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P R E S S R E L E A S E 

O V E R A L L H I G H E R G R A D E S A N D T O N N A G E S I N D I C A T E D 
WITHIN R E A G O L D ' S " G O L D Z O N E " ( D I S C O V E R Y Z O N E ) 

A T A D A M S L A K E , B . C . 

M r . L a r r y W. R e a u g h , P r e s i d e n t and C h i e f E x e c u t i v e O f f i c e r of Rea 
Go ld C o r p o r a t i o n , is p l e a s e d to r e p o r t the complete sets of 
r e s u l t s from d e t a i l e d sampl ing of both walls of the number one 
c r o s s c u t at the L98 l e n s . T h e o v e r a l l we ighted a v e r a g e r e s u l t 
for go ld shows the g r a d e to be 0. 578 o z / t o n , which is 27% h i g h e r 
than the 0.453 o z / t o n f i g u r e r e p o r t e d in the March 1st news 
r e l e a s e . 

T h e complete we ighted a v e r a g e r e s u l t s and i n d i v i d u a l sample 
r e s u l t s from the s o u t h e a s t e r n and n o r t h w e s t e r n walls of the 
c r o s s c u t are as f o l l o w s : 

Weighted A v e r a g e R e s u l t s - Number One C r o s s c u t 

APPARENT W1DTHS Au Ag 
(METERS) (FEET) ( o z / T ) ( o z / T ) Zn% Pb% Cu% 

6.6 21.6 0.578 3.91 3.65 4.58 0.95 

I n d i v i d u a l R e s u l t s - S o u t h e a s t e r n Wall Number One C r o s s c u t 

SAMPLE 
NO. 

APPARENT WIDTHS 
(METERS)(FEET) 

Au 
( o z / T ) 

Ag 
( o z / T ) Zn% Pb% Cu% 

31* 1.1 3.6 0.086 0.58 1.72 2.52 0.28 
15* 1.1 3.6 0.038 0.47 0.84 1.25 0. 13 
47 1.1 3.6 0.208 1.43 2.47 3.38 0.66 
18 1.1 3.6 0.360 0.99 2.00 2.97 0.35 
20 1.1 3.6 0.272 0.93 1.15 1.58 0.23 
22 1.1 3.6 0.600 2.92 3.34 4.40 0.72 
24 1.1 3.6 0.720 5.77 5.00 5.70 1.38 
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Ind iv idua l R e s u l t s - S o u t h e a s t e r n Wall . . . C o n t i n u e d 

SAMPLE 
NO. 

APPARENT WIDTHS 
(METERS)(FEET) 

Au 
( o z / T ) 

Ag 
( o z / T ) Zn% Pb% Cu% 

25 1. 1 3.6 0.910 5.78 4.48 6.40 1.11 
28 1. 1 3.6 1 .000 6.65 6.66 7.30 1. 69 
29* 1. 1 3.6 0.133 0.52 0.54 0.79 0. 13 

Average 
Over 
Tota 1 
Width 7.7 25.2 0.581 3.50 3.59 4.53 0.88 

* Below c u t - o f f grade - Not i n c l u d e d in weighted average g r a d e s . 

I n d i v i d u a l R e s u l t s - Nor thwestern Wall Number One C r o s s c u t 

SAMPLE 
NO. 

APPARENT WIDTHS 
(METERS)(FEET) 

Au 
( o z / T ) 

Ag 
( o z / T ) Zn% Pb% Cu% 

35* * 1.1 3.6 0.413 1.87 2.02 3.98 0.66 
16* 1.1 3.6 0.047 0.41 0.99 1. 32 0.17 
13* 1.1 3.6 0.052 0.52 1. 23 1.67 0.21 
17* 1.1 3.6 0.054 0.58 0.72 0.53 0.14 
19 1.1 3.6 0.182 0.64 0.89 1.06 0.14 
21 1.1 3.6 0.420 2.51 4.57 6.10 0.69 
23 1.1 3.6 0.730 7.35 4.26 6.00 1.67 
26 1.1 3.6 0.750 8.98 6.34 6.42 2.13 
27 1.1 3.6 0.780 2.92 2.60 3.63 0.60 
30* 1.1 3.6 0.062 N/A 0.10 0.21 0.03 

Average 
Over 
Tota I 
Width 5.5 18.0 0.572 4.48 3.73 4.64 1.05 

* Below c u t - o f f grade - Not i n c l u d e d in weighted average g r a d e s . 
* * Not i n c l u d e d in weighted a v e r a g e s . 
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T h e number two c r o s s c u t 10 metres to the nor thwest also has been 
sampled a c r o s s both wa l ls . T h e weighted a v e r a g e r e s u l t s and 
i n d i v i d u a l sample r e s u l t s are as f o l l o w s : 

Weighted a v e r a g e r e s u l t s - Number Two C r o s s c u t 

APPARENT WIDTHS Au Ag 
(METERS) (FEET) ( o z / T ) ( o z / T ) Zn% Pb% Cu% 

4.5 14.8 0. 195 2.89 3.01 4.21 0.74 

I n d i v i d u a l R e s u l t s - S o u t h e a s t e r n Wall Number Two C r o s s c u t 

SAMPLE 
NO. 

APPARENT WIDTHS 
(METERS)(FEET) 

Au 
( o z / T ) 

Ag 
( o z / T ) Zn% Pb% Cu% 

34* 1.0 3.3 0.082 0.87 1 .98 2.23 0.30 
37 1.0 3.3 0.226 2.33 3.11 4.60 0.39 
39 1.0 3.3 0. 159 4.08 3.15 4.70 1.34 
42 1.0 3.3 0.046 1.05 2.67 4.06 0.95 
44 1.0 3.3 0.252 3.56 4.48 6.40 0.64 
46 1.0 3.3 0.276 2.66 2.65 4.13 0.59 

Average 
Over 
Tota I 
Width 5.0 16.4 0. 192 2.74 3.21 4.78 0. 78 

* Below c u t - o f f grade - Not i n c l u d e d in weighted average g r a d e s . 

I n d i v i d u a l R e s u l t s - Nor thwestern Wall Number Two C r o s s c u t 

SAMPLE 
NO. 

APPARENT WIDTHS 
(METERS)(FEET) 

Au 
( o z / T ) 

Ag 
( o z / T ) Zn% Pb% Cu% 

40* 1.0 3.3 0.046 0.23 0.66 0.78 0.10 
36* 1.0 3.3 0.052 1.52 1 .97 2.00 0.36 
38 1.0 3.3 0.205 2.04 2.36 2.84 0.71 
41 1. 0 3.3 0.136 3.79 2.46 3.25 0.81 
43 1.0 3.3 0.306 5.25 4.37 5.72 0.79 

45 1.0 3.3 0. 146 1.22 1. 87 2.24 0.43 
Average 
Over 
To ta 1 
Width 4.0 13.1 0. 198 3.08 2.77 3.51 0.69 

* Below c u t - o f f g r a d e - Not i n c l u d e d in we ighted a v e r a g e g r a d e s . 
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R e s u l t s for the samples taken from the number th ree c r o s s c u t will 
be r e p o r t e d when r e c e i v e d . T h e add i t iona l 260 feet s o u t h e a s t e r l y 
e x t e n s i o n to the adit is almost comple te . U n d e r g r o u n d d iamond 
d r i l l i n g is p l a n n e d from s t a t i o n s set up a long the e x t e n d e d adi t 
to test for a d d i t i o n a l massive s u l p h i d e s . It is now c e r t a i n that 
the p r e v i o u s l y known r e s e r v e s of 266, 200 tons will be i n c r e a s e d 
s i g n i f i c a n t l y ; the i n c r e a s e d g r a d e s will be r e c a l c u l a t e d at the 
complet ion of the p r o g r a m . 

F u r t h e r in fo rmat ion on the Rea Gold " G o l d Zone" will be r e l e a s e d 
upon r e c e i p t by the C o m p a n y . 

ON B E H A L F OF T H E B O A R D 

P r e s i d e n t and C h i e f E x e c u t i v e 
O f f i c e r 

The V a n c o u v e r Stock E x c h a n g e has 
the in format ion c o n t a i n e d h e r e i n . 

n e i t h e r a p p r o v e d nor d i s a p p r o v e d 
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P R E S S R E L E A S E 

S I G N I F I C A N T G O L D G R A D E I N C R E A S E S 
F R O M I N I T I A L B U L K S A M P L I N G ON 

R E A G O L D ' S " G O L D Z O N E " ( D I S C O V E R Y Z O N E ) 

J . D o u g l a s B l a n c h f l o w e r , P ro jec t Manager o f Rea G o l d 
C o r p o r a t i o n ' s ("Rea G o l d " ) 100% owned " G o l d Zone" ( D i s c o v e r y 
Z o n e ) , u n d e r g r o u n d e x p l o r a t i o n p r o g r a m at Adams L a k e , B . C . has 
r e p o r t e d to the Company r e s u l t s of the f i r s t b u l k sampl ing of 
the No. One C r o s s - c u t of the L-98 (see map a t t a c h e d ) mass ive 
s u l p h i d e s l e n s , located o n e - h a l f mile southwest of the 
Samatosum D e p o s i t . T h e a s s a y s are as fo l lows: 

TRUE W IDTH GOLD 
o z / t o n 

SILVER 
o z / t o n 

LEAD 
% 

ZINC 
% 

COPPER 
% Met res Feet 

GOLD 
o z / t o n 

SILVER 
o z / t o n 

LEAD 
% 

ZINC 
% 

COPPER 
% 

5.6 18.4 .453 3.05 3. 86 5.37 . 90 

At p r e s e n t metal p r i c e s the g r a d e s shown in the No. One 
c r o s s - c u t bu lk sample have a potent ia l va lue of $380 ( C d n ) per 
t o n . 

Hole No. 85-109 located th ree (3) metres s o u t h , a s s a y e d as 
f o l l o w s : ( D r i l l e d in 1985) 

TRUE W IDTH GOLD 
o z / t o n 

S1LVER 
o z / t o n 

LEAD 
% 

ZINC 
% 

COPPER 
% Met res Feet 

GOLD 
o z / t o n 

S1LVER 
o z / t o n 

LEAD 
% 

ZINC 
% 

COPPER 
% 

7. 1 23.3 .232 3.32 3.39 4.29 .81 

T h e gold g r a d e o b t a i n e d by bu lk sampl ing has d o u b l e d as a 
c o n s e q u e n c e of r e c o v e r i n g more of the c o a r s e p a r t i c u l a t e go ld 
in the l a r g e r sample . 

. . . 2 
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Two more c r o s s - c u t s , No . Two and No. T h r e e , m e a s u r i n g 3.1 and 
9.2 metre t r u e w i d t h s , r e s p e c t i v e l y , will be a s s a y e d wi th in 
the next week and r e p r e s e n t a s t r i k e length of a p p r o x i m a t e l y 
f i f t y (50) m e t r e s . 

T h e bu lk s a m p l i n g is b e i n g c o n d u c t e d u n d e r g r o u n d on p o r t i o n s 
of the L-98 lens which had not been p r e v i o u s l y i d e n t i f i e d in 
s u r f a c e e x p l o r a t i o n w o r k . T h e r e s u l t s of the u n d e r g r o u n d 
work , to d a t e , has e n h a n c e d both the p r o b a b l i l i t y of 
i n c r e a s i n g the o v e r a l l go ld g r a d e and tonnage potent ia l of the 
r e s e r v e s . T h e e x i s t i n g p r o g r a m has been e x t e n d e d to i n c l u d e a 
260 foot level adi t from which u n d e r g r o u n d d r i l l i n g will be 
c o n d u c t e d to test the new e x t e n s i o n of the L-98 massive 
s u l p h i d e l e n s . M e t a l l u r g i c a l s t u d i e s b y In ternat iona l 
B io leach I n c . , a s u b s i d i a r y of Giant Bay R e s o u r c e s L t d . , of 
B u r n a b y , B . C . , show c o n s i s t e n t l y h i g h r e c o v e r i e s of go ld in 
the 93% to 94% r a n g e . 

F u r t h e r r e s u l t s on the Rea Go ld " G o l d Zone" will be r e l e a s e d 
upon r e c e i p t b y the C o m p a n y . 

ON B E H A L F OF T H E B O A R D 

L a r r y W. R e a u g h 
P r e s i d e n t and C h i e f E x e c u t i v e 

O f f i c e r 

T h e V a n c o u v e r Stock E x c h a n g e has ne i ther a p p r o v e d nor 
d i s a p p r o v e d the in fo rmat ion c o n t a i n e d h e r e i n . 
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L98 LENS STRUCTURAL HANGING WALL 
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ASSAY RESULTS FROM THE L98 LENS ON THE REA GOLD 
GOLD (DISCOVERY) ZONE 

THE NUMBER THREE CROSSCUT RETURNS 34.5 FEET GRADING 
0.302 OZ/TON AM) UM>ERGROUM) DRILL HOLE 08-4 INTERSECTS 

33.4 FEET GRADING 0.428 OZ GOLD/TON 

M r . L a r r y W. R e a u g h , P r e s i d e n t and C h i e f E x e c u t i v e O f f i c e r of Rea 
Go ld C o r p o r a t i o n , is p l e a s e d to announce f u r t h e r assay r e s u l t s 
from the u n d e r g r o u n d e x p l o r a t i o n p rogram on the L98 Lens at the 
Rea Gold ( D i s c o v e r y ) Zone , Adams L a k e , B . C . T h e most r e c e n t 
e x p l o r a t i o n work i n c l u d e d the d r i v i n g of a t h i r d c r o s s c u t and the 
complet ion of seventeen u n d e r g r o u n d diamond d r i l l holes to 
eva lua te f u r t h e r th is p r e c i o u s m e t a l - b e a r i n g massive s u l p h i d e 
depos i t a long a 50 metre s t r i k e l eng th (164 f e e t ) . 

NUMBER T H R E E C R O S S C U T 

T h e complete 
s o u t h e a s t e r n 
fo l lows: 

we ighted a v e r a g e r e s u l t s for sampl ing a long the 
and n o r t h w e s t e r n walls of the c r o s s c u t are as 

Weighted A v e r a g e R e s u l t s 

APPARENT WIDTHS Au Ag COMB 1 NED Cu 
METRES FEET ( o z / T ) ( o z / T ) Zn% & Pb% % 

10.5 34. 5 0.302 2.80 8.85 0.73 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 
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I n d i v i d u a l R e s u l t s - S o u t h e a s t e r n Wall Number Three C r o s s c u t 

DISTANCE ALONG 
SE WALL 

INTO RVAL Au 
(oz/T) 

Ag 
(oz/T) 

COMBINED 
Zn% & Pb% 

Cu 
% 

DISTANCE ALONG 
SE WALL f^TRES FEET 

Au 
(oz/T) 

Ag 
(oz/T) 

COMBINED 
Zn% & Pb% 

Cu 
% 

0.0 - 2.0 
2.0 - 3.0 
3.0 - 5.0 
5.0 - 9.0 
9.0 -20.0 

2.0 
1.0 
2.0 
4.0 

11.0 

6.6 
3.3 
6.6 

13.1 
36.1 

0.009 
0.040 
0.018 
0.051 
0.242 

0.02 
0.76 
0.20 
0.45 
2.12 

0.31 
7.19 
0.79 
2.42 
7.68 

0.01 
0.77 
0.03 
0.19 
0.61 

I n d i v i d u a l R e s u l t s - Nor thwestern Wall Number Three C r o s s c u t 

DISTANCE ALONG 
NE WALL 

INTO RVAL Au 
(oz/T) 

Ag 
(oz/T) 

COMBINED 
Zn% & Pb% 

Cu 
% 

DISTANCE ALONG 
NE WALL METRES FEET 

Au 
(oz/T) 

Ag 
(oz/T) 

COMBINED 
Zn% & Pb% 

Cu 
% 

1.0 - 2.0 
2.0 -10.0 

10.0 -20.0 

1.0 
8.0 

10.0 

3.3 
26.2 
32.8 

0.150 
0.045 
0.368 

0.87 
0.53 
3.54 

4.09 
2.28 

10.13 

0.26 
0.16 
0.87 

Underground Diamond D r i l l i n g R e s u l t s 

DESCRIPTION 
(HOLE) 

INTERVAL 
(A/ORES) 

INTERVAL LENGTHS Au 
(oz/T) 

Ag 
(oz/T) 

OOftBINED 
Zn% & Pb% 

Cu 
% 

DESCRIPTION 
(HOLE) 

INTERVAL 
(A/ORES) METRES FEET 

Au 
(oz/T) 

Ag 
(oz/T) 

OOftBINED 
Zn% & Pb% 

Cu 
% 

UG88-4 10.10-20.30 10.20 33.4 0.428 3.04 10.73 1.12 
Inc1udes 16.10-17.70 1.60 5.3 0.780 2.33 13.99 1.45 

17.70-18.50 0.80 2.6 1.000 2.97 12.95 1.49 

UG88-5 9.30-10.10 0.80 2.6 0.051 1.05 2.95 0.28 
UG88-5 10.70-14.15 3.45 11.3 0.152 1.86 9.56 0.89 
UG88-5 14.15-15.55 1.40 4.6 0.026 0.72 2.66 0.21 

UG88-6 12.30-13.90 1.60 5.2 0.110 1.84 5.06 0.41 
UG88-6 13.90-17.70 3.80 12.5 0.042 2.04 2.34 0.20 
UG88-6 26.40-29.25 2.85 9.3 0.103 3.02 9.94 0.56 
UG88-6 29.25-32.10 2.85 9.3 0.082 2.06 10.67 0.57 
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U n d e r g r o u n d Diamond D r i l l i n g R e s u l t s . . . C o n t i n u e d 

