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Dem Sir :  
I have s e v e r a l  mineral  claims on Eicn IIountain, about 

e i g h t  miles  South-West of P o r t  Grahane on t h e  Bindlay River, 

i n  t h e  Rocky Xountain Trench. These claims cover t h e  m e a  

formerly h e l d  by General Holdings Co. of Edmonton and 

IW. aavanal.  I n  1924 - 1926 General 3o ld ings  d i d  a consider- 

able amount of reconnaisance and some development work  on a 

few of  the Nuscovite bearing pegmatites.  They recovered o n l y  

a f e v  hundred pounds of block Mica near the sur face  because 

of a number of reasons  (mainly water i n  t h e  tunnel  and the 

high c o s t  of t r a n s p o r t a t i o n ) .  The water i n  t h e  tunnel  has 

long  s ince  drained and t r a n s p o r t a t i o n  has been d r a s t i c a l l y  

improved and w i l l  b e  improved further with the adveiilt of  the 

Peace River Dam vhick w i l l  enable l a r g e  tonnages t o  be  shipped 

by barge. 

am anxious t o  g e t  s t a r t e d  on development work. 

I n  a d d i t i o n  the p r i c e  of Nicz has gone up and I 

Ny plan  i s  t o  start i n  a small tray t o  mine the shee t  

T.Tica. IIica mining i s  e s p e c i a l l y  favourable  t o  small s c a l e  



9920 Shorncliffe Rd. 
Victoria,  B .Ce 
A p r i l  16a, 1963. 

Kerr-Addison Gold Mines Ltd. 

Vancouver B .C . 319 U e  R. Building 

Dem Sir:  
I have several mineral. claims on Mica, Mountain, about 

e i & t  miles South-West of F o r t  Grahame on the Findlay River, 

i n  the Rocky Xountain Trench. These claims cover the m e a  

formerly held by Genera3 Holdings Co. of Edmonton and 

IW. Ravanal. 

able amount of reconnaissance and some development work on a 

few of  the Muscovite bearing pegmatites. 

a few hundred pounds of block Xica neax t h e  surface because 

of  a number of reasons (mainly water i n  the tunnel and the 

high cos t  of transportation).  The water i n  the tunnel has 

long since drained and transportation has been d ras t i ca l ly  

improved and w i l l  be improved further w i t h  the advent of  the 

Peace River Dam which w i l l  enable 1 w g e  tonnages t o  be shipped 

by  barge. 

am anxious t o  ge t  s t a r t e d  on development work. 

I n  1924 - 1926 General Holdings did a consider- 

They recovered o n l y  

I n  addition the pr ice  of Hica has gone up and I 

plan is t o  start i n  a s m a l l  way t o  mine the. sheet 

Mica mining i s  especial ly  favourable t o  small scale Nica. 

c ____ 



operations as mos t  of  t h e  work does not requi re  expensive 

equipment. Unit  value of  Mica be ing  high, solves the  

t ranspor ta t ion  problem. River t ranspor ta t ion  no i i  w i l l  c o s t  

o n l y  4# - 5# per pound t o  t h e  John Hart Highway and the old 

horse pack trail, with sone improvement, w i l l  accommodate 

small tractors from t ihe Ifine t o  the P indlay  River. Since 

the  present  p r i ce  of 6" x 8" 8heets  i s  $8.00 per  pound, i t  

w i l l  not take many tons of trimmed she3ts  t o  put  i t  on a 

paying basis and prepare f o r  the second phase of  t he  operation. 

This second phase would be timed t o  s t m t  a f t e r  the  

c rea t ion  o f  the a r t i f i c i a l  l & e  i n  the Rocky Nountain Trench 

by the  Peace River D a m  

by half (about 4 miles)  and provide cheap t ranspor ta t ion  f o r  

l a r g e  tonnages t o  rail. 

operat ion t o  include the  u t i l i z a t i o n  of waste shee ts  and the 

country rock (Mica Schis t )  f o r  ground Hica. The I4iczt Schis t  

contains about 90$ flake Nfca and the supply i s  inexhaustible.  

T h i s  phase would necess i t a t e  a W i l l  and tiherefore a f a i r l y  

l a r g e  investment. Elowever, I am c e r t a i n  a few y e a s  of  sheet  

mining, and with good housekeeping, a s s e t s  can be b u i l t  up ,to 

f inance  this plan. 

