92K
820752

May 17th, 1960.

I resampled both the iron and the pyrrhotite showings
on this exposure last week and I'm satisfied there is mo body
of magnetite of economic interest. The magnetite is too low
grade because oif' interban@ling of volcanics within the exposure.
The pyrrhotite sample orig secured assayed ) .50 Cu 0.20 Ni.

I re-checked this area and the mineralization is marrow and not
of interest.

Encloged is an assay certificate of a sample of the
2 ft shear zone in volcanics at the west end of the Lilly
Claims, some 1500 ft. west of the magnetite zone. Neither the
iron nor the pyrrhotite exposures which tested copper and nickel
are interesting.
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File #180529

1‘ %Btﬁh? @Brtif!’ that the following are the results of assays made by me upon samples of

PHONE: MUTUAL 5-5821

7

CERTIFICATE OF ASSAY

J. R. WILLIAMS & SON LTD.

PROVINCIAL ASSAYERS AND CHEMISTS
Office and Laboratory:

580 Nelson Street, Vancouver 2, B. C.

o R >
herein described and received from M .osgps,  BEOPSECLOTS airwoys April 6th 19.60
MARKED GOLD SILVER Tron sulphur GROSS TOTAL VALUE
Ounces Value Ounces Value Per Value Per Value (2000 1bs.)
Per Ton Per Ton Per Ton Per Ton Cent. Per Ton Cent. Per Ton Per Ton
3 $ $ $ $-
Phopphorous %
Iill1yl--6 cleim |group, Seacheldt |“eninsulg, located cleimg, held in neme fdbert Stdne
REMARKS: Chip seanple acrpss 48 fget of mepnetite exposure4 Semple includes|a 3 ft
section [of volcepics, ocqurring ap & dyke|? et 1040 £t fropm the wept end
of the egxposure.|Directign of sempling: west to egst on a 100 deg &z
R.M.
Calculated at —.cenls per lb.
Gold calculated at $ per ounce. Calcitlated o __cents per Ib.
Stlver calculated af.......... .. ... cents per ounce. Calcitated ai cents per Ib.

NOTE—Pulps of Samples retained 2 months from date of Receipt.
Rejects 1 week unless otherwise instructed.

(

N

[NV 2
e

Provincial Assayer.



PHONE: MUTUAL 5-5821

CERTIFICATE OF ASSAY

e File #180872
qe
= J. R. WILLIAMS & SON LTD.
PROVINCIAL ASSAYERS AND CHEMISTS
Office and Laboratory:
580 Nelson Street, Vancouver 2, B. C.
1‘ EBtBhP @ttt‘t? that the following are the results of assays made by me upon samples of . ORE
herein described and received from M essrs. Prospector's Alrvays e Bpeil 26kl ..o . 10CB.
MARKED GOLD SILVER Co pper Nickel GROSS TOTAL VALUE
Ounces Value Ounces Value Per Value Per Value (2000 Ibs.)
Per Ton Per Ton Per Ton Per Ton Cent. Per Ton Cent. Per Ton Per Ton
$ $ $ $
#865 0.50 0.20
Remerks: Grab semple from Pyrrhotite |exposure| at Ruby|Lake end| of Lilly
Clgims. Pyrrhotite 1s cosrsg grained|, stained with irpbn oxide
shows minor| @halcopyrite, megnetite.| Width of exposure is 7
legs then 4 ft. :

Calculated at

Gold calculated at $

per ounce,

Calculated at

....cents per Ib.

Silver calculated at cents per ounce.

cents per lb.

Calculated at
NOTE—Pulps of Samples retained 2 months from date of Receipt.
Rejects 1 week unless otherwise instructed.

cents per lb.

'fzq; Ve —~72

Provincial Assayer.




HONEY PRiINTING SERVICE, TORONTO
STOCK FORM No. 3001

INTER-OFFICE CORRESPONDENCE

snom:. Lo Red BEerRe e e pare. April 11lth, 1960

MESSAGE

(TO BE COMPLETED IN TRIPLICATE)

Dear Ted:

ol & G i
\% ﬁﬁ-

Fnclosed 1s an aessay c¢ rtificate of the saﬁﬁi@ggﬁgg
I took from the mein exposure on the Liil¥ Cl group =xX
owned by Albert Stone and brought to your attention by
Finley MeCallum.,

Assayeex reports there is considersble silice inter-
mixed with the magnetite. Williams did not assay for titenium; he
seys thet the meinlend deposits are generally high in supphur
eand rarely have any salts of titanlum.

