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MEMORANDUM: 

To: M r .  W .  S. Row 

From: P. M. Kavanagh 

McGowan Prospect, Owen Lake, B. C. 

Attached is t he  most recent correspondence between S i r o l a  and 
myself on t h i s  20-claim prospect i n  the  Houston area between Pr ince George 
and Prince Rupert. 

Previous work supervised by S i r o l a  f o r  h i s  former employer 
d ivu lged narrow veins i n  a h i g h l y  a l t e r e d  d i o r i t e  stock; samples y ie lded  
h igh  t o  low assays i n  gold, s i l v e r ,  lead, and copper. The previous work 
was conf ined t o  the  northwesternmest f i v e  claims o f  t h e  20-claim group 
because o f  t h e i r  p rox im i t y  t o  p rev ious ly  tes ted  Canex ground and because 
o f  limited funds. The 15 untested claims have v i r t u a l l y  no outcrop, and 
because o f  t h i s  S i r o l a  does not r u l e  out t h e  p o s s l b i l i t y  t h a t  they may be 
under la in  by the  favorab le  a l t e r e d  d i o r l t e ,  although reg iona l  mapping has 
suggested t h a t  not very many o f  them are. 

I n  recommending t h a t  we op t i on  t h i s  proper ty ,  S i r o l a  s ta tes  t h a t  
he no longer has much i n t e r e s t  i n  t h e  ve ins as such, but ra the r  he would 
hope f o r  a l a rge  shear zone conta in ing  a replacement s i l v e r  deposit.  He 
considers the  proper ty  a good p lace f o r  inexpenshe prospecting, and estimates 
t h a t  Wil l iamson and h i s  ass i s tan t  could cover i t  w i t h  E-M and s e l f - p o t e n t i a l  
on 400 f o o t  spaced l i n e s  i n  two weeks' time. He estimates fo l low-up bu l ldozer  
t rench ing  ( i f  required) o f  the  shal low overburden a t  $200.00 per day f o r  
f o u r  o r  f i v e  days. 

McGowan is  asking f o r  a $350.00 down payment t o  cover h i s  expenses 
on the  proper ty ,  and 350,000 shares I n  a 3 m i l l i o n  share company. 
proper ty  i s  a l l  i n  good standing u n t i l  Ju ly  15, 1962. 

The 

CONCLUSIONS AND RECOMMENDATIONS: 

Because i t  is a s i l v e r  prospect and can be inexpensively tes ted  
I recommend t h a t  we o f f e r  t o  deal w i t h  McGowan on t h e  f o l l o w i n g  terms: 
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1. A $350.00 down payment. 

2. 300,000 shares i n  a 3 m i l l i o n  share company t o  be 
formed w i t h i n  3 years  of  t h e  s f g n i n g  da te  of t h e  
agreement. 

Paul M. Kavanagh 
Ch ie f  Geo log is t  - E x p l o r a t i o n  