This would shorten the  haul  t o  water 

This phase would be a n  expanded 

Ny immediate concern i s  the f inanc ing  of  the i n i t i a l  

operat ion s o  as t o  ge t  Government ass i s tance  i n  the recon- 

s t r u c t i o n  of the o l d  pack t ra i l ,  purchase t r a c t o r s ,  other 

necesaary equipment, suppl ies  and operat ing funds. I have 



t r i e d  t h e  Industrial Development Bank. 

i n  the fu ture  financing of the f i n a l ’  phase of the operation, 

but  suggested that I finance the i n i t i a l  phase by equity 

participation. 

They seemed in te res ted  

The property has been inapected and favourably reported 

on by several  Provincial  and Dominion geologists i n  the 

following reports:  

BoC. Minister o f  Mines Annual Reports 

1925 on p a g e  145 
1926 -0 151 to 155 
1927 ao a 161 

Geological Summaxy Report 

1927 A -.. RWe 32 

Second A n n u a l  Report, Hinerd. Resources of Alberta 

P a w  76 an 1920 

If you a r e  in te res ted  i n  one of the very few commercial 

deposits of an essentiaJ, i ndus t r i a l  mineral that i s  i n  very 

short supply on the U o r t h  American Continent, I would suggest 

you read the above mentioned reports and communicate w i t h  me. 

Thariking you, I =main 

Your8 t ruly 

. -  
N o  A. Paulson 



WESTERN SILICA P R O D U C T S  LTD. 
(N.P.L.) 

S42 CAMBIE ROAD 

RICHMOND, B.C. 

March 13, 1963 

Nn. !:. Si ro ln ,  I.!ar,aging X r e c t . o r ,  
Kerr-???ison Sold l‘iner fiimite3, 

Tnncouvnr, 7. p. 

3ezr  3ir: 

,;‘5?6, h?? Grsnv’lle ”i,. 

K?stern S i l i c a  Produr t s  Ltd.  (?I.?.:,. > a r e  
t h e  o m e r a  of c e r t a i n  high grade S i l i c r  Deperits 
r n d  Yinerrl  Clnims i n  tht? ?rovince of B r i t i s h  Collintbia. 

“he E r e c t o r s  of t h e  2ooapeny a r e  Sesirous 
of ra?siR: iunds f o r  t h e  o u q o s e  o f  developing these  
c l a i m  and m r k e t i n -  i . ta prnducts.. 

P l e r a e  consider  t .hp enclose2 Frochure and 
b r i n g  i t s  conten ts  t o  the  n t t e n t i o n  of your Associat-s. 

Ve 1611 be p b r s e d  t c  hear f r o m  yc‘u. 

Yotirs v-ry tmly ,  

9. F:. IIartley, U 

Fres ident .  



MESTERN SILICA PRODUCTS LTD (N.P.L.) 

1300 SOUTH WEST FAFXNE DRIVE, 
(Regis te red  Head Office) Tel, No. 266-2351 

VANCDIVER lh, B. C. 

HISTORY. 

CAPITAL STIUCTUW 

P?O?TRT TFS 

n”tKET RFaOF(TS 



The Company was o r i g i n a l l y  incorporated a s  % s t e r n  Canada 

S i l i c a t e  Troducts Ltd.  on March 12th,  1959, a s  a S p e c i a l l y  Limited Company 

under t h e  Cnmpanies Act of B r i t i s h  Colunbia, with r e g i s t e w d  o f f i c e s  i n  t h e  

City of Kamloops, €I. C. 

Scbsegvcntly,  on L p r i l  3 r d ,  1959, t h e  company narne was changed 

t o  % s t e r n  S i l i c a  Products  Ltd .  (Non-PFrsonsl L i a b i l i t y ) .  Rezisterc-d 

o f f i ces  a r e  a t  1300 S. 'J,. ?Br ine  b i v c  Vancouver, E. C. 

A t o t a l  of f i v e  m i l l i o n  shares  of co-mon s tock  i s  authorized,  

of which l,35O,OO5 have brcn  i ssued:  9'30,c)OO f o r  p r o p e r t i e s  and 450,005 

f o r  & 5 ~ , l G 3 . O O  i n  cash. There a r e  approximetely 196 shareholders .  

The gene ra l  purpose of t h i s  comnany i s  t o  develop i t s  s i l i c a  

depos i t s  t o  produce merchnntable s i l i c a  and t o  process  s i l i c a  f o r  var ious  

i n d u s t r i a l  and c o m e r c i a 1  purposes. 

s i l i c a  depos i t s  i n  two sepa ra t e  a r~yas  o f  E r i t i s h  Columbia. 

The company has ex tens ive  claims of  

Company s c t i v i t i e s  t o  da te  have includcd c x p l o r s t i o n  and 

t e s t i n p ,  and t h e  accumulation o f  markct survcy data.  Zxpcnc'iturcs on 

I n d u s t r i a l  end Mineral  Surveys t o  da te  hzve e x c x d c d  $20,000. 