In summery them, subject to the owner opening up
further exposures, to provide en opportunity to check sample
the one exposure sampled, this prospect 1is a low-grede
megnetite deposit, having & width in one exposure of 50 ft,
exposed for 50 feet length on strike and possibly for 100 ft
since there are dog-holes thet distence west of the main exposure.
East of the site sempled the megnetite is capped by a mixed
sediment/volcenic capping..Some 1200 ft west of the main exposure
there is a pyrrhotite exposure that has some megnetite in it.

I advised the owner thet if he does further stripping
west of the main showing thet extends it we will sample it.

Tncl: Assay Cert. Roderick dMecrae

‘Tf ' ,&‘:, ‘l‘,r L--?'\ <; 114:7 o, F I’\ - C.

- [

\

=,
c——

INSTRUCTIONS FOR USE OF THIS FORM
Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2 —to be forwarded to addressee. Copy Mo. 3 to be retained in originator's file until
reply received. Addressee to complete reply in duy e on reverse side of sheets 1 and 2 and return No. ~ originator. In following
this procedure both partie. .ve the complete message and reply on one sheet of pape.
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-8TOCK FORM No. 3001

NEY PRINTING SERVICE, TORONTO

INTER-OFFICE CORRESPONDENCE -

Mre EsO, Chisholm

FROM............ BRATE ... e b e Fer s e
roMr'R'M'bhma ................................................... sunucrsmzmw ..........................
Reply
(TO BE COMPLETED IN DUPLICATE)

Dear Rod:
The chip sample of the Stone property indicates low grade material, How does
this compare with other similar magnetite deposits that are in production out
there?
7 S )
: : (C,‘.j’:{?\')j i 1 I,
E0C=dp fogl e Ee0, Chisholm




LK.

Lprll 6th 1960

FROPERTY INFORMATION FORM

Date... st sans
Al
Name of Property Lilly 1-6 inel Group T{WﬁRf
Presented by (with add Dat [GAT.{]
resented by {with a %%Lley MeCellum, 'sncouver B.C. **  Feb 1960 Eﬂﬁﬁﬁ}ﬁ
Correspondence EOC refers : lEoc 7
Location 3eacheldt Peninsule &t Ruby Leke , 123-59; 49-44 650 £t ASL %fﬁkaf"
ROS] |
Access usg B.C. 101, vie - mile logging treil from roed. ﬁ{Ban“
Claims L1111y 1-6 incl, Record Nos 'J095-98 end T7550-51 1Incl g“ELD!‘
:’ 118, /“

OwnershipA1bert Stone, 2137 Yukon St Vencouver B.C. ECH

_Summary of Outstanding Featuresfine grained cohesive megnetite reblgcing vertlcally

dipping volcenic bed, exposed over width of 48 £t on verticel fece end

intermittently over ¢ 50 ft x 100 ft ares. Replacement is pertisl in some

sections and on verticel face there ig a flow or tuff inside contects
width 3 ft unreplaced. Estimete possible 40% conc of naturel @e.

Opinions, Suggestions or Recommendations of Present Holder drill

Option Terms & 100,000 totel cesh, option terms to be detremined,

Information is Basedon Fxemination April 5th, 1960

Nature of Deposit ko) poemeny ofpert of an altered besic volcenic body locelly

nemed the Ruby 4eke body.

Mineralization egnetite, ‘minor cerbonates of ¢opver. minor Dyrlte in.

unreplaced volcanics.

VﬁdﬂmandVﬂum Width between 50 end 70 feet. length not determined but
exposed over 1200 ft intermittently.

LT

SnmeamiDngmﬁtJtrike between 60 & B8O degrees az, probably 65 Yegs; dip sSteeply
vertical gouth.

