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HENIKA MINING LTD. (H.P . L . 1 

2245 H e a t 1 3 t h Avenue 
V a n c o u v e r , B.C. 

NOTICE Of ANNUAL GENERAL MEETING OF MEMBERS 

To the Members of MENIKA MIMING LTD. (H.P. L . ) i 

NOT ICE I S HEREBY GIVEN t h a t t h e A n n u a l G e n e r a l M e e t i n g o f t h e 
members o f HENIKA MINING LTD. (H.P.L.), ( h e r e i n a f t e r c a l l e d t h e 
"Company") w i l l be h e l d a t 8523 - 470 G r a n v i l l e S t r e e t , 
V a n c o u v e r , B.C. o n t h e 2 7 t h d a y o f A u g u s t , 1986 a t l O t O O a.m., 
Cor t h e f o l l o w i n g p u r p o s e s ; 

1. t o p l a c e b e f o r e t h e m e e t i n g t h e r e p o r t o f t h e d i r e c t o r s , a 
c o m p a r a t i v e f i n a n c i a l statement o f t h e Company f o r t h e f i s c a l 
y e a r e n d e d F e b r u a r y 2 8 t h , 1986 and the r e p o r t o f t h e a u d i t o r 
t h e r e o n and If a p p r o p r i a t e , a p p r o v e same; 

2. t o f i x t h e number o f d i r e c t o r s a t THREE a n d e l e c t THREE 
d i r e c t o r s ; 

3. t o a p p o i n t a u d i t o r s i 

4. t o a u t h o r i z e t h e d i r e c t o r s t o f i x t h e a u d i t o r s ' r e m u n e r a t i o n ; 

5. t o t r a n s a c t s u c h o t h e r b u s i n e s s a s may p r o p e r l y come b e f o r e 
t h e members o r any a d j o u r n m e n t o r a d j o u r n m e n t s t h e r e o f . 

C o p i e s o f t h e c o m p a r a t i v e f i n a n c i a l s t a t e m e n t , a u d i t o r s ' 
r e p o r t and d i r e c t o r s ' r e p o r t to be p l a c e d b e f o r e t h e m e e t i n g w i l l 
he m a i l e d t o s h a r e h o l d e r s p r i o r t o t h e m e e t i n g . 

The B o a r d o f D i r e c t o r s h a s f i x e d t h e c l o s e o f b u s i n e s s o n 
A u g u s t 1 s t , 1986 as t h e r e c o r d d a t e f o r d e t e r m i n a t i o n o f members 
e n t i t l e d t o n o t i c e o f m e e t i n g o r any a d j o u r n m e n t o r a d j o u r n m e n t s 
t h e r e o f and t h e r i g h t t o v o t e t h e r e a t . 

Members who a r e u n a b l e t o a t t e n d t h e m e e t i n g i n p e r s o n a r e 
r e q u e s t e d t o r e a d t h e e n c l o s e d I n f o r m a t i o n C i r c u l a r and p r o x y and 
t h e n c o m p l e t e , s i g n , d ate and d e p o s i t t h e p r o x y t o g e t h e r with 
the power of a t t o r n e y o r o t h e r a u t h o r i t y i f any, u n d e r which i t 
was s i g n e d w i t h the Company's t r a n s f e r agent Guardian E s t a t e s k 
A g e n c i e s L t d . , 1404 - 470 G r a n v i l l e S t r e e t , Vancouver, B.C., not 
l e s s t h a n 4B h o u r s b e f o r e the time f i x e d f o r the meeting o r any 
adjournment t h e r e o f o r with the chairman of the meeting p r i o r t o 
the commencement t h e r e o f . 

DATED a t V a n c o u v e r , B.C. t h i s 1 s t d a y o f A u g u s t , 1 9 8 6 . 

BY ORDER OF THE BOARD 

CHARLES BOITARD 
P r e s i d e n t 

• ^ 

m 

HENIKA MINING 
2245 Wes 

V a n c o u v e r , B.C. 

INFORMATION CIRCULAR 

PERSONS MAKING THIS S O L I C I T A T I O N OF PROXIES 

82082G 
T h i s i n f o r m a t i o n c i r c u l a r i s f u r n i s h e d i n c o n n e c t i o n 

w i t h t h e s o l i c i t a t i o n o f p r o x i e s b y t h e B o a r d o f D i r e c t o r s 
a nd t h e Management o f HENIKA MINING LTD. ( H . P . L . ) , 
( h e r e i n a f t e r c a l l e d t h e "Company") f o r u s e a t t h e A n n u a l 
G e n e r a l M e e t i n g o f members t o be h e l d o n A u g u s t 2 7 t h , 1986 
and any a d j o u r n m e n t t h e r e o f f o r t h e p u r p o s e s s e t f o r t h i n 
t h e a c c o m p a n y i n g N o t i c e o f M e e t i n g . The e x p e n s e o f t h i s 
s o l i c i t a t i o n w i l l b e p a i d b y t h e Company. 

COMPLETION AMD VOTING OF PROXIES 

The p e r s o n s named I n t h e a c c o m p a n y i n g P r o x y a r e 
d i r e c t o r s o r s e n i o r o f f i c e r s o f t h e Company. A SHAREHOLDER 
HAS THE RIGHT TO APPOINT A PERSON (WHO HEED NOT BE A 
SHAREHOLDER) TO ATTEND AND ACT ON HIS BEHALF AT THE MEETING 
OTHER THAN THE PERSONS NAMED IN THE PROXY. TO E X E R C I S E 
THIS RIGHT THE SHAREHOLDER MUST STR I K E OUT THE NAMES OF THE 
PERSONS NAMED IN THE PROXY AND INSERT THE NAME OF HIS 
NOMINEE IN THE SPACE PROVIDED OR COMPLETE ANOTHER PROXY. 

