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C O M P A N Y Kerr-Addison Gold Mines Limited 
A D D R E S S Suite 1600 — 4 4 King Street West 
C I T Y Toronto 1, Ontario  
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W.S.R.: 
V Send the following message, subject to the terms on hack hereof, which are hereby agreed to 

Mr. W. H. Sirola, 
1766 Ottawa Place, 
West Vancouver, B. C. 

e / ^Re your April 7th memorandum agree with short MacDonald 
prospectTbef ore Houston departure stop re possible McDonald employL 
W position remains that expressed in March 30th Houston memorandum 

PHONED / cVc / 

P. M. Kavanagh 

P.M.K. 
G.H.M. 
E.O.G. 
HAP. 
R.D.S. 
B.C.B. 
D.W'.P. 
G.F.R. 
L.L.D. 

^ 3 St K. 
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REFERENCE MEMORA 

t 
DATE-

TO. 

u 
APERS 

NDUM 2̂//̂  

THE ATTACHED' PAPERS ARE REFERRED 

BY. 

PLEASE REPLY DIRECT • 

PLEASE SEE ME RE THIS • 

FOR YOUR INFORMATION 

PLEASE RETAIN • 

PLEASE HANDLE • 

YOUR COMMENTS • 

FOR APPROVAL • 

PLEASE RETURN 

H O N E Y P R I N T I N G S E R V I C E 1 4 4 4 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

REC'D 

To 

10 1961 

.f.ft..?!*..J5AYA6lAfiti .From. WILLIAM M. SIRQLA 

Subject K A f i l ^ I G . . A N Date ^llJlhx 
TOPOGRAPHIC CODE NO. 92-K4 

On March 20th Angus MacDonald v i s i t e d t h i s o f f i c e and 
suggested to me that i n view of the meagre anomaly found by airborne 
work over the Argonaut Iron Mine near Campbell River some of the other 
anomalies i n t h i s area should be investigated. He referred i n 
p a r t i c u l a r to a large thumb-print anomaly on the North side of Campbell 
Lake. In the course of going over the maps we found others i n t h i s area 
that we f e l t deserved a look. 

The airborne magnetic work was done by the B, C. Department 
of Mines i n 1956 and 1957 using a fixed-wing a i r c r a f t towing a Gulf 
Mark-3 Magnetometer,, The mean t e r r a i n clearance was 500* which means that 
the a i r c r a f t might be f l y i n g 200' to 250 1 above the h i l l s , and i n some 
cases 700 ! above the l e v e l t e r r a i n . 

The maximum i n t e n s i t y over the Argonaut, or Iron H i l l Mine, 
located at Upper QuisamLake was 3,400 gammas. The actual magnetic 
r e l i e f would be about 1500 gammas. Production from t h i s property amounted 
to roughly 2,000,000 tons of ore averaging 38,4% Fe. The magnetic r e l i e f 
on the Campbell Lake anomaly was 2,500 gammas. This anomaly was investigated 
by Or, Bacon f o r the Department of Mines i n 1956 and he found that the 
anomaly centre was 2,000* North West from the top of a 400' h i l l , and 
consequently topography could not be blamed f o r the magnetic r e l i e f , Dr, 
Bacon had examined numerous exposures of lavas i n the area and found that 
they deflected the compass needle. However, he did not run any traverses 
over the anomaly and i t appeared that the highest i n t e n s i t y was i n .a swamp. 

In addition to the anomalous area thus described there was 
another located approximately eight miles to the North East, This one was 
not a t y p i c a l thumb-print but i t had a magnetic r e l i e f of 1,800 gammas and 
had not been investigated by the Department of Mines, In addition there was 
no evidence that i t had ever been staked, I agreed with Angus that Kerr-
Addison would pay f o r any staking which might be j u s t i f i e d on ei t h e r of these 
anomalies, provided that we had f i r s t r e f u s a l on the ground, and provided 
that we had a three month period i n which to investigate the claims. 

To/ 
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To make a long story short, Angus and Tom l e f t here on the 
22nd, checked out the two anomalies already mentioned, and attempted to 
check out a t h i r d one on Quadra Island, They returned on the 25th, The 
Campbell Lake anomaly proved to be an abnormal percentage of magnetite i n 
andesite and consequently we did not stake t h i s one. However, the anomaly 
eight miles to the North East proved considerably more i n t e r e s t i n g i n that 
the i n t e n s i t i e s were f a i r l y high (Maximum - 56 Scale Divisions) and i n that 
most of the ground i s obscured by overburden and swamp. Accordingly, Tom 
and Angus staked four claims to cover the area. As an ir o n deposit i t i s 
patently too small, but there may be other mineral associations. Since our 
equipment w i l l be i n the Houston Area f o r quite a while I think we should 
t r y to spend two days checking t h i s prospect before we leave, otherwise I 
w i l l have to rent other equipment to do t h i s work upon my return from 
Houston, 

The Quadra Island anomaly was too d i f f i c u l t of access to be 
done i n the a l l o t e d time and was abandoned for the present. 

One very i n t r i g u i n g aspect of my recent studies of airborne 
work on Vancouver Island and along the Coast i n general i s the fact that 
deposits of 1,000,000 to 2,000,000 tons of magnetic i r o n ore seldom show 
magnetic r e l i e f i n excess of 1,200 to 1,500 gammas when flown with f i x e d -
wing a i r c r a f t at an a l t i t u d e of 500', I have checked these r e s u l t s by 
actual c a l c u l a t i o n and that i s p r e c i s e l y the sort of r e s u l t that should 
ensue under those conditions. There are, undoubtedly, other deposits which 
have not been found, and w i l l not be found, by airborne work because of 
t e r r a i n problems. This i s true to some degree even of helicopter e f f o r t s , 

I have enclosed a Key Map and Dip-Needle Survey of MacDonald's 
ground, together with the B, C. Department of Mines' Airborne Sheet, Would 
you kindly return the l a s t to me when you have f i n i s h e d with i t , 

WILLIAM M. SIR0LA 

Encs. 

WMS:rl 






