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rocks t h e o n l y secondary m i n e r a l s would be m a l a c h i t e and a z u r i t e . 
o t h e r words, descending copper w i l l p r e c i p i t a t e v ery r e a d i l y i n t h e 
o x i d i z e d zone p r o v i d e d s u f f i c i e n t carbonate i s a v a i l a b l e . C h a l c o c i t e 
d e p o s i t i o n t a k e s p l a c e l a r g e l y where t h e r e i s no o p p o r t u n i t y f o r t h e 
copper t o hang up i n the form o f a carbonate. 

Before g e t t i n g o f f on a tangent I sh o u l d e x p l a i n t h a t 
S i l v e r Standard i s se e k i n g funds from a number o f mining companies w i t h which 
t o c a r r y out an I.P. Survey and whatever d r i l l i n g , i f any, may be i n d i c a t e d . 
They f e e l t h a t $50,000. sh o u l d be made a v a i l a b l e f o r t h i s work and they are 
prepared t o s e l l 500,000 shares at 100 per share t o r a i s e the money. The 
maximum t h a t they w i l l s e l l t o any one company i s 50,000 s h a r e s . They have 
formed a 3,000,000 share P r i v a t e Company and have taken 750,000 shares as 
t h e i r vendor i n t e r e s t . I t i s seemingly t h e i r i n t e n t t o form a P u b l i c 
Company at such time as they t h i n k a p o t e n t i a l l y p r o f i t a b l e s i t u a t i o n may 
e x i s t . I have t r i e d t o draw out o f them whether o r not any o p t i o n s would be 
a v a i l a b l e t o t h e o r i g i n a l s u b s c r i b i n g companies, but they s i m p l y say they 
have not thought t h a t f a r ahead. 

The Regal P r o p e r t y was h e l d f o r a c o n s i d e r a b l e l e n g t h o f 
time by t h e Granby people who c a r r i e d out Magnetic, S e l f - P o t e n t i a l and 
Geochemical Surveys. They a l s o d r i l l e d one diamond d r i l l h o l e . The r e s u l t s 
o f t h i s work were not encouraging and Granby subsequently dropped the ground. 
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K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To P. M. KAVANAGH From W. M. SIROLA 

Subject CLIMAX COPPER MINES LTD Page 2. Date Aprn>2WhJl„1963?i 

Because o x i d a t i o n i s r a t h e r widespread on t h e p r o p e r t y 
t h e S i l v e r Standard people f e e l t h a t I.P. equipment w i l l p r o v i d e a new 
and b e t t e r e v a l u a t i o n o f the p o t e n t i a l . 

I agree t h a t t h e p r o p e r t y deserves a d d i t i o n a l work and 
would recommend i t from a g e o l o g i c a l s t a n d p o i n t . I would n o t , however, 
be prepared t o e n t e r i n t o t h i s arrangement w i t h o u t having some i d e a o f  
what happens i n stage I I t o t h e o r i g i n a l s u b s c r i b e r s . In o t h e r words, 
t h e s u b s c r i b i n g companies may have no advantages over t h e p u b l i c i n 
g e n e r a l at t h i s s t a g e . 

I f you are i n t e r e s t e d i n t h i s s i t u a t i o n perhaps I 
c o u l d arrange t o get a copy o f t h e g e o l o g i c a l map such as i t i s . T h i s 
map suggests t h e presence o f widespread but low grade ( l e s s than 1%) 
m i n e r a l i z a t i o n , 

tof W i l l i a m M. S i r o l a . 

WMS:rl 
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Approximately one week ago B i l l Dunn telephoned t o say 
t h a t S i l v e r Standard had a c q u i r e d t h e o l d Regal P r o p e r t y from the B u r r 
f a m i l y i n P r i n c e t o n . The Regal Group was composed o f 16 c l a i m s and 
S i l v e r Standard have s i n c e added an a d d i t i o n a l 87 c l a i m s . 