A s h a r e h o l d e r may i n d i c a t e t h e manner i n w h i c h t h e p e r s o n s 
named i n t h e e n c l o s e d p r o x y a r e t o v o t e w i t h r e s p e c t t o any 
m a t t e r by c h e c k i n g t h e a p p r o p r i a t e s p a c e . On any p o l l , 
t h o s e p e r s o n s w i l l v o t e t h e s h a r e s i n r e s p e c t o f w h i c h t h e y 
a r e a p p o i n t e d a n d , w i l l do s o I n a c c o r d a n c e w i t h t h e 
d i r e c t i o n s , i f a n y , g i v e n I n t h e p r o x y . 

I f t h e s h a r e h o l d e r w i s h e s t o c o n f e r a d i s c r e t i o n a r y 
a u t h o r i t y w i t h r e s p e c t t o any m a t t e r , t h e n t h e s p a c e s h o u l d 
be l e f t b l a n k . I N SUCH INSTANCE, THE NOMINEE, I F ONE 
PROPOSED BY MANAGEMENT, INTENDS TO VOTE THE SHARES 
REPRESENTED BY THE PROXY IN FAVOUR OF THE MOTION. The 
e n c l o s e d P r o x y , when p r o p e r l y s i g n e d , a l s o c o n f e r s 
d i s c r e t i o n a r y a u t h o r i t y w i t h r e s p e c t t o amendments o r 
v a r i a t i o n s t o t h e m a t t e r s I d e n t i f i e d i n t h e N o t i c e o f 
M e e t i n g and o t h e r m a t t e r s w h i c h may be p r o p e r l y b r o u g h t 
b e f o r e t h e M e e t i n g . A t t h e t i m e o f p r i n t i n g t h i s C i r c u l a r , 
t h e management o f t h e Company I s n o t a w a r e t h a t any s u c h 
amendments, v a r i a t i o n s o r o t h e r m a t t e r s a r e t o be p r e s e n t e d 
f o r a c t i o n a t t h e m e e t i n g . I f , h o w e v e r , o t h e r m a t t e r s 
w h i c h a r e n o t now known t o t h e management s h o u l d p r o p e r l y 
come b e f o r e t h e M e e t i n g , t h e p r o x i e s h e r e b y s o l i c i t e d w i l l 
b e e x e r c i s e d o n s u c h m a t t e r s i n a c c o r d a n c e w i t h t h e b e s t 
j u d g e m e n t o f t h e n o m i n e e s . 
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How of the D i r e c t o r s o r S e n i o r O f f i c e r s o f t h e Company, 
M T any p e r s o n - h a h a s h e l d s u c h a p o s i t i o n s i n c e t h e 
f r f j l n n f n g o f t h e l a s t c o m p l e t e d f i n a n c i a l y e a r oE t h e 
Company, n o r any p r o p o s e d nominee f o r e l e c t i o n a s a 
D i r e c t o r o f the Company, n o r any a s s o c i a t e o f t h e f o r e g o i n g 
p e r s o n s , h as any s u b s t a n t i a l i n t e r e s t , d i r e c t o r i n d i r e c t 
by way o f b e n e f i c i a l o w n e r s h i p o f s e c u r i t i e s o r o t h e r w i s e , 
i n a ny manner t o be a c t e d on a t t h e m e e t i n g o t h e r t h a n t h e 
e l e c t i o n o f D i r e c t o r s a n d t h e a p p o i n t m e n t o f an a u d i t o r . 

R E C O R D DATE 

T h o s e r e g i s t e r e d members e n t i t l e d t o v o t e a t t h e m e e t i n g o r 
a t a n y a d j o u r n m e n t t h e r e o f w i l l be d e t e r m i n e d b y t h e r e c o r d 
o f s u c h h o l d e r s a t th>; c l o s e o f b u s i n e s s o n A u g u s t 1 s t , 
1986 . 

GENERAL 

The Company was i n c o r p o r a t e d on F e b r u a r y 25, 1974. I t ' s 
a u t h o r i z e d c a p i t a l c o n s i s t s o f 10,000,000 common s h a r e s 
w i t h o u t p a r v a l u e o f w h i c h 2,312,124 a r e c u r r e n t l y i s s u e d 
a n d o u t s t a n d i n g e a c h s h a r e c a r r y i n g t h e r i g h t t o one v o t e . 

VOTING S H A R E S AND P R I N C I P A L HOLDERS T H E R E O F 

A d v a n c e n o t i c e o f t h e m e e t i n g was p u b l i s h e d , p u r s u a n t t o 
t h e Company A c t o f B r i t i s h C o l u m b i a , i n t h e J u n e 2 B t h , 19B6 
e d i t i o n o f T h e Sun and f o r w a r d e d t o t h e V a n c o u v e r S t o c k 
E x c h a n g e and S u p e r i n t e n d e n t of B r o k e r s o n t h e same d a y . 

To t h e k n o w l e d g e o f t h e d i r e c t o r s and s e n i o r o f f i c e r s o f 
t h e Company t h e o n l y p e r s o n s h o l d i n g 101 o r more o f t h e 
1 s s u e d s h a r e s o f t h e Company a r e i 

Name and A d d r e s s Number o f S h a r e s P e r c e n t a g e 

CHARLES BOITARD 6 6 6 , 6 9 5 2 9 % 
2245 West 1 3 t h A v e n u e 
V a n c o u v e r , B.C. 

HEST COAST S E C U R I T I E S LTD.* 269,375 1 2 % 
837 H e s t H a s t i n g s S t . 
V a n c o u v e r , B.C. 

YORKTON S E C U R I T I E S INC.* 2 6 3 , 5 0 0 1 1 % 
609 G r a n v i l l e S t r e e t 
V a n c o u v e r , B.C. 

*The b e n e f i c i a l o w n e r s o f t h e s h a r e s a r e n o t known t o t h e 
Company. 

F I X I N G THE NUMBER OF DIRECTORS 

The members w i l l be a s k e d t o v o t e E o r a r e s o l u t i o n 
F i x i n g t h e number oE d i r e c t o r s a t THREE. 

