
r 
May 17th, I960. 

8 2 0 7 5 2 ract from Rod tfa.crae*s_ Letter 

L i l l y Group - Stone McCallum. - Ruby Lake, Seachelt Fen: 

I resampled both the iron and the pyrrhotite showings 
on this exposure last week and I'm satisfied there i s no body 
of magnetite of economic interest. The magnetite i s too low 
grade because of interban&ing of volcanics within the exposure. 
The pyrrhotite sample orig secured assayed ) . 50 Gu 0 .20 Ni. 
1 re-checked this area and the mineralization i s narrow and not 
of interest. 
Stone ffiignetite deposit: 

Enclosed i s an assay certificate of a sample of the 
2 f t . shear zone i n volcanics at the west end of the L i l l y 
Claims, some 1£J00 f t . west of the magnetite zone. Neither the 
iron nor the pyrrhotite exposures which tested copper and nickel 
are interesting. 



P H O N E : M U T U A L 5 - 5 8 2 1 

F i l e #130529/ 

\ 

C E R T I F I C A T E O F ASSAY 

J. R. WILLIAMS & S O N L T D 
P R O V I N C I A L A S S A Y E R S A N D C H E M I S T S 

Office and Laboratory: 

580 Nelson Street, Vancouver 2, B. C. 

3J gerebp Certify that the following are the results of assays made by me upon samples of 0-R15-
herein described and received from a f C 3 g r j " Propsectors Airways April 6th 19-&L. 

M A R K E D G O L D SILVER I r o n Sulphur GROSS T O T A L V A L U E 

Ounces 

Per T o n 

Value 

Per Too 

Ounces 

Per T o n 

Value 

Per T o n 

Per 

Cent. 

Value 

Per T o n 

Per 

Cent. 

Value 

Per T o n 

(2000 lbs.) 

Per T o n 

355 BC 

L i l l y l — 6 c l a i m group, .Suecheldt 
•REMARKS: Chip sasple across 48 f e e t of ma 

s e c t i o n of v o l c e a i c s , o c c u r r i n g s 
of the exposure. 

^ e n i n s u l s , l o c a t e d c l e i i m , held i n name 

24.70 

;netite exposure 
3 a dyke ? at 10 

D i r e c t i o n of sampling: w$st to eqst on a ±00 deg az 
R.H. 

0,08 

Sample :.ncludes 
0 f t f r o n the wefet end 

Phosphorous % 

0.01 

ibcert Stldsne 
a 3 f t 

Gold calculated at $. ..per ounce. 

Silver calculated at cents per ounce. 

N O T E — P u l p s of Samples retained 2 months from date of ReceipL 

Rejects 1 week unless otherwise instructed. 

Calculated at ..cents per lb. 

Calculated at cents per lb. 

Calc0ate^at.. cents per lb. 

—Provincial Assayer. 



P H O N E : M U T U A L 5 - 5 8 2 1 C E R T I F I C A T E O F ASSAY 
F i l e #180872 

J. R. WILLIAMS & S O N L T D . 
P R O V I N C I A L A S S A Y E R S A N D C H E M I S T S 

Office and Laboratory: 

580 Nelson Street, Vancouver 2, B. C. 

3f ^ercbp Certify that the following are the results of assays made by me upon samples of QUE.. 

herein described and received from M.e^XS^„£r_Q^p£ig.tQrJ. 8 Al.TO^.a . iLpr-i3_-2&tk— .19-60-. 

M A R K E D G O L D SILVER Copper N i c k e l GROSS T O T A L V A L U E 

#865 

Ounces 

Per T o n 

Value 

Per T o n 

Ounces 

Per T o n 

Value 

Per T o n 

Per 

Cent. 

Value 

Per T o n 

Per 

Cent. 

Value 

Per T o n 

(2000 lbs.) 

Per T o n 

Remerks: G-r 
CI 

b sample 
ims. Pyr 

snd>ws minor 
l e s s than £ 

from Py 
r h o t i t e 
Shale op; 
f t . 

r h o t i t e 
s coarse 
rrit®, ma 

exposure 
grained 

g n e t i t e . 