The nature o f t h e d e a l between S i l v e r Standard and t h e 
B u r r f a m i l y i s enclosed i n a s e p a r a t e l e t t e r t o me from Alex R i t c h i e . 
The i n i t i a l payments are reasonable but t h e f i n a l pay out i s S3 m i l l i o n . 

A l s o e n c l o s e d i s a b r i e f summary by S i l v e r Standard i n 
which, i n paragraph 3 f they have taken an excerpt from a r e p o r t by 
V i c t o r Dolmage. I am not i n complete agreement w i t h Dolmage because he 
has taken t h e a t t i t u d e t h a t s i n c e c o n s i d e r a b l e o x i d a t i o n o c c u r r e d p r i o r 
t o p l e i s t o c e n e t i m e , he f e e l s t h a t secondary enrichment c o u l d be 
expected. I f , by secondary enrichment, he means c h a l c o c i t e , I would 
argue t h a t i n t h e presence o f a c o n s i d e r a b l e amount o f carbonate i n t h e 
rocks t h e o n l y secondary m i n e r a l s would be m a l a c h i t e and a z u r i t e . In 
o t h e r words, descending copper w i l l p r e c i p i t a t e v ery r e a d i l y i n t h e 
o x i d i z e d zone p r o v i d e d s u f f i c i e n t carbonate i s a v a i l a b l e . C h a l c o c i t e 
d e p o s i t i o n t a k e s p l a c e l a r g e l y where t h e r e i s no o p p o r t u n i t y f o r t h e 
copper t o hang up i n the form o f a carbonate. 

Before g e t t i n g o f f on a tangent I s h o u l d e x p l a i n t h a t 
S i l v e r Standard i s s e e k i n g funds from a number o f mining companies w i t h which 
t o c a r r y out an I.P. Survey and whatever d r i l l i n g , i f any, may be i n d i c a t e d . 
They f e e l t h a t $50,000. sh o u l d be made a v a i l a b l e f o r t h i s work and they are 
prepared t o s e l l 500,000 shares at 10(2 per share t o r a i s e t h e money. The 
maximum t h a t they w i l l s e l l t o any one company i s 50,000 s h a r e s . They have 
formed a 3,000,000 share P r i v a t e Company and have taken 750,000 shares as 
t h e i r vendor i n t e r e s t . I t i s seemingly t h e i r i n t e n t t o form a P u b l i c 
Company at such time as they t h i n k a p o t e n t i a l l y p r o f i t a b l e s i t u a t i o n may 
e x i s t . I have t r i e d t o draw out o f them whether o r not any o p t i o n s would be 
a v a i l a b l e t o t h e o r i g i n a l s u b s c r i b i n g companies, but they s i m p l y say they 
have not thought t h a t f a r ahead. 

The Regal P r o p e r t y was h e l d f o r a c o n s i d e r a b l e l e n g t h o f 
time by t h e Granby people who c a r r i e d out Magnetic, S e l f - P o t e n t i a l and 
Geochemical Surveys. They a l s o d r i l l e d one diamond d r i l l h o l e . The r e s u l t s 
o f t h i s work were not encouraging and Granby subsequently dropped the ground. 



P H O N E V A N C O U V E R O F F I C E : 

M U T U A L 3 - 3 0 9 3 8 0 8 - 6 0 2 W E S T H A S T I N G S S T . 

S I L V E R S T A N D A R D M I N E S L I M I T E D 
(NON-PERSONAL LIABILITY) 

A p r i l 2 3 , 1 9 6 3 

Mr. Wm. S i r o l a , 
Kerr-Addison G-old Mines L t d . , 
409 G r a n v i l l e Street 
Vancouver, B. C. 
Dear B i l l : 

Our agreement with the prospectors on the 
Pri n c e t o n property c a l l s f o r the folio-wing minimum 
payments; 