ELECTION OF DIRECTORS 

A c t i o n i s t o be t a k e n a t t h e m e e t i n g w i t h r e s p e c t t o 
t h e e l e c t i o n o f THREE d i r e c t o r s t o s u c c e e d t h e d i r e c t o r s 
whose t e r m s o f o E E i c e e x p i r e o n t h e d a t e oE t h e m e e t i n g a nd 
t o s e r v e u n t i l t h e n e x t A n n u a l G e n e r a l M e e t i n g oE Members, 
A l l oE t h e p r o p o s e d n o m i n e e s l i s t e d b e l o w a r e p r e s e n t l y 
d i r e c t o r s o f t h e Company and h a v e s e r v e d c o n t i n u o u s l y a s 
s u c h s i n c e t h e d a t e t h e y F i r s t became d i r e c t o r s a s s e t 
F o r t h b e l o w . A l l t h e p r o p o s e d n o m i n e e s named b e l o w h a v e 
c o n s e n t e d I n w r i t i n g t o s e r v e a s d i r e c t o r s i f e l e c t e d . 

NAME P R I N C I P A L OCCUPATION 
FOR THE PAST F I V E YEARS 

SHARES 
B E N E F I C I A L L Y 
HELD 

CHARLES R. BOITARD 
2245 West 1 3 t h Avenue 
V a n c o u v e r , B.C. 

P r o s p e c t o r , P r e s i d e n t 
o f G r e e n V a l l e y M i n e 
I n c . a n d M e n i k a M i n i n g 
L t d . ( H . P . L . ) and a D i r e c t o r 
oE e a c h Company. 

Mr. B o i t a r d h as b e e n a D i r e c t o r s i n c e F e b r u a r y 25, 1974. 

630,000 e s c . 
36,695 f r e e 

DOREEN BOITARD 
2245 West 1 3 t h Avenue 
V a n c o u v e r , B.C. 

D i r e c t o r a n d S e c r e t a r y 
o f G r e e n V a l l e y M i n e t n c . 
D i r e c t o r o f M e n i k a M i n i n g 
L t d . ( N . P . L . ) 

70,000 e s c . 
17,875 F r e e 

M r s . B o i t a r d h a s b e e n a D i r e c t o r s i n c e J u l y 1 5, 1979, 

OSVALDO CONTINI 
204-2145 W. 2nd A v e . 
V a n c o u v e r , B.C. 

D i r e c t o r / P r e s i d e n t 

P r e s e n t l y e m p l o y e d b y 
G * R E n t e r p r i s e s L t d . ; 
From F e b . 77 t o d a t e f 
From J u n e , 1981 t o Feb. 
1984 f r e e l a n c e s a l e s m a n 
w i t h L i o n s R e a l t y L t d . ! 
D i r e c t o r o f G r e e n V a l l e y M i n e 
I n c o r p o r a t e d , M e n i k a M i n i n g 
L t d . and F o n t a n a R e s o u r c e s L t d . 
B.Comm. 1965 

50,000 e s c 
47,125 

Mr. C o n t l n i h a s b e e n a D i r e c t o r s i n c e M a r c h 9, 1984. 



REMUNERATION OF DIRECTORS AND OFFICERS 

C h a r l e s B o i t a r d , a D i r e c t o r o f t h e Company, h a s a 
management c o n t r a c t w i t h t h e Company d a t e d F e b r u a r y 1, 1982 
w h e r e b y he r e c e i v e s t h e sum o f $750.00 p e r m o n t h . D u r i n g 
t h e p r e c e d i n g y e a r Mr. B o i t a r d r e c e i v e d t h e sum o f $ 8 , 5 0 0 . 

No p e n s i o n p l a n o r r e t i r e m e n t b e n e f i t p l a n s h a v e b e e n 
i n s t i t u t e d b y t h e Company and none a r e p r o p o s e d a t t h i s 
t i m e . 

None o f t h e D i r e c t o r s o r S e n i o r O f f i c e r s o f t h e Company o r 
any a s s o c i a t e s o r a f f i l i a t e s o f any o f them i s i n d e b t e d t o 
t h e Company. 

APPOINTMENT OF AUDITORS 

Members w i l l b e a s k e d t o v o t e f o r t h e r e a p p o i n t m e n t o f 
JOHN R. CHANT, C h a r t e r e d A c c o u n t a n t , o n t h e r e p r e s e n t a t i o n s 
oE t h e s a i d a c c o u n t a n t t h a t he d o e s n o t h a v e any d i r e c t 
f i n a n c i a l i n t e r e s t o r any m a t e r i a l i n d i r e c t f i n a n c i a l 
i n t e r e s t i n t h e Company o r any o f i t s s u b s i d i a r i e s o r h a s 
had any c o n n e c t i o n d u r i n g t h e p a s t t h r e e y e a r s w i t h t h e 
Company o r any o f i t s s u b s i d i a r i e s i n t h e c a p a c i t y o f 
p r o m o t e r , u n d e r w r i t e r , v o t i n g t r u s t e e , d i r e c t o r , o f f i c e r o r 
e m p l o y e e . 

AUTHORIZING DIRECTORS TO F I X AUDITOR'S REMUNERATION 

The Company A c t o f B r i t i s h C o l u m b i a r e q u i r e s t h a t t h e 
r e m u n e r a t i o n oE t h e a u d i t o r o f t h e Company s h a l l be f i x e d 
b y o r d i n a r y r e s o l u t i o n o f t h e Members i . e . one p a s s e d b y 
t h e Members o f a Company i n g e n e r a l m e e t i n g by a s i m p l e 
m a j o r i t y o f t h e v o t e s c a s t i n p e r s o n o r by p r o x y , o f , i f 
t h e Company s o r e s o l v e s , b y t h e d i r e c t o r s . The Members 
w i l l be a s k e d t o v o t e E o r an o r d i n a r y r e s o l u t i o n 
a u t h o r i z i n g t h e d i r e c t o r s t o f i x t h e r e m u n e r a t i o n o f t h e 
a u d i t o r s , s u c h a u t h o r i z a t i o n t o e x p i r e a t t h e n e x t a n n u a l 
g e n e r a l m e e t i n g o f t h e Company. 

