The immediate objective of the current mining program i s to advance 
t h i s l e v e l some 400 feet to the other side of the mountain. A surface 
sample near where the l e v e l w i l l break through assayed 22.4 oz. s i l v e r / t . 
20.5% combined lead-zinc across 7.5 feet. When i t has been holed through 
i t i s intended to complete a raise through to the Upper Adit l e v e l i n 
preparation for expanding the direct ore shipping operation. 

A recent progress report from the consulting geologist P.J. Santos, 
P. Eng. notes that four new mineral showings have recently been opened up 
and sampled with the following results: 

1. Located 600 feet north of the Sheep Creek Adit the showing appears 
to be an extension of the gold vein which e a r l i e r was reported to 
assay 0.42 oz. gold/t, 3.79 oz. s i l v e r / t across one foot. Five new 
channel samples across three to 8 feet carried about 0.01 oz.gold/t 
and 3 to 7.6 o z . s i l v e r / t , and 3% to 10% combined lead-zinc. 

2. Located southwest of the Sheep Creek adit a galena vein one to 2 
feet wide assayed between 11 and 51.3 o z . s i l v e r / t , plus 12.7% to 
64.7% combined lead-zinc. 

3. Located 600 feet d i r e c t l y east of the Sheep Creek adit a new set 
of galena veins a minimum of 5 feet wide showed between 1.6 and 
27 o z . s i l v e r / t , 2.5% to 47% combined lead-zinc. 

4. Located below the snow f i e l d and in l i n e with the Wagner vein and 
the Sheep Creek a galena vein has been exposed by trenching. One 
sample from t h i s p a r t i a l l y exposed mineralization assayed 26 oz. 
s i l v e r / t , 31.4% combined lead-zinc. 

The consultant concludes i t appears the three p r i n c i p a l mineralized 
zones that occur on the Duncan Knob-Wagner continue to the southeast to the 
Sheep Creek a d i t , a minimum of 3,000 feet through a v e r t i c a l range of 1,000 
feet. The recommendation to rehabilitate the Sheep Creek adit has started. 
At the same time the company w i l l be opening by trenching the Jewel to the 
southeast of the Sheep Creek adit where the old records show a 700 foot 
length of vein to vary from 12 to 15 feet wide and grade 34.8 o z . s i l v e r / t , 
48% combined lead-zinc. 
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The Bannockburn claims which are located about 2 miles to the south 
east of the Sheep Creek adit have been acquired. The old records show the 
replacement veins on these claims to be about 5 feet wide and carry between 
22 and 35 o z . s i l v e r / t , and 36 to 78% combined lead-zinc. I t i s intended to 
continue the road which i s currently being b u i l t to the Jewel and start 
trenching as soon as possible. 

Mikado Resources Ltd. recently completed a successful financing 
through Yorkton Securities Ltd. which provided $690,000 with which to 
advance the property development. 

Exploration i n the form of bulldozer trenching, sampling, geological 
mapping i s now underway on the Sue 1 and Sue 2 claim groups in the Midway-
Rancher i a River area 60 miles west of Watson Lake, Yukon. Mikado Resources 
Ltd. holds an option to earn a 60% working interest i n these claims by 
spending $1,050,000 on exploration by December 31, 1987. Diamond d r i l l 
testing of these targets w i l l s tart as soon as the best of the many possible 
locations can be determined. Previous surface sampling i n one of the showings 
assayed 18 o z . s i l v e r / t . S o i l sampling and VLF-EM surveys located strong 
anomalous targets i n the area of t h i s showing. Regional Resources holds 
ground to the south of the Sue 1 and 2 and has reported that testing of a 
strong anomalous target located between the existing ore body and the 
Turner property i s yet to be d r i l l tested. Your management hopes that 
the Regional Resources program continues to be successful and that the 
mineralization there trends toward and continues onto the Sue group. 

On behalf of the board of directors. 

This release was prepared by the director who accepts r e s p o n s i b i l i t y for i t s 
content. The Vancouver Stock Exchange has neither approved nor disapproved 
t h i s release. 

James Simpson, Managing Director. 


