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V a n c o u v e r O f f i c e 

MEMO TO: P e t e r B o j t o s SVo<~'r~'~ -
FROM: Ray D u j a r d i n 
SUBJECT: G r e a t W e s t e r n P r o j e c t , N e l s o n , B.C. 8 2 2 8 1 6 
DATE: A u g u s t 18, 1988 

As m e n t i o n e d i n t h e J u l y m o n t h l y r e p o r t , we a r e now c o n c e n 
t r a t i n g on e x p l o r a t i o n a c q u i s i t i o n e f f o r t s i n t h e v o l c a n i c t e r r a i n 
o f R o s s l a n d F o r m a t i o n i n s o u t h e r n B.C. T h r e e s p e c i f i c a r e a s 
( s e e map a t t a c h e d ) have been s e l e c t e d a f t e r 2 y e a r s o f f i e l d w o r k : 

- R o s s l a n d B l o c k : S o u t h G roup ( I n l a n d ) 
: Monte C r i s t o & Crown P o i n t ( S u l p h u r e t s ) 
: O t h e r s ( C o m i n c o e t a l ) 

- V e l v e t M i n e B l o c k : V e l v e t M i n e ( I n l a n d e t a l ) 
- N e l s o n B l o c k : G r e a t W e s t e r n ( L e c t u s ) 

: S t a r P r o p e r t y (U.S. B o r a x / L e c t u s ) 

F r e d D a l e y 1 s summary r e p o r t and p r o g r a m p r o p o s a l on t h e G r e a t 
W e s t e r n a r e a t t a c h e d . The t e r m s and c o n d i t i o n s I w i s h t o p r o p o s e 
a r e o u t l i n e d b e l o w : 

1. L e c t u s h as c o n s o l i d a t e d t h e g r o u n d p o s i t i o n t h r o u g h s e v e n 
i n d i v i d u a l a g r e e m e n t s on s e v e n i n d i v i d u a l c l a i m s h o l d i n g s . 
I have r e v i e w e d a l l o f t h e a g r e e m e n t s . 

2. O b l i g a t i o n s t o t h e u n d e r l y i n g o w n e r s a r e : 

(a) I n t e r e s t s 
( a ) A s a r c o : 49% p a r t i c i p a t i n g i n t e r e s t ( v e r y u n l i k e l y ) o r 

— 1 0 % n e t p r o f i t s i n t e r e s t . 
(b) B o u r d o n : 1% N.S.R. w i t h $1 1/2 m i l l i o n end p r i c e . 
( c ) M c D o n n e l e t a l : 4% N.S.R. on t h e f i r s t $1 m i l l i o n r e v e n u e 

2% N.S.R. on t h e n e x t 5 m i l l i o n r e v e n u e 
1% N.S.R. t h e r e a f t e r . 

(a) P a l m e r : $35,000 and 30,000 s h a r e s . 
( e ) P a l m e r / A d d i e : Same r o y a l t y a s ( c ) 
( f ) L a b e l l e e t a l : Same r o y a l t y a s ( c ) 
(g) M.A.F.: Same r o y a l t y a s ( c ) 
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(b) Opt ion Payment S c h e d u l e : 

( $ 0 0 0 1 s 

Y e a r B o u r d o n M c D o n n e l 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

6 ( J a n ) * 12 ( J u n e ) * 
10 ( J a n ) 12 ( J u n e ) 

1 2 ( J u n e ) 
1 2 ( J u n e ) 
1 2 ( J u n e ) 
1 2 ( J u n e ) 
1 2 ( J u n e ) 

P a l m e r 

1 5 ( J a n ) * 
1 5 ( J a n ) 

P a l m e r / A d d i e L a b e l l e M.A.F. T o t a l 

PJiiov) 
2 5 ( N o v ) 
3 0 ( N o v ) 

14 (Nov) 5 ( F e b 
14(NovTft 
14(Nov) 
14(Nov) 
14(Nov) 
14(Nov) 
14(Nov) 
14(Nov) 

7 SO.Oo o 

* p a i d 

(c ) S h a r e payment s c h e d u l e { L e c t u s ) : ( j foOO's) 

Y e a r B o u r d o n P a l m e r P a l m e r / A d d i e M.A.F 
1988 6 10 50 100 
1989 10 15 50 -
1990 - - 50 

(d) C u m u l a t i v e w ork s c h e d u l e : 

( $000 s) C u m u l a t i v e 
Year:.. M c D o n n e l P a l m e r / A d d i e L a b e l l e T o t a l 
1988 90 20 20 130 
1989 t 190 90 50 330 
1990 2 340 190 100 630 

650 190 150 990 
1992% 650 190 200 1, 040 

3. K e r r / L e c t u s d e a l : 

(a) K e r r has o p t i o n t o e a r n 5 5 % i n t e r e s t i n t h e above a g r e e m e n t s 
and c l a i m X by s p e n d i n g $ 1 , 0 0 0 , 000 o v e r 4 y e a r s w i t h a commit
ment t o s p e n d $250,000 b y S e p t e m b e r 1, 1989. 