1 . $ 2 , 0 0 0 . 0 0 on or before J u l y 1 , 1 9 6 3 
2 . $100 per month -
3 . $ 2 0 0 " " 
4. $300 " " 
5 . $400 » " 
6 . $ 2 5 , 0 0 0 . 0 0 on or 
7 . $400 per month -
8 . $ 5 0 0 " " 
9 . $ 6 0 0 " » 

1 0 . $ 2 5 , 0 0 0 . 0 0 on or 
1 1 . $ 6 0 0 per month -
1 2 . $ 7 0 0 " " 
3.3. $800 " n 

14- $ 6 2 , 5 0 0 . 0 0 on or 
1 5 . $800 per month -
1 6 . $ 9 0 0 " " 
1 7 . $ 1 0 0 0 " " 

A f t e r s t a r t of production, payments w i l l be i n the 
form of a r o y a l t y . Up to the time a t o t a l of $ 1 , 0 0 0 , 0 0 0 . 0 0 
has been paid, the r o y a l t y w i l l be on a graduated s c a l e , 
ranging from 1 . 0 $ of the net smelter r e t u r n f o r 0 . 5 ^ CQPP-^ 
m i l l feed to a maximum of 5 - 0 ^ f o r a m i l l feed of 4 . 0 $ 
copper, from the time that $ 1 , 0 0 0 , 0 0 0 . 0 0 has been paid 
u n t i l the f u l l $ 3 , 0 0 0 , 0 0 0 . 0 0 has been paid, the percentage 
of the net smelter returns w i l l be doubled, i.e._ 2 . 0 $ f o r a 
m i l l feed of 0 . 5 $ copper and 1 0 . 0 $ f o r 4 . 0 $ copper^ 

Aug. 1 , 1 9 6 3 - J u l y 1 , 1 9 6 4 — ^ < r ~ ° 
» 1 , 1 9 6 4 - " 1 , 1 9 6 5 

1 , 1 9 6 5 - " 1 , 1 9 6 6 
" 1 , 1 9 6 6 - Dec. 1 , 1 9 6 6 

before December 31, 1 9 6 6 — 2 - ^ ^ 
Jan. 1 , 1 9 6 7 - J u l y 1, 1 9 6 7 - f>V2 
Aug. 1 , 1 9 6 7 - J u l y 1, 1 9 6 8 - J * ? ™ 

» 1 , 1 9 6 8 - Dec. 1, 1 9 6 8 - *'~!Z 
before Dec. 31, 1 9 6 8 - ^tZL 
Jan. 1 , 1 9 6 9 - J u l y 1 , 1 9 6 9 - S „ < ^ 
Aug. 1 , 1 9 6 9 - J u l y 1 , 1 9 7 0 -

" 1 , 1 9 7 0 - Dec. 1 , 1 9 7 0 4.*^ 
before Dec. 31, 1 9 7 0 W2.,*>* 
Jan. 1 , 1 9 7 1 - J u l y 1 , 1 9 7 1 N f 
Aug. 1 , 1 9 7 1 - J u l y 1 , 1 9 7 2 ^JS^k 
Aug. 1, 1 9 7 2 - u n t i l t o t a l of i f c f f ^ 0 0 

$ 3 , 0 0 0 , 0 0 0 . 0 0 has been p a i d 0 



Mr. Wm. S i r o l a - continued 

A clause i n the agreement gives S i l v e r Standard 
the option to suspend operations and defer payments i f , 
a f t e r $ 5 , 0 0 0 , 0 0 0 . 0 0 has been spent on the property, i n 
the opinion of S i l v e r Standard i t becomes u n p r o f i t a b l e to 
continue. 

I t r u s t that t h i s i s the information you r e q u i r e . 
Should anything f u r t h e r occur to you I w i l l be glad to 
answer your questions. 

Very t r u l y yours, 
SILVER STANDARD MINES LIMITED 

ACR:hm 



GIIMAX COPPER MINES DTD. N.P.L. 