DESTRUCTION OF PROXIES 

I n t h e a b s e n c e o f a c h a l l e n g e t o t h e p r o c e e d i n g s o f t h e 
meet i n g w i t h i n 3 m o n t h s o f t h e meet i ng d a t e , l e g a l c o u n s e 1 
w i l l be a u t h o r i z e d t o d e s t r o y t h e p r o x i e s . 

OTHER BUSINESS 

The B o a r d o f D i r e c t o r s and the Management are not aware 
t h a t any m a t t e r s w i l l be b r o u g h t b e fore the Meeting o t h e r 
than t h o s e s e t f o r t h i n I t e m s 1 to € , i n c l u s i v e , o f t h e 
N o t i c e t h e r e o f . I f o t h e r m atters are p r o p e r l y b r o u g h t 
b e f o r e the m e e t i n g , i t i s the I n t e n t i o n o f the p e r s o n s 
named i n the e n c l o s e d proxy t o v o t e the proxy on s u c h 
m a t t e r s i n a c c o r d a n c e w i t h t h e i r j u d g m e n t . 



Hl iH IKA MINI NG LTD. 
( N o n - P e r s o n n I L i a b i l i t y ) 

C o n s o l l d a l e d l l n l n n c e S h e e t 
As n t F e b r u a r y 28, 1986 

( W i l l i C o m p a r a t i v e F i g u r e s as at F e b r u a r y 28, 1985) 

1986 
A s s e t s 

Cu r r en t 
C a s h $ 4,497 $ 
P r e p a y m e n t s 875 
line f r o m n f f l l l n t e d c o m p a n i e s 

F i x e d a s s e t s ( N o t e s I and 2) 

I n v e s t m e n t i n J o i n t V e n t u r e ( N o t e 3) 

R e s o u r c e p r o p e r t i e s ( N o t e s 1 and 4) 

D e f e r r e d c o s t s 
E x p l o r a t i o n and d e v e l o p m e n t 
A d m i n i s t r a t i v e ( N o t e 5) 
T n c o r po r a 11 on 

._ 1 
12 064 

794 

42 435 

22 482 

103 194 
101,627 

1 226 
206 047 

$ 283,802 $ 

L i a b i l i t i e s and S h a r e h o l d e r s ' E q u i t y 
C u r r e n t 

A c c o u n t s p a y a b l e $ 19,356 
Due t o a f f i l i a t e d company 500 
Due t o d i r e c t o r s 8,186 

28,042 

S h a r e h o l d e r s ' e q u i t y 
S h a r e c a p i t a ! 

A ut b o r i ?,ed 
9,250,000 common s h a r e s o f $1 

eac h par v a l u e 
I s s u e d , f u l l y p a i d ( N o t e 6) 

2,312,124 s h a r e s ( 1 9 8 5 2,022,124 s h a r e s ) 2,312,124 
D e d u c t : D i s c o u n t s and 

c o m m i s s i o n s t h e r e o n 1,893,632 
418,492 

D e f i c i t ( N o t e t ) ( 162,732) ( 
2 55,7 60 

$ 283,802 i 

DTTec t o r 

T i n - fir r n n p n n V i n t! n n l c n n r r nn i n t e p r o l p n r t of t h e s e M n r m r l n l 

MF.NIKA MINING LTD. 
( N o n - P e r s o n a l L i a b i l i t y ) 

C o n s o l i d a t e d S t a t e m e n t of D e f i c i t 
F o r t h e Y e a r e n d e d F e b r u a r y 28, 1986 

( W i l l i C o m p a r a t i v e F i g u r e * f o r t h e Y e a r e n d e d Febr<i;iry 28. ( 9 8 5 ) 

I9«fi I 'm') 

n n l a n c e - R e s i n n i n g , of y e a r t 126,575 *. 72.TI4 

Add: C o s t s of a c q u i s i t i o n , s e r v i c e and 
r e n t a l o f o i t and gas l e a s e s 
a b a n d o n e d d u r i n g t h e y e a r 16,157 5 4 , I H | 

B a l a n c e - F.nd of y e a r $ 162,712 % 1 26, 575 

• m p n n v f n r o n I es n r r nn I n t e g r a l p r t r l o f t h r c r f i n , - i n ' 



HENIKA MINING LTD. 

(NON-PERSONAL L I A B I L I T Y ) 

CONSOLIDATED F I N A N C I A L STATEMENTS 

FEBRUARY 28, 1986 

JOHN it. CHANT 
CHARTER ED ACCOUNTANT 

616 - 736 G r a n v i l l e S t r e e t 
V a n c o u v e r , B.C. V6Z 1G3 
T e l e p h o n e ( 6 0 4 ) 684 0115 

AUDITOR'S REPORT 

To t h e s h a r e h o l d e r s o f 
M e n i k a M i n i n g L t d . ( N o n - P e r s o n a l L i a b i l i t y ) 

I have e x a m i n e d t h e c o n s o l i d a t e d b a l a n c e s h e e t of M e n i k a 
M i n i n g L t d . ( N o n - P e r s o n a l L i a b i l i t y ) a s a t F e b r u a r y 28, 1986 
and t h e c o n s o l i d a t e d s t a t e m e n t s o f d e f i c i t , d e f e r r e d 
e x p l o r a t i o n and d e v e l o p m e n t c o s t s , d e f e r r e d a d m i n i s t r a t i v e 
c o s t s and c h a n g e s i n f i n a n c i a l p o s i t i o n f o r t h e y e a r t lie n 
e n d e d . My e x a m i n a t i o n was made i n a c c o r d a n c e w i t h g e n e r a l l y 
a c c e p t e d a u d i t i n g s t a n d a r d s , and a c c o r d i n g l y i n c l u d e d s u c l i 
t e s t s and o t h e r p r o c e d u r e s as I c o n s i d e r e d n e c e s s a r y i n [ l i e 
c l r c u m s t a n c e s . 