Country Rock sn intermediate to basic volceniec, a@ltered to amphibole, chlorite

. . dllll CULUUULE .
Fresens Enawn Bxtentt and Rossihilg Bxtengions lOOPft exposed,possible extension to 1200 ft.
there 1s e straéng possibility indiceted by dip needle survey that
the two exposures, 1200 ft apert,are not.connected, or thet replacement
of the volcenics is bended and en echlon. If continuity cen be established
over av width 60 £t there is 500 000tons between top exposure and leke
..Level in this deposit. r .

Limiting Features grede of ¥e content, (subject to assay returns.)




Workings, Kind, Amount, Location and/or Diamond Drillinﬁ
One mein pit exposed for length 75 feet ecross 48 £t of

minerel zone, 4 subsidiery pits 2 to 6 £t exposing minerelizetion.

Lengths and Frequency of Exposures 0WO maln exposures at 1200 Tt interval.

Known Commercial Sections /0T <10wn

Known Non-Commercial Sections *° v STOWIL

Number, Dimensions and Grade of Ore Shoots Indicated one only possible, open -pit section,

heving dimensions 60 x 1200 ft in plan , height 350 ft at one end, nil atl other.
If there is en orebodp eest of this.section it is capped by volcenics. =

Possibilities of Developing Ore $tri $ping with bulldozer or dril ‘ing Wwith light
drill would be required before ore possibilities could be determined.

Past Production, If Any N1
\

! A

Dividends, If Any N/A

Other Significant Features in History of Property técent gecl report covering this ares

indicetes the Ruby Leke volcenic body mey be & roof pendent in coest

renge gdrnitics, Owner ssefes(but wes unéble to locete)s copper showing exists
within one cleim length of megnetite miner deposit.

Previous Examinations Nil

RePBrts, Plans or Other Sources of Information vervis +nlet *eport - W.R. “acon B.C.
ept of Lines.,

Reasons for Property Lying Idle P !
Gl requires development

Relation to or Comparison with Other Properties in the District

smell megnetite deposits. It 1s sihiler exceffossibly in grade to

othor gmal devnocaita
e e

This d;@@sit is typicel of the west coast

New Development‘( Since Last Examination) N / K. v

Other Remarkssy, o enty cen be secured for no-down-peyment deal and full seeson to
dcvelop before peyment of first option:peyment. Assuming grede and
quentity indicetions sugeest & 50% Fe content end 1,000,000 tons,

economics of development are good and considerabl#f bejter then the
average co&st magnetite deposit. Power is svailebie ]
end deepn ses& hcrbour locetion ere available, :

Date of Examination

Lpril 6th, 1960




]

:.?::: ::.::'I‘Tl:; gﬁg:ncr:. TORONTO - .‘ " : Al iy ‘ 7& K 1
| INTER-OFFICE CORRESPONDENCE |* &

W

Reply ELD.
(TO BE COMPLETED IN DUPLICATE) J i 3

: : % EG.E
”egr Ted: : : =

I exemined the Lilly Claims snd sempled the magnetite. Stone coul
not locate the, co-pper showing elthough he located the 'porpnvryf
which 1s supnosed to be it s host ,rock. .
The megnetite is a one exposure deal wlth a second some
1200 ft distent, [T ran two lines of dip needle readings, one direct-
1y ecrosd the outcroo end a second 100 ft west of the showing toward
the leke outerop. To mk .one sample ecross 48 feet of the best af
the showinao 4 - B oy an

Regerding the terms of option: we can secure eny terms
of pdyment of the $100,000 we wanto In sddition I-‘1nley MeCallum's
interest is's part of the vemndor's 100,600 dollers. ile agreed
he could not heve botn 8. ahere ink thelr oayment and a commission
from P.A.. &

‘ o > : or

Atteched is a sketch of the ghowing, the "dip-needle

reedings end plottings. Assay result to follow,

¥

, gf q)hiqg4§ L/ .
10 Ta e

crae

UHHEY T DERL 40 THE




HONEY PRINTING BERVICE, TORONTO 1
STOCK FORM No. 3001

e

INTER-OFFICE CORRESPONDENCE
31 March 1960

10... Mre ReMy Macrae o supsicr.. SO NE PRoPeeT y
QJEQ\/’(S i~ cET-8C

MESSAGE

(TO BE COMPLETED IN TRIPLICATE)

Dear Rod:

I note in your letter that the Lilly l-/ claims title may be invalid, These
are the original claim groups recorded on 20/8/57. You alse stated later, on
page 2, that Stone has maintained his original four claim group since August
1957 by filing assessment work annually, Does not the acceptance of this work
by the BeCe Department of Mines validate the claims under Section 80, which
states in part "no irregularity happening previous to the date of the record
of the last certificate of work shall affect the title thereto and it shall be
assumed that up to that date the title to the claims was perfect."