DESCRIPTION INTERVAL INTERVAL LENGTHS Au Ag (IMS I NED Cu 
(HOLE) (METRES) METRES FEET (oz/T) (oz/T) Zn% & Pb% % 
UG88-9 
UG88-9 

8.85-13.30 
13.30-17.80 

4.45 
4.50 

14.6 
14.8 

0.220 
0.065 

1.83 
1.10 

4.92 
4.42 

0.58 
0.36 

UG88-10 
UG88-10 

7.40-10.20 
13.85-15.50 

2.80 
1.65 

9.2 
5.4 

0.056 
0.064 

0.93 
0.86 

3.04 
4.80 

0.27 
0.55 

UG88-11 9.65-11.85 2.20 7.2 0.075 0.82 6.01 0.22 

UG88-12 
UG88-12 
UG88-12 

1nc1udes 

14.60-15.40 
19.70-29.60 
29.60-31.00 
21.30-22.20 

0.80 
9.90 
1.40 
0.90 

2.6 
32.5 
4.6 
3.0 

0.231 
0.348 
0.045 
0.990 

2.51 
3.39 
1.26 
3.85 

8.46 
11.59 
2.86 

16.80 

0.97 
1.09 
0.20 
1.46 

UG88-13 
UG88-13 
UG88-13 

9.80-11.90 
11.90-23.10 
23.10-24.50 

2.10 
11.20 
1.40 

6.9 
36.7 
4.6 

0.077 
0.274 
0.057 

1.40 
2.79 
0.46 

5.10 
12.21 
2.57 

0.31 
1.11 
0.16 

UG88-14 
UG88-14 

7.60- 8.30 
8.30-12.30 

0.70 
4.00 

2.3 
13.1 

0.040 
0.556 

0.46 
2.57 

1.50 
10.59 

0.25 
1.10 

UG88-15 9.50-10.30 0.80 2.6 0.036 0.46 2.15 0.11 

UG88-16 31.70-36.90 4.20 13.8 0.170 0.40 3.67 0.28 

UG88-17 
UG88-17 

Includes 

8.50-16.25 
16.25-17.50 
12.30-13.00 

7.75 
1.25 
0.70 

25.4 
4.1 
2.3 

0.339 
0.075 
0.720 

2.45 
0.62 
4.84 

10.41 
4.67 

12.71 

0.92 
0.23 
1.49 
00 00 00 00 

1 
1 1 1 

00 00 00 00 
13.90-14.70 
14.70-30.60 
30.60-32.20 
35.00-36.30 

0.80 
15.90 
1.60 
1.30 

2.6 
52.2 
5.2 
4.3 

0.067 
0.160 
0.080 
0.030 

0.17 
2.96 
0.47 
0.35 

0.46 
8.01 
3.92 
2.70 

0.05 
0.85 
0.25 
0.15 

UG88-19 20.10-22.40 2.30 7.5 0.104 1.28 2.89 0.31 

UG88-20 20.70-21.80 1.10 3.6 0.033 1.05 1.73 0.18 

UG88-21 
UG88-21 

13.70-18.40 
18.40-20.30 

4.70 
1.90 

15.4 
6.2 

0.180 
0.043 

1.40 
6.28 

3.30 
2.30 

0.36 
1.02 

UG88-22 
UG88-22 
UG88-22 

10.30-15.00 
17.70-18.50 
21.30-22.90 

4.70 
0.80 
1.60 

15.4 
2.6 
5.2 

0.230 
0.125 
0.084 

2.45 
0.01 
0.46 

3.75 
0.04 
3.90 

0.43 
0.02 
0.29 
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With these v e r y e n c o u r a g i n g r e s u l t s the Company has now e x t e n d e d 
the level adit an add i t iona l 80 metres (262 feet ) in a 
s o u t h e a s t e r l y d i r e c t i o n and u n d e r g r o u n d d r i l l i n g from th is 
e x t e n s i o n is b e i n g u n d e r t a k e n to de l ineate the h i g h , g r a d e 
minera l i za t ion a long s t r i k e . Two of these d r i l l holes have 
i n t e r s e c t e d massive s u l p h i d e and b a r i t e m inera l i za t ion at least 
15 metres (49 feet ) s o u t h e a s t of C r o s s c u t Number T h r e e . 

F u r t h e r in fo rmat ion on the Rea C o l d " C o l d Zone" will be r e l e a s e d 
upon r e c e i p t by the C o m p a n y . 

ON B E H A L F OF T H E B O A R D 

L a r r y vtr~ Rea u g h — 
P r e s i d e n t and C h i e f E x e c u t i v e 

O f f i c e r 

T h e V a n c o u v e r Stock E x c h a n g e has ne i the r a p p r o v e d nor d i s a p p r o v e d 
the in format ion c o n t a i n e d h e r e i n . 



Apparent 
Width 4.5 metres (14.8 f t . ) 

0.195 oz/ t Au, 2.89 oz/t An 
4.21X Pb, >.01» Zn, 0.74* Cu 

98 . 25 N 

Apparent 
Kiotth 6.6 metres (21.6 f t . ) 

0.578 oz/ t Au, 3.91 oz/ t to 
4.58* Pb, 3.65* Zn, 0.95* Cu 

D 0 H 85-109 
True Width - 7 1m i 23 3 ft I 

0 232 oz/t Au , 3 32 oz/t Aq, 
3 . 3 9 % Pb, 4 29% Zn, 0 8 1 % 

Apparent 
Width 10.5 metres (34.5 ft*', 

0.302 oz/t Au, 2.80 oz/ t Ag 
3-76* Pb, 5.09* Zn, 0.73* Cu 

LEGEND 

L96 LENS STRUCTURAL HANGING WALL 
AT ELEVATION 1270 m 

L98 LENS STRUCTURAL FOOT WALL 
AT ELEVATION 1270 m 

MINOREX C O N S U L T I N G L T D 

R E A GOLD CORPORATION 

REA D ISCOVERY Z O N E 

L 9 8 LENS 

Underground Exploration Plan 

Orgwn oy 

B McLsod March 22/88 
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REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

December 16 1987 

P R E S S E L E A S E 

M O R E HIGH G R A D E R E S U L T S A D D C O N F I D E N C E T O T H E 
Q U A L I T Y O F R E S E R V E S A T T H E S A M A T O S U M D E P O S I T 

M r . L a r r y W. R e a u g h , P r e s i d e n t of Rea C o l d C o r p o r a t i o n , is 
p l e a s e d to a n n o u n c e add i t iona l r e s u l t s from M i n n o v a Inc . ' s 
recent d iamond d r i l l i n g on the Samatosum depos i t n o r t h e a s t of 
Kamloops , B . C . 

T A B L E I 

HOLE 
NO. 

INTERVAL 
(ALTERS) 

APPARENT 
WIDTHS 

(\fclbRS) (FEET) 
Ag 

(oz/T) 
Au 

(oz/T) Zn% Pb% Cu% 

179 56.7- 71.9 15.2 49.9 38.91 0.059 0.83 1.11 1.29 

180 38.2- 50.2 12.0 39.4 57.40 0.108 2.96 3.06 1.72 

181* 50.6- 54.1 
62.1- 63.6 

3.5 11.5 
1.5 4.9 

16.91 
21.58 

0.055 
0.067 

2.17 
0.12 

1.17 
0.74 

0.75 
0.86 

184* 54.2- 62.2 
68.2- 71.2 

8.0 26.2 
3.0 9.8 

97.88 
11.61 

0.133 
0.022 

5.75 
2.04 

3.53 
1.17 

3.81 
0.86 

188 20.3- 21.4 1.1 3.6 34.42 0.068 0.20 0.04 1.12 

191 12.5- 22.0 9.5 31.2 21.67 0.036 0.28 0.01 0.77 

193* 7.7- 12.0 4.3 14.1 70.00 0.125 21.80 14.50 2.72 

194* 9.2- 11.7 2.5 8.2 34.53 0.036 6.61 7.90 0.80 

198 124.0-125.5 1.5 4.9 10.29 0.035 2.17 1.06 1.00 

. . . . 2 
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T A B L E I - C o n t i n u e d 
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HOLE 
NO. 

INTERVAL 
(METERS) 

APPARENT 
WIDTHS 

(METB*5)(FEET) 
Ag 

(oz/T) 
Au 

(oz/T) Zn% Pb% Qj% 

201 116.7-121.8 
130.5-131.5 

5.1 16.7 
1.0 3.3 

31.44 
42.29 

0.044 
0.058 

1.50 
4.05 

1.14 
1.81 

0.78 
1.24 

203 108.0-116.5 8.5 27.9 29.84 0.040 3.09 1.78 1.23 

209 91.4- 97.4 
109.5-111.0 

6.0 19.7 
1.5 4.9 

27.85 
16.39 

0.048 
0.035 

3.90 
0.96 

2.00 
1.24 

1.00 
1.08 

212 62.5- 74.5 12.0 39.4 50.31 0.077 3.68 1.64 1.66 

213 62.0- 63.5 1.5 4.9 16.71 0.034 6.04 3.72 0.63 

217 117.0-117.5 
121.7-124.7 

0.5 1.6 
3.0 9.8 

90.42 
20.27 

0.127 
0.038 

0.44 
6.94 

1.89 
3.23 

2.62 
0.66 

[* R e p o r t e d p r e v i o u s l y on November 18 1987] 

To date a total of 44 holes have r e t u r n e d h i g h g r a d e s i l v e r 
va lues in a s s o c i a t i o n w i th g o l d , z i n c , lead and c o p p e r va lues 
o v e r i m p r e s s i v e w i d t h s . M innova Inc . ' s in i t ia l est imate of 
mineral r e s e r v e s is 661,000 tons g r a d i n g 32.08 oz s i l v e r / t o n , 
0. 052 oz g o l d / t o n , 3.5% z i n c , 1.7% lead and 1.2% c o p p e r . 

D r i l l i n g has now been comple ted and f u r t h e r a s s a y s wil l be 
r e p o r t e d as they are r e c e i v e d . A r e c a l c u l a t i o n of the mineral 
i n v e n t o r y is u n d e r w a y . 

ON B E H A L F OF T H E B O A R D 

L a r r y W. R e a u g h 
P r e s i d e n t 

T h e V a n c o u v e r S tock E x c h a n g e has ne i the r a p p r o v e d nor d i s a p p r o v e d 
the in fo rmat ion c o n t a i n e d h e r e i n . 



REA GOLD CORPORATION 

(REA GOLD) 

• G O L D CORPORATION 

T I C K E R S Y M B O L S - R E O . V , R E O . T 
N A S D A Q - R E O G F 

T I C K E R S Y M B O L - V G C . V 

December 14 1987 

P R E S S R E L E A S E 

D I A M O N D D R I L L I N G C O M M E N C E S ON 
E A S T T H U R L O W I S L A N D , B . C . 

L a r r y W. R e a u g h , P r e s i d e n t of Rea G o l d C o r p o r a t i o n and 
V e r d s t o n e G o l d C o r p o r a t i o n , is p leased to a n n o u n c e that 
a p p r o x i m a t e l y 3, 000 feet of d iamond d r i l l i n g has commenced on 
the East Thur low Is land g o l d / s i l v e r claims l o c a t e d 40 miles 
nor theas t of Campbel l R i v e r , B . C . D r i l l i n g is in p r o g r e s s to 
follow up r e c e n t l y completed g e o p h y s i c a l and geochemical work 
on the p r o p e r t y . 

C . K . P R O P E R T Y , B . C . 

10, 000 feet of d iamond d r i l l i n g has been completed on the 
Mass ive S u l p h i d e h i g h g r a d e Z inc p r o p e r t y loca ted 26 miles 
east of C l e a r w a t e r , B . C . 

M i n e r a l i z e d i n t e r c e p t s are c u r r e n t l y b e i n g a s s a y e d and 
r e s u l t s wil l be p u b l i s h e d as they are r e c e i v e d . 

ON B E H A L F OF T H E B O A R D 

L A R R Y W. R E A U G H 
P R E S I D E N T 

T h e V a n c o u v e r Stock E x c h a n g e has ne i ther a p p r o v e d nor 
d i s a p p r o v e d the in format ion c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 
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REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

December 21 1987 

P R E S S R E L E A S E 

P R O G R E S S R E V I E W 

M r . L a r r y W. R e a u g h , P r e s i d e n t of Rea G o l d C o r p o r a t i o n ("Rea 
G o l d " ) is p l e a s e d to r e p o r t the c o n t i n u i n g p r o g r e s s on the 
company 's e x p l o r a t i o n p ro jec ts and the recent d e c i s i o n to 
enter into a p r i v a t e p lacement wi th G o l d b r a e Deve lopments L t d . 
( " G o l d b r a e " ) . 

T h e p r i v a t e p lacement wi th G o l d b r a e is for 500,000 uni ts at 
$ 0 . 5 0 / s h a r e wi th w a r r a n t s a t t a c h e d e n t i t l i n g Rea G o l d to 
p u r c h a s e up to an add i t iona l 500, 000 s h a r e s at $ 0 . 7 0 / s h a r e for 
one y e a r . T h e p r o p o s e d p r i v a t e p lacement is sub jec t to the 
a p p r o v a l of the r e g u l a t o r y a u t h o r i t i e s . 

G o l d b r a e ' s news re lease (November 18 1987) r e p o r t e d 
s i g n i f i c a n t g o l d , s i l v e r and base metal va lues f o u n d in the 
in i t ia l 3, 000 feet of d iamond d r i l l i n g on the B i g Is land L a k e 
p r o p e r t y near F l i n F l o n , M a n i t o b a . 

At Rea G o l d ' s Red Hil l p r o p e r t y near Kamloops B . C . , a 7,000 
foot r e v e r s e c i r c u l a t i o n p r o g r a m is c u r r e n t l y u n d e r way to 
test for mass ive s u l p h i d e s in areas d e f i n e d by p r e v i o u s w o r k . 
As of m i d - D e c e m b e r a total of 1, 500 feet has been c o m p l e t e d . 
A s s a y r e s u l t s wil l be r e p o r t e d as they become a v a i l a b l e . 

In O n t a r i o , the company 's j o i n t - v e n t u r e at McBean L a k e wi th 
D i s c o v e r y West C o r p o r a t i o n is p r o g r e s s i n g w e l l . A total of 
1,600 feet of t r e n c h i n g was comple ted at t h r e e s i tes p r i o r to 
the o n - s e t of heavy snow. A total of s i x t y samples from one 
t r e n c h were a s s a y e d . T w e n t y - n i n e of these were f o u n d to have 
gold va lues c o n s i d e r e d to be anomalous and a d iamond d r i l l has 
been moved on to the p r o p e r t y to test these p r o m i s i n g 
i n d i c a t i o n s . R e s u l t s wil l be r e p o r t e d when a v a i l a b l e . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 
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Work on the B u r c h e l l L a k e j o i n t - v e n t u r e pro jec t w i th D i s c o v e r y 
West C o r p o r a t i o n is u n d e r w a y . T h e in i t ia l t r e n c h s a m p l i n g is 
c o m p l e t e d . IP s u r v e y work has i n d i c a t e d severa l wide 
anomalous zones wi th good c o n t i n u i t y . T h e in i t ia l d iamond 
d r i l l i n g wil l s ta r t in the New Y e a r . 

At Adam's L a k e , on Rea G o l d ' s D i s c o v e r y Z o n e , u n d e r g r o u n d 
e x p l o r a t i o n work is c o n t i n u i n g . T h e adit to the L98 lens has 
a d v a n c e d 112 metres from the p o r t a l . Hydrometa l l u r g i c a l tes ts 
on a composi te sample f rom th is D i s c o v e r y Zone are c o n t i n u i n g . 
T h e in i t ia l two tests u s i n g G i a n t B a y ' s p r o p r i e t a r y 
b i o - o x i d a t i o n p r o c e s s as the means of b r e a k i n g down the 
complex s u l p h i d e s have been s u c c e s s f u l . T h e e x t r a c t i o n of 
go ld from these tes ts was 86% and 94%. Work wil l c o n t i n u e 
t h r o u g h the New Y e a r . 