0 . 5 0 

at Bubyllake end 
stained w i t h i r b n 

Width ofc exposurle 

0.20 

IX f of U 
oxide 

i s 

Gold calculated at $_ per ounce. 

Silver calculated at cents per ounce. 

N O T E — P u l p s of Samples retained 2 months from date of ReceipL 

Rejects 1 week unless otherwise instructed. 

Calculated at cents per lb. 

Calculated at cents per lb. 

Calculated at cents per lb. 

£ —Provincial Assayer. 



HONEY PRINTING S E R V I C E , TORONTO 
S T O C K FORM NO. 300I 1 

I N T E R - O F F I C E C O R R E S P O N D E N C E 

F R O M 

T O 

.B.ad.. Macrae 
&.O. Chisholm 

D A T E..4pril.. 11th.,... 1.9.60 

SUMSCT:...?^.^®...!?.?.^ Ŝ 'GWi_5tgS 

MESSAGE 
(TO B E C O M P L E T E D IN T R I P L I C A T E ) 

Dear Ted: 

T took 
Enclosed 
from the 

i s an assay c 
main exposure 

r t i f i c a t e of the samx 
on the L i i i f c Gl group 

owned by A l b e r t Stone and brought to your a t t e n t i o n by 
F i n l e y McCallum. 

Assay-era r e p o r t s there i s considerable s i l i c a i n t e r 
mixed w i t h the magnetite. W i l l i a m s d i d not assay f o r t i t a n i u m ; he 
says that the mainland deposits are g e n e r a l l y high i n sujhphur 
and r a r e l y have any s a l t s of t i t a n i u m * 

I n summary them, subject to the owner opening up 
f u r t h e r exposures, to provide an opportunity to check sample 
the one exposure'sampled, t h i s prospect i s a low-grade 
magnetite d e p o s i t , having a width i n one exposure of 50 f t , 
exposed f o r 5 0 feet length on s t r i k e and p o s s i b l y f o r 1 0 0 f t 
since there are dog-holes that distance west of the main exposure. 
East of the s i t e sampled the magnetite i s Gapped by a mixed 
sediment/volcanic capping..Some 1 2 0 0 f t west of the main exposure 
there i s a p y r r h o t i t e exposure that has some magnetite i n i t . 

I advised the owner that i f he does"further s t r i p p i n g 
west of the main showing that extends i t we w i l l sample i t . 

INSTRUCTIONS FOR USE OF THIS FORM 

Form to be completed In triplicate by originator. Two copies — No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retoined in originator's file until 
reply received. Addressee to complete reply in dup e on reverse side of sheets 1 and 2 and return No. * originator. In following 

this procedure both partib -ve the complete message and reply on one sheet of pape. 



HONEY PRINTING S E R V I C E , T O R O N T O 
n T O C K F O R M NO. SOOI 

I N T E R - O F F I C E C O R R E S P O N D E N C E 

F R O M 
Mr. S.O. Ghisholm 

DATE 
18 A p r i l I960 

TO 
Mr. K.M. Macrae 

SUBJECT 
Stone Iron Showings 

Reply 
(TO B E C O M P L E T E D IN D U P L I C A T E ) 

Dear Rod: 
line chip sample of the Stone property indicates low grade material. How does 
this compare with other similar magnetite deposits that are i n production out 
there? 

EOG-dp S.O, Ghisholm 



PROPERTY INFORMATION FORM 
• . 

A ? r l l 6th,I960 

K. 

Name of Property x _ 6 a r o u p W.S.R | 
Presented by (with address) ir Date , 

f i n l e y McCallum, Vancouver 3.0. B'eb I960 
Correspondence EOC r e f e r s 

II <l .1 

E.O.C. 
• 

Location 3eacheldt Peninsula at Ruby J^eke , 1 2 J - 5 9 ; 49-44 6^0 f t ASL HAP. —— 

A c c e s s v i a B.C. 1 0 1 , v i a § mile l o g g i n g t r a i l from road. - ROR 
C l a i m s M l l y 1-6 i n c l , Hecord .Nos 7 0 9 5 - 9 8 end 7 5 5 0 - 5 1 i n c l E.LD. 