Please get a clear cut statement of the terms, as it standsnow I understand
Stone and his partners want the following:
Nothing down before examinatione _
A firm commitment of $10,000 worth of exploratlon in the
, first yeary -
A Payment of $2,000. after one month of drilling has been
completed, &
A total of $100,000. cash outrlght for the property over
a two year period,

You mention that McCallum expects to receive a commission from me for bringing
the deposit to our attention, He did not mention this to me in his original
letter and I assumed he was acting for the vendors, as taxwise this is a bet-
ter situation for hime This point should be cleared with him, as well as the
detailed terms of the option,

Enclosed is MeCallum's lagt letter to me, He thinks the iron act will be ree
pealed eventually, "

I will not have the samples assayed for titanium until I hear further from
you. Perhaps McCallum or Stone has an assay sheet from the Swedish people he
refers to,

EOC-dp E.0s Chisholm
Encle

INSTRUCTIONS FOR USE OF THIS FORM

Form to be completed in triplicate by originator. Two copfas—No. 1 and No. 2 —to be forwarded to addressee. Copy No. 3 to be retained in originator’s file uniil
reply received. Addressee to complete reply in dur” ‘e on reverse side of sheets 1 and 2 and return No. 1 *~ originator. In following
this procedure both partic.  .ve the complete message and reply on one sheet of pape

-
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HONEY PRINTING SERVICE, TORONTO C —Lke
STOCK FORM No. 3001 &

INTER-OFFICE CORRESPONDENCE QQ, K

oM. ROA MAGRBe. .. ... oam... April 1st, 1960 /
oL Te 9, Ghishelm - suu!?SectionSO-B.C.Mineral
et iy
A | N
WIR
MESSAGE L AC
(TO BE COMPLETED IN TRIPLICATE)  IGHM.[
: == i
Dear Ted: ‘Jigg'mﬁ
I checked your reeding of Section 80 with Egdell, [
Recorder,Vencouver, for B.C. Dept of Mines. I recall you mentioféd |
this clause over & year ago in connection witk the Lfndrews- | |BCB.|
Johnson claims et Mile 397, | ELD
/ J.LB.
Here is Egdell's interpretation of Section 80: o)

If & party files =assessment work on & claim, any other
person including officers of +the Departmnt have one year from the
date of recording the certificate of work to contest the
stetement that the work was sctuslly done. If the certificate is
not contested within thet yesr, it cennot be decaslsred invalid
after that date.

Prior daste of locetion still determines the ownership of
g mineral claim, snd of course the validity of title., Egdell
seys the practice of Mining Recorders is to merk & cleim
record "Contra Src 14 (1), lec)/ in ceses where the sketch
submitted by the staker of & claim indicates that he has
aprerently overstaked part or all of & previously staked mineral
cleim. It is obvious that the re corder, working from sketches
submitted by stekers cennot be sure the second recording overlaps
ean earlier recording of 2 cleim. Only & survey could d¢termine thet,

In the case of the Stome ground, & block of 14 cleims,
7 long , 2 wide were staked , having record no.7073-7085, 2 nd
the Lilly 1-4 sre indiceted on the mep as lying somewhere in
ebout the centre of this group. Stone tells McCallum, eccording to K=Ea]
Finley, thet his cleims do not overlap the 14 cleim group. %
According to Finley, "tlre is nothing to worry on thet score."

T returned last night from exemining the Bromley
silver prospect, =djoining the Horn Silver Mine at Keremeos.
I mede a thorough check of the structiire of both properties and
exc-pt thet the strikes are 90 degrees apart, the vein attitude
and feulting is similar, Took seven good samples, end will
file & report @s soon es Willems ass&ys same.