ON B E H A L F OF T H E B O A R D 

L a r r y W. R e a u g h 
P r e s i d e n t and C h i e f E x e c u t i v e 

O f f i c e r 

T h e V a n c o u v e r Stock E x c h a n g e has ne i ther 
d i s a p p r o v e d the in format ion c o n t a i n e d h e r e i n . 

a p p r o v e d nor 



REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

November 18 1987 

P R E S S R E L E A S E 

S I G N I F I C A N T R E S U L T S E N C O U N T E R E D 
ON S I L V E R D E P O S I T 

Minnova Inc . has in fo rmed Rea C o l d C o r p o r a t i o n on par t ia l r e s u l t s 
of d iamond d r i l l i n g on the High G r a d e Samatosum s i l v e r depos i t 
loca ted 60 k i lomet res n o r t h e a s t of Kamloops , B . C . R e s u l t s to date 
have f i l l e d in wide areas w i t h i n the depos i t and e x t e n d e d the 
minera l i za t ion to the n o r t h and s o u t h , (see a c c o m p a n y i n g m a p ) . 
R e s u l t s are as f o l l o w s : 

Conf i rmed Assay R e s u l t s 
Hole I n terva I True Width Ag Au 
No. Meters Meters Feet o z / T o z / T Zn% Pb% Cu% 

RG-142 206.2 - 208.6 2.4 7.9 5.66 .020 9.74 5.72 0.94 

RG-147 85.5 - 88.5 3.0 9.8 4.14 .024 0.83 1.01 0.57 

RG-148 248.0 - 249.5 1.5 4.9 1.34 .006 3.94 2.44 0.15 

RC-150 70.5 - 75.0 
76.5 - 78.0 
81.0 - 82.0 

4. 5 
1.5 
1.0 

14.8 
4.9 
3.3 

4.72 
10.79 
31.50 

.010 

.052 

.043 

0.22 
0.24 
0.28 

0.23 
1.04 
0.60 

0.22 
0.64 
1.69 

RG-151 171.6 - 173.1 1.5 4.9 45.21 .053 4. 70 2.24 1.38 

RG-152 69.8 - 71.8 2.0 6.6 13.94 .032 0.96 0.37 0.84 

RC-153 73.9 - 75.0 
83.5 - 84.6 

1.1 
1.1 

3.4 
3.4 

10.21 
4.87 

.025 

.029 
2.91 
0.99 

1.67 
0.68 

0.99 
0. 54 

RC-154 195.7 - 197.9 2.2 6.8 10.79 .015 0.49 0.23 0.44 

RG-1 55 31.9 - 32.8 0.9 3.0 11.32 .028 0.74 3.32 0.37 

RG-162 171.7 - 173.2 1.5 4 .9 58.33 .101 1.82 0.69 1.89 

. . .2 
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Hole 
No. 

In terva l 
Meters 

True Width 
Conf1rmed Assay R e s u l t s 

Hole 
No. 

In terva l 
Meters 

True Width Ag 
o z / T 

Au 
o z / T Zn% Pb% Cu% 

Hole 
No. 

In terva l 
Meters Me t e r s Feet 

Ag 
o z / T 

Au 
o z / T Zn% Pb% Cu% 

RC-181 50.6 - 51.6 1.0 3.3 51.33 .128 6.45 3.52 2.40 
53.6 - 54.1 0.5 1.6 15.63 .130 2.28 1.18 0.43 
6 2 . 1 - 6 3 . 6 1.5 4 .9 21.58 .067 0.12 0.74 0.86 

RG-184 54.2 - 62.2 8.0 26.2 97.88 .133 5.75 3.53 3.81 
68.2 - 71.2 3.0 9.8 11.61 .022 2.04 1.17 0.86 

RG-193 7.7 - 12.0 4.3 14. 1 70.00 . 125 21.80 14.50 2.72 

RG-194 9.2 - 11.7 2.5 8.2 34.53 .036 6.61 7.9 0.80 

E n v i r o n m e n t a l , m l n e r a l o g i c a l , me ta l lu rg ica l and e n g i n e e r i n g 
s t u d i e s are well u n d e r way for the f e a s i b i l i t y s t u d y on p l a c i n g 
the depos i t (661,000 tons g r a d i n g 32.08 o z / t o n s i l v e r , .052 o z / t o n 
g o l d , 3.50% z i n c , 1.70% lead and 1.20% c o p p e r ) into p r o d u c t i o n . 

F u r t h e r assay r e s u l t s wil l be r e p o r t e d as they are r e c e i v e d . 

ON B E H A L F OF T H E B O A R D 

P r e s i d e n t and C h i e f E x e c u t i v e 
O f f i c e r 

T h e V a n c o u v e r Stock E x c h a n g e has ne i the r a p p r o v e d nor d i s a p p r o v e d 
the in format ion c o n t a i n e d h e r e i n . 
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( • > 250 g / T Ag 
B <230 g / T Ag / 

• > 230 g / T Ag ( 
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S A M A T O S U M DEPOSIT 
LONGITUDINAL SECTION 

IN P L A N E OF M I N E R A L I Z A T I O N 
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R E A G O L D C O R P O R A T I O N 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

November 18 1987 

P R E S S R E L E A S E 

U N D E R G R O U N D E X P L O R A T I O N U N D E R W A Y ON R E A G O L D ' S 
100% OWNED C O N C E S S I O N Z O N E , A D A M S L A K E , B . C . 

Mr . L a r r y W. R e a u g h , P r e s i d e n t of Rea Gold C o r p o r a t i o n ("Rea 
G o l d " ) , is p l e a s e d to a n n o u n c e that a level adit has been 
s t a r t e d for the u n d e r g r o u n d e x p l o r a t i o n of the g o l d - b e a r i n g L98 
massive s u l p h i d e lens on the Rea Go ld C o n c e s s i o n Z o n e , Adams 
L a k e , B . C . 

T h e u n d e r g r o u n d e x p l o r a t i o n p r o g r a m will p r o v i d e access to the 
d r i l l i n d i c a t e d minera l i za t ion of the L98 l e n s , c u r r e n t l y 
est imated to conta in 147,210 tons g r a d i n g 0.158 o z / t o n g o l d , 
1 . 785 o z / t o n s i l v e r , 2. 389% l e a d , 2.480% z inc and 0. 693% c o p p e r 
at a c u t - o f f g r a d e of 0.05 o z / t o n g o l d . A total of 1,600 feet 
of u n d e r g r o u n d w o r k i n g s i n c l u d i n g the a d i t , two ra ises and 
s u b l e v e l d r i f t i n g , wil l p r o v i d e e n g i n e e r i n g , r e s e r v e , g rade and 
meta l lu rg ica l in format ion at a cost of a p p r o x i m a t e l y two 
mil l ion ($2, 000, 000) d o l l a r s . 

Minorex C o n s u l t i n g L t d is the p ro jec t c o n t r a c t o r on beha l f of 
Rea G o l d . T h e p r i n c i p a l s u b c o n t r a c t o r s i n c l u d e : R o c b o r e ( 1980) 
L imi ted ( J . S . R e d p a t h L imi ted) - U n d e r g r o u n d Work , Dolmage 
Campbel l & A s s o c i a t e s ( 1975) L t d . - Geo log ica l E n g i n e e r i n g , 
and K n i g h t 6 P i e s o l d L t d . - C i v i l E n g i n e e r i n g . 

T h e Rea G o l d C o n c e s s i o n Zone is 100 p e r c e n t owned by Rea G o l d . 
It con ta ins an est imated 266, 200 tons of d r i l l i n d i c a t e d 
r e s e r v e s between three massive s u p h i d e lens at an a v e r a g e g rade 
of 0.19 o z / t o n g o l d , 2.14 o z / t o n s i l v e r , 2.149% l e a d , 2. 247% 
z inc and 0. 527% c o p p e r . A bu lk sample of the s u p h i d e 
minera l i za t ion will be u s e d for o n - g o i n g meta l lu rg ica l s t u d i e s 
to con f i rm the 90% gold and 80% s i l v e r r e c o v e r i e s r e p o r t e d by 
chemical p r o c e s s e s . 

T h e Samatosum h i g h g r a d e s i l v e r d e p o s i t is loca ted 
a p p r o x i m a t e l y th ree q u a r t e r s of a mile n o r t h e a s t of the Rea 
G o l d C o n c e s s i o n Z o n e . T h i s depos i t has r e p o r t e d d r i l l 
i n d i c a t e d r e s e r v e s of 661,000 tons a v e r a g i n g 32.08 o z / t o n 
s i l v e r , . 052 o z / t o n g o l d , 3.50% z i n c , 1.70% lead and 1.20% 
c o p p e r . 

A L F OF T H E B O A R D 

- J L _ R j e a ^ g r ? 
d e n t 

T h e V a n c o u v e r 
d i s a p p r o v e d the 

Stock E x c h a n g e has ne i the r 
n format ion c o n t a i n e d h e r e i n . 

a p p r o v e d nor 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 
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P R E S S R E L E A S E 

1.5 M I L L I O N D O L L A R 
D E V E L O P M E N T A N D E X P L O R A T I O N P R O G R A M ON B . C . 

661,000 T O N S A M A T O S U M H IGH G R A D E S I L V E R D E P O S I T 

M i n n o v a I n c . ( " M i n n o v a " ) h a s i n f o r m e d R e a G o l d C o r p o r a t i o n 
( " R e a G o l d " ) t h a t a m a j o r p r o g r a m i n c l u d i n g 3 3 , 0 0 0 f e e t o f 
d i a m o n d d r i l l i n g w i t h t h r e e d i a m o n d d r i l l s w i l l c o m m e n c e 
i m m e d i a t e l y o n t h e p r o p e r t y . T h e p r o g r a m w i l l e n t a i l d r i l l i n g 
to d e f i n e t h e S a m a t o s u m D e p o s i t , e x p l o r a t i o n d r i l l i n g a n d to 
e x p l o r e o t h e r a r e a s o n t h e c l a i m s w h i c h may b e a f f e c t e d b y 
f a c i l i t i e s r e q u i r e d to d e v e l o p a n d m i n e t h e S a m a t o s u m D e p o s i t 
( m i l l a n d t a i l i n g s s i t e ) . A p r o g r a m of g e o c h e m i c a l a n d 
e n v i r o n m e n t a l s t u d i e s , b u l k s a m p l i n g a n d f u r t h e r m e t a l l u r g i c a l 
w o r k w i l l a l s o b e c o n d u c t e d . R e a G o l d h a s e n t e r e d i n t o t h e 
jo i n t - v e n t u r e a g r e e m e n t w i t h M i n n o v a e a r l i e r t h a n n e c e s s a r y a n d 
w i l l c o n t r i b u t e t h e i r 30% of t h e a b o v e e x p e n d i t u r e s . U n d e r t h e 
a g r e e m e n t R e a G o l d w o u l d no t b e o b l i g a t e d to c o n t r i b u t e u n t i l 
a f t e r t h e f e a s i b i l i t y s t u d y w a s d e l i v e r e d b u t h a s e n t e r e d i n t o 
t h e a g r e e m e n t e a r l y to f a c i l i t a t e r a p i d p r o g r e s s o f t h e 
p r o j e c t . R e a G o l d h a s a 30% i n t e r e s t i n t h e p r o j e c t p l u s a 5% 
N e t S m e l t e r R e t u r n . M i n n o v a h a s e s t i m a t e d u n d i l u t e d i n s i t u 
r e s e r v e s t o b e : 

T o n n a g e Ag o z / T Au o z / T Zn% ?b% Cu% 

6 6 1 , 0 0 0 ( A v e r a g i n g ) 3 2 . 0 8 . 0 5 2 3 . 5 0 1 . 7 0 1 . 2 0 

R e a G o l d i s w e l l f i n a n c e d to c o n t r i b u t e i t s s h a r e o f m i n i n g a n d 
m i l l i n g f a c i l i t i e s w i t h T e n M i l l i o n ( $10 , 0 0 0 , 0 0 0 ) d o l l a r s i n 
r e s e r v e a n d a T h r e e M i l l i o n ( $ 3 , 0 0 0 , 0 0 0 ) d o l l a r e x p l o r a t i o n 
b u d g e t . 

B O A R D 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 

A L F O F T H E 

r r r y W r i l e a u g h 
P r e s i d e n t 
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REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

S e p t e m b e r 2 1987 

P R E S S R E L E A S E 

T h e C o m p a n y i s p l e a s e d to a n n o u n c e t h a t W r i g h t E n g i n e e r s L t d . 
h a v e b e e n e n g a g e d a n d w o r k h a s s t a r t e d to d e v e l o p a p r o c e s s 
f o r t h e e x t r a c t i o n a n d r e c o v e r y o f m e t a l s f r o m t h e C o m p a n y ' s 
100% o w n e d D i s c o v e r y Z o n e a t A d a m s L a k e , B . C . T h e r e s e r v e s , 
w h i c h c o n t a i n a r s e n o p y r i t e , h a v e b e e n e s t i m a t e d b y S t e f f e n , 
R o b e r t s o n a n d K i r s t e n ( B . C . ) I n c . to b e 2 6 6 , 0 0 0 t o n s 
c o n t a i n i n g 0 . 1 9 o z g o l d / t o n b a s e d on a 0 . 0 5 oz g o l d / t o n c u t 
o f f . A t p r e s e n t m e t a l p r i c e s t h e s e r e s e r v e s h a v e a g r o s s 
p o t e n t i a l v a l u e of $ 4 5 , 0 0 0 , 0 0 0 ( C d n ) b u t , u n l i k e t h e 
m i n e r a l i z a t i o n w h i c h o c c u r s w i t h i n t h e S i l v e r Z o n e , ( l o c a t e d 
1 , 0 0 0 m e t e r s e a s t ) t h e D i s c o v e r y Z o n e r e s e r v e s a r e n o t 
a m e n a b l e to t h e c o n v e n t i o n a l p h y s i c a l m e t h o d s u s e d to p r o d u c e 
s a l e a b l e c o n c e n t r a t e s e c o n o m i c a l l y . 

T h e p r e s e n t w o r k i n v o l v e s c h e m i c a l m e t h o d s a n d t h e C o m p a n y i s 
c o n f i d e n t t h a t a n e c o n o m i c p r o c e s s w i l l be d e v e l o p e d i n t h e 
n e a r f u t u r e . 

O N B E H A L F O F T H E B O A R D 

L A R R Y W . R E A U G H 
P R E S I D E N T 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 



TICKER SYMBOL-MDY.V 

MIDLAND ENERGY CORPORATION 

S e p t e m b e r 10 1987 

DIAMOND D R I L L I N G P R O G R A M T O C O M M E N C E ON 
M I D L A N D E N E R G Y C O R P O R A T I O N ' S H E D L E Y G O L D P R O P E R T Y 

P R E S S R E L E A S E 

L a r r y W. R e a u g h , P r e s i d e n t of M i d l a n d E n e r g y C o r p o r a t i o n 
( " M i d l a n d " ) , i s p l e a s e d to a n n o u n c e t h a t t h e c o m p a n y h a s 
e n t e r e d i n t o a 5 0 / 5 0 j o i n t - v e n t u r e w i t h R e d d i n g G o l d 
C o r p o r a t i o n ( " R e d d i n g " ) , a p r i v a t e c o m p a n y , o n M i d l a n d ' s 
G o l d e n Z o n e p r o p e r t y l o c a t e d 14 k i l o m e t e r s n o r t h of H e d l e y , 
B . C . 

T h e c l a i m s a r e l o c a t e d a p p r o x i m a t e l y 5 km n o r t h of M a s c o t 
G o l d ' s 2 , 800 T . P . D . m i l l . 

A 1 , 500 f o o t d i a m o n d - d r i l l i n g p r o g r a m w i l l c o m m e n c e 
i m m e d i a t e l y on t h e G o l d e n Z o n e s t r u c t u r e w h i c h c o n s i s t s o f 
e a s t t r e n d i n g q u a r t z v e i n s , f a u l t z o n e s , q u a r t z a n d s u l p h i d e 
r e p l a c e m e n t s o c c u r i n g n e a r a g r a n o d i r i t e - v o l c a n i c h o r n f e l s e d 
c o n t a c t a n d h a s b e e n t r a c e d f o r o v e r 600 f e e t i n a z o n e u p to 
130 f e e t w i d e . A p r e v i o u s l i m i t e d d i a m o n d d r i l l p r o g r a m i n 
1983 c u t i m p r e s s i v e i n t e r s e c t i o n s t h e b e s t a v e r a g i n g . 1 3 3 
o z / t o n g o l d a n d 3 . 7 4 o z / t o n s i l v e r o v e r 26 f e e t a n d . 5 5 o z / t o n 
g o l d o v e r 3 f e e t . 

R e d d i n g m a y e a r n i t s i n t e r e s t b y e x p e n d i n g $ 2 5 0 , 000 on w o r k 
c o m m i t m e n t s a n d $ 3 0 , 0 0 0 o n o p t i o n p a y m e n t s o v e r 2 - 1 / 2 y e a r s . 

O n t h e B e l l a v i s t a / M o n t e z u m a C o s t a R i c a n P r o p e r t y M i d l a n d 
e x p e c t s to r e c e i v e a s s a y s s h o r t l y on t h e f i r s t f ew h o l e s o f 
t h e 3 3 , 0 0 0 f o o t r e v e r s e c i r c u l a t i o n d r i l l p r o g r a m . 

O N B E H A L F O F T H E B O A R D 

K R Y W. K L A U G H 
P R E S I D E N T 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, Vancouver, British Columbia V6Z 2H2 
Telephone (604) 684-7527 Fax (604) 684-4428 
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S e p t e m b e r 3 1987 

MORE HIGH G R A D E Z INC V A L U E S R E C E I V E D 
ON C K P R O P E R T Y , B . C . 

L a r r y W . R e a u g h , P r e s i d e n t o f R e a G o l d C o r p o r a t i o n a n d V e r d s t o n e 
G o l d C o r p o r a t i o n , i s p l e a s e d to a n n o u n c e t h a t J . D o u g l a s 
B l a n c h f l o w e r , F . G . A . C . , C o n s u l t i n g G e o l o g i s t a n d P r o j e c t 
M a n a g e r , h a s r e p o r t e d o n a d d i t i o n a l d r i l l i n g r e s u l t s on t h e C K 
2 2 , 0 0 0 a c r e M a s s i v e S u l p h i d e p r o p e r t y l o c a t e d 52 k i l o m e t e r s 
n o r t h e a s t o f C l e a r w a t e r , B . C l A s s a y s a r e a s f o l l o w s : 

H o l e 
N o . 