K e r r w i l l make t h e t $ 2 0 , 0 0 0 a n d $14 ,000\ p a y m e n t s due i n November, 
1988 on t h e P a l m e r / A d d i e and L a b e l l e " " a g r e e m e n t s . A l l o t h e r 
p a y m e n t s i n 1989, 1990 and 1991 t o be s h a r e d b y K e r r / L e c t u s 
on a 55/45 b a s i s . 
On K e r r e a r n i n g i t s i n t e r e s t a j o i n t v e n t u r e w i l l be f o r m e d 
w i t h K e r r a s O p e r a t o r . E a c h p a r t y must c o n t r i b u t e p r o r a t a 
t o b u d g e t s o r g e t d i l u t e d - i f a p a r t y r e d u c e s t o 20% i t s 
i n t e r e s t r e v e r t s t o a 2-0-%—i£-e—intorca-t—revert s to a 10% n e t 
p r o f i t s i n t e r e s t . 
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Z-

Z 
i K e r r t o g e t o p t i o n s on L e c t u s s h a r e s a s f o l l o w s : £ - ^ 
^L00,000 a t 0.50 b y S e p t . 1989 »*V 
jL00,000 a t 0.75 by S e p t . 1990 Co*} 
^ 0 0 , 0 0 0 a t 1.00 b y S e p t . 1991 7 i > 

e) R i g h t t o b a c k i n t o t h e U.S. B o r a x / L e c t u s d e a l n e x t d o o r 
i f U.S. B o r a x l o s e s i n t e r e s t . 

F r e d h as p r o p o s e d a l a r g e b u d g e t f o r t h e p r o p e r t y b u t 
I t h i n k we c a n e x t e n d t h e w o r k o v e r a l o n g e r t i m e f r a m e . 

W r i t t e n i n h a s t e i n an a t t e m p t t o FAX t h i s t o y o u t o d a y . 
I n t e r s e c t i o n s on t h e a d j o i n i n g U.S. B o r a x have made t h i s 
a " h ot a r e a 1 and we had b e t t e r a c t q u i c k i e o r n o t a t a l l ! 

R. A. D u j a r d i n 



I n t r o d u c t i o n 

Lectus Developments L t d . holds over e i g h t y c l a i m u n i t s and 
Reverted Crown Grants i n the Rossland V o l c a n i c s , 6 km southwest 
of Nelson, B.C. These are c o l l e c t i v e l y known as the "Great 
Western P r o j e c t " . 

The claims are p r e s e n t l y s p l i t i n t o 2 "packages". These 
ar e : 

1. "Giveout Creek - Toughnut Property", p r e s e n t l y held by 
Lectus with g e o p h y s i c a l and geochemical surveys 
pending. 1987 d r i l l i n g t o t a l l e d 21 h o l e s . 

2. "North Giveout Creek P r o p e r t y " p r e s e n t l y under 51-49% 
j o i n t venture with Asarco but not being worked. 

At t h i s stage, Lectus i s l o o k i n g f o r someone to o p t i o n -
j o i n t venture the 2 p r o p e r t i e s and, p o s s i b l y , work towards 
earning an i n t e r e s t i n the "Star Property" held by U.S. Borax 
immediately adjacent to the west. 

The present e x p l o r a t i o n t a r g e t i s bulk mineable, low grade 
gold m i n e r a l i z a t i o n a s s o c i a t e d with p y r i t i c v o l c a n i c s of the 
Rossland Formation. D r i l l i n g by Lectus and U.S. Borax supports 
t h i s model as i n d i c a t e d by the i n t e r s e c t i o n s below. 

DH 87 -3 38 f t .148 oz/t Au 
with 3 f t 1.7 oz/t Au 

DH 87 -10 21 f t .23 oz/t Au 
with 6 f t .73 oz/t Au 

DH -S3 120 f t .09 oz/t Au 
with 20 f t .221 oz/t Au 

DH -S5 155 f t .126 oz/t Au 
with 20 f t .72 oz/t Au 

Kerr's examination of the "Giveout Creek" area i n 1987 
i n d i c a t e s there may a l s o be v olcanogenic massive s u l p h i d e 
p o t e n t i a l on the c l a i m s . An e x t e n s i v e p y r i t i c bi-modal v o l c a n i c 
sequence (now quartz s e r i c i t e and quartz c h l o r i t e s c h i s t s ) shows 
l o c a l Cu-Zn m i n e r a l i z a t i o n i n massive s u l p h i d e " s t r i n g e r s " and 
s u l p h i d e cemented b r e c c i a . The massive s u l p h i d e p o t e n t i a l has 
not been t e s t e d as a l l c u r r e n t e x p l o r a t i o n i s d i r e c t e d a t 
p r e c i o u s metals. 
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G r i d c o n s t r u c t i o n on the "Giveout Creek" p r o p e r t y t o t a l s 
roughly 60 l i n e km, 30 km of which were e s t a b l i s h e d i n 1987 and 
covered by an I.P. Survey and s o i l geochemistry. C o i n c i d e n t 
I.P. and g o l d - s o i l anomalies were trenched and diamond d r i l l e d 
with 21 h o l e s . S i g n i f i c a n t i n t e r s e c t i o n s are appended. 