I'1l try and clear up the terms of the iron desl on
Seescheldt Peninsuls &s soon s I can get McCallum in here, but as you-H
he cen get Heveryone pretty confused, when he starts to talk
gbout his desls. If I can get Stone and MeCallum together, here,
I cen probsbly iron out the terms and ‘inleys interest.

INSTRUCTIONS FOR USE OF THIS FORM
Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2 —to be forwarded to addressee. Copy No. 3 to be retained in originator's file until
reply received. Addresses to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following
this procedure both parties have the complete message and reply on one sheet of paper.
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HONEY PRINTING SERVICE, TORONTO
STOCK FORM No. 3001

INTER-OFFICE CORRESPONDENCE TJIQK

..................................................................................................... SUBJECT. |- ..o v h i

MESSAGE

(TO BE COMPLETED IN TRIPLICATE)

Stone's essociate, or partner, referred to in F.lMec!
letter is one Hughie Creelmen, and if he gets in here, on‘the
conversetion, to straighten out the terms, I'll be & candidate
for the nut-house, Last year, I had the two of them, Plus
en Itelien who spoke breoken english.in here to describe &an
agbestos showing, Believe me, after thet conversation, I wasn't
sure, just who was ZFREX.'craigy'

INSTRUCTIONS FOR USE OF THIS FORM
Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2 —to be forwarded fo addressee. Copy No. 3 to be retained in originator’s file until
reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following
this procedure both parties have the complete message and reply on one sheet of paper.




HOMEY PRINTING SERVICE, TORONTO 3
STOCK FORM No. 3001

4 F(
INTER-OFFICE CORRESPONDENCE q o
FROM Mr, B.O.m nntnm‘lm ............................................
YOl m'm'm ..................................................... SUBJECESS T OAME  PROPEL2T.T.. ——

aScavis INLET 13‘/9

gill|
J

MESSAGE l

(TO BE COMPLETED IN TRIPLICATE) ‘V‘J
Dear Rods
I note in your letter that the Iilly l4 claims title may be
are the claim groups recorded on 20/8/57, You also
page 2, that Stone has maintained his original four
1957 by assessment work ammually, Does not the
by the B,C, wormmummmm
states in "o ha prwmtothcdsuotthu

wmecn,mo.mummﬁormmm

m
A total of $100,000, cash outright for the property over
& two year period,

You mention that MeCallum expects to receive a commission from me for bringing
the deposit to our attention, He did not mention this to me in his

lotter and I assumed he was acting for the vendors, as taxwise this is a bete
ter situation for him, This point should be cleared with him, as well as the
detailed terms of the option,

Enclosed is MeCallum's last letter to me, He thinks the iron aect will be ree-
pealed eventually,

lennothunthouphanuﬂ.forﬂhnﬁnmmlhmrmthwfm

you, Perhaps HeCallum or 5 an assay shest from the Swedish people he
refers to,

EOCdp EeOe Ghisholm




HONEY PRINTING SERVICE, TORONTO
STOCK FORM No. 3001

INTER-CIFFICE CDRRESF‘EINDENBE

R, macrae . March 28th, l§§0 ;mé

E., 0. Chisholm A, Stone Iron-c

e TPBEOREES 0 4o 9 ﬁci-.

Reply

(TO BE COMPLETED IN DUPLICATE)

Dear Ted:

Finley McCellum has been dropping in every few
days since cbout two weeks ego. Essh time he has more infor-
metion concerning the iron end copner property ebout which

he wrote %ou.
ig dealing with Albert Stone, who is a claim

steker- I slmost ssid cleim jumper-whom I have known for
some few yeears. It is quite possible Stone knows &n iron
deposht when he sees it. He certeinly does not know his
base metel minersls,

However, here are the basic facts oqthe deposit
Finley hes been annaﬂxaed with Stones

P15 SN O

Property: Six cleims held by location the Lilly 1-6 incl.