I n t e r v a 1 
F e e t 

T r u e W i d t h 
F e e t 

Uon f i rme d A s s a y R e s u l t s 
H o l e 
N o . 

I n t e r v a 1 
F e e t 

T r u e W i d t h 
F e e t Zn% Pb% 

Ag 
o z / T 

8 7 - 2 6 7 8 . 7 - 8 3 . 0 4 . 3 ' 2 7 . 0 4 . 2 4 0 . 0 7 

8 7 - 3 4 2 5 0 . 0 - 2 5 2 . 8 2 . 8 ' 1 8 . 4 8 2 . 7 8 0 . 0 4 

8 7 - 3 5 1 3 4 . 4 - 1 3 4 . 9 0 . 5 ' 1 9 . 3 2 . 3 7 0 . 1 8 

8 7 - 3 6 5 9 . 9 - 7 6 . 1 1 6 . 2 ' 1 8 . 1 5 3 . 0 5 0 . 0 4 

8 7 - 3 7 8 6 . 1 - 8 8 . 9 2 . 8 ' 2 8 . 3 5 . 2 8 0 . 0 9 

8 7 - 3 9 1 1 4 . 6 - 1 2 2 . 9 8 . 3 ' 7 . 7 1 1 . 1 0 0 . 0 2 

To d a t e 59 d r i l l h o l e s h a v e t e s t e d t h e N e w S h o w i n g a n d M a i n 
B o u l d e r Z o n e s . A d d i t i o n a l r e s u l t s w i l l b e r e p o r t e d a s t h e y a r e 
r e c e i ve d . 

O N B E H A L F O F T H E B O A R D 

L A R R Y W . - R ^ A U T I H 
P R E S I D E N T 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 



MINNOVA 
i 

Minnova Inc. 
Mining Innovation 

P.O. Box 91 
Commerce Court West 
Toronto, Ontario 
M5L 1C7 

Telephone (416) 982-7270 
Telex 06-23596 
Telecopier (416) 982-7288 

FOR IMMEDIATE RELEASE 
September 23. 1987 - 4;30 p.m. E.D.T. 

Minnova Inc. announces that i t has completed an 
agreement with Rea Gold Corporation wherein the two companies 
w i l l p a r t i c i p a t e i n a j o i n t venture to explore and develop the 
Samatosum deposit near Barriere, approximately 100 kilometers 
north of Kamloops, B r i t i s h Columbia. Each company w i l l 
provide funds i n proportion to i t s i n t e r e s t i n the j o i n t 
venture, which i s Minnova 70% and Rea 30%. Rea also has a 5% 
net smelter return royalty. Minnova i s to be operator of the 
j o i n t venture. 

Based on the r e s u l t s of a recent d r i l l program, 
Minnova estimates the deposit to contain an undiluted, i n s i t u 
mineral inventory of 600,000 tonnes grading, 1,100 grams of 
s i l v e r per tonne (32 ounces per ton), 1.8 grams of gold per 
tonne (0.05 ounces per ton), 1.2% copper, 1.7% lead, and 3.5% 
zinc. 

Diamond d r i l l i n g has begun on the property to test 
the s t r i k e and dip p o t e n t i a l of the mineralized zone for 
additional reserves. Environmental, mineralogical, 
metallurgical, and engineering studies are i n progress to 
prepare for a study on the f e a s i b i l i t y of placing the deposit 
into production. 

30 

For further information, please contact: 

Mr. David H. Watkins, Vice President, Minnova Inc. 
(416) 982-7272 

or 

Mr. Larry Reaugh, President, Rea Gold Corporation 
(604) 684-7527 
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P R E S S R E L E A S E 

H O L E N O . 137 IN HIGH G R A D E SILVER ZONE 
R E T U R N S 52 O Z / T O N OF SILVER OVER T R U E WIDTH 

OF 37 F E E T , A T ADAMS L A K E , B . C . 

M i n n o v a I n c . ( f o r m e r l y C o r p o r a t i o n F a l c o n b r i d ge C o p p e r ) t o d a y 
r e p o r t s a s s a y r e s u l t s o n t h e r e m a i n i n g 20 h o l e s o f t h e 20 , 000 
f o o t d r i l l i n g p r o g r a m o n t h e A d a m s L a k e , B . C . j o i n t " v e n t u r e 
p r o p e r t y . H o l e N o . 122 i s l o c a t e d 600 f e e t s o u t h o f H o l e N o . 
137 a n d a v e r a g e d 3 0 . 6 o z / t o n s i l v e r o v e r a t r u e w i d t h o f 33 
f e e t ( s e e a t t a c h e d l o n g i t u d i n a l s e c t i o n ) . T h e t o t a l s t r i k e 
l e n g t h o f t h e p r e s e n t l y k n o w n m i n e r a l i z a t i o n ( 545 m e t e r s ) 1 , 8 0 0 
f e e t , a v e r a g e s ( 1 3 5 m e t e r s ) 450 f e e t d o w n d i p a n d ( 4 . 0 m e t e r s ) 13 
f e e t w i d e . A s s a y s o n H o l e N o . ' s 118 t o 137 a r e as f o l l o w s : 

Conf i rmed Assay R e s u l t s 
Ho le 
No. 

I n t e r v a l 
Meters 

True Width 
Meters Feet o z / T 

Au 
o z / T Zn% Fb% Cu% 

118 171.0 -174.0 2.80 ( 9»- 2") 4.63 .006 1.69 1.53 0.49 

119 238.6 -240.1 
254.5 -255 .5 

1.5 ( 4 ' - l l " ) 
1.0 ( 3 ' - 3") 

1.52 
0.87 

.005 

.008 
1.52 
2.36 

1.05 
0.76 

0.108 
0.147 

120 No s i g n i f i c a n t assays 

121 164.3 - 165.8 1.4 ( 4«- 7") 3.50 .006 1.08 0.82 0.56 

122 236.4 - 246.6 10.1 ( 3 3 1 - 1") 30.57 .059 2.31 1.28 1.26 

123 110.9 -111 .4 0.4 ( 1 ' - 4" ) 34.85 .059 4.52 2.27 0.99 

. . . 2 

G O L D & SILVER E X P L O R A T I O N & MIN ING D E V E L O P M E N T 
P.O. Box 12137, Nelson Square, 501 - 808 Nelson Street 

Vancouver, British Columbia V6Z 2H2, Canada (604) 684-7527 
Ticker Symbol: R E O Telex: 04-352848VCR 

FAX (604) 684-4428 
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Ho le 
No. 

I n t e r v a l 
Meters 

True Width 
Meters Feet 

Con f i rmed Assay Resu l t s 
Ho le 
No. 

I n t e r v a l 
Meters 

True Width 
Meters Feet 

Ag 
o z / T 

Au 
o z / T Zn% Fb% Cu% 

124 No s i g n i f i c a n t assays 

125 No s i g n i f i c a n t assays 

126 47.9 - 48.2 0.25 ( 0 - 1 0 " ) 49.29 .135 3.34 1.63 1.32 

127 No s i g n i f i c a n t assays 

128 22.6 - 24.4 1.3 ( 4 _ 3" ) 16.06 .023 1.62 1.13 0.75 

129 No s i g n i f i c a n t assays 

130 185.2 -185.7 0.5 ( 1 7" ) 46.67 .065 2.52 25.2 4.82 
194.6 -199 .3 4.4 (14 _ 5" ) 13.31 .036 2.03 0.95 0.71 

131 62.6 - 64.6 2.0 ( 6 _ 6" ) 9.04 .019 0.08 0.20 0.32 

132 191.6 -203.0 11.2 (36 _ 8" ) 8.94 .016 0.86 0.41 0.45 

133 168.3 -173 .8 5.2 (17 _ 0" ) 6.50 .067 0.32 0.29 0.21 
( i n c l ) 168.3 -169 .8 1.4 ( 4 _ 7" ) 19.25 .057 0.52 0.64 0.61 

134 No s i g n i f i c a n t Assays 

135 192.8 -195.4 2.45 ( 8 _ 0" ) 0.58 .003 4.13 2.70 0.206 
235.5 -241 .5 5.6 (18 _ 

4 n ) t r a c e .120 t r a c e t r a c e t r a c e 

136 51.5 - 62.4 10.7 (35 0" ) 18.39 .041 1.51 1.59 0.66 

137 49.0 - 60.7 11.3 (37 _ 0" ) 52.44 .081 3.55 1.69 1.53 

F u r t h e r p r o g r e s s w i l l b e r e p o r t e d as i n f o r m a t i o n b e c o m e s 
a v a i l a b l e . 

L A R R Y W. R E A U G H 
PRESIDENT 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 
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S e p t e m b e r 22 1987 

P R E S S R E L E A S E 

1.5 M I L L I O N D O L L A R 
D E V E L O P M E N T A N D E X P L O R A T I O N P R O G R A M 

O N B . C . S A M A T O S U M H IGH G R A D E S I L V E R D E P O S I T 

M i n n o v a I n c . ( " M i n n o v a " ) haB i n f o r m e d R e a G o l d C o r p o r a t i o n 
( " R e a G o l d " ) t h a t a m a j o r p r o g r a m i n c l u d i n g 3 3 , 0 0 0 f e e t of 
d i a m o n d d r i l l i n g w i t h t h r e e d i a m o n d d r i l l s , w i l l c o m m e n c e 
i m m e d i a t e l y on t h e p r o p e r t y * T h e p r o g r a m w i l l e n t a i l d r i l l i n g 
t o d e f i n e t h e S a m a t o s u m D e p o s i t , e x p l o r a t i o n d r i l l i n g a n d to 
e x p l o r e o t h e r a r e a s o n t h e c l a i m s w h i c h m a y b e a f f e c t e d b y 
f a c i l i t i e s r e q u i r e d t o d e v e l o p a n d m i n e t h e S a m a t o s u m D e p o s i t 
( m i l l a n d t a i l i n g a s i t e ) . A p r o g r a m of g e o c h e m i c a l a n d 
e n v i r o n m e n t a l s t u d i e s , b u l k s a m p l i n g a n d f u r t h e r m e t a l l u r g i c a l 
w o r k w i l l a l s o b e c o n d u c t e d , R e a G o l d h a s e n t e r e d i n t o t h e 
j o i n t - v e n t u r e a g r e e m e n t w i t h M i n n o v a e a r l i e r t h a n n e c e s s a r y 
a n d w i l l c o n t r i b u t e t h e i r 3 0 * of t h e a b o v e e x p e n d i t u r e s . 
U n d e r t h e a g r e e e m e n t R e a G o l d w o u l d n o t b e o b l i g a t e d t o 
c o n t r i b u t e u n t i l a f t e r t h e f e a s i b i l i t y s t u d y w a s d e l i v e r e d b u t 
h a s e n t e r e d i n t o t h e a g r e e m e n t e a r l y to f a c i l i t a t e r a p i d 
p r o g r e s s o f t h e p r o j e c t . R e a G o l d h a s a 3Q& i n t e r e s t i n t h e 
p r o j e c t p l u s a 5% N e t S m e l t e r R e t u r n , 

R e a G o l d i s w e l l f i n a n c e d to c o n t r i b u t e i t s s h a r e of M i n i n g 
a n d M i l l i n g f a c i l i t i e s w i t h t e n m i l l i o n ( $ 1 0 , 0 0 0 , 0 0 0 ) d o l l a r s 
i n r e s e r v e a n d a t h r e e m i l l i o n ( $ 3 , 0 0 0 , 000 ) d o l l a r e x p l o r a t i o n 
b u d g e t , 

O N RF-HA1 F q r T H E B O A R D 

L a r r y W . R eaug~K 
P r e s i d e n t 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 



999.9 FINE GOLD 

[REA GOLD) 
y 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

J u l y 30 1987 

P R E S S R E L E A S E 

DISCOVERY ZONE E X P L O R A T I O N 
AGREEMENT T E R M I N A T E D 

M r . L a r r y W. R e a u g h , o n b e h a l f o f t h e B o a r d o f D i r e c t o r s o f 
R e a G o l d C o r p o r a t i o n ( " R e a G o l d " ) w i s h e s t o a n n o u n c e t h a t t h e 
E x p l o r a t i o n A g r e e m e n t w i t h G l i t t e r G o l d M i n e s L t d . ( " G l i t t e r 
G o l d " ) h a s , b y m u t u a l c o n s e n t , b e e n t e r m i n a t e d . U n d e r t h e 
t e r m s o f t h a t A g r e e m e n t G l i t t e r G o l d o b t a i n e d a b u l k s a m p l e o f 
a p p r o x i m a t e l y 1 , 5 0 0 t o n s f r o m t h e 97 a n d 100 l e n s e s o f t h e 
D i s c o v e r y Z o n e , c a r r i e d o u t m e t a l l u r g i c a l t e s t w o r k a n d m i l l e d 
t h e b u l k m a t e r i a l v i a t h e D a n k o e c o n c e n t r a t o r at K e r e m e o s , 
B . C . T h e r e s u l t s o b t a i n e d h a v e c o n f i r m e d p r e v i o u s i n d i c a t i o n s 
t h a t c o n v e n t i o n a l m i l l i n g f a i l s t o p r o d u c e a c c e p t a b l e 
r e c o v e r i e s a n d g r a d e s o f m e t a l v a l u e s a n d as s u c h i s t h e r e f o r e 
u n e c o n o m i c . 

R e a G o l d p l a n s t o d o f u r t h e r t e s t w o r k i n t h e l a b o r a t o r y 
c o n c e n t r a t i n g o n t h e a p p l i c a t i o n o f c h e m i c a l m e t h o d s n e e d e d t o 
r e s o l v e t h e d i f f i c u l t m e t a l l u r g y w h i c h i s d u e t o t h e p r e s e n c e 
o f a p p r e c i a b l e l e v e l s o f a r s e n o p y r i t e i n t h e p r e s e n t l y k n o w n 
r e s e r v e s w i t h i n t h e D i s c o v e r y Z o n e . 

T h e D i s c o v e r y Z o n e i s a p a r a l l e l z o n e l o c a t e d o n e h a l f m i l e 
d u e w e s t o f t h e h i g h g r a d e S i l v e r Z o n e . T h e r e i s n o 
a r s e n o p y r i t e a s s o c i a t e d w i t h t h e S i l v e r Z o n e . 

O N B E H A L F O F T H E B O A R D 

L AfMWf—W~. RT-JTAU G H 
P R E S I D E N T 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 



TICKER SYMBOL. MOY.V 

MIDLAND ENERGY CORPORATION 

J u l y 29 1987 

P R E S S R E L E A S E 

T h e C o m p a n y w i s h e s to r e p o r t t h a t f u r t h e r t o a j o i n t p r e s s 
r e l e a s e i s s u e d b y t h e C o m p a n y a n d W e s t l a k e I n d u s t r i e s L t d . 
( " W e s t l a k e " ) d a t e d M a y 27 1987 t h e C o m p a n y ' s B o a r d o f 
D i r e c t o r s h a s w i t h d r a w n f r o m t h e p r o p o s e d a m a l g a m a t i o n of t h e 
C o m p a n y w i t h W e s t l a k e . 

T h e a c q u i s i t i o n b y t h e C o m p a n y o f t h e E x p l o r a t i o n P e r m i t s a n d 
O p t i o n P e r m i t s i n C o s t a R i c a ( s e e P r e s s R e l e a s e d a t e d A p r i l 10 
1 9 8 7 ) i s e x p e c t e d t o b e c o m p l e t e d on o r b e f o r e m i d A u g u s t 
1 9 8 7 . T h e C o m p a n y h a s n e g o t i a t e d a j o i n t - v e n t u r e w i t h R a y r o c k 
Y e l l o w k n i f e R e s o u r c e s I n c . t o c a r r y o u t a p r o g r a m to e v a l u a t e 
t h e p r o p e r t i e s . S e v e r a l m i n i n g c o m p a n i e s , C a n a d i a n a n d 
I n t e r n a t i o n a l , h a v e e x p r e s s e d a n i n t e r e s t t o f u r t h e r 
j o i n t - v e n t u r e t h e s e p r o p e r t i e s . 

R a y r o c k , a s O p e r a t o r , i s c o n t i n u i n g to a g g r e s s i v e l y c a r r y o u t 
t h e e x p l o r a t i o n p r o g r a m on t h e B e l l a v i s t a / M o n t e z u m a g o l d 
p r o j e c t , C o s t a R i c a . 

O N B E H A L F O F T H E B O A R D 

L A R R Y W . R E A U G H 
P R E S I D E N T A N D C H I E F E X E C U T I V E 

O F F I C E R 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, Vancouver, British Columbia V6Z 2H2 
Telephone (604) 684-7527 Fax (604) 684-4428 



TICKER SYMBOL-MDY.V 

MIDLAND ENERGY CORPORATION 

A u g u s t 5 1987 

P R E S S R E L E A S E 

M A J O R D R I L L I N G P R O G R A M C O M M E N C E S 
A T B E L L A V I ST A / M O N T E Z U M A P R O P E R T Y 

C O S T A R I C A 

R a y r o c k Y e l l o w k n i f e R e s o u r c e s I n c . ( " R a y r o c k " ) , o p e r a t o r o f 
t h e j o i n t - v e n t u r e w i t h M i d l a n d E n e r g y C o r p o r a t i o n 60% 
( " M i d l a n d " ) a n d W e s t l a k e I n d u s t r i e s L t d . 40% ( " W e s t l a k e " ) 
r e p o r t i n c r e a s e d i n - s i t u r e s e r v e s a s c a l c u l a t e d b y M r . T i m 
C o a t e s , P . E n g . , P r o j e c t M a n a g e r o n t h e B e l l a v i s t a / M o n t e z u m a 
P r o p e r t y , C o s t a R i c a . R a y r o c k h a s t h e r i g h t t o e a r n 50% o f 
M i d l a n d ' s i n t e r e s t . 