In my o p i n i o n t h e s e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s 
p r e s e n t f a i r l y t h e f i n a n c i a l p o s i t i o n o f t h e company as a t 
F e b r u a r y 28, 1966 and t h e r e s u l t s o f i t s o p e r a t i o n s and t h e 
c h a n g e s i n I t s f i n a n c i a l p o s i t i o n f o r t h e y e a r t h e n ended i n 
a c c o r d a n c e w i t h g e n e r a l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s 
a p p l i e d on a b a s i s c o n s i s t e n t w i t h t h a t o f t h e pr ec ud i 
y e a r . 

V a n c o u v e r , B.C. 
May 25, 1986 



HEN 1 KA MINING I.TI). 
( N o n - P e r s o n a l L i a b i l i t y ) 

( lo i i sn> i da I oil S t o I r w c n t of D e f e r r ml E x p l o r a t i o n and De ve I o pniea I Cor-1 s 
l o r t h e Y e a r ended F e b r u a r y 28, 1986 

( W i t h Com pa i a I i v e F i g u r e s f o r t h e Year ended F e b r u a r y 28, 1985) 

1986 1985 

E x p l o r a t i o n a n i l d e v e l o p m e n t c o s t s 
Dos Group 

G e o l o g i c a l c o n s u l t i n g 
R e c o r d i n g f e e s 
M i s c e l l a n e o u s 

D e f e r r e d b a l a n c e - B e g i n n i n g o f y e a r 
D e f e r r e d b a l a n c e - End o f y e a r 

R o 1 i a n c e C r o u p 
A s s a y s 
D r a f t i n g 
D r i 11 i ng 
G e o l o g i c a l r e p o r t s 
M i s c e l l a n e o u s 
R e c o r d i n g t e e s 
R o a d v o r k 
S u r v e y i n g 
T r a v e l and a c c o m m o d a t i o n 
T r u c k r e n t a l and o p e r a t i n g 

D e d u c t : S a l e o f l o g s 

D e t e r r e d b a l a n c e - B e g i n n i n g o f y e a r 
D e f e r r e d b a l a n c e - End o f y e a r 

1,050 
1,050 

1,057 
454 

45,391 
5,516 

608 
650 

38, 726 
3,147 
4,155 
4.432 

104,136 

99,425 
2,719 

102,144 

7(5 
240 
95 

1,050 

1 ,050 

2,000 
179 
540 

2,719 

2,719 

2,719 

T o t a l d e f e r r e d e x p l o r a t i o n and d e v e l o p m e n t c o s t s $ 103,194 3, 769 

> i r ^ i i f am l a l r l m l pri r t o f t h e s e f i n a n c i a l 

MENIKA MINING LTD. 
( N o n - P e r s o n a I L i a b i l i t y ) 

Con s o l i d n l cd S t a t e m e n t o t D e f e r r e d A d m i n i s t r a t i v e ! C o s t s 
For t h e Year ended F e b r u a r y 28, 1986 

( W i t h C o m p a r a t i v e F i g u r e s f o r t h e Y e a r e n d e d F e b r u a r y 28, I 9H5) 

A d m i n i s t r a t i v e c o s t s 
A c c o u n t i i t g 
A d v e r t i s i n g and p r o m o t i o n 
D e p r e c l a t I o n 
F i l i n g and l i s t i n g f e e s 
I n t e r e s t and bank c h a r g e s 
L e g a l 
Management f e e s 
M i s c e l l s n e o u s 
O f f i c e , p r i n t i n g and s t a t i o n e r y 
R e g i s t r a r and t r a n s f e r a g e n t ' s f e e s 
Rent 
S e c r e t a r i a l s e r v i c e s 
T e l e p h o n e 
T r a v e l 

D e d u c t : I n t e r e s t e a r n e d 

D e f e r r e d b a l a n c e - B e g i n n i n g of y e a r 

1986 1985 

1 ,000 $ 3,4 50 
9,976 -

199 1 33 
1 ,408 10.342 

475 24 
6,368 8,986 
9,000 3,000 

189 425 
5,824 2, 534 
2,270 2,093 
3,720 1, 200 
4, 326 1 ,265 
2,372 -303 -

47 ,430 33,4 52 
1 ,352 1,551 

46,078 31 ,901 
62,188 30,28 7 

108,266 62,188 

D e d u c t ; A d m i n i s t r a t i v e c o s t s a t t r i b u t a b l e 
t o o i l and gas l e a s e s a b a n d o n e d 
d u r i n g t h e y e a r 6, 639 

D e f e r r e d b a l a n c e - End o f y e a r 101,627 62,188 

T o t a l d e f e r r e d a d m i n i s t r a t i v e c o s t s $ 101,627 *> 62,188 

i n t e g r a l p a r t « f I h e n 



HEN IK A HINING LTD. 
( H o n - P e r s o n a l l i a b i l i t y ) 

Go so I t da lt<il S i a t e n o n t of C h a n g e s i n F i n a n c i a l P o s i t i o n 
F o r t h e Y e a r e n d e d F e b r u a r y 28, 1986 

( W 11 b Con |i a t n I I »c V1 gu r e s f o r t h e Yen r e n d e d F e b r u a r y 2 H , 1985 ) 

1986 1985 

S o u r r e s of w o r k i n g c a p i t a l 
P r o c e e d s f r o m i s s u e o f s h a r e s $ 1 1 6 , 5 0 0 t 95,000 

Uses of w o r k i n g c a p i t a l 
E x p l o r a t i o n and d e v e l o p n e n t 
A d m i n i s t r a t i v e c o s t s 