BALANCE SHEET' 
(June 30, 1962 ) 

ASSETS 

GURIENT ASSETS 

Cash on Hand and i n  Bank 
MINERAL CLALMS ( a t  c o s t )  
DEFEXIED DEVELO923TT EX?EMSFS 
Balance, June 30, 1961 
Addit ions dur ing  1962 

P ~ J n 7 N A R Y  ZXXhTSES 
Comiss ions  on share  s a l e s  
Incorpcra t ion  c o s t s  

LTABTLTTEES and SMRF CAPTTAL 

on long  tcrm debts  1,200.00 
S 

C'TYNT LTABTJ,ITTFS 
Current ins ta lment  

LONG TJEFI LIABTL?TTE_ 
Paflent  on mineral  claims monthly 
i n s t a l n e n t  of %l?O.OO 6,950.00 
Deduct Payments due i n  nex t  yea r  1,200.00 

8- 
Balance due on n i n e r a l  claims 
payable ou t  of  f irst  p r o f i t s  o f  t h e  
company from opera t ions  

To be ext inguished  by t h e  i s s u e  o f  
5,000 com-on sha res  a t  12$ cen t s  

Authorized 

i s sued  

OTHER LIABILTTJES 

SWJE CAPTTAL 

~,'JOO,OOO sheres  of no pa r  value 

1,350,005 shares  i ssued  a s  f u l l y  paid 

by 000.00 9,750.00 

625.00 

O f  a t o t a l  of 5,?00,300 common shares  without  nominal 
o r  p a r  value a t o t a l  o f ~ l Y ~ 0 , O C ) 5  shares  have been i s s u e d ,  900,000 
f o r  t h e  Longworth proper ty  (Ceader Claims One t o  Twelve). 
share  has been i s s u r d  t o  each d i r e c t o r ,  a d  &0,009 i s sued  by 
p u b l i c  subsc r ip t ion  a t  a p r i c e  of  12.5$ p e r  share. 

One 



The conmny has  acquired and i s  t h c  r e g i s t e r e d  owner 

of  t he  fo l lowing  p rooe r t i e s :  

LScvcnteen  claims known a s  t h e  C?zt!?r Group, l oca t ed  

about four and one h a l f  mi l c s  nor th  and c a e t  of  L o n y o r t h  S t a t i o n  

on t h e  Canadian Nat iona l  Sailwry. 

t 5 t h  a t  l e z s t  an c s t i r n t c d  100,nQn,QYI t o n s  i n  t h e  ore  body ava i lab le .  

T h i s  i s  a major  dcpos i t  of s i l i c a ,  

Slaims one t o  twelvc wrre r e q i s t c r e d  March 26, 1959, 

Zxpiry da te  of  the and have been r e e i s t e r e d  each suc le r6 ing  year. 

p re sen t  c e r t i f i c a t e  of work i s  Merch 26, 196L 

Claims f o u r t e e n  t o  ? i eh teen  were r e g i s t e r e d  Ju ly  17, 1961. 

E x p i r y  da t e  i s  July 17, 1963. 

2.5ight claims known a s  t h e  Marble Group, loca ted  near  

Yarble Poin on Shuswnp La!ce. 

s i p h t  i n  t h i s  dcposi t .  

h n r o x i m a t e l y  L,9nO,903 t ons  a r e  i n  

The claims (one t o  e i g h t )  were reeieter :d  February 2, 

1959 an2 each succeedine yezr.  Prescnt  exxgiry J o t e  i s  Fcbrvary 2, 

1 9 6 L e  



The coqpany has c o n s i s t a n t l y  checked the  market f o r  s i l i c a ,  

60th a s  t o  bulk u s e r s  and small  q u a n t i t y  u s e r s  (covmfrcial  and r e t a i l )  

2nd cons t ruc t ion  users.  These markcts havc shown a s teady  erowth and 

a capaci ty  f o r  expansion i n  such i tems  a s  bui ld ing  block, r e s i d e n t i a l  

u s e  f o r  driveways 2nd walks, sand b l a s t i n g  etc .  

The cons t ruc t ion  and kui ld inx  market cbr inq the  p a s t  f i v e  

years  has  shown a n e t  i n c r e s s e  of  approximately 1 2  p e r  cent  per  year. 

The p r i c e  of cons t ruc t ion  o r  c o m c r c i a l  s i l i c a  a s  d i f f e r i n g  from 

l a r g e  bu lk  users  such a s  mcl t ing o r  g l a s s  making ranges from 825.00 

t o  $30.90 p s r  t on  and more i f  baqqed i n  smal le r  q u a n t i t i e s .  