D r i l l i n g t o c o n f i r m t h e r e s e r v e s a n d to e x p l o r e f o r e x t e n s i o n s 
c o m m e n c e d J u l y 23 1987 w i t h a r e v e r s e c i r c u l a t i o n r i g 
c o n t r a c t e d f r o m B o y l e s S . A . T h e i n i t i a l d r i l l p r o g r a m w i l l b e 
3 3 , 0 0 0 f e e t . 

T h e i n s i t u r e s e r v e s h a v e b e e n i n c r e a s e d b y s u r f a c e t r e n c h i n g 
a n d u n d e r g r o u n d w o r k c o m p l e t e d a s of J u n e 25 1987 a n d a r e : 

C L A S S T O N S A U O Z / T O N 

P r o v e n B e l l a v i s t a 
P r o b a b l e B e l l a v i s t a 
P r o b a b l e M o n t e z u m a 

2 , 2 7 4 , 3 8 6 
3 , 6 2 4 , 4 8 0 
1 , 0 8 2 , 4 9 3 

. 0 9 5 

. 1 1 3 

. 0 6 4 

TOTAL 6 , 9 8 1 , 3 7 3 . 1 0 0 

• • • • 2 

P.O. Box 12137, Nelson Square, 808 Nelson Street, Vancouver, British Columbia V6Z 2H2 
Telephone (604) 684-7527 Fax (604) 684-4428 
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T h e a b o v e r e s e r v e s w e r e c a l c u l a t e d c o n s i d e r i n g b u l k m i n i n g 
m e t h o d s a n d u s i n g a . 0 2 o u n c e g o l d p e r t o n c u t o f f . 
A d d i t i o n a l m i n e r a l i z a t i o n i s i n d i c a t e d a n d w i t h f u r t h e r 
e x p l o r a t i o n t h e r e i s s c o p e f o r s u b s t a n t i a l i n c r e a s e s i n t h e 
p r o v e n a n d p r o b a b l e r e s e r v e s . 

T h e f i r s t p h a s e of d r i l l i n g w i l l c o n s i s t of a s e r i e s of 
c r o s s - s e c t i o n h o l e s t h r o u g h t h e m a j o r k n o w n m i n e r a l i z e d z o n e s 
w i t h w o r k c o m m e n c i n g o n t h e D a i s y Z o n e , t h e m o s t n o r t h e r l y o f 
t h e B e l l a v i s t a s y s t e m . 

R e s u l t s f r o m t h e d r i l l i n g p r o g r a m w i l l b e r e p o r t e d a s 
i n f o r m a t i o n i s a c c u m u l a t e d a n d a s s e s s e d . 

ON B E H A L F OF THE BOARD 

P r e s i d e n t 

The V a n c o u v e r S t o c k E x c h a n g e h a v e n e i t h e r 
d i s a p p r o v e d t h e i n f o r m a t i o n c o n t a i n e d h e r e i n . 

a p p r o v e d n o r 



999.9 FINE GOLD 

[REA GOLD) 
y 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

August 4 1987 

P R E S S R E L E A S E 

The Company wishes to a n n o u n c e it has a r r a n g e d a P r i v a t e 
Placement with a f i n a n c i a l i n s t i t u t i o n of 30,000 s h a r e s at a 
p r i c e of $8.25 per s h a r e . R i c h a r d s o n G r e e n s h i e l d s of C a n a d a 
( U . K . ) L imi ted has acted as agent in a r r a n g i n g th is P r i v a t e 
P l a c e m e n t . 

The f o r e g o i n g t r a n s a c t i o n is s u b j e c t to r e g u l a t o r y a p p r o v a l . 

L A R R Y W. R E A U G H 
P R E S I D E N T 

The V a n c o u v e r Stock E x c h a n g e has n e i t h e r a p p r o v e d nor 
d i s a p p r o v e d the in format ion c o n t a i n e d h e r e i n . 

P.O. Box 12137, Nelson Square, 808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 

Telephone: (604) 684-7527 Fax: 684-4428 



999.9 FINE GOLD 

(REA GOLD) 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V. REO.T. NASDAQ-REOCF 

J u n e 10 1987 

P R E S S R E L E A S E 

The Company wishes to announce i t has arranged a proposed 
Private Placement with several financial insti tutions of 
up to 1,000,000 shares at a price of $6.75 per share with 
warrants attached, granting the r ight to purchase up to an 
additional 1,000,000 shares at a price of $7.42 per share for 
one year . The proposed warrants are non-transferable for a 12 
month period and are exercisable in whole or in part up to 
June 10 1988. 

A Finder 's Fee of five percent (5%) of the gross proceeds is 
proposed to be paid to the brokerage house for arranging the 
financing • 

The proposed Private Placement is subject to approval by the 
regulatory authori t ies . 

ON B E H A L F OF T H E BOARD 

L A R R Y W. R E A U G H 
PRESIDENT 

The Vancouver Stock Exchange has neither approved nor 
disapproved the information contained h e r e i n . 

G O L D & SILVER E X P L O R A T I O N & M I N I N G D E V E L O P M E N T 
P.O. Box 12137, Nelson Square, 501 - 808 Nelson Street 

Vancouver, British Columbia V6Z 2H2, Canada (604) 684-7527 
Ticker Symbol: R E O Telex: 04-352848VCR 



June 9 1987 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

P R E S S R E L E A S E 

10 F E E T A S S A Y S 407 O U N C E / T O N OF E X T R E M E L Y 
R I C H O R E IN T H E HIGH G R A D E S I L V E R Z O N E 

Minnova Inc. ( f o r m e r l y C o r p o r a t i o n F a l c o n b r i d g e C o p p e r ) has in formed 
Rea Gold C o r p o r a t i o n of a s s a y s r e c e i v e d on th ree (3) holes in the 
Adams L a k e , B . C . , S i l v e r Z o n e . Hole #107 and #108 e x t e n d the zone 
100 feet u p - d l p and 120 feet a long s t r i k e to the n o r t h of the h i g h 
g r a d e m i n e r a l i z a t i o n . Hole #109 e x t e n d s the zone 120 feet u p - d i p on 
the s o u t h e r n s t r i k e e x t e n s i o n . A s s a y s are as f o l l o w s : 

Conf i rmed As say Resu I ts 
Hole 1 nterva1 True Width Ag Au 
RG # Meters Meters Feet o z / T o z / T Zn% Pb% Cu% 

107 21.5 - 23. 5 1 . 75 ( 5 ' - 9" ) 75.85 .084 37.40 4. 12 4.18 

108 35.7 - 39. 0 3.10 ( 1 0 » - 3" ) 407.18 . 340 19.56 9.43 6.34 

109 123.4 - 125 . 9 2.5 ( 8 ' - 3" ) 71.76 .074 4.23 1 . 50 2.38 
131.1 - 1 3 5 . 2 4. 1 ( 1 3 ' - 6" ) 19.81 .038 2.25 1 .55 0.78 

F u r t h e r a s s a y s will be r e p o r t e d as they are r e c e i v e d . 

P R E S I D E N T 

T h e V a n c o u v e r Stock E x c h a n g e has ne i ther a p p r o v e d nor d i s a p p r o v e d 
the in format ion c o n t a i n e d h e r e i n . 

P.O.Box 12137, Nelson Square, 501-808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 
Telephone: (604) 684-7527 Telex: 04-352848 VCR 



999.9 FINE GOLD 

[REA GOLD) 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

June 9 1987 

P R E S S R E L E A S E 

T h e Company wishes to a n n o u n c e it has a r r a n g e d a p r o p o s e d 
P r i v a t e Placement with Mul t ip le O p p o r t u n i t i e s F u n d of 100, 000 
s h a r e s at a p r i c e of $3.90 per s h a r e with w a r r a n t s a t t a c h e d , 
g r a n t i n g Mul t ip le O p p o r t u n i t i e s F u n d the r i g h t to p u r c h a s e an 
add i t iona l s h a r e for each s h a r e he ld at a p r i c e of $4.15 per 
s h a r e . T h e p r o p o s e d war ran ts are n o n - t r a n s f e r a b l e for a 12 
month p e r i o d and are e x e r c i s a b l e in whole or in par t up to 
June 9 1988. 

A f i n d e r ' s fee of th ree p e r c e n t (3%) is p r o p o s e d to be pa id to 
Canar im Investment C o r p o r a t i o n L t d . for a r r a n g i n g the P r i v a t e 
P lacement . 

T h e p r o p o s e d P r i v a t e Placement is sub jec t to a p p r o v a l by the 
r e g u l a t o r y a u t h o r i t i e s . 

ON B E H A L F OF T H E B O A R D 

L A R R Y W. R E A U G H 
P R E S I D E N T 

T h e V a n c o u v e r Stock E x c h a n g e has ne i ther a p p r o v e d nor 
d i s a p p r o v e d the in format ion c o n t a i n e d h e r e i n . 

P.O.Box 12137, Nelson Square, 501-808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 
Telephone: (604) 684-7527 Telex: 04-352848 VCR 
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[REA GOLD] 

REA GOLD CORPORATION 
TICKER SYMBOLS ft£0>.V, RfiO.T. NA5DAQR£OGF 

P R E S S R E L E A S E 

H O L E 102 R E T U R N S B O N A N Z A 90 O U N C E / T O N S I L V E R 
R E S U L T S O V E R 25 F E E T IN HIGH G R A D E Z O N E 

M i n n o v a Inc . ( f o r m e r l y C o r p o r a t i o n F a l c o n b r l d g e C o p p e r ) has r e p o r t e d 
on r e c e n t d r i l l i n g r e s u l t s on the H i g h G r a d e S i l v e r Zone at Adams 
L a k e , B . C . Rea G o l d C o r p o r a t i o n c a l c u l a t e s the r e c e n t d r i l l i n g has 
I n c r e a s e d the h i g h e r g r a d e zone d imens ions to 175 meters In l e n g t h , 
140 meters In w id th with an a v e r t g e 6 meter t h i c k n e s s s t i l l open In 
b o t h d i r e c t i o n s * T h e a v e r a g e s i l v e r e q u i v a l e n t g r a d e Is 62 o u n c e s 
p e r ton v a l u e d at $640.00 C d n per t o n . 

Confirmed Assay Resul t5 Total Ag 
Hole Interval True Width Ag Au Equivalent 
No. Meters Meters Feet oz/T oz/T Zn% Pb% Cut {oil ton) 

100 46.0 - 52,5 5.60 (18'- 4") 28.50 .037 3.36 1.87 1.34 37.86 
46.0 - 50.2 3.60 (11'- 9") 40.98 .053 4*31 2.44 1.70 53.33 

| 101 139.82-140,02 0.36 ( T - 2") 18.29 .007 3.53 2.49 2.30 28.23 
102 74.5 - 82.1 7.5 (24«- 7") 90.24 .087 2.21 1.20 2.30 102,59 

75.3 - 82,1 6,7 m ' - U " ) 100.00 .096 2.41 1.30 2.62 113.55 
103 As say8 Pending 

0.30 104 56.2 - 58.7 2.4 ( 7'-10") 8.63 ,063 0.62 0*39 0.30 13.99 
76.5 - 80.9 3.9 (12 '» 9") 9,45 .018 3.36 2.34 0.49 16.54 

105 62.4 - 77.1 10.4 (34'- 1") 10.67 .024 3.63 2.23 0.43 18.21 
106 120.3 -122.8 2.4 ( 7'-10") 51.94 .074 1.51 0.34 1.44 60.66 

A d d i t i o n a l holes wil l be r e p o r t e d as they are r e c e i v e d . 

ON B E H A L F O F T H E B O A R D 

L A R R Y W. R E A U G H 
P R E S I D E N T 

-fcoved nor d i s a p p r o v e d 



999.9 FINE GOLD 

[REA GOLD] 

REA GOLD CORPORATION 
TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF 

P R E S I D E N T ' S A N N U A L R E P O R T 1986 

S t e a d y p r o g r e s s c o n t i n u e d t h r o u g h o u t 1 9 8 6 . A d d i t i o n a l new p r o p e r t i e s 
w e r e o b t a i n e d . In B r i t i s h C o l u m b i a t h e h u g e a n d l a r g e l y u n e x p l o r e d C K 
P r o p e r t y k n o w n to c o n t a i n z i n c - l e a d r i c h m a s s i v e s u l p h i d e s w a s a c q u i r e d 
u n d i v i d e d a n d w a s s u b s e q u e n t l y s p l i t 5 0 - 5 0 i n t o b o t h R e a G o l d 
C o r p o r a t i o n ( " R e a G o l d " ) a n d V e r d s t o n e G o l d C o r p o r a t i o n (" V e r d s t o n e " ) . 
A 50% i n t e r e s t w a s a l s o a c q u i r e d i n a p r o s p e c t i v e g o l d p r o p e r t y i n t h e 
C a s a B e r a r d i C a m p . M e a n w h i l e e x p l o r a t i o n c o n t i n u e s a t A d a m s L a k e a n d 
m e t a l l u r g i c a l t e s t s w e r e d o n e o n s a m p l e s t a k e n f r o m t h e D i s c o v e r y Z o n e . 

A D A M S L A K E - Rea G o l d ' s 100% owned D i s c o v e r y Zone 

In B r i t i s h C o l u m b i a t h e c o m p a n y ' s m a i n i n t e r e s t s c o n t i n u e to b e i t s 
i n v o l v e m e n t w i t h e x p l o r a t i o n a n d d e v e l o p m e n t o f m a s s i v e s u l p h i d e 
o c c u r r e n c e s c o n t a i n i n g s i l v e r , g o l d a n d b a s e m e t a l s . A t A d a m s L a k e a 
p r o g r a m of 1 0 , 0 0 0 f e e t of d i a m o n d d r i l l i n g o n t h e c o m p a n y ' s 100% o w n e d 
t w e n t y a c r e D i s c o v e r y Z o n e w a s u n d e r w a y i n J a n u a r y 1986 a n d c o m p l e t e d a 
m o n t h o r s o l a t e r . T h i s r a i s e d t h e t o t a l d r i l l i n g o n t h i s z o n e to 
3 0 , 0 0 0 f e e t a n d b y m i d - y e a r a m i n i n g r e s e r v e s t u d y , d o n e b y S t e f f a n , 
R o b e r t s o n & K i r s t e n f o r S e n t i n e l M a n a g e m e n t o n b e h a l f o f R e a G o l d , 
i n d i c a t e d i n - p l a c e r e s e r v e s o f : 

T o n n a g e 
Au 

o z / t o n 
A g 

o z / t on Zn% Pb% Cu% 

2 6 7 , 7 2 0 ( a v e r a g i n g ) . 1 9 0 2 . 1 4 2 . 2 5 2 . 1 4 . 5 7 

w i t h i n t h e 9 7 , 98 a n d 100 l e n s e s . T h e s e r e s e r v e s a l s o c o n t a i n a r s e n o 
p y r i t e a n d m e t a l l u r g y i s d i f f i c u l t . S a m p l e s w e r e t e s t e d b y 
c o n v e n t i o n a l c y a n i d a t i o n a n d t h r o u g h a b i o l e a c h i n g p r o c e s s b u t o v e r a l l 
r e c o v e r y o f s i l v e r a n d g o l d w e r e n o t e n c o u r a g i n g . A t t h e e n d of 1 9 8 6 , 
h o w e v e r , a n a g r e e m e n t w i t h G l i t t e r G o l d M i n e s L t d ( " G l i t t e r G o l d " ) w a s 
s i g n e d g r a n t i n g G l i t t e r G o l d a t h r e e m o n t h t e s t p e r i o d w h e r e b y G l i t t e r 
G o l d i s to r e m o v e o v e r b u r d e n p r i o r t o d r i l l i n g a n d b l a s t i n g f o r t h e 
r e m o v a l o f a 1000 - 1500 t o n b u l k s a m p l e . A l l c o s t s a r e t o be b o r n e b y 
G l i t t e r G o l d f o r w o r k d o n e u n d e r t h i s i n i t i a l a g r e e m e n t . M e t a l l u r g i c a l 
w o r k i s p l a n n e d a n d b a s e d o n t h a t d a t a , p l a n s w i l l b e m a d e to m i l l t h e 
e n t i r e s a m p l e . If s u c c e s s f u l , t h e a g r e e m e n t m a y b e e x t e n d e d to i n c l u d e 
t e r m s f o r t h e m i n i n g a n d m i l l i n g o f a l l e c o n o m i c r e s e r v e s o n t h e 
D i s c o v e r y Z o n e . A t p r e s e n t G l i t t e r G o l d h a s b e e n g r a n t e d a o n e m o n t h 
e x t e n t i o n t o c o m p l e t e i t s m e t a l l u r g i c a l t e s t i n g , w h i c h i s u n d e r w a y , 
w i t h t h e C o m p a n y ' s D i r e c t o r a n d m e t a l l u r g i c a l C o n s u l t a n t , J o h n W. 
F i s h e r , P . E n g . , s u p e r v i s i n g t h e o v e r a l l t e s t i n g p h a s e s . 