Title informetion:

Neme Teg No. [Rec No!Rec Date'Exg Dete Owner

Remerks
Lilly#1|219741 [7095 ]20/8/57 20/8/601£,atone Oversteking
2 | , 11159 Robson| of 7035=
2| 42} 96 | " " Vencouver 7042 in
' } ‘ f contravention
s 3 431 97 " LI p Sec 14/1/c,
- ' 1 : ! o i Min. Act
4i210744 7098 _ i 1 j U "
5! 45 7550 11/8/58 11/8/60 "
6’ 46 7551 i mn " ' i

Note: The first fouriclaims wbre recoﬁded a8 being over-
steked other cleims, These other cleims heve now
expired but the title of the Lilly 1-4 may be

: invelid,
Iocetion : Between Ruby Leke and Waugh Leke on Seacheldt
Peninsula,. Claims straddle the highwsy between
Gibson ~anding and Powell River.

Geology: Area mepoed by W.R. Becon, 1957(Bihll 39- B.C.
Dept of Mines "Geol of Lower dervis Inlet" )
His mep shows the surface is undgrleim by Coast
Range Intrusives in the eree of the cleims with =
oo ... helf mile belt of volcaniecs, beésalts, eandesites
and minor sediments striking N.u,eﬂ”%he west

bdry of the claim ares
tgwu = EACTY Ak %}Qﬂh' i

De osmt Further questioning by McCellum of Stone hes
been done and the letter insists there is fifty feet
of meterisl similar to thet semple shipped to Toronto.




HONEY PRINTING BERVICE, TORONTO 1
STOCK FORM No. 3001 ?

INTER-OFFICE CORRESPONDENCE

Fasly i

FROM..... @Fﬁﬂgzgﬁugh%§¥9;@m:£ ..................................... oAm.. 2 March 1960
mMr.P.M.Macme SUBIRCE. L 7% o B R A R B0 e
MESSAGE
(TO BE COMPLETED IN TRIPLICATE)
Dear Rod: :

Enclesed find copy of letter to Findley MeCallum, Will you please dig into
this further., If there is a large iron deposit in this loeation, it could
be very interesting,

S
cud 05, L/ ‘r&.ﬁf;&_,,ﬁ___
i 4 EoOc Chisholm
Enc:[..

INSTRUCTIONS FOR USE OF THIS FORM
Form to be completed in triplicate by originator. Two copies —No. 1 and No. 2 —to be forwarded to addressee. Copy Mo. 3 to be retained in originator’s file until
reply received. Addressee to complete reply in du~"cate on reverse side of sheets 1 and 2 and return No. 1 to originater. In following
this procedure both par ave the complete message and reply on one sheet of pap



HCNEY PRINTING SERVICE, TORONTO ” ' )
STOCK FORM No. 3001 = 1

%

INTER-OFFICE CORRESPONDENCE ﬁ‘?-’

FROMEE St ol i man el DR et e TG IEmn e S e 0 10 =l BATE . nisc s b rras st vaa s o D N

To ......................................................... SUBIECT:.........icciiniyiihinianussinsis s e s e e e T
MESSAGE

Ps ge 2 (TO BE COMPLETED IN TRIPLICATE)

He states there is a low grade band of the same width on one

side of the main mass, Stone states he has traced the zone

or 'shearing' as he cslls the mineralized area for ebout 1260
feet,

Extensive steking has been done in this area in the past. A

check of the cleim mep in, the srea shows thet & block of 60 cleims;
y 811 leapsed, adjoin the lilly Groups. Stone has meintained

his original four claim group since fug 1957 by filing essess-

ment work ennually, He has hed one or more groups of partners

in on the fineneing side of his claims end although the record

do not show it, a share in the eventusl profits in the cleim81{€&&1*
is held b%Hugh Creelmen, & retired mine foremsn. }

Opinion: :

he clgims warrant a preliminsry field exemination
and arrangements are now mede to make sn examination with
Stone and McCellum leter this week.

Becon's report- copy of which will be fwded with
report- indicates cover by timber growth is extensive et
the elevetion of the cleimse TOck outcrops &re not extensive.

Option terms.

MeCellum states the owners heve agreed to & deel
similer to the one outlined in your letter March 24th, without
the royelty payment origihally demended., In lieu of this
Stone wants a 2000 dollar psyment after one month of drill-
testing hes been completed,

Some clarification of the terms of the later payments
will have to be mede, if en otion agreement is drewn up;

Stone 1s telking & two year period to complete the balance
of option peyments.