D e d u c t : C h a r g e s n o t I n v o l v i n g t h e u s e 
o f w o r k i n g c a p i t a l 

D e p r e c i a t i o n 

A c q u i s i t i o n o f f i x e d a s s e t s 
A c q u i s i t i o n of r e s o u r c e p r o p e r t i e s 
I n v e s t m e n t In j o i n t v e n t u r e 

I n c r e a s e ( D e c r e a s e ) i n w o r k i n g c a p i t a l 

W o r k i n g c a p i t a l ( d e f i c i e n c y ) - B e g i n n i n g o f y e a r 

W o r k i n g c a p i t a l ( d e f i c i e n c y ) - End o f y e a r 

99,425 
46,078 

145,503 

199 
14 5,304 

461 

B14 
146,579 

( 30,079) 

14,081 

3.769 
31,901 
35,670 

133 
35,537 

665 
9,849 
5,503 

51.554 

43,446 

( 2 9 , 3 6 5 ) 

$( 15,996) S 14.081 

W o r k i n g c a p i t a l ( d e f i c i e n c y ) c o n s i s t s 
C u r r e n t a s s e t s 

M i n u s - c u r r e n t l i a b i l i t i e s 
% 12,044 $ 36,736 

28,042 22,655 

$( 15,998) $ 14,081 

:t r c .in I n t e g r a l p i r I of i hi 

MENIKA MINING LTD. 
( N n n - P r - r s o n a 1 L i n h i 1 11 y ) 

N o t e s t o t h e C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s 
F e b r u n i y 28, 1980 

( I ) 

1 . S 1 gn i f i r a lit a c c o u n t ! Kg p o l i c i e s 
( a ) P r i n c i p l e s of c o n s o l i d a t i o n 

T hose c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s I it t o r por a t e i li e 
f i n a n c i a l p o s i t i o n , t h e o p e r a t i n g r e s u l t s and c h a n g e s i n f i nam i a I 
p o s i t i o n of t h e company and i t s w h o l l y owned s u b s i d i a r y , Cusmi i 
E n e r g y L t d . . A l l i n t e r - c o m p a n y b a l a n c e s have been e l i m i n a t e d mi 
c o n s o l i d a t i o n . 

( b ) F i x e d a s s e t s 
F i x e d a s s e t s a r e s t a l e d at c o s t and d e p r e c i a t i o n i s r e c o r d e d on 

t h e d e c l i n i n g b a l a n c e method o v e r t h e u s e f u l l i f e o l t h e a s s e t s at 
20Z per annum. 

( c ) R e s o u r c e p r o p e r t i e s 
( 1 ) M i n e r a l c l a i m s a r e r e c o r d e d i n t h e company's r e c o r d s a I -

( a ) t h e p u r c h a s e p r i c e , o r 
( b ) t h e c o s t of s t a k i n g , o r 
( c ) t h e v a l u e a s c r i b e d t o s h a r e s i s s u e d i n con s i d e l a l i o n 

t h e r e o f . 
( 2 ) The company F o l l o w s t h e p r a c t i c e o f d e f e r r i n g a l l c o s t s 

r e l a t i n g t o t h e e x p l o r a t i o n and d e v e l o p m e n t of i > i l and gas 
l e a s e s and m i n e r a l c l a i m s . T h e s e c o s t s , i n c l u d i n g r e l a t e d 
a d m i n i s t r a t i v e e x p e n s e s , a r e a l l o c a t e d t o e a c h g r o u p o l n i l and 
gas l e a s e s or g r o u p of c l a i m s . I f p r o d u c t i o n o c c u r s , c o s i s on 
p r o d u c i n g p r o p e r t i e s w i l l be a m o r t i z e d by t i n 1 u n i t of 
p r o d u c t i o n method b a s e d on e s t i m a t e d r e c o v e r a b l e r e s o u r c e s . 
C o s t s a p p l i c a b e t o a b a n d o n e d l e a s e s and c l a i m s a r e w r i t t e n o i l 
t o d e f i c i t . 

( 3 ) The amounts shown f o r r e s o u r c e p r o p e r t i e s and r e l a t e d d e f e r r e d 
c o s t s r e p r e s e n t c o s t s t o d a t e and a r e n o t i n t e n d e d t o r e f l e c t 
p r e s e n t or f u t u r e v a l u e s . 

2. F i x e d a s s e t s 
A c c u m u l a t e d Net book 

C o s t d e p r e c i a t i o n v a l u e 
O f f i c e f u r n i t u r e and e q u i p m e n t $ 1 , 126 & 332 S 7 94 

3. I n v e s t m e n t i n J o i n t V e n t u r e 
By an a g r e e m e n t d a t e d J u l y 1, 1982 as amended August 15, 1981, t h e 
company g r a n t e d C r e e n V a l l e y M i n e I n c . ( G r e e n ) and Lakewood M i n i n g 
Co. L t d . (I.nkewood) an o p t i o n t o p u r c h a s e an u n d i v i d e d n o r t h i r d 
I n t e r e s t e a c h i n t h e f o l l o w i n g m i n e r a l c l a i m s known as I h i 1 C l i n t o n 
( V f d e t t e ) G r o u p . (Se e a l s o N o t e 4 ( b ) ) 

P r o v i n c e o l B r i t i s h C o l u m b i a 
C l i n t o n M i n i n g D i v i s i o n 

C l a i m U n i t s R e c o r d Numbers 
Norkam Nos 1 - 4 66 1174 - 1177 
CI i n t o n Nos 1 - 3 12 I 182 - I I84 
E s t h e r Nos 1 - 3 3 1264 - 1246 
Mo Nos 1 - 4 80 I 336 - I 139 
U l t o 8 1243 
B r i g a d e 20 1193 

f.nn I I fined 

1 •• 



HENIKA MINING LTD. 
( Nun -1't'l MI!iifi I L i a b i l i t y ) 

K o l t*« i n 1 lie Colt SO I i d o l e d F i n a n c i a l S i n lumen i s 
F e b r u a r y 28, 1986 

( 2 ) 

1. Investment i n J o i n t V e n t u r e ( c o n t i n u e d ) 
The o p t i o n was e x e r c i s e d by Green and Lakewood -
( a ) a g r e e i n g l o pay t h e company $1,000 e a c h ( p a i d ) on a p p r o v a l o f 

Ihe agreement by the R e g u l a t o r y A u t h o r i t i e s . 
( b ) p e r f o r m i n g not l e s s t h a n $16,000 o f e x p l o r a t i o n work on t h e 

c l a i m s by August 30, 1962. 