P.O.Box 12137, Nelson Square, 501-808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 
Telephone: (604) 684-7527 Telex: 04-352848 VCR 
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O n t h e " m u c h " l a r g e r p o r t i o n o f t h e p r o p e r t y t h e C o m p a n y ' s 
j o i n t - v e n t u r e , p a r t n e r C o r p o r a t i o n F a l c o n b r i d ge C o p p e r ( " C F C " ) , 
c o n t i n u e d e x p l o r a t i o n on t h e n e w S i l v e r Z o n e d i s c o v e r e d i n 1 9 8 5 . 
G e o c h e m i c a l s a m p l i n g , m a p p i n g a n d U T E M s u r v e y s w e r e d o n e i n M a y a n d 
J u n e . F u r t h e r d r i l l i n g s t a r t e d i n J u l y w i t h t h e c o n s e q u e n t d i s c o v e r y 
o f m o r e h i g h s i l v e r v a l u e s . S u r f a c e t r e n c h e s w e r e c u t a n d s p e c t a c u l a r 
m i n e r a l i z e d a r e a s w i t h s i l v e r v a l u e s i n e x c e s s o f 60 o z / t o n w e r e 
e x p o s e d . A s u m m a r y o f t h e d a t a ( J u l y - S e p t 1986 ) - f r o m d r i l l h o l e s a n d 
t h r e e s u r f a c e t r e n c h e s i s s h o w n i n T a b l e I. 

TABLE I 

H o l e 
N o . 

I n t e r v a 1 
Me t e r s W i d t h Me t e r s 

Au 
o z / T 

Ag 
o z / T Zn% Pb% Cu% 

64 8 9 . 4 5 - 9 0 . 35 . 9 0 ( 3 • - 0 " ) . 1 1 1 7 8 . 8 5 7 . 8 2 6 . 9 5 9 . 4 3 
65 6 0 . 2 0 - 6 2 . 00 1 . 8 0 ( 6 • - 0 " ) . 0 3 9 2 4 . 7 9 . 5 4 . 0 4 . 7 6 

6 6 . 6 0 - 6 6 . 90 . 3 0 ( 1 • - 0 " ) . 0 4 7 1 1 . 4 9 . 8 6 . 0 5 . 5 7 
7 5 . 9 5 - 8 1 . 00 5 . 0 5 (16 » - 7 " ) . 0 4 0 6 . 9 4 1 . 9 6 1 .16 . 3 2 

71 1 0 4 . 2 5 - 1 0 8 . 45 4 . 2 0 (13 » - 9 " ) . 0 3 7 2 8 . 8 0 5 . 0 3 3 . 7 2 . 0 7 

R G - 7 2 1 4 5 . 0 0 - 2 0 8 . 10 1 3 . 1 0 (43 - 0 " ) . 0 0 4 0 . 7 0 1 . 8 0 . 9 5 . 0 7 
R G - 7 3 1 2 3 . 5 0 - 1 2 5 . 00 1 . 5 0 1 ( 5 » - 0 " ) . 0 1 2 1 . 7 5 1 . 2 5 . 7 8 . 0 8 
R G - 7 4 1 5 3 . 2 5 - 1 5 3 . 75 . 5 0 ( ( 1 » - 8 " ) . 0 1 2 1 . 7 6 3 . 0 2 . 9 8 . 9 4 

it it 1 5 8 . 1 0 - 1 5 8 . 80 . 7 0 ( ( 2 - 4 " ) . 0 1 7 6 . 7 7 1 . 0 3 . 7 2 . 3 0 
ii it 1 7 3 . 2 4 - 1 7 7 . 40 4 . 5 0 < (13 - 4 " ) . 0 3 5 1 3 . 8 3 2 . 0 0 1 .10 . 4 5 

R G - 7 5 1 8 8 . 1 0 - 1 9 3 . 10 5 . 0 0 1 (16 » - 5 " ) . 0 1 3 9 . 6 8 4 . 4 6 2 . 9 9 . 6 8 
R G - 7 6 2 5 4 . 5 0 - 2 5 6 . 10 1 . 6 0 I ( 5 - 3 " ) . 0 0 7 1 3 . 7 1 2 . 0 4 1 . 2 8 1 . 3 8 

S t e p o u t d r i l l h o l e s a s s a y e d as f o l l o w s : 

H o l e I n t e r v a 1 Au Ag 
N o . Me t e r s W i d t h M e t e r s o z / T o z / T Zn% Pb% Cu% 

77 3 2 4 - 3 2 7 3 . 0 M ( 9 ' - 1 0 " ) . 0 0 5 3 . 2 0 3 . 2 8 1 .36 . 4 3 
78 2 5 5 . 2 - 2 5 6 . 7 1 .5M ( 4 ' - l l " ) . 0 0 8 . 6 0 1 . 1 3 . 6 4 . 1 8 
79 2 2 8 . 6 - 2 2 9 . 5 , 9 M ( 3 ' - 0 " ) . 0 1 1 3 . 6 5 2 . 0 3 1 . 1 6 1 . 7 5 
80 2 2 8 . 2 - 2 2 9 . 7 1 . 5 M ( 4 ' - l l " ) . 0 0 9 . 4 1 . 1 6 . 1 8 . 0 4 
81 2 6 8 . 4 - 2 6 9 . 1 . 7 M ( 2 ' - 4 " ) . 0 5 8 2 . 7 9 . 0 3 . 0 1 . 0 3 



T h r e e t r e n c h e s l o c a t e d 50 m e t e r s a p a r t a s s a y e d a s f o l l o w s : 

T r e n c h 
N o . W i d t h M e t e r s 

Au 
o z / t o n 

Ag 
o z / t o n Zn% Pb% Cu% 

3 3 . 1 0 M (10 »- 2 " ) . 1 3 0 8 3 . 2 8 3 . 3 0 1 7 . 8 0 1 .84 
4 . 8 5 M ( 2 » - 1 0 " ) . 3 2 4 2 5 5 . 2 5 1 . 3 7 2 4 . 9 8 4 . 2 2 
5 4 . 8 0 M ( 1 5 ' - 9 " ) . 0 4 8 7 9 . 7 5 . 8 2 8 . 6 5 1 . 7 5 

T h e s e r e s u l t s w e r e o b t a i n e d f r o m w i d e s p r e a d d r i l l i n g . C e n t e r s v a r i e d 
b e t w e e n 75 and 150 m e t e r s b u t , n e v e r t h e l e s s , t h e y i n d i c a t e a 
m i n e r a l i z e d z o n e w h i c h m e a s u r e s 4 2 5 m e t e r s on s t r i k e , 200 m e t e r s down 
d i p and 3 m e t e r s w i d e . B a s e d on t h e s e m e a s u r e m e n t s and a s s a y d a t a i t 
h a s b e e n c a l c u l a t e d t h a t t h e g e o l o g i c a l l y d r i 1 1 - i n f e r r e d t o n n a g e i s as 
shown b e l o w : 

T o n n a g e 
A u 

o z / t o n 
Ag 

o z / t o n Zn% Pb% Cu% 

1 , 1 2 0 , 0 0 0 ( a v e r a g i n g ) . 0 4 2 2 1 . 2 2 2 . 8 9 3 . 2 0 1 . 1 6 

T h e s e g r a d e s w e r e c a l c u l a t e d a f t e r c u t t i n g t h e h i g h s i l v e r a n d l e a d 
v a l u e s i n t h e t r e n c h e s b y 50%. F u r t h e r w o r k h a s c o m m e n c e d a t t h i s 
t i m e . 

U n l i k e t h e D i s c o v e r y Z o n e m i n e r a l i z a t i o n h e r e i s e s s e n t i a l l y f r e e f r o m 
a r s e n i c . I n i t i a l t e s t w o r k h a s s h o w n t h e m i n e r a l s t o b e f i n e g r a i n e d 
b u t t h a t t h e y c a n b e c o n c e n t r a t e d i n t o m a r k e t a b l e p r o d u c t s . S o m e n e a r 
s u r f a c e m a t e r i a l i n t h e t r e n c h e s h a s a t o t a l v a l u e i n e x c e s s of 
$ l , 2 0 0 / t o n ( C d n ) b a s e d o n c u r r e n t m e t a l p r i c e s a n d a f t e r c u t t i n g h i g h 
g r a d e a s s a y s b y 50%. 

R e a G o l d h a s e n t e r e d i n t o a n a g r e e m e n t w i t h M r . J . A . H i l t o n t o 
p u r c h a s e t h e 5% N e t S m e l t e r R e t u r n o n t h e j o i n t - v e n t u r e A d a m s L a k e 
P r o p e r t y . 

T H E C K P R O P E R T Y 

In M a y o f 1986 t h e c o m p a n y a n d V e r d s t o n e G o l d C o r p o r a t i o n ( a n 
a s s o c i a t e d c o m p a n y w i t h i n t h e R e a G r o u p ) e a c h a c q u i r e d a n u n d i v i d e d 50% 
i n t e r e s t i n t h e C K P r o p e r t y n e a r C l e a r w a t e r , B . C . d i s c o v e r e d i n 1 9 7 3 , 
t h i s p r o p e r t y w a s i n i t i a l l y o p t i o n e d to R i o A l g o m . In 1977 , C o m i n c o 
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o b t a i n e d i t a n d d i d e x t e n s i v e w o r k p r o g r a m s u n t i l 1985 a t w h i c h t i m e i t 
w a s r e t u r n e d t o t h e o w n e r . T h e c l a i m s c o v e r a n a r e a of 2 2 , 0 0 0 a c r e s 
a n d c o n t a i n s e v e r a l o u t c r o p s o f m a s s i v e s u l p h i d e s r i c h i n z i n c a n d 
l e a d . 

T h e c o s t to t h e c o m p a n y o f a c q u i r i n g i t s i n t e r e s t i n t h e s e c l a i m s w a s 
a n i n i t i a l p a y m e n t o f $ 7 , 5 0 0 a n d t h e a s s u m p t i o n o f f u r t h e r p a y m e n t s 
u n d e r t h e o r i g i n a l a g r e e m e n t w i t h M r . A n d r e w H o m e . T h e t o t a l 
a c q u i s i t i o n c o s t w i l l b e $ 2 4 1 , 7 5 0 p a y a b l e i n e s c a l a t i n g a n n u a l 
i n s t a l m e n t s o v e r a t e n y e a r p e r i o d . 

C o m i n c o d i d e x t e n s i v e g e o p h y s i c a l a n d g e o c h e m i c a l s u r v e y s , t r e n c h i n g 
a n d d i a m o n d - d r i l l i n g i n t h e p e r i o d 1 9 7 7 - 1 9 8 0 . M o r e t h a n 2 0 k m of s t r i k e 
l e n g t h o n t h e m i n e r a l i z e d z o n e w a s i d e n t i f i e d . S o m e o f t h e b e t t e r 
z o n e s d e f i n e d b y t h e t r e n c h i n g a n d d r i l l i n g a r e s h o w n i n T a b l e I I . 

T A B L E I I 

* NEW 
SHOWING 
ZONE 

GRADE 
Z N - P B % 

AVERAGE 
WIDTH (M) F E E T 

S T R I K E 
LENGTH F E E T 

N o r t h 1 3 . 0 % ( 1 . 5 ) 4 ' - 1 1 " ( 7 0 0 M ) 2 , 2 9 0 F e e t 
C e n t r a1 1 0 . 1 % ( 1 . 7 ) 5 ' - 6 " ( 1 , 0 0 0 M ) 3 , 2 7 0 F e e t 
S o u t h 1 6 . 7 % ( 2 . 6 ) 8 ' - 6 " ( 500M) 1 , 6 3 5 F e e t 

* The B e s t D i a m o n d D r i l l H o l e was c o l l o r e d i n t h e s o u t h 

I n d i c a t e d a n d i n f e r r e d r e s e r v e s b a s e d o n C o m i n c o ' s w o r k of d r i l l i n g a n d 
t r e n c h i n g o n t h e N e w S h o w i n g Z o n e h a v e b e e n c a l c u l a t e d b y t h e 
j o i n t - v e n t u r e p a r t n e r s t o b e 1 , 6 4 2 , 9 0 0 t o n s a t 8 .6% Z i n c a n d 1.4% L e a d . 
T h e s e r e s e r v e s a r e w i t h i n a n a r e a 1 , 328 m e t e r s l o n g b y 61 m e t e r s d e e p . 
T h e a v e r a g e t r u e t h i c k n e s s i s 3 . 8 3 m e t e r s . 

In J u l y o f 1 9 8 6 , M i n o r e x C o n s u l t i n g L t d . o n b e h a l f o f R e a G o l d a n d 
V e r d s t o n e c o m m e n c e d a d e t a i l e d p r o g r a m of m a p p i n g , l i n e c u t t i n g a n d b o t h 
g e o p h y s i c a l a n d g e o c h e m i c a l s u r v e y s . T h i s w a s n e c e s s a r y to i d e n t i f y 
t a r g e t s f o r f u r t h e r d r i l l i n g w o r k . 

B y m i d N o v e m b e r t h e s e t a s k s h a d b e e n c o m p l e t e d a n d a n a d d i t i o n a l 2 , 0 0 0 
a c r e s o f g r o u n d c o v e r i n g 5 k i l o m e t e r s of n e w s t r i k e h a d b e e n s t a k e d . 
N e w a r e a s o f m a s s i v e s u l p h i d e s d i s c o v e r e d o n t h i s 5 km s e c t i o n a r e 
s h o w n o n T a b l e I I I . 
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T A B L E I I I 

SHOWING ZN% PB% 
AG 

O Z / T 
A u t u m n S h o w i n g -- ( T r e n c h f o r 25 m e t e r s on 

S t r i ke a v e r a g i n g 3 m e t e r s w i d e ) 1 8 . 1 5 1 .03 . 2 6 
C o n S h o w i n g • ( o v e r 2 . 5 m e t e r s w i d t h ) 1 1 . 5 0 1 .82 . 2 0 
S p r i n g S h o w i n g -» ( o v e r 0 . 7 m e t e r s w i d t h ) 2 4 . 2 0 5 . 2 7 . 1 6 
H o m e S h o w i n g * G r a b 1 8 . 0 0 4 . 7 1 . 1 2 

T h e s e s h o w i n g s a r e c o n t a i n e d w i t h i n t h e 5 k i l o m e t e r s t r i k e l e n g t h a n d 
w e r e o b t a i n e d w h e r e t h e m i n e r a l i z e d s t r u c t u r e o u t c r o p s c l o s e to t h e 
s u r f a c e . T h e o r e to t h e s o u t h o f t h e N e w S h o w i n g ( s e e T a b l e II 
p r e v i o u s l y ) . 

S u b s e q u e n t l y i n J a n u a r y a n d F e b r u a r y o f 1987 f o u r f e e t of d i a m o n d 
d r i l l i n g w a s p e r f o r m e d . S o m e o f t h e b e s t r e s u l t s a r e as s h o w n i n t h e 
t a b l e b e l o w . 

H o l e I n t e r v a 1 W i d t h A g 
N o . Me t e r s Me t e r s F e e t Zn% Pb% o z / t o n 

8 7 - 2 1 4 7 . 5 1 4 8 . 80 1 . 3 0 4 • 2 " 1 5 . 3 0 3 . 0 0 . 0 6 
8 7 - 4 4 9 . 5 4 9 . 80 . 3 0 1 1 - 0 " 4 . 3 3 . 8 4 . 0 2 

5 1 . 7 m 5 1 . 95 . 2 5 0 • m 1 0 " 7 . 5 2 . 5 5 . 0 3 
5 3 . 0 5 3 . 30 . 3 0 1 ' 0 " 7 . 3 3 . 5 7 . 0 3 

8 7 - 6 1 1 8 . 9 - 1 1 9 . 50 . 6 0 2 • - 0 " 1 5 . 2 0 1 .74 . 0 5 
1 2 1 . 5 5 m 1 2 2 . 15 . 6 0 2 • *• 0 " 2 6 . 0 0 3 . 7 3 3 . 7 9 

8 7 - 8 1 5 3 . 0 1 5 3 . 90 . 9 0 3 ' m 0 " 1 1 . 4 2 . 6 1 . 0 2 
1 6 0 . 2 m 1 6 0 . 3 . 1 0 0 • m 2 " 2 . 3 8 . 0 1 . 0 3 

8 7 - 9 5 5 . 4 - 5 8 . 6 3 . 2 0 10 • 6 " 9 . 2 6 1 . 0 2 . 0 5 
5 9 . 8 6 0 . 1 . 9 5 3 ' - 2 " 1 0 . 0 2 1 .04 . 0 9 

8 7 - 1 0 5 8 . 3 6 1 . 8 3 . 5 0 1 1 ' - 6 " 5 . 5 3 1 . 1 8 . 1 0 
6 9 . 4 m 7 7 . 0 7 . 6 0 24 • 1 1 " 1 2 . 2 1 2 . 4 9 . 2 4 
7 9 . 3 m 8 0 . 1 . 8 0 2 1 8 " 2 2 . 6 0 4 . 0 7 . 1 5 

D r i l l i n g c o n d u c t e d b y C o m i n c o t r a c e d t h e N e w S h o w i n g Z o n e o v e r a 2 , 0 0 0 
f o o t l e n g t h a n d a v e r a g e d 1 1 . 2 % Z i n c a n d 1.6% L e a d o v e r a n a v e r a g e w i d t h 
o f 8 ' - 4 " t o a d e p t h o f 200 f e e t . T h e t r e n c h e d ( N e w S h o w i n g ) s u r f a c e 
s h o w i n g w a s e x p o s e d o f r 330 f e e t o v e r a 1 0 ' t o 1 6 ' w i d t h g r a d i n g 20% 
Z i n c a n d 4% L e a d . 
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C A S A B E R A R P I , Q U E B E C 

In M a r c h t h e c o m p a n y a n d M i d l a n d E n e r g y C o r p o r a t i o n , a r e of t h e R e a 
G r o u p o f C o m p a n i e s , e a c h a c q u i r e d a 50% i n t e r e s t i n 26 c l a i m s i n t h e 
C a s a B e r a r d i g o l d c a m p . T h e c l a i m s a r e l o c a t e d f o u r t e e n m i l e s to t h e 
n o r t h o f t h e I n c a * G o l d e n K n i g h t , G o l d e n P o n d d i s c o v e r y a n d i s b e l i e v e d 
to b e o n t h e i n d i c a t e d e x t e n s i o n o f t h e s a m e g e o l o g i c a l s t r u c t u r e . 