S i l v e r Standard has been s u c c e s s f u l i n obtaining an 
option on s i x t e e n mineral claims near Princeton, B 0 C. which 
cover a large area of important copper m i n e r a l i s a t i o n occurring 
i n the N i c o l a v o l c a n i c s . Subsequent s t a k i n g by S i l v e r Standard 
has rounded out the group to a t o t a l of 103 claims„ 

H i s t o r y of the showings can be traced as f a r back as 
1905 and from that date to 1951 a very l i m i t e d amount of work 
was accomplished by various operators. Recently, a group of 
Princeton prospectors acquired the ground and, by means of 
b u l l d o z e r trenching, have g r e a t l y enlarged the known mi n e r a l 
i z e d *2b<^**~4m 

The l a r g e copper-bearing zone i s unique i n B r i t i s h 
Columbia i n that the rocks have been completely a l t e r e d and 
the r e s u l t s of o x i d a t i o n are intense. In deposits of t h i s 
type the accepted theory i n d i c a t e s that at the base of the 
o x i d i z e d zone there should be found an enriched zone and below 
t h i s the primary sulphide o r e 0 I t has been e s t a b l i s h e d that 
o x i d a t i o n took place p r i o r to g l a c i a t i o n and probably over an 
extended period of time. For t h i s reason depth of o x i d a t i o n 
could be great and the amount of secondary enrichment s u b s t a n t i a l . 

Copper occurs c h i e f l y as a z u r i t e and malachite although 
c h a l c o p y r i t e and o c c a s i o n a l b o r n i t e have been noted. S i l v e r 
Standard engineers have surveyed the showings by tape and 
compass and have sampled the b u l l d o z e r c u t s . Two cuts, each 
100 f e e t i n length, were shown to be i n m a t e r i a l considered to 
be of ore grade at Bethlehem and Craigmont« 

Dr. V i c t o r Dolmage has examined the property f o r S i l v e r 
Standard and has w r i t t e n what we consider a very favorable 
r e p o r t . Dr. Dolmage recommends that an Induced P o l a r i z a t i o n 
Survey be employed to gain information regarding the depth and 
abundance of the m e t a l l i c s u l p h i d e s 0 He f u r t h e r recommends that 
p r o v i s i o n be made f o r the d r i l l i n g of two or three holes w e l l 
i n t o the sulphide zone, p o s s i b l y to depths i n excess of 1000 f e e t e 

Tentative arrangements have been made to conduct an 
Induced P o l a r i z a t i o n Survey e a r l y i n A p r i l and i t i s a n t i c i p a t e d 
that a diamond d r i l l i n g program w i l l commence immediately a f t e r 
r e s u l t s of the survey have been r e p o r t e d 0 

S i l v e r Standard considers that i t has concluded what 
i s an equitable deal f o r the property. The option agreement 
s p e c i f i e s a t o t a l purchase p r i c e of three m i l l i o n d o l l a r s to 
be paid c h i e f l y from production. This seemingly high p r i c e 
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can be j u s t i f i e d , -when i t i s considered, that i f an economic 
copper deposit e x i s t s i t i s almost without doubt an exceedingly 
l a r g e one e Also, payments up to the time of production are 
moderate and the r o y a l t y r ate t h e r e a f t e r can be considered low 0 

In order to finance e x p l o r a t i o n , S i l v e r Standard has 
caused to be incorporated a p r i v a t e company having a share 
c a p i t a l of 3,000,000 shares. This w i l l be converted to a 
pu b l i c company when circumstances warrant. 750,000 of the 
treasury shares have been a l l o t t e d to S i l v e r Standard i n 
co n s i d e r a t i o n of the assignment of the Agreement, the 
t r a n s f e r of the claims staked by i t and the pre l i m i n a r y work 
accomplished to date. For the purpose of f i n a n c i n g the 
geophysical survey and i n i t i a l d r i l l i n g , 500,000 treasury 
shares i n blocks of 10,000 shares have been set aside at a 
p r i c e of 100 per share f o r associates of S i l v e r Standard who 
wish to j o i n i t i n the undertaking,. 

CP 