9v lk  u s e r s  i n  l ove r  Mainland f42,000 tons 

Bancouver area ( comerc ia l !  15,000 tons  

Bulk users i n  Llber ta  

Tdmonton, Calgary a r m  (coynerc in l )  

Bulk buyers 2nd commercial users have advised t h a t  t h e  

15Q,q’Y! tons  

10,OW tons  

q u a l i t y  of t h e  samplcs a r e  acceptable  and equal  t d  o r  b e t t e r  t han  the  

s tandard  s i l i c a  they  a rc  a t  p re sen t  buying. Piost of t h i s  s i l i c a  i s  

imported by r a i l  o r  truck. Prospec t ive  buyers have s t s t e d  they  a r e  

prepared t o  :5vc Pdvance o rde r s  provided t h e  company g ives  proof  o f  

t h e i r  i n t en t ions ,  t o  d,:vEloping production and can show a minimum 

s tock  p i l e  t o  draw from i n  o rde r  t o  thorought ly  t e s t  t he  product with 

adequate tone -Pas.  ., 



It has been decided t h a t  wi th  market cond i t ions  lookLng 

favourable  and growing, pre l iminary  development should be s t s r t ed  su f f i c i en t  

t o  s t o c k  p i l e  about 2?0 tons,  crushed, a t  Vancouver. i n  t h e  first ins t ance .  

This devclopnent will r,-quire 2 c z p i t a l  o u t l e y  a s  fol lows;  

Road b u i l d i n c ,  e i t c  n r e p a r s t i o n  

and load ing  T, 9,790 

Labor L,c)@I! 

Loadin! a t  s id ing ,  f r e i e h t  

crushing,  s t o r a c e  and d e l i v e r y  7,000 

I n  a c d i t i o n  ovcrhecd exnenses 

such  a s  l e g a l  fe::s, annual  c l a i m  

r e t e n t i o n  fees  a r c  requi red  

Geological  d c t e n i n a t i o n ,  manping 

a n a l y s i s  and estirnat,::s 

h,200( 

2, oco 

$26,900 

- 
Reserve f o r  unknown f a c t o r s  8,10') 

1 s  a roueh es t imate ,  t h e  t o t a l  cso i te l  cos t  when i n  full 

o p r a t i o n  would be approximately f'LnD, 300. provided a l l  equi:jrnent required 

was purchased. The development is however based u p i n  a minilnwn produu-tion 

of 50,009 t o n s  p e r  annum which may take  l ess  than  a y e a r  of ope ra t ing  

time. 

equipmcnt du r ing  t h e  f i rs t  yea r  o r  two of opcra t ion  reducing  t h e  c a p i t a l  

It would appear  t o  be more d e s i r a b l e  t o  r e n t  o r  lease t h e  necessary  



. . /  

c o s t  anpreciebly.  

ope ra t ion  c o s t s  will be a v a i l a b l e  frcm t he  r e o o r t  o f  t he  consu l t ing  

mining ene inee r ' e  examination i n  1963. 

A b e t t e r  i n s i q h t  A S  t o  thc. c a p i t a l  2nd ye."rly 

The g e o l o e i c a l  work and r e p o r t  shou ld  prccede any o t h e r  

devslopnent ?ec is ions .  

i n i t i a l  development i s  t o  be spent  on s a l a r y s  o r  disbursements o t h e r  

than  d e t a i l e d  here. 

No p a r t  of the c.,..timeted t o t a l  requi red  f o r  t h e  



S a l e s  55, tons  !4359,000 
Operat ing Costs:  

Wi l l i ng  iL Loading $137,500 
Haulaqe c;5,oeo 

!,oadinp 13,750 
E9ning 27,5"Q 

Gross P r o f i t  
Rnagemcnt 

Deprccia t ion++ 

Net P r o f i t  before  Income Tax 

233,750 

$125,250 
25,,7"Q 

. .  74.300 

$ 

1cIo.00 

65.1 

3b.9 
7.3 

27.? 
7.2 

20.7 

- 

- 

% Met ? r o f i t  (be fo re  Income Taxes) on h5C,oX invcstrnent+~*l6.5$ 

++ 10% on bu i ld ings  of  ::,75,000.00 and 2'X on equipment of  
"236,000.00, averaged first t e n  years .  

* P r r s e n t  cash invcstment of '5L,QT.00 Dlus cs t imatcd  c a p i t a l  
investment  r e q u i r q d  of approxi -mtc ly  <@0,00o. 