J.I.B. — 

O w n e r s h i p A l b e r t Stone, 2137 Yukon St Vancouver B.C. E.CJ. 

Summary of Outstanding FeaturesFine grained cohesive magnetite r e t i r e ing v e r t i c a l l y 1 

dipping v o l c a n i c bed, exposed .over width•of 48 f t on v e r t i c a l face and 
i n t e r m i t t e n t l y over a 50 f t x 100 f t area. Replacement i s p a r t i a l i n some 
s e c t i o n s and on v e r t i c a l face there i s a flow or t u f f i n s i d e contacts 

width 3 f t unreplaced. Estimate p o s s i b l e 40% cone of n a t u r a l GFe. ., 
Opinions, Suggestions or Recommendations of Present Holder d r i l l 

OptionTerms $ 100,000 t o t a l cash, option terms to be detremined. 

Information is Based on Examination A p r i l 5th, i 9 6 0 

-

Nature of Deposit Replacement o f p a r t of an a l t e r e d basic v o l c a n i c body l o c a l l y 
named the Ruby % k e body. 

Mineralization . ^ 8 g n e t i t e , - minor carbonates of copper, minor p y r i t e i n . 
unreplaced v o l c a n i c s . 

Widths and Values Width between 50 End 70 f e e t , l ength not determined but 
exposed over 1 2 0 0 f t i n t e r m i t t e n t l y . 

Strike and Dip^'WiTstrike ^between faO # $0 degrees az, probably b> ^egs; dip s t e e p l y 
CountryRock e n intermediate to b a s i c v o l c a n i c , a l t e r e d to amphibole, c h l o r i t e 
1 . . . ^ L 0 ~i.\l_ O 1 0 _ . .- - • • • 1 - - —• •• 
Present Known Extent and Possible E x t e n s i o n s 1 ^ ™ ^ ^ ^ ^ * . = „ ^ „ „ . k l „ « ^ 4 - „ ^ „ > „ „ 1 onn 

100 f t exposed,possible extension to 1^00 f t . 
there, i s a s t r i n g p o s s i b i l i t y i n d i c a t e d by dip needle survey that 
the two exposures, 1 2 0 0 f t apart,are not (connected, or that replacement 
of the v o l c a n i c s i s bended end en echlon* I f c o n t i n u i t y can be e s t a b l i s h e d 

over av width 60 f t there i s 500,000tons between top exposure and l a k e 
; l e v e l i n t h i s deposit. * r 

Limiting Features grade of Fe content, (subject to assay returns.) 

• 



Workings, K i n d , Amount, Location and/or Diamond Drilling 
One main p i t exposed f o r length 75 f e e t across 48 f t of 

mineral zone, 4 s u b s i d i a r y p i t s 2 to 6 f t exposing m i n e r e l i z a t i o n . 
Lengths and Frequency of Exposures two main exposures at 1 2 0 0 f t i n t e r v a l . 

Known Commercial "Sections ^ O t known 
_ 

Known Non-Commercial Sections [' o t known 

Number, Dimensions and Grade of Ore Shoots Indicated _ „ „ n„-t „ i - i « • . , . 
' one only possibleiopen - p i t s e c t i o n , 

having dimensions 60 x 1 2 0 0 f t i n plan , height 350 f t at one end, n i l a t L o t h e r 
I f there i s an orebod^ east of t h i s . s e c t i o n i t i s capped by v o l c a n i c s . 

Possibilities of Developing Ore s t r i p p i n g w i t h b u l l d o z e r or d r i l I n g w i t h l i g h t 
d r i l l would be required before ore p o s s i b i l i t i e s could be determined. 