The a g r e e a e n t c a l l e d f o r G r e e n and Lakewood t o e a c h make a d d i t i o n a l 
payments t o the company as f o l l o w s -
( a ) $l,BO0 on or b e f o r e December 3 1 , 1982 ( p a i d ) 
( b ) $1,B00 on or b e f o r e December 31, 1983 ( p a i d ) 

The company i s r e q u i r e d t o c o n t r i b u t e one t h i r d o f a l l e x p l o r a t i o n 
and d e v e l o p n e n t c o s t s . One t h i r d o f t h e f i r s t $ 25,000 of 
e i p l o r a t i o n c o s t s were r e q u i r e d t o be be c o n t r i b u t e d b e f o r e Hay 18, 
198* or the company w o u l d have l o s t 21 o f i t s i n t e r e s t i n t h e 
c l a i m s . To d a t e t h e J o i n t V e n t u r e r s have i n c u r r e d e x p l o r a t i o n and 
development c o s t s t o t a l l i n g $127,305 and t h e company has 
c o n t r i b u t e d a l l of i t s one t h i r d s h a r e . 

*. 9< - p r o p e r t i e s 
( a ) Des Croup of C l a i m s $ 13,832 

By a g r e e a e n t d a t e d J a n u a r y I I , 1982 t h e company 
a r q u i r e d from C h a r l e s B o l t a r d ( a d i r e c t o r and o f f i c e r 
o l i h e company) a 100 Z I n t e r e s t i n t h e Des Gr o u p of 
C l a i m s f o r $6,332 ( h i s a c q u i s i t i o n c o s t s ) and 750,000 
r b c r o w e d s h a r e s t o be I s s u e d at a deemed p r i c e o f 
$ 1,500. The Des C r o u p of C l a i m s c o n s i s t s o f t h e 
f o l l o w i n g -

P r o v i n c e of B r i t i s h C o l u m b i a 
Kamloops H i n i n g D i v i s i o n 

U n i t s R e c o r d Number 
8 1544 

C l a i m 
Des 

(a) C l i n t o n ( V l d c t l e ) C r o u p of C l a i m s S 5,150 
Hy I N agreement d a t e d J a n u a r y 14, 1982, as amendfd 

August 15, 1983, the company a c q u i r e d an o p t i o n t o 
p u r c h a s e f r o m C h a r l e s B o l t a r d ( a d i r e c t o r and o f f i c e r 
o l t h e company) ( t h e v e n d o r ) a 100X i n t e r e s t i n t h e 
f o l l o w i n g m i n e r a l c l a i m s . ( S e e a l s o Note 3) 

P r o v i n c e of B r i t i s h C o l u m b i a 
C l i n t o n M i n i n g D i v i s i o n 

C l a i m U n i t s R e c o r d Numbers 
Moikai Hon I - * 66 1174 - 1177 
C l i n t o n Nos 1 - 3 12 1182 - 1186 
Ho Nut. 1 - 4 80 1336 - 1339 

Con i i nue,| 

NF.HIKA MINING LTD. 
(No n- P c r s o u i ) ] L i a b i l i t y ) 

N o t e s l o t h e C o n s o l i d a t e d F i n a n c i a l S l a t e m e n I s 
F c b r u n i y 28, 1986 

( 3 ) 

R e s o u r c e p r o p e r t i e s ( c o n t i n u e d ) 
( b ) C l i n t o n ( V i d e t t e ) C r o u p o f C l a i m s ( c o n t i n u e d ) 

The o p t i o n was e x e r c i s e d by t h e company -
( 1 ) p a y i n g t h e v e n d o r $ 4 , 5 0 0 , 
( 2 ) p e r f o r m i n g n o t l e s s t h a n $8,500 of e x p l o r a t i o n 

work on t h e c l a i m s by A u g u s t 30<, 1982. 
The v e n d o r r e t a i n s t h e r i g h t t o s a l v a g e a l l l o g s where 
t r e e s a r e c u t f o r e x p l o r a t i o n o r m i n i n g . 
The a g r e e m e n t c a l l e d f o r t h e company t o make 
a d d i t i o n a l p a y a e n t s t o t h e v e n d o r a s f o l l o w s -
( 1 ) $3,000 on o r b e f o r e J a n u a r y 1, 1983 ( p a i d ) 
( 2 ) $3,000 on o r b e f o r e J a n u a r y 1, 1984 ( p a i d ) 
( 3 ) a r o y a l t y o f 5% o f n e t s m e l t e r r e t u r n s f r o m 

p r o d u c t i o n o f e a c h m i n e r a l c l a i m t h e r e a f t e r . 

The f o l l o w i n g c o n t i g u o u s c l a i m s were a c q u i r e d by 
l o c a t i o n and a d d e d t o t h e g r o u p -

C l a i m U n i t s R e c o r d Numbers 
E s t h e r Nos 1 - 3 3 1244 - 1246 
V i t o 8 1243 
B r i g a d e 20 1393 

( c ) R e l i a n c e G r o u p o f C l a i m s 
By an a g r e e m e n t d a t e d November 5, 1984 t h e company 

a g r e e d t o a c q u i r e f r o m C h a r l e s B o l t a r d ( a d i r e c t o r and 
o f f i c e r of t h e company) a 100X i n t e r e s t i n the 
f o l l o w i n g c l a i m s f o r h i s a c q u i s i t i o n c o s t s t h e r e o f , 
b e i n g $3,500 p l u s 65,000 of h i s p e r s o n a l h o l d i n g o f 
t h e company's s h a r e s a t a deemed p r i c e o f 30 c e n t s . 
S u b j e c t t o a p p r o v a l by t h e R e g u l a t o r y A u t h o r i t i e s 
6 5 , 0 0 0 s h a r e s of t h e company a r e t o be i s s u e d t o Mr. 
B o l t a r d t o r e p l a c e t h e s h a r e s u s e d by him t o a c q u i r e 
t h e c l a i m . 