Finley McCallum expects to receive & commission
from P,A. for btinging the deposit to your asttention.

Generel information:
Apart from Bulletin No 39, the reconnaissence geol.
report covering the area, there is no record Oan,1§£mQF$%§Q§£,
discoverer, prior to the recent stsking in 1957, Becon's Freport
mekes no mention of either iron or copper finds in the area of the
claims. The nesrtest minersl prospect is the Cembrein Chieftain,
three miles south of the 2tone clzims. Record of production,
1949~52 from the Cambbtien wes 682 tons~of ore shipped to
ABSARCO, Tacome. Gross content was 15
97,604 1bs Cu

/
{

INSTRUCTIONS FOR USE OF THIS FORM

Form to be completed in triplicate by originator. Two copies —MNo. 1 and No. 2 —to be forwarded to addressee. Copy No. 3 to be retained in originator’s file uniil
reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following
this procedure both parties have the complete message and reply on one sheet of paper.
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INTER-OFFICE CORRESPONDENCE

20d Macrae March 28th, 1960Q....
FROM..... ... POdc ............................................................ DATILC,?.’}QP:‘}»& \1/r s
E.O0. Chisholm Three itemdw . 4\ wAP
o 2 2 W I - € NI AR N N P CT S NS == ] ) SUJEC‘I‘,,;{. T U =

-

| ™
1i

MESSAGE % b

e,
(T© BE COMPLETED IN TRIPLICATE) s

Dear Ted:

The following for your inform=tion:
Iron Ore fet B.C.:

This act states that 50% of any Fe deposit found in
B.C. outside previously c.g cleims is owned and reserved to
the Crown; Act further states that & royelty shall be peid
(one helf of it cen be expended on exphoretion for iron) on
ell iron exported from B.C.

Silver Standard recently mede en srrengement with
the Minister of Mines as follows: :

the reservetion on 50% of the deposit to the crown i< CANCENE
on the first 1.5 million tons developed &nd mined,” For the
Crown's portion of the orebody , it will be asstimed there
is & further 1.5 million tons evailable- which is highly
unlikely.
: Silver Standerd agrees to pey & royelty of § centd
per unit of iron- if a2 50% Fe content ore is shipped, this
would be 50 cents per ton- for eech ton shipred. This agreement
is binding irrespective of the results of a court c&se now
being contested by some of the four exporters of iron
ores. In eactual spplication, this royelty will be 25 cents
per ton (essuming & 50% Fe content shipped) becesuse develop-
ment costs, including drilling, cen be charged against this
royelty. :

In Summery, them, the province has found the reserwvatin
of helf en iron orebody to the @8rown, is not practical; the
government is still determined "to charge & 25 cent royslty,
plus the usuel other texms on ores of iron exported.

" "The estimeted toniage to be exported this year from
ell four shipping mines is 700,000 tons; there appears to be
e rcedy merket in Japen st § 9.50 perton.

Grindyc: ;
$4.5 millions heve been spent on development of this
copper @eposit (130- 56 S.E.) Harold Normen, Newmont, remapned
the deposit lest year and further work will be done this

year (Newmont & Granby jointly finance present development)
Canncn volunteered the informetion that fully helf of the
peat work hes been wested beceuse the of & wrong geologiczl
concept of the setting of the ore zones. As I recall the
reports, some 30 million tons of 1.9% Cu was indiceted by
underground development and drilling.

Lynk ¥s¥¥mwx cleims- Gordon ~eke N.,W.T. Woa
+Claude Wett, and request resmlis of Argo
on this property in 1244=45%

INSTRUCTIONS FOR USE OF THIS FORM . Macrae

Form to be completed in triplicate by originator. Two copies —No. 1 and No. 2 —to be forwarded to addressee. Copy Mo. 3 to be retfained in originator’s file until
reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following
this procedure both parties have the complete message and reply on one sheet of paper.

you try end contact
lowknife drilling




HONEY PRINTING SERVICE, TORONTO
STOCK FORM No. 3001

INTER-OFFICE CORRESPONDENCE

Mr, E,O, Chisholm : S . oare.3L March 1960, ...