Past Production, If A n y ^ ~ 

Dividends, If Any N/A 
Other Significant Features in History of Property Hecent geol report Covering t h i s area 
i n d i c a t e s the Ruby Lake v o l c a n i c body mfy be a roof pendent i n co r s t 
range g ^ r n i t i c s * Owner sfce-^esfbut was unefele to l o c a t e ) a copper showing e x i s t s 
w i t h i n one c l r i m l e n g t h of magnetite miner deposit. ' 

Previous Examinations N i l 

Reports, Plans or. Other Sources of Information ^ e r v i s I n l e t ^eport - W.R. ^Scon B.C. Dept of Mines. 

Reasons for Property Lying Idle reguirps development 

Relation to or Comparison with Other Properties in the District ™, . , . . . , . _ _ , , 
y 1 This dejafsit i s t y p i c a l of the west coast 

small magnetite d e p o s i t s . I t i s s i m i l e r e x c e ^ b s s i b l y i n grade t o 
other amsl, deposits 

New Development (Since Last Examination) El/jS , 

° t h e r R e m a r k^roperty can be secured f o r no-down-peyment deal and f u l l season to 
develop before payment.of f i r s t option-payment. Assuming grade and 
quan t i t y i n d i c a t i o n s suggest a 50> Ife content and 1 
economics of development are good and considerab" 

average coast magnetite depo s i t . Power i s a v a i l a b 
and deep-sea J^trbour l o c a t i o n are a v a i l a b l e * 

, 0 0 0 tons, 
t e r than the 
e x i s t i n g roads 

xamining Engineer 

i c k |jacrae 

Date of Examination 

A p r i l 6 t h , i 9 6 0 



HONEY PRINTING S E R V I C E . TORONTO 
S T O C K FORM N o . 3001 

INTER- O F F I C E C O R R E S P O N D E N C E A 

/ 

F R O M R. ecrae DATE
 A P r i l 6 t h> i ^ 6 0 

- V G.A.C. 
R.U.H.. 

"1 

TO 
Gh13holm 

— u.iT.rtr. 
E.O.C. 

*: * 
n.A.r. 

R.O.S. 
— 

Reply 
(TO B E C O M P L E T E D IN D U P L I C A T E ) 

B.C.B. 
E.LD. 
J.I.B. 
E.CJ. 

J e a r Ted: . „v 

I examined the L i l l y Claims and sampled the magnetite. Stone coul 
not locate, the.co poer showing although he l o c a t e d the !porphyry T 

which i s supposed .to be i t s host .rook. _ 
The magnetite 5̂3 a one exposure deal w i t h a second some 

1200 f t distant,, I ran two l i n e s , of dip .needle readings, one d i r e c t 
l y ' a c r o s s the outcrop and a second 100 f t west of the showing "toward 
the' l a k e outcrop 0 Took .one sample across 48. feet of the best of 
the showing* ' ' 3 - '.¬

Regarding the te^ms of opti o n : we can secure any terms 
of payment of the fl0Q,QQ0 we,want. In a d d i t i o n ^ i n l e y ^cCellum's 
i n t e r e s t i s a p a r t ^ o f the vendor Ts 100,960 d o l l a r s . A ie agreed 
he could not have both a, s h a r e . i n i t h e i r payment-._and a commission 
from P.A.. , j 

Attached"is a sketch of the showing, the dip-needle 
readings and p l o t t i n g s A s s a y r e s u l t * to f o l l o w . 

E n d : 



HONEY PRINTING S E R V I C E , T O R O N T O 
S T O C K F O R M NO. SOOI 

I N T E R - O F F I C E C O R R E S P O N D E N C E 

PROM....^;;.Et0. (Msholm. t»n....^..!**!*J .̂.. 

