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I n t r o d u c t i o n \ 

L e c t u s Developments L t d . h o l d s over e i g h t y c l a i m uni.ts and 
R e v e r t e d Crown Gra n t s i n the R o s s l a n d V o l c a n i c s , 6 km southwest 
of N e l s o n , B.C. These are c o l l e c t i v e l y known as the "Great 
Western P r o j e c t " . 

The c l a i m s are p r e s e n t l y s p l i t i n t o 2 "packages". These 
a r e : ^ 

1. " G iveout Creek - Toughnut P r o p e r t y " , p r e s e n t l y h e l d by 
L e c t u s w i t h g e o p h y s i c a l and g eochemical s u r v e y s 
pending, 1987 drilling~o-r*M„<-*j5. TLX Heles -

2. "North G i v e o u t Creek P r o p e r t y " p r e s e n t l y under 51-49% 
j o i n t v e n t u r e w i t h Asarco but not b e i n g worked. 

At t h i s s t a g e , L e c t u s i s l o o k i n g f o r someone t o o p t i o n -
j o i n t v e n t u r e the 2 p r o p e r t i e s and, p o s s i b l y , work towards 
e a r n i n g an i n t e r e s t i n the " S t a r P r o p e r t y " h e l d by U.S. Borax ^^sW'A^evy 
a d j a c e n t t o the west. 

The p r e s e n t e x p l o r a t i o n t a r g e t i s b u l k m i n e a b l e , low grade 
g o l d m i n e r a l i z a t i o n a s s o c i a t e d w i t h p y r i t i c v o l c a n i c s of the 
R o s s l a n d F o r m a t i o n . D r i l l i n g by L e c t u s and U.S. Borax s u p p o r t s 
t h i s model as i n d i c a t e d by the i n t e r s e c t i o n s below. 

DH 87- -3 38 f t .148 o z / t Au 
w i t h 3 f t 1.7 o z / t Au 

DH 87- -10 21 f t .23 o z / t Au 
w i t h 6 f t .73 o z / t Au 

DH- -S3 120 f t .09 o z / t Au 
w i t h 20 f t .221 o z / t Au 

DH- -S5 155 f t .126 o z / t Au 
w i t h 20 f t .72 o z / t Au 

K e r r ' s e x a m i n a t i o n of the " G iveout Creek" a r e a i n 1987 
i n d i c a t e s t h e r e may a l s o be v o l c a n o g e n i c massive s u l p h i d e 
p o t e n t i a l on the c l a i m s . An e x t e n s i v e p y r i t i c bi-modal v o l c a n i c 
sequence (now q u a r t z s e r i c i t e and q u a r t z c h l o r i t e s c h i s t s ) shows 
l o c a l Cu-Zn m i n e r a l i z a t i o n i n massive s u l p h i d e " s t r i n g e r s " and 
s u l p h i d e cemented b r e c c i a . The massive s u l p h i d e p o t e n t i a l has 
not been t e s t e d as a l l c u r r e n t e x p l o r a t i o n i s d i r e c t e d a t 
p r e c i o u s m e t a l s . 

v 
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G r i d c o 11 ,:> ; r u c t i « .> t i o * i t h o ! , G i v e o u t C r e e k 1 1 p r o p e r: t y t o t a .1 s 
r: o u g h l y 6 0 11 n u k in, 3 0 km of wh i c h we r e e s t a b l i s h e d I n 19 8 7 a n d 
c u v e r e d b y a n I . P . S u r v e y a i I d s o i 1 g e o c h e m i s t r y. C o I n c i d e n t 
I .P, a nd q o i d - s n | 1 anoma 1.; es were t r e n c h e d and d i a m o n d d r i l l e d 
wi t h 21 ho 1 es . S i gn i t 1 cant: i rite>r.sect i ons a r e a p p e n d e d . 

K e r r A d d i s o n has been a c t i v e I n t h e N e l s o n a r e a f o r 2 
y e a r s . We p r o p o s e t o a c q u i r e an o p t i o n on t h e " G i v e o u t C r e e k -
T o u g h n u t " p r o p e r t y o f L e c t u s D e v e l o p m e n t s . Over t h e n e x t 
s e v e r a l y e a r s , Kerr, w i l l s y s t e m a t i c a l l y e v a l u a t e b o t h t h e 
s i g n i f i c a n t p r e c i o u s m e t a l p o t e n t i a l and t h e as y e t u n t e s t e d 
m a s s i v e s u l p h i d e p o t e n t i a l . 

The 19 8 8 p r o g r a m w 111 I n c l u d e subst;an t i a 1 s u r f a c e work i n 
p r e p a r a t i o n f o r d r i l l i n g . The p r o g r a m w i l l i n c l u d e , 2 5 l i n e km 
of a d d i t i o n a l g r i d c o n s t r u c t i o n , a MAG S u r v e y o v e r t h e e n t i r e 60 
km g r i d , a VLF ( h o r i z o n t a l l o o p ) s u r v e y o v e r t h e e n t i r e g r i d , a 
s u b s t a n t i a l t r e n c h i n g p r o g r a m ( o u t c r o p a v e r a g e s < 5 % ) , and a 
t h o r o u g h d e t a i l e d m a p p i n g , samp 1 i n g and r o c k 1 i t h o g e o c h e r a i c a 1 
p r o g r a m . 