S U B S E Q U E N T E V E N T S : 

1. Rea G o l d ' s 100% owned c o n c e s s i o n * Adams L a k e , B . C . 

G l i t t e r G o l d M i n e s o b t a i n e d t h e b u l k s a m p l e o f 1 , 5 0 0 t o n s . 
M e t a l l u r g i c a l t e s t w o r k i s u n d e r w a y a n d a b u l t c o n c e n t r a t e i s 
b e i n g p r o d u c e d a t t h e D a n k o e M i l l ( K e r o m e o s , B . C . ) . D e p e n d i n g 
on r e s u l t s t h e j o i n t * v e n t u r e m a y be e x t e n d e d to d e v e l o p m e a n s o f 
e x p l o i t i n g t h e m i n e a b l e r e s e r e s w i t h i n t h e D i s c o v e r y Z o n e . 

2. Rea G o l d ' s v e n t u r e with C F C * Adams L a k e , B . C . 

C F C h a v e g i v e n n o t i c e t h a t f u r t h e r w o r k on t h e h i g h g r a d e s i l v e r 
z o n e w i l l c o m m e n c e e a r l y i n M a y . T h e i n i t i a l p r o g r a m w i l l be 
1 6 , 0 0 0 f e e t of d i a m o n d d r i l l i n g t o f i l l i n t h e 7 5 * 1 5 0 m e t e r g r i d 
e s t a b l i s h e d i n l a s t y e a r s w o r k . 

3. Rea G o l d ' s 50% i n t e r e s t in the C K Cla ims * C l e a r w a t e r , B . C . 

In F e b r u a r y e l e v e n d r i l l h o l e s ( 500 f e e t ) w e r e c o m p l e t e d a s t h e 
i n i t i a l p a r t o f a l a r g e r p r o g r a m to be c o n t i n u e d on t h e n e w 
h i g h g r a d e d i s c o v e r y z o n e i n t h e s o u t h e r n p a r t o f t h e p r o p e r t y . 
A f u r t h e r 1 6 , 0 0 0 f e e t i s p l a n n e d a n d w i l l c o m m e n c e i n M a y . 

T w o i n d e p e n d e n t g r o u p s a r e a t p r e s e n t l o o k i n g i n t o t h e 
p o s s i b l i t i e s o f b e c o m m i n g i n v o l v e d i n j o i n t * v e n t u r e s o n t h i s 
p r o j e c t . 
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P R E S S R E L E A S E 

D R I L L I N G R E S U L T S T O D A T E P R O V I N G 
HIGH G R A D E C O R E ON A D A M S L A K E , B . C . P R O P E R T Y 

M i n n o v a , Inc. ( " M i n n o v a " ) ( f o r m e r l y C o r p o r a t i o n F a l c o n b r i d g e C o p p e r ) 
has r e p o r t e d a d d i t i o n a l r e s u l t s from the c o n t i n u i n g s u c c e s s f u l 
d r i l l i n g p r o g r a m on the H igh G r a d e S i l v e r Zone at Adams L a k e , B . C . 
R e s u l t s are as f o l l o w s : 

Confirmee Assay Results Total Ag 
Hole Interval True Width Ag Au Equivalent 
(RG#) Meters Meters Feet oz/T oz/T Zn% Pb% Cu% (oz/ton) 

89 48.15- 59.8 11.65 (33 ,-2") 41.63 .065 2.85 1.33 1.10 50.67 
•48.15- 52.15 4.00 (13'-2") 102.00 .140 4.89 2.26 2.70 

90 98.37-102. 11 3.74 (12'-3 n) 56.27 .090 2.64 1.13 1.71 67.36 
•99.10-102.11 3.01 ( 9 ' - n " ) 68.70 .106 2.60 .93 2.10 

93 * * 113.80-114.45 0.50 ( 1'-8") 4.55 .016 1.09 0.87 0.85 8.47 
114.90-115.2 0.25 ( '-10") 3.50 .022 3.41 1.76 0.80 10.64 

95 * * 129.00-130.00 1.00 ( 3'-3") 10.03 .012 3.03 1.80 1.60 17.48 
96 * * 13.80- 15.20 1.40 ( 4'-7") 43.49 .041 1.71 0.01 1.74 50.29 
97 16.97- 21.17 3.95 (13 f-0") 34.77 .036 25.50 0.83 4.61 69.77 
98 42.80- 48.20 5.40 (17'-8") 79.92 .144 1.96 1.65 2.63 95.20 
99 71.00- 77.80 6.70 (22'-4") 36.87 .062 3.46 2.23 1.73 47.98 

* P r e v i o u s l y a n n o u n c e d i n t e r c e p t s 
* * L o c a t e d on o u t e r f r i n g e s of m i n e r a l i z e d z o n e . 

T h e f o r e g o i n g r e s u l t s c o n f i r m and e x t e n d the s p e c t a c u l a r v a l u e s 
o b t a i n e d and r e p o r t e d p r e v i o u s l y In T r e n c h e s T 3 , T 4 , T5 and in hole 
N o . ' s 71, 89 a n d 90. T h e s e r e s u l t s were as f o l l o w s : 

. . .2 
P.O.Box 12137, Nelson Square, 501-808 Nelson Street, 

Vancouver, British Columbia, Canada. V6Z 2H2 
Telephone: (604) 684-7527 Telex: 04-352848 VCR 
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Hole 
No. 

Interval 
Meters 

True Width 
Meters Feet 

Ag 
oz/T 

Au 
oz/T Zn% Pb% Cu% 

Total Ag 
Equivalent 

(oz/ton) 

71 104.25-108.45 4.20 (13'-9 n) 28.80 .037 5.03 3.72 1.07 39.96 
T3 Surface 3.10 (10'-2") 83.28 .130 3.30 17.80 1.84 108.40 
T4 Surface 0.85 ( 2»-10") 255.25 .324 1.37 24.98 4.22 297.81 
T5 Surface 4.80 (15'-9 n) 79.75 .048 0.82 8.65 1.75 91.78 

A l l the holes a n d t r e n c h e s shown In th is r e l e a s e are c o n t a i n e d 
w i th in an open area which Is 100 meters wide by 150 meters l o n g . 
T h e a v e r a g e t h i c k n e s s of m i n e r a l i z a t i o n has been c a l c u l a t e d to be 
3.56 meters ai l of wh ich is wi th in a d e p t h not e x c e e d i n g 120 meters 
at the d e e p e s t p o i n t . T h u s the o v e r a l l s i g n i f i c a n c e of these data 
is that th is p o r t i o n of the h i g h g r a d e S l i v e r Zone c o n t a i n s metal 
v a l u e s which are In e x c e s s of $750. 0 0 / t o n C a n a d i a n . 

In all l i k e l i h o o d t h e s e r e s e r v e s c o u l d be mined f rom an open p i t . 
T h i s h i g h g r a d e s e c t i o n Is c o n t a i n e d in a zone of m i n e r a l i z a t i o n 
es t imated b y Rea G o l d C o r p o r a t i o n ("Rea G o l d " ) to c o n t a i n in e x c e s s 
of 1.1 mi l l ion t o n s . T h e pro jec t is a j o i n t - v e n t u r e between M i n n o v a 
(70%) and Rea G o l d (30%). Rea G o l d r e c e n t l y a c q u i r e d the 5% N . S . R . 
f rom M r . A . J . H i l t o n . 

D r i l l i n g Is c o n t i n u i n g on th is h i g h g r a d e S i l v e r Zone which s t i l l 
remains open in b o t h d i r e c t i o n s a l o n g s t r i k e . F u r t h e r r e s u l t s will 
be r e p o r t e d as they become a v a i l a b l e . 

P R E S I D E N T 
L W R / t l p 

T h e V a n c o u v e r S tock E x c h a n g e have n e i t h e r a p p r o v e d nor d i s a p p r o v e d 
the in fo rmat ion c o n t a i n e d h e r e i n . 
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Hole 
No* 

Interval 
Meters 

True Width 
Maters Feet 

Ag 
02 IT 

Au 
OZ/T Zn% Pb% Cut 

Total Ag 
Equivalent 

(oz/ton) 

71 
T3 
T4 
T5 

104.25-108.45 
Surface 
Surface 
Surface 

4.20 (13'-S n ) 
3,10 (10'-2 n) 
0.85 ( 2'-10") 
4.80 U5' -9") 

28.80 
83.28 

255.25 
79.75 

.037 

.130 

.324 

.048 

5.03 
3.30 
1.37 
0.B2 

3.72 
17.80 
24.98 

8.65 

1.07 
1.84 
4.22 
1.75 

39.96 
108.40 
297.81 
91.78 

A l l the holes and t r e n c h e s shown In th is re lease are c o n t a i n e d 
w i th in an open area which Is 100 meters wide by 150 meters l o n g , 
f h e a v e r a g e t h i c k n e s s of m i n e r a l i z a t i o n has been c a l c u l a t e d to be 
3 . 56 meters al l of wh ich Is w i th in a d e p t h not e x c e e d i n g 120 meters 
at the d e e p e s t p o i n t . T h u s the o v e r a l l s i g n i f i c a n c e of these data 
Is that th is p o r t i o n of the h i g h g r a d e S i l v e r Zone c o n t a i n s metal 
v a l u e s wh ich are in e x c e s s of $750. 0 0 / t o n C a n a d i a n . 

In all l i k e l i h o o d t h e s e r e s e r v e s c o u l d be mined f rom an open p i t . 
T h i s h i g h g r a d e s e c t i o n Is c o n t a i n e d In a zone of m i n e r a l i z a t i o n 
e s t i m a t e d b y Rea G o l d C o r p o r a t i o n ("Rea G o l d " ) to c o n t a i n In e x c e s s 
of 1.1 mi l l ion t o n s . T h e p ro jec t Is a j o i n t - v e n t u r e between M i n n o v a 
(70%) a n d Rea G o l d (30%). Rea G o l d r e c e n t l y a c q u i r e d the 5% N . S . f t . 
f rom M r . A . J . H M t o n . 

D r i l l i n g Is c o n t i n u i n g on th is h i g h g r a d e S i l v e r Zone wh ich s t i l l 
r ema ins open In both d i r e c t i o n s a l o n g s t r i k e . F u r t h e r r e s u l t s wil l 
be r e p o r t e d as they become a v a i l a b l e . 

PRESIDENT 
L W R / t l p 
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P R E S S R E L E A S E 

S P E C T A C U L A R D R I L L R E S U L T S R E C E I V E D ON 
A D A M S L A K E , B . C . P R O P E R T Y 

M i n n o v a I n c . , ( f o r m e r l y C o r p o r a t i o n F a l c o n b r i d g e C o p p e r ) h a s r e p o r t e d 
to R e a G o l d C o r p o r a t i o n ( " R e a G o l d " ) t h e r e s u l t s f r o m t h e f i r s t t w o 
h o l e s o n t h e S i l v e r Z o n e o f t h e A d a m s L a k e , B . C . M a s s i v e S u l p h i d e 
P r o p e r t y . 

T h e h o l e s a r e l o c a t e d 100 f e e t a l o n g s t r i k e to t h e s o u t h o f T r e n c h 
N o . 3 ( t h e r e s u l t s o f w h i c h w e r e r e p o r t e d l a s t y e a r ) . A s s a y s o n t h e 
d r i l l h o l e s a r e a s f o l l o w s : 

H o l e I n t e r v a l W i d t h Au A g 
N o . Me t e r s M e t e r s F e e t o z / T o z / T Z n * P b * C u * 

89 4 8 . 1 5 - 5 2 . 1 5 4 . 0 ( 1 3 ' - 2 " ) . 1 4 0 1 0 2 . 0 4 . 8 9 2 . 2 6 2 . 7 0 
90 9 9 . 1 0 - 1 0 2 . 1 3 . 0 1 ( 9 ' - l l " ) . 1 0 6 6 8 . 7 2 . 6 0 . 9 3 2 . 1 0 

T r e n c h 
N o . 3 * ( 1 0 ' - 2 " ) . 1 3 0 8 3 . 2 8 3 . 3 0 1 7 . 8 0 1 . 8 4 

* P r e v i o u s l y r e p o r t e d l a s t y e a r . 

T h e t o t a l m e t a l c o n t e n t i n d o l l a r s p e r t o n o f H o l e s N o . 8 9 , 90 a n d 
T r e n c h N o . 3 i s $ 1 , 4 0 0 . 0 0 , $ 9 4 0 . 0 0 a n d $ 1 , 2 5 5 . 0 0 ( C d n ) , r e s p e c t i v e l y . 

R e a G o l d h a s c a l c u l a t e d t h a t g e o l o g i c d r i l l i n f e r r e d r e s e r v e s f o r t h e 
S i l v e r Z o n e a r e a s f o l l o w s : 

T o n n a g e 
Au 

o z / t o n 
A g 

o z / t o n Z n * P b * C u * 

1 , 1 2 0 , 0 0 0 ( a v e r a g i n g ) . 0 4 2 2 1 . 2 2 2 . 8 9 3 . 2 0 1 . 1 6 

A s s a y r e s u l t s f o r a d d i t i o n a l h o l e s w i l l b e r e p o r t e d a s t h e y a r e 
r e c e i v e d . 

O F T H E B O A R D 

P r e s i d e n t 

T h e V a n c o u v e r S t o c k E x c h a n g e h a s n e i t h e r a p p r o v e d n o r d i s a p p r o v e d t h e 
i n f o r m a t i o n c o n t a i n e d h e r e i n . 

P.O.Box 12137, Nelson Square, 501-808 Nelson Street, 
Vancouver, British Columbia, Canada. V6Z 2H2 
Telephone: (604) 684-7527 Telex: 04-352848 VCR 
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G O L D : I s T h e R a l l y S u s t a i n a b l e ? 

Gold has been the only sector of the 
Canadian mining industry which has enjoyed 
prosperity over the l a s t year or so. 
Bullion prices p r e v a i l i n g over the l a s t few 
years have translated to respectable p r o f i t s 
for most established gold producers. 

The l a s t few months have witnessed a con
vincing move i n gold prices of about $100 
U.S. per ounce, thereby enhancing earnings 
potential s i g n i f i c a n t l y . This impressive 
price performance has translated to 
excellent c a p i t a l gains i n gold equities. 
Investors and s p e c u l a t o r s a l i k e must ask 
themselves: "Are these p r i c e gains sus
tainable?" In February of t h i s year Osier 

recommended that investors - both i n s t i t u 
t i o n a l and individuals - overweight th e i r 
holdings of gold equities r e l a t i v e to the 
TSE index. S p e c i f i c a l l y we recommended the 
most prudent stance on gold equities was to 
be overweighted - but recommended confining 
commitments to established gold producers 
which: 

a) were low cost producers; 
b) had n e g l i g i b l e debt or were debt-free; 

and 
c) hold the potential for increased 

production from existi n g or new 
operations. 

Our roster of eight gold equities with these characteristics was: 

Current 
Feb.'86 Prices Percent 
Prices (Oct.11'86) Change 

Agnico-Eagle Mines $23.00 $31.67 +37.7% 
Campbell Red Lake Mines Ltd. $28.78 $29.37 + 2.2% 
Dickenson Mines "A" $ 7.75 $10.12 +30.1% 
Dome Mines $14.13 $ 9.50 -32.8% 
Echo Bay Mines Ltd. $20.00 $31.75 +58.8% 
Goliath Gold Mines Ltd. $ 9.00 $15.67 +74. 1% 
Golden Sceptre Resources $ 8.25 $14.50 +75.8% 
Lac Minerals Ltd. $33.50 $26.12 -22.0% 

Clearly, t h i s group of equities has enjoyed 
exceptional price appreciation; up to 75% 
over eight months. In our view, the case 
for further price appreciation hinges almost 
e n t i r e l y on further gains i n b u l l i o n p r i c e s . 
Although some gold enthusiasts are pre
d i c t i n g higher gold prices, prudence would 
dictate p a r t i a l p r o f i t taking. 