T O . .^•..M-..^^®. SUBJECT S ^ O W f : . . . . ^ R o P ^ r i 

MESSAGE 
( T O B E C O M P L E T E D I N T R I P L I C A T E ) 

Dear Rod: 

I note i n your letter that the L i l l y 1-4. claims t i t l e may be invalid© These 
are the original claim groups recorded on 20/8/57. You also stated later, on 
page 2, that Stone has maintained his original four claim group since August 
1957 by f i l i n g assessment work annually 0 Does not the acceptance of this work 
by the B.C. Department of Mines validate the claims under Section SO, which 
states i n part "no irregularity happening previous to the date of the record 
of the last certificate of work shall affect the t i t l e thereto and i t shall be 
assumed that up to that date the t i t l e to the claims was perfect." 

Please get a clear cut statement of the terms, as i t standsnow I understand 
Stone and his partners want the following: 

Nothing down before examination.* 
A firm commitment of $10,000 worth of exploration i n the 
f i r s t year. 
A Payment of $2,000. after one month of d r i l l i n g has been 
completed. ^ 
A tota l of $100,000. cash outright for the property over 
a two year period. 

You mention tljat McCallum expects to receive a commission from me for bringing 
the deposit to our attention. He did not mention this to me i n his Original 
letter and I assumed he was acting for the vendors, as taxwise this i s a bet
ter situation for'tyimV This point should be cleared with him, as well as the 
detailed terms of the option. 

Enclosed i s McCallum1 s last letter to me. He .thinks the iron act w i l l be re
pealed eventually. 

I w i l l not have the samples assayed for titanium u n t i l I hear further from 
you. Perhaps McCallum or Stone has an assay sheet from the Swedish people he 
refers to. 

EOC-dp E.0. Ghisholm 
Encl. 

INSTRUCTIONS FOR USE OF THIS FORM 

Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retained in originator's file until 
reply received. Addressee to complete reply in duf 4e on reverse side of sheets 1 and 2 and return No. 1 "* originator. In following 

this procedure both partK ve the complete message and reply on one sheet of pape 







HONEY PRINTING S E R V I C E , T O R O N T O 
STOCK FORM NO. 3001 

T O 

I N T E R - O F F I C E C O R R E S P O N D E N C E 

F R O M Rod.Jtf.acr.ee. DATE. 

E, 0 . Chisholm suBJEc; S| c. t i c ri 
Act 

80 -B.C. Min e r a l 
N 

tit 

MESSAGE 
( T O B E C O M P L E T E D I N T R I P L I C A T E ) 

Dear Ted: 
I checked your reading of Sect i o n 80 w i t h E g d e l l , 

Recorder,Vancouver, f o r B.C. Dept of Mines, I r e c a l l you ment 
t h i s clause over a year ago i n connection witjk the Andrews-
Johnson claims at M i l e 3 9 7 * 

Here i s E g d e l l T s i n t e r p r e t a t i o n of Se c t i o n 8 0 : 

WSJ. 
G.A.C. 
G.H.M. 
E.O.C. 
HAP. 

B.C.8. 
E.L.D. 
J.I.B. 
E.CJ. 

V 

I f a party f i l e s assessment work on a c l a i m , any other 
person i n c l u d i n g o f f i c e r s of the Departmnt have one year from the 
date of recordi n g the c e r t i f i c a t e of work to contest the 
statement t h a t the work was a c t u a l l y done* I f the c e r t i f i c a t e i s 
not contested w i t h i n that year, i t cannot be decalared i n v a l i d 
a f t e r that date* 

P r i o r date of l o c a t i o n s t i l l determines the ownership of 
3 mineral c l a i m , and of course the v a l i d i t y of t i t l e . E g & e l l 
says the p r a c t i c e of Mining Recorders i s to mark a c l a i m 
record "Contra Src 14 (1), (c)/' i n cases where the sketch 
submitted by the staker of a cl a i m i n d i c a t e s that he has 
apparently overstaked part or a l l of a p r e v i o u s l y staked niine r a l 
c l a i m . I t i s obvious t h a t the r e c o r d e r , working from sketches 
submitted by stakers cannot be sure the second recor d i n g overlaps 
an e a r l i e r recording of a claim* Only a survey could determine t h a t . 