Reply

(TO BE COMPLETED IN DUPLICATE)

Dear Rod:

Enclosed find c"opy'of letter on the iron, recently received from Finley Mee
Callum, He dlso has brought to my attention the B.C. iron act, but thinks
it may eventually be thrown out.

You have the information on hand, and possibly know the principals McCallum
refers to, i.e. Albert Stone. lhat is your opinion? I will not waste any
analysis on the samples until I hear from you. Perhaps Stone has the ree
sults of the "Swedish people's" analysis,

You requested in your letter that I should get in touch with Claude Watt.
Do you know where I can reach him? I don't know the man,

Argonaut swrrendered its charter in 1956,

#

EOC=dp : ; . E.O. Chisholm .
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PROSPECTORS AIRWAYS COMPANY, MITED
SUITE 1818, 44 KING STREET WEST
TORONTO 1, ONTARIO

24 March 1960

ded tomﬁnn. Length traged for 1,500 feet, Crade: Swedlsh fim ree
ports quality is good and wish to make an examinmation in June, There
is said to be another large deposit of iron 2 miles from Tidewater, on
a seperate location, that is being investigated by the same prospector,
but is owned by someone else.

Torma:

Stone and his associates are
a total of $100,000,00, plus a 204 per ton royalty on production, ¥e are
hmmm'ta,mo.mwmwmxmmumnutym. It is
understood you have told them we might be interested in the cash offer,
but would then want them te drop the royaliy.

The only thing I can add to the infommation at present is the
fact that I have assayed the copper sample you submitted and it ran:
Cue 0,71%; ime 0,02 o3/ton; Age 0,72 oz/ton, which is lower than yowr
friends indicate, The iron samples look to be pure magnetite and I plan
to assay for titanium as a check,




PROSPECTORS AIRWAYS (COMPANY, MITED
SUITE 18618, 44 KING STREET WEST

TORONTO 1, ONTARIO

Mr, Finley MeCallum
Vancouver 8, B.C. 24, March 1960

-2
At this stage I would say the property looks interesting, ale
though I agree vith you the royalty is too high. I note you are talking
tﬂﬂ!ﬂﬂw‘

Is there any published informetion on the deposit in the Gove
ermment reports, I will ask Rod Macrae to look you up and see what else
can be dug up, An examination could be arranged as soon as possible, if

I am sending a copy of this letter to Rod Macrae today.

Kindest personal regnrds.

\?’L}(:/ i 1
E0Cdp EeOe Chisholm
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#3342

X-RAY ASSAY LABORATORIES .IMITED ., ,

L. Vi

28 EGLINTON AVENUE WEST, TORONTO. ONTARIO  MAYFALR;8907.

ASSAY CERTIFICATE (& whRis0 %

To Prospectors Airways Co. Ltd.,

L4 King St. W. Suite 1616,

TORONTO, Ontario,

Received _March 118/60 Report No. 9482
Sample No. % Cu Au oz/ton| Ag oz/ton
EOC~1 0,71 0.02 0.72
NOTE:
- Less Than

N. D. - Not Detected

- Lower Limit of Detection

Date _ March 21/60 Certified By pd %M

MEMBER OF ASSOCIATION DOF CANADIAN TESTING LABORATORIES




PROSPECTORS AIrRwAays COMPANY, . JITED
SUITE 1818, 44 KING STREET WEST

TORONTO 1, ONTARIO

11 March 1960

Mr, Finley McCallum
3651 West 15th Street
Vancouver 8, B,C,

Dear Fing
Sorry to hear you are not satisfied with the Little Long
Iacmgouatlm Perhaps they will see it your 1:: Sprins
Your magnetite iron deposit sounds very in to
me Fin, I have not received the samples yet and will write agsin

when they arrive, From your description, 1tizuorthlookingm

» Japan seems to be a favourable market f mm,.

very carefully

and I think this end will expand out your way. Ihoroaemtah
a big demand here also. Samaldmlshwehaanmdemmﬂyin
Onterio and Quebec on concentrating iron ore properties.

Kindest personal regards to you and your nice family,.
Yours very truly

EoQe Chisholm

E0C-dp
Chief Geologist

Encl,

P.S. I am enclosing two recent papers I have given, that may be of
interest to you,

The Prospectors Association convention was very well attended
again, despite the lazy market performance this past year,
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