Kerr Addison has been a c t i v e i n the Nelson area f o r 2 
years. We propose to a c q u i r e an o p t i o n on the "Giveout Creek -
Toughnut" p r o p e r t y of Lectus Developments. Over the next 
s e v e r a l years, Kerr w i l l s y s t e m a t i c a l l y evaluate both the 
s i g n i f i c a n t p r e c i o u s metal p o t e n t i a l and the as yet untested 
massive s u l p h i d e p o t e n t i a l . 

The 1988 program w i l l i n c l u d e s u b s t a n t i a l s u r f a c e work i n 
p r e p a r a t i o n f o r d r i l l i n g . The program w i l l i n c l u d e , 25 l i n e km 
of a d d i t i o n a l g r i d c o n s t r u c t i o n , a MAG Survey over the e n t i r e 60 
km g r i d , a VLF ( h o r i z o n t a l loop) survey over the e n t i r e g r i d , a 
s u b s t a n t i a l t r e n c h i n g program (outcrop averages <5%), and a 
thorough d e t a i l e d mapping, sampling and rock 1ithogeochemical 
program. 

Because previous d r i l l i n g i n d i c a t e s a p a r t i a l s t r u c t u r a l 
c o n t r o l to gold d i s t r i b u t i o n , a c e r t a i n amount of emphasis w i l l 
be given to a d e t a i l e d s t r u c t u r a l a n a l y s i s of the v o l c a n i c 
sequence. 

The 1988 program w i l l r e q u i r e a budget of $150,000 as 
d e t a i l e d below. The time frame would be 2-2 1/2 months p r l o r 
to any d r i l l i n g . An experienced f i e l d crew w i l l be assembled 
from present p e r s o n n e l . 
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PROPOSED 1988 "LECTUS" PROGRAM 

PHASE I (Mid August - end October 1988) 

Grid C o n s t r u c t i o n 

MAG Survey 
1 man 

EM (loop) 
2 men @ $325/day 

Trenching 

30 km @ $375/km 

60 km 
20 days x $250/day 

60 km 
20 days x $325 

20 days x $1000/day +($3000*) 

60 days x $650/day 2 man crew ( a l l i n c l . ) 

Assays (32/1.CP. + Au) 500 x $19/ea 

Geochem ( s o i l s ) 2300 x $15/ea 

(*Mo b i l i z a t i o n - d e m o b i l i z a t i o n charge) 
Report P r e p a r a t i o n , D r a f t i n g 

S u b - t o t a l 
10% contingency 

11,250 

5,000 

6,550 

23,000 

39,000 

9,500 

34,500 

19,000 
138,750 
13,000 

"7 
PHASE I TOTAL $151,750 

PHASE II (Nov 1988 - Feb 1989)/ 

D r i l l i n g (core) 
20,000 f t on Phase I P r i o r i t y Targets 

20,000 f t @ $20/£t ( a l l i n c l ) $400,000 

Assaying 1500 samples x $20/ea 30,000 

Report p r e p a r a t i o n , D r a f t i n g , Computer Time (etc) 20,000 

PHASE II TOTAL $450,000 

TOTAL PHASE I and PHASE II $600,000 



HIGH G R A D E A S S A Y RESULTS 
WITHIN THE T Y P E * HIGHER 
Of HIGH GRADE HA*.t BUM 

GRADE ZONES. 
E N C O U N T E R E D : 

MINEABLE WIDTHS 

DH. No. WIDTH 
IN F E E I 

PI,'tun 
GOLD 

OH. No. WIDTH 
111 F [ ET 

07/ton 
COLD 

D H B 6 - 1 5.6 
t.7 

0 469 
0 .748 

D H B 7 - 4 O . J 0 .650 5.6 
t.7 

0 469 
0 .748 

D H B 7 - 6 0_2 0.594 
D H B 7 - I 0.6 

6 7 
0 .JD4 
0 .300 D H B 7 - 9 1.9 1.154 

. D H 8 7 - 3 1 1 
3.5 
2.0 
? B 
1.0 
0.7 
0.3 
1.2 
1.0 

0 774 
0 117 
0 .577 
1 ; i * . 
0 f. 3 3 
I ) ' . " 

o :•«. 
0.4."I 

D H B 7 - 1 0 6.2 0.7 J O 

Till *f IJ'< 1 CHADTT- C<" III IM< wr I IUM. nr * 
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L E C T U S D E V E L O P M E N T S LTD. 
G R E A T WESTERN P R O J E C T 

D R I L L I N G R E S U L T S 
FFUPI'APY* I^HH 