The r e l a t i v e buoyancy that b u l l i o n prices 
have enjoyed over the l a s t few years has 
nurtured a healthy a c t i v i t y i n gold explor
a t i o n . E x p l o r a t i o n i s one of the more 
exciting a c t i v i t i e s from an investor's 
perspective. Despite the long odds, 
exploration always holds the potential for 
exceptional c a p i t a l gains which appeal to 

Toronto Montreal Gran by Calgary Vancouver 
P.O. Box 700, Suite 2101, Suite 33, Suite 200, Suite 1409, 
Richmond-Adelaide Centre, 1 Place Vilie Marie, 135 Rue Principale, 407 2nd Street S.W., 1177 West Hastings St., 
M5H 1T1 H3B 4H5 J2G 2V1 T2P 2Y3 V6E 2K3 
(416) 865-2000 (514) 879-1770 (514) 372-9131 (403) 290-1710 (604) 681-1244 

Estimates and projections contained herein are our own. Information presented herein, while obtained from sources we believe to be reliable, is not warranted or guaranteed howsoever, either as to accuracy 
or completeness. Osier Inc., its subsidiaries and affiliates and their respective employees, officers, directors and customers may have positions in the securities mentioned herein or in corporations or other 
entities that in turn have a position in the securities mentioned herein, and, further, all such persons may make purchases and sales of such securities from time to time. The following indicates the names of all 
persons having an interest directly or indirectly, to the extent of not less than 5% in the capital of Osier Inc.: R. Carrier, P. A. Chesnutt. P.M. Cohen, V.J. Gaudet, R. Rose. This report is prepared and delivered on 
an "errors and omissions excepted" basis and all readers should treat it accordingly. 
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risk-oriented investors. At t h i s juncture, 
by f a r the l a r g e s t component of Canadian 
exploration a c t i v i t y i s being directed 
toward gold. This a c t i v i t y i s further 
stimulated throughout Canada by generous 
tax-shelter incentives v i a flow-through 
financings. 

At t h i s stage of maturity i n the cycle, we 
recommend that investors/ speculators 
reinvest a portion of their gold holdings i n 
well-conceived, well-managed gold 
exploration programs. Obviously the 
risk/reward c h a r a c t e r i s t i c s of such equities 
i s much more s p e c u l a t i v e than the e i g h t 
low-cost, debt-free gold producers 
recommended i n February 1986. Thus con
servative investors are advised to confine 
exposure to say 10% to 20% of gold holdings; 
preferably by redeploying realized c a p i t a l 
gains. For risk-oriented investors seeking 
gold exploration exposure the key c r i t e r i a 
are: 

i ) properties with geological merit; 
i i ) experienced management with both  

administrative s k i l l s and exploration  
s k i l l s . 

i i i ) s u f f i c i e n t funds to execute planned  
f i e l d programs; 

iv) share price (we have not included 
several good situations that appear to 
have already discounted part of their 
p o t e n t i a l ) . 

An additional consideration i s the degree of 
emphasis management places on "investor 
r e l a t i o n s " . Share prices of junior companies 
lacking earnings or dividends are highly re
l i a n t on management1s willingness or a b i l i t y 
to " t e l l t h e i r story" to shareholders and 
potential shareholders. U t i l i z i n g these 
c r i t e r i a , we have i d e n t i f i e d a r o s t e r of 
gold exploration equities which, i n our 
judgement, could provide excellent gold ex
ploration exposure i n the months immediately 
ahead. 

Exchange 

A. Relatively Mature Exploration Companies (4) 

Granges Exploration Ltd. (TSE) 
Hope Brook Gold Inc. (TSE) 
Pancana Minerals Ltd. (TSE) 
St. Joe Gold Corp. (TSE) 

B. Intermediate Exploration Companies (6) 

Amir Mines Ltd. (VSE) 
Franco-Nevada Mining Corp. Ltd. (TSE) 
Golden Shield Resources Ltd. (VSE) 
Orofino Resources Ltd. (TSE) 
Pioneer Metals Corp. (VSE) 
Power Explorations Inc. (TSE) 

C. Junior Exploration Companies (10) 

Associated Porcupine Mines Ltd. (TSE) 
Ateba Mines Inc. (ASE) 
Goldbrae Developments Ltd. (VSE) 
Jonpol Explorations Ltd. (TSE) 
Langis S i l v e r and Cobalt 

Mining Co. Ltd. (COATS) 
McAdam Resources Inc. (TSE) 

Symbol 

GEG 
HBG 
PCN 
STG 

AMM 
FN 
GLS 
ORO 
PSM 
PWR 

APC 
ABA 
GOB 
JON 

LSCM 
MMM 

Share Price 

$ 8.67 
$ 4.75 
$ 6.75 
$16.75 

1.45 
1.68 
2.90 
0.70 
3.65 
1.25 

$ 2.60 
$ 0.38 
$0.40 
$ 1.25 

$0.65 
$ 1.25 

Midland Energy Corp, (VSE) MDY $ 0.78 
New Kelore Mines Ltd. 
Santa Maria Resources 
Stroud Resources Ltd. 

(TSE) 
(TSE) 
(TSE) 

NKL 
SMO 
SDR 

$ 0.17 
$0.35 
$ 0.36 

Tor Jensen, P.Eng., C.F.A. 
Consulting Mining Analyst 
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P R E S S R E L E A S E 

T H E C O M P A N Y H A S T O D A Y A R R A N G E D A P R O P O S E D P R I V A T E P L A C E M E N T O F U P 
T O 1 7 8 , 5 7 2 S H A R E S W I T H D L V E R S I F L O W R E S O U R C E S L I M I T E D P A R T N E R S H I P 
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S U B J E C T T O T H E A P P R O V A L O F T H E R E G U L A T O R Y A U T H O R I T I E S F O R T H E 
P R O V I N C E S O F B R I T I S H C O L U M B I A A N D O N T A R I O -

O N B E H A L F O F T H E B O A R D 
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RAT GOLDIB - RBA GOLD - 4# cents 
Rea Gold owns a property i n the Adams Lake d i s t r i c t of 

B r i t i s h Columbia. The Company's near-namesake, Ray G o l d i e * i s 
puzzled by the weakness i n t h i s stock, i n s p i t e of very good 
recent e x p l o r a t i o n news. He recommends Res Gold as an i n t e r e s t i n g 
e x ploration, " p l a y * . Although the "play" i s on a deposit which 
c o n s i s t s mostly of base metals, what gives i t sex appeal i s the 
high c o n c e n t r a t i o n of precious metals. 

Rea Gold has optioned i t s property i n the Adams Lake d i s t r i c t 
of southern B r i t i s h Columbia to Corporation Falconbridge Copper 
(C.F.C.). There are two major m i n e r a l i z e d zones on the property: 
the "Discovery Zone" and the " S i l v e r Zone". C.F.C. has a ri g h t to 
earn a 70 pet i n t e r e s t i n the property with the exception of the 
"Discovery Zone", i n which Rea Gold has a 100 pet i n t e r e s t with 
C.F.C. having a 10 pet c a r r i e d i n t e r e s t a f t e r a l l paybacks to Rea 
Gold. 

The Discovery Zone has d r i l l - p r o v e n reserves of 0.27 m i l l i o n 
tons grading 0.19 oz/t g o l d , 2.1 oz/t s i l v e r , 2.2 pet z i n c , 2.1 
pet lead and 0.6 pet copper. 

The S i l v e r Zone has been i d e n t i f i e d only i n the past few 
months. On November 10th, Rea Gold announced t h a t , based on CFC*s 
d r i l l i n g and t r e n c h i n g , Rea Gold's approximate estimate was that 
the S i l v e r Zone contained 1.12 m i l l i o n tons grading 0.04 oz/t 
gold, 21.2 oz/t s i l v e r , 2.89 pet z i n c , 3.2 pet lead and 1.2 pet 
copper. Assuming that 60 pet of the gold, 69 pet of the s i l v e r , 
72 pet of the z i n c , 71 pet of the lead and 79 pet of the copper 
could be recovered a f t e r m i l l i n g , smelting and r e f i n i n g l o s s e s , 
we are t a l k i n g about rock worth 180 Canadian d o l l a r s per ton at 
today's p r i c e s . With 15 pet d i l u t i o n and e x t r a c t i o n costs of, 
say, 50 d l s per ton, the m i n e r a l i z a t i o n i n the S i l v e r Zone could 
y i e l d a t o t a l o p e r a t i n g p r o f i t of about 135 m i l l i o n d o l l a r s : Rea 
Gold's 30 pet I n t e r e s t would be worth 40 m i l l i o n d o l l a r s . This 
amount i s : (a) before taxes; (b) before c a p i t a l c o s t s ; and (c) 
very approximate. On the other hand, i t ignores the strong 
p o s s i b i l i t y of more ore d i s c o v e r i e s i n the property. It a l s o 
ignores the value of the Discovery Zone and of Rea Gold's other 
i n t e r e s t s i n mining e x p l o r a t i o n p r o p e r t i e s . 

With 6.14 m i l l i o n shares outstanding, the t o t a l market value 
of Rea Gold i s l i t t l e more than 3 m i l l i o n d l s . The stock i s 
underpromoted and undervalued. The connection with C.F.C, a blue 
chip company, i s r e a s s u r i n g . Investors w i l l i n g to accept a 
h i g h - r i s k s i t u a t i o n should 'buy' 

Often, a f t e r recommending purchase of shares i n a small 
company l i k e Rea Gold, an a n a l y s t faces a problem: "should I now 
recommend s a l e ? " This i s a problem because i t i s p o s s i b l e that 
such a recommendation could, i n the case of t h i n l y - t r a d e d shares, 
lead to a sharp d e c l i n e i n the shares' p r i c e , to the detriment of 
those i n v e s t o r s who decide to hold on. Ray G o l d i e , t h e r e f o r e , 
does not a n t i c i p a t e making a l a t e r ' s e l l ' recommendation on the 
shares of Rea Gold. Rather, he recommends that i n v e s t o r s pick a 
targ e t p r i c e and/or h o l d i n g p e r i o d BEFORE they purchase t h e i r 
shares• 

In a s i m i l a r v i e n , i t may prove u s e f u l f o r those wishing to 
i n v e s t i n Rea Gold to wait a few days or weeks, r a t h e r than 
buying today. 
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May 27 1987 

P R E S S R E L E A S E 

The Boards o f D i r e c t o r s o f M i d l a n d Energy C o r p o r a t i o n 
( "Mid land" ) and West lake I n d u s t r i e s L t d . ( "West lake") wish to 
announce an amalgamation of M i d l a n d and West lake on the b a s i s 
of 1.35 shares of M i d l a n d f o r each share of West lake . The 
a f o r e s a i d r a t i o of share exchange has been m o d i f i e d s i n c e 
M i d l a n d ' s P r e s s R e l e a s e of May 6 1987 announcing a 1.5 share of 
M i d l a n d for each one share of Wes t lake . At that t ime, M i d l a n d 
contempla ted West lake had i s s u e d and a l l o t t e d a l e s s e r amount 
of s h a r e s , however, due to West lake hav ing made p r e v i o u s 
commitments and o b l i g a t i o n s to issue f u r t h e r s h a r e s , M i d l a n d 
r e v i s e d i t s share r a t i o exchange o f f e r to 1.35 shares of 
M i d l a n d to each one West lake s h a r e . T h i s share r a t i o exchange 
has now been agreed to by the Boards of M i d l a n d and West ike . 

The Boards of D i r e c t o r s of M i d l a n d and West lake have a l s o 
agreed that West lake w i l l r o i l a l l a s s e t s and l i a b i l i t i e s out 
of West lake in to a new company w i th the e x c e p t i o n of t h e i r 40% 
work ing i n t e r e s t p l u s the 4% c a r r i e d i n t e r e s t in the 
Be I Iavfsta /Montezuma C o l d P r o p e r t y in C o s t a R i c a , which w i l l be 
amalgamated w i t h M i d l a n d ' s 60% working and 3% c a r r i e d i n t e r e s t s . 

E x t r a o r d i n a r y Genera l Meet ings of the S h a r e h o l d e r s of M i d l a n d 
and West lake w i l l be c a l l e d s h o r t l y in o rder to seek approval 
by the S h a r e h o l d e r s of the f o r e g o i n g t r a n s a c t i o n s . 

The s a i d t r a n s a c t i o n s are a l s o sub jec t to approva l by the 
r e g u l a t o r y a u t h o r i t i e s . 

ON BEHALF OF THE BOARD ON BEHALF OF THE BOARD 

PRESIDENT PRESIDENT 

T h e V a n c o u v e r Stock E x c h a n g e has n e i t h e r a p p r o v e d nor 
d i s a p p r o v e d the in format ion c o n t a i n e d h e r e i n . 
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D I S C O V E R Y 

L a r r y W. Reaugh , P r e s i d e n t o f Rea Gold C o r p o r a t i o n , announces t h a t a 
mass i ve s u l p h i d e showing has been uncovered 1 3 0 x s o u t h e a s t o f the 
H i l t o n D i s c o v e r y and appears to be l O 4 , i n w i d t h . The e x t e n s i o n was 
l o c a t e d by Doug B 1 a n c h f 1 o w e r , C o n s u l t i n g G e o l o g i s t , and assayed the 
f o l 1 o w i n g : 

Grab #1 [ f r e s h s u l p h i d e s ] 
Grab #2 [ f r e s h s u l p h i d e s ] 
Grab #3 [ l e a c h e d s u l p h i d e ] 

Au Ag A s s a y e r 

.601 2.96 
. 

Genera l T e s t i n g Labs 
.608 2 .82 Genera l T e s t i n g Labs 
.410 3.14 Chemex Labs L t d • 

Base metal a s s a y s have not been c o m p l e t e d . The e x t e n s i o n c o i n c i d e s 
w i t h the g e o p h y s i c a l and g e o c h e m i c a l a n o m a l i e s . The VLF - EM anomaly 
c o i n c i d e s w i t h bo th showings and has been t r a c e d f o r a s t r i k e l e n g t h 
o f 600 met res [ 1 9 6 8 A ] and i s open to the n o r t h w e s t . P u l s e EM 
g e o p h y s i c s g i v e a c o i n c i d e n t r e s p o n s e and c o r r o b o r a t e s the VLF d a t a . 
S o i l g e o c h e m i c a l a n a l y s i s g i v e s anomalous v a l u e s c o i n c i d e n t w i t h the 
g e o p h y s i c s and g e o l o g i c a l c o n t a c t . The h i g h e s t v a l u e s o b t a i n e d f o r 
A u , A g , C u , Pb and Zn are 2990 PPB , 20+ PPM, 826 PPM., 4000+ PPM and 
4000+ PPM,, r e s p e c t i v e l y . 

F a l c o n b r i d g e have r e l e a s e d p a r t i a l p r e c i o u s metal d r i l l assay r e s u l t s 
f rom h o l e s RG-1 and 2 . The hoi es were l o c a t e d i n the a r e a o f the 
H i l t o n D i s c o v e r y on a weaker p o r t i o n o f the VLF anomaly and were 25 
metres a p a r t and d r i l l e d a t -50 d e g r e e s sou thwes t and were l o c a t e d 50 
met res and 90 met res n o r t h e a s t o f the H i ! ton D i s c o v e ry [ see map] . 
Heavy s u l p h i d e s were e n c o u n t e r e d i n both h o l e s . The b a l a n c e o f the 
g o l d and s i l v e r ass ays have no t been r e c e i v e d . No a s s a y s have been 
r e c e i v e d by F a l c o n b r i d g e on the base m e t a l s . The h o l e s were weak ly 
m i n e r a l i z e d w i t h p r e c i o u s m e t a l , the b e s t s e c t i o n be ing i n hoi 
wh ich 
o f 17 

assayed 
f e e t . 

.038 o z / t o n A u , .70 o z / t o n Ag over a t o t a l c o r e 

G O L D & SILVER EXPLORATION and MINING D E V E L O P M E N T 
Suite 15-817 Granville St. Vancouver, B.C. V6Z IK8, Canada (604) 684-7527 
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e RG-2 
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The i n i t i a l two h o l e s are the f i r s t o f a s e r i e s o f p lanned d r i l l 
h o l e s . Doug B 1 a n c h f 1 o w e r , C o n s u l t i n g G e o l o g i s t , has s t a t e d t h a t the 
two d r i l l h o l e s encoun te red a t h i c k s e c t i o n o f i n t e n s e l y s i l i c i f i e d 
b r e c c i a t e d and p y r i t i z e d f e l s i c v o l c a n i c s wh ich I n d i c a t e d t h a t o n l y 
the marg in o f the mass i ve s u l p h i d e zone has been e n c o u n t e r e d . These 
r e s u l t s c o n f i r m a very i n t e n s e v o l c a n o g e n i c s y s t e m . The i n i t i a l 
a s s a y s a l s o r e f l e c t the i n t e r s e c t i o n o f a r o o t zone and the known 
v a r i a b l e n a t u r e o f p r e c i o u s m e t a l s w i t h i n v o l c a n o g e n i c mass i ve 
s u l p h i d e s y s t e m s . 

A c c o r d i n g to R i c h a r d T a y l o r , P . E n g . , the a p p a r e n t low g o l d g r a d e s i n 
the f i r s t two h o l e s r e f l e c t the v a r i a b l e c o n c e n t r a t i o n s o f p r e c i o u s 
m e t a l s i n base metal mass i ve s u l p h i d e s . I t i s p r o b a b l e t h a t 
o c c u r r e n c e s o f g o l d c o n c e n t r a t i o n s e q u i v a l e n t to those found on 
s u r f a c e w i l l be found underground as w e l l . 

The two d r i l l r i g s c o n t i n u e the d r i l l i n g program and r e s u l t s w i l l be 
announced when r e c e i ved . 

ON BEHALF OF THE BOARD 

• 

The Vancouve r S tock Exchange has n e i t h e r approved nor d i s a p p r o v e d the 
i n f o r m a t i o n c o n t a i n e d h e r e i n . 
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