P r o v i n c e o f B r i t i s h C o l u m b i a 
l . i l l o o e t M i n i n g D i v i s i o n 

C l a i i 
Omen 1 
Omen 2 
Omen 3 
Omen 7 
Omen 8 
Nemo 
E r o s 2 
Omen 
N eino 
T h i n 
Nova 
E r o s 

l l n i i s 
I 
1 
1 
1 
I 
B 
1 

F r c 
F r c 
F r c 
Ft t 
F r c 

R e c o r d Numbers 
21 58 
21 50 
2151 
2 I 4 | 
2142 

2143/9 a 2 1 4'j 
2152 
2143 
2151 
2141 
2152 
2142 

( d ) O i I and gas l e a s e s 
Nor I h D a k o t a 

Net r e v e n u e i n t e r e s t i n 8 7 .51 o f 3,888.41 a c r e s o l 
N o r l h D a k o t a o i l and gas l e n s e s a c q u i r e d f o r $29,5I'J 
wa s a ha ndonod d u r i n g t h e y e a r . 

['out i II I 



MENIKA MINING LTD. 
( N o l i - P e r s o n a l I J n l i M 1 t i y ) 

No I i's I I I t l i o Con so I i dn I e d F i nn nc i a 1 St ateraen t s 
F e b r u a r y 28, 1986 

( 4 ) 

D P f r r rpi) a d m i n i s ! r n l i v e c o a t s 
lie f r r r od a d m i n i s t r a t i v e c o s t s i n c u r r e d t o d a t e have been a l l o c a t e d 
a s f o i l ows -

1985 A d j u s t m e n t s 1986 
O i l and gas l e a s e s $ 6,639 t ( 6,639) $ 
D P S Group 39,599 401 40,000 
R e l i a n c e G r o u p 15,950 45,677 61,627 

* 62. 188 $ 39,439 $ inV,"0 2 7 

S h a r e c a p i t a l 
The company has i s s u e d s h a r e s a s f o l l o w s -

Di sc o un t 
No. o f s h a r e s and 

s t SI p a r v a l u e C o m m i s s i o n Net 
( a ) D u r i n g t h e y e a r ended 

F e b r u a r y 28, 1986 
For c o s h ( s e e b e l o w ) t 290,000 $ 173,500 t 116,500 

( a ) P r i o r t o M a r c h I , 1985 
For c a s h 855,378 679,242 176,136 
For d e b t 165,462 131.110 34,352 
For p r o p e r l y 750,000 742,500 7,500 
F o r C o s m i c E n e r g y L t d . 2 51,2 84 167,280 64,004 

2,022,124 1,720,132 301,922 

T o t a l $ 2 , 3 1 2 , 124 $1 ,693,632 $ 418,492 

380,000 s h a r e s I s s u e d d u r i n g t h e y e a r ended F e b r u a r y 28, 1985 
were o f f e r e d t o t h e p u b l i c p u r s u a n t t o a P r o s p e c t u s d a t e d S e p t e m b e r 
14, 1984. Under t h e P r o s p e c t u s t h e a g e n t s f o r t h e company a g r e e d 
to p u r c h a s e a l l s h n r e s not s u b s c r i b e d f o r a t t h e c l o s e o f t h e 
o f f e r i n g . I n c o n s i d e r a t i o n f o r w h i c h t h e company a g r e e d t o i s s u e t o 
1 hem ISO,000 S e r i e s A s h a r e p u r c h a s e w a r r a n t s . T h e s e 
n o n - t r a n s f e r a b l e w a r r a n t s e n t i t l e d t h e h o l d e r t o p u r c h a s e , f o r e a c h 
w a r r a n t h e l d , one common s h a r e o f t h e company a t 35 c e n t s per 
s h a r e . The a g e n t s e x e r c i s e d t h e w a r r a n t s o i A p r i l 23, 1985 t h u s 
p r o v i d i n g I he company w i t h $66,500 i n a d d i t i o n a l f u n d s . 

100,000 s h a r e s a t 50 c e n t s per s h a r e were I s s u e d u n d e r a 
p r i v a t e p l a c e m e n t d u r i n g t h e y e n r . 

R e l a t e d p a r t y t r a n s a c t i o n s 
( a ) The company I s r e l a t e d t o G r e e n V a l l e y M i n e I n c . and Lah ewood 

M i n i n g Co. L t d . , b o t h o f w h i c h a r e i n v o l v e d w i t h t h e company In I he 
C l i n t o n ( V i d e t t e ) G r o u p o f C l a i m s . 

( b ) The company p u r c h a s e d t h e Des Group of C l a i m s f r o m n d l i r r t o r of 
t h e company 

( c ) The company p u r c h a s e d most o f t h e C l i n t o n ( V i d e t t e ) Group of C l a i m * 
from a d i r e c t o r o f t h e company. 

( d ) An a f f i l i a t e d company. C o s m i c E n e r g y I n c . , i n c o r p o r a t e d l a t h r 
S t a t e o l W a s h i n g t o n t o a c t as a g e n t f o r t h e company's s u b s i d i a r y 
d o i n g b u s i n e s s i n t h e U n i t e d S t a t e s , I s owned by two d i r e c t o r * of 
I h r company. The company has not been a c t i v e d u r i n g the y e a r . 