In the case of the Stosae ground, a block of 14 cl a i m s , 
7 long , 2 wide were staked , having record no. 7 0 7 3 - 7 0 8 5 , f n d 
the L i l l y 1-4 are i n d i c a t e d on the map as l y i n g somewaere i n 
about the centre of t h i s group. Stone t i s l l s McCallum, according to Ms&a: 
F i n l e y , that h i s claims do not overlap the 14 c l a i m group* x 
According to F i n l e y , "thVe i s nothing to worry on that score*" 

I returned l a s t night from examining the Bromley 
s i l v e r prospect, a d j o i n i n g the Horn S i l v e r Mine a t Keremeos. 
I made a thorough check of the s t r u c t u r e of both p r o p e r t i e s and 
except that the s t r i k e s are 90 degrees apart, the v e i n a t t i t u d e 
and f a u l t i n g i s s i m i l a r . Took seven good samples, end w i l l 
f i l e a report as soon as Wiliems assays same. 

I T 1 1 t r y and c l e a r up the terms of the i r o n deal on 
Seacheldt Peninsula as soon as I can get McCallum i n here, but as you-in 
he can get ^everyone p r e t t y confused, when he s t a r t s t o t a l k 
about h i s deals. I f £ can get Stone and McCallum together, here, 
I can probably i r o n out the terms and ̂ i n l e y s i n t e r e s t . 

INSTRUCTIONS FOR USE OF THIS FORM 
Form to ba completed in triplicate by originator, Two copies — No. 1 and No. 2 — to be forwarded to addressee. Copy No. 3 to be retained in originator's file until 

reply received. Addresses to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following 
this procedure both parties have the complete message and reply on one sheet of paper. 

http://Rod.Jtf.acr.ee


HONEY PRINTING S E R V I C E , T O R O N T O 
S T O C K F O R M NO. SOOl 

NITER-OFFICE C O R R E S P O N D E N C E 

F R O M DATE 

T O SUBJECT. 

MESSAGE 
(TO B E C O M P L E T E D IN T R I P L I C A T E ) 

Stone's a s s o c i a t e , or part n e r , r e f e r r e d t o i n F.Mac' 
l e t t e r i s one Hughie Creelman, and i f he gets i n here, on the 
conversation, to s t r a i g h t e n out the terms, I ' l l be a candidate 
f o r the nut-house. Last year, ± had the two of them, p l u s 
an I t a l i a n who spoke broken e n g l i s h . i n here to descr i b e an 
asbestos showing* B e l i e v e me, a f t e r that conversation, I wasn't 
sure, i u s t who was 

INSTRUCTIONS FOR USE OF THIS FORM 
Form to be completed in triplicate by originator. Two copies —• No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retained in originator's file until 

reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following 
this procedure both parties have the complete message and reply on one sheet of paper. 



HOMEY PRINTING S E R V I C E . TORONTO 
S T O C K FORM NO. 3001 

I N T E R - O F F I C E C O R R E S P O N D E N C E 9 ^ 
F R O M 

Mr. E.O. Ghisholm 
DATE. 

31 March I960 

T O 
Mr. R.M. Macrae 

- — 

MESSAGE 
<TO H E C O M P L E T E D IN T R I P L I C A T E ) 

Dear Hods 
X note in your letter that the Lilly 2*4 claims title nay be invalid. Them 
are the original claia groups recorded on 20/8/57. You also stated later, on 
page 2, that Stone has maintained his original four claim group since August 
1957 by filing assessment work annually. Does not the acceptance of this work 
by the B.C. Department of Mines -validate the claims under Section 30, which 
states in part "no irregularity happening previous to the date of the record 
of the last certificate of work shall affect the title thereto and i t shall he 
assumed that up to that date the title to the claims was perfect." 

Please get a clear cut statement of the terms, as i t stands now I understand 
Stone and his partners want the following i 

P 4 P 

"i HAP. f 
R.O.S. I 
B.C.B I" 
E.L.D. I 
j i o r 

Nothing down before examination. 
A firm commitment of $10,000 worth of exploration in the 
first year. 
A Raymont of $2,000. after one month of drilling has been 
completed. 
A total of $100,000. cash outright for the property over 
a two year period. 