B e c a u s e p r e v i o u s d r i l l i n g i n d i c a t e s a p a r t i a l s t r u c t u r a l 
c o n t r o l t o g o l d d i s t r i b u t i o n , a c e r t a i n amount o f e m p h a s i s w i l l , 
be g i v e n t o a d e t a i l e d s t r u c t u r a l a n a l y s i s o f t h e v o l c a n i c 
s e q u e n c e , 

The 1988 p r o g r a m w i l l r e q u i r e a budget; o f $150, 000 as 
d e t a i l e d b e l o w . The t i m e frame w o u l d be 2-2 1/2 months p r i o r 
t o a n y d r i l l i n g . An e x p e r i e n c e d f i e l d c r e w w i l l be a s s e m b l e d 
f r o m p r e s e n t p e r s o n n e l . 
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G r i d C o n s t r u c t i o n ^25 km @ $375/km -0,375-. 
Co 

MAG Survey -40 km ^ 
1 man ~3r4 days x $2 50/day 3, 500 . 

EM ( l o o p ) ^ km 4 5 0 - 0 

2 men @ $325/day -3r* days x $325 Ayttfr: 
T r e n c h i n g / \ 

20 days x $1000/day +($3000 j 23,000. 
, r man crew ( a l l i n c l . ) 60 days x $5W/day 3<J, 000. 

-Assays (32/1 . C P . + Au/) 500 x $19/ea 9,500. 

( * M o b i l i z a t i o n - d e m o b i l i s a t i o n charge) 

;.-4fiftQ-fcfc . . ( r ^ j m i L ^ m ^ ^ ^ a ^ I t ( a l l U P ) 
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HIGH G R A D E ASSAY RESULTS 
WITHIN THE TYPE A HIGHER GRACE ZONES. MINEABLE WIDTHS 
OF HIGH GRADE HAVE E'f UJ ENCOUNTERED: 

nw Ur, WIDTH 0 7 / l o n 
D K N o - III l iET GbLD DH, No. WIDTH 0 7 .'lull 

IN FEET G O U ) 

DHB6-1 5.6 0 4 £ 9 
1.7 Q.24B 

DH67-1 0.6 0.3G4 
6.7 0.300 

OH87-J 1.3 0 234 
3.5 O.HJ 
2.0 0.577 
2.6 1.71 !j 
1.0 
0 7 0 7}R 
D.5 o 
' 2 0.4.~fi 
1.0 0.2-->t> 
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August 26, 1988 

Lec t u s Developments L t d . 
530 - 355 B u r r a r d S t r e e t 
Vancouver, B.C. 

A t t e n t i o n : S t a n l e y R. Ford 
E x e c u t i v e V i c e P r e s i d e n t 

Dear Mr. F o r d : 

Re: Great Western C l a i m Group, N e l s o n r B.C. 

The f o l l o w i n g are the terms I wish t o propose to our 
management: 

1. K e r r has the o p t i o n t o earn 60% of L e c t u s ' s i n t e r e s t i n the 
the P r o p e r t y by the e x p e n d i t u r e of $l,/oOO,000 by September 1, 
1992 a t t h e ^ r a t e .of: 1 

2. K e r r w i l l make the payments due to Palmer/Addie ($20,000) 
and L a b e l l e et a l ($14,000) i n November, 1988. 

3. The c o s t of payments due i n 1989 and 1990 w i l l be shared by 
Ke r r and L e c t u s i n the r a t i o 60/40 but w i t h L e c t u s b e i n g 
c r e d i t e d w i t h the market .value of i t s sha^rco iocu :e^-fe^Uxe^^,^ t 

Vendors i n each of those y e a r s . 

4. Pr i o r t o ' F e b r u a r y 28, 19 89, Kerr wi11 d i r e c t the spending of 
$200, OOp-^on the P r o p e r t y on L e c t u s ' s b e h a l f , such funds r e c e i v e d 
by L e c l ; u s t-hf o ugh i t s f l o w - t h r o u g h share agreement, s a t i s f a c t o r y 
e vidence of which must be- p r o v i d e d t o K e r r . 

$250,000 by September 1, 1989 
500,000 by September 1, 1990 
750,000 by September 1, 1991 

1,000,000 by September 1, 1992 
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5. On i n c u r r i n g the $1,000,000 e x p e n d i t u r e s K e r r and L e c t u s 
w i l l c o n t r i b u t e pro r a t a t o a l l f u r t h e r e x p e n d i t u r e s or s u f f e r 
d i l u t i o n . Any p a r t y reduced t o a 20% i n t e r e s t t h r o u g h d i l u t i o n 
w i l l a u t o m a t i c a l l y have i t s i n t e r e s t c o n v e r t e d t o a 10% net 
p r o f i t i n t e r e s t . 

6. K e r r w i l l have an o p t i o n t o purchase L e c t u s s h a r e s a t the 
f o l l o w i n g p r i c e s and by the dates i n d i c a t e d : 

500,000 shares a t 25c/share by Sept. 1/1989 
a f u r t h e r 500,000 shares a t 50c/share by Sept. 1/1990 
a f u r t h e r 500,000 shares a t 75c/share by Sept. 1/3991 
a f u r t h e r 500,000 shares a t 1.00/share by Sept. 1/1992. 

7. K e r r w i l l have b a c k - i n r i g h t s i n t o the U.S. B o r a x / L e c t u s 
d e a l i f U.S. Borax opts out. 

8. A l l e x p e n d i t u r e s made by K e r r d i r e c t l y or on b e h a l f of 
y L e c t u s w i l l i n c l u d e charges f o r a d m i n i s t r a t i v e and management 

c o s t s i n the amount of 12 1/2% of d i r e c t e x p e n d i t u r e s . 

The above i s f o r d i s c u s s i o n purposes a t our meeting planned 
f o r 8 A.M., Monday August 29, 1988. 

Manager of E x p l o r a t i o n 
Western D i v i s i o n 

RAD/lk 