You mention that McCallum expects to receive a commission from me for bringing 
the deposit to our attention. He did not mention this to me in his original 
letter and X assumed he was acting for the vendors, as taxwise this is a bet
ter situation for him. This point should be cleared with him, am well as the 
detailed terms of the option. 
hcloeod is McCallum1 a last letter to me. He thinks the iron act will be re
pealed eventually. 
X will not have the samples assayed for titanium until X hear further from 
you. Perhaps MoGalium or Stone has an assay sheet from the Swedish people he 
refers to. 

EOO-dp 
Kncl. 

H.0. Ghisholm 



HONEY PRINTING S E R V I C E , T O R O N T O 
S T O C K F O R M NO. 3001 

F R O M 

TO 

R 

I N T E R - D F F I C E C O R R E S P O N D E N C E 

March 2 8 t h , * laorae DATE. 

Eo 0. Chisholm A„ Stone I r o n -
S U B J E C T d e p o s i t " -Locn: 1 2 5 - 5 7 - 3 0;49-42-

Reply 
(TO B E C O M P L E T E D IN D U P L I C A T E ) 

Dear Ted: 
F i n l e y MoCalltim has heen dropping i n every fevj 

days since about two weeks ago. Eseh time he has more i n f o r 
mation concerning the i r o n and copper property about which 
he wrote you. 

He i s d e a l i n g w i t h A l b e r t atone, who i s a c l a i m 
s t s k e r - I almost s a i d c l a i m jumper^whom I have known f o r 
some few years., I t i s q u i t e p o s s i b l e Stone knows an i r o n 
dr-posmt when he sees i t . He c e r t a i n l y does not know h i s 
base metal minerals-

However, here are the basic f a c t s odthe deposit 
F i n l e y has been cxmcexiied w i t h Stone 0 

Property: S i x claims held by l o c a t i o n the L i l l y 1 -6 i n c l . 
T i t l e i n f o r m a t i o n : 
Neme Tap; No. Rec No Hec Date Exo Date Owner Remarks 

L i l l y 2 1 9 7 4 1 7 0 9 5 2 0 / 8 / 5 7 2 0 / 8 / 6 0 /,Stone Overstaking 
2 1 1 5 9 Robson of 7 0 5 5 -
2 42 96 n II Vancouver 7042 i n 

contravention 
* * 4? 97 

M II i i Sec 1 4 / l / c , 
Min. Act 

4 2 1 9 7 4 4 7 0 9 8 t i II II 

5 4 5 7 5 5 0 1 1 / 8 / 5 8 11/8/6.0 » 

6 46 7 5 5 1 - i t 

Note:,'The f i r s t . f o u r claims wfere recorded as being over-
staked other c l a i m s . These' other claims have now 
expired but the t i t l e of the L i l l y 1-4 may be 

: i n v a l i d s 
L ocation : Between Ruby Lake and Waugh Lake on Seacheldt 

Peninsula.. Claims s t r a d d l e the highway between 
Gibson l a n d i n g and Powell R i v e r . 

Geology: Area mapped by W.R. l e c o n , 1257(Bmll 59- B.C. 
Dept of Mines "Geo! of Lower d e r v i s I n l e t " ) 
E i s map shows the surface i s unct^rlaift by Coast 
"iange X n t r u s i v e s i n the area of the claims w i t h 

• - h a l f mile b e l t of v o l c a n i c s , b a s a l t s , andesites 
and minor sediments s t r i k i n g N.¥^Q#T^Jhe west 

w bdryA of the c l a i m area. 
PepoaAt .: Further questioning by McCallum of Stone has 

' "Been done and the l a t t e r i n s i s t s there i s f i f t y f e e t 
of m a t e r i a l s i m i l a r to that sample shipped to Toronto. 



HONEY PRINTING S E R V I C E , T O R O N T O 
S T O C K FORM NO. 3001 1 

I N T E R - O F F I C E C O R R E S P O N D E N C E 

F R O M 
Mr. E.O. Ghisholm 

DATE 2/, March I960 

T O 
Mr. R.M. Macrae 

SUBJECT 

MESSAGE 
(TO B E C O M P L E T E D IN T R I P L I C A T E ) 

Dear Rod: 
Enclosed find copy of letter to Findley McCallum. Wi l l you please dig into 
this further. If there i s a large iron deposit i n this location, i t could 
be very interesting. 

EOC-dp 
End. 

E o0. Chisholm 

INSTRUCTIONS FOR USE OF THIS FORM 
Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retained in originator's file until 

reply received. Addressee to complete reply in d v ' ^ a t e on reverse side of sheets 1 and 2 and return No. 1 to originator. In following 
this procedure both par ave the complete message and reply on one sheet of pap 



HCWEY PRINTING S E R V I C E , T O R O N T O 
S T O C K FORM NO. 3001 

N T E R - O F F I C E C O R R E S P O N D E N C E 

F R O M DATE 

T O SUBJECT. 

MESSAGE 
P8ge 2 < T O B E C O M P L E T E D IN T R I P L I C A T E ) 

He s t a t e s there i s a low grade band of the same width on one 
side of the main mass, Stone s t a t e s he has trac e d the zone 
or T s h e a r i n g T as he c a l l s the m i n e r a l i z e d area f o r about 1200 
f e e t . 
Extensive s t a k i n g has been done i n t h i s area i n the past. A 
check of the c l a i m map i n the area shows that a block of 60 claims. 
, a l l lapsed, a d j o i n the J J . l l y Group* Stone has maintained 
h i s o r i g i n a l four c l a i m group since Aug 1 9 5 7 by f i l i n g assess
ment work annually* He has had one or more groups of partners 
i n on the f i n a n c i n g side of h i s claims end although the records 
do not show i t , a share i n the eventual p r o f i t s i n the claims 
i s h e ld bwHugh Creelman, a r e t i r e d mine foreman* 4 M \ 

Opinion: 
the claims warrant a p r e l i m i n a r y f i e l d examination 

and arrangements are now made to make an examination w i t h 
Stone and McCallum l a t e r t h i s week* 

Bacon 1s r e p o r t - copy of which w i l l be fwded w i t h 
r e p o r t - i n d i c a t e s cover by timber growth i s extensive at 
the e l e v a t i o n of the claims** r o c i c outcrops are not extensive. 
Option terms* 

McCallum s t a t e s the owners have agreed to a deal 
s i m i l a r to the one o u t l i n e d i n your l e t t e r March 24-th, without 
the r o y a l t y payment o r i g i n a l l y demanded. I n l i e u of t h i s 
Stone wants a 2 0 0 0 d o l l a r payment a f t e r one month of d r i l l -
t e s t i n g has been completed* 

Some c l a r i f i c a t i o n of the terms of the l a t e r payments 
w i l l have to be me.de, i f an o t i o n agreement i s drawn up; 
Stone i s t a l k i n g a two year p e r i o d to complete the balance 
of option payments* 

F i n l e y McCallum expects to re c e i v e a commission 
from P.A. f o r b r i n g i n g the deposit to your a t t e n t i o n . 
General i n f o r m a t i o n : 

Apart from B u l l e t i n !\To 3 9 , the reconnaissance g e o l . 
report covering the area, there i s no record of 
di s c o v e r e r , p r i o r to the recent s t a k i n g i n 1957'* aacon 1 s report 
makes no mention of e i t h e r i r o n or copper f i n d s i n the area of the 
claims. The neartest mineral prospect i s the Cambrain C h i e f t a i n , 
three miles south of the ^tone c l a i m s . Hecord of production, 
1949-52 from the Cambrian was 6 8 2 tons-.,of ore shipped to 
A31EC0, Tacoma. Gross content i t s 15[ gas /Eh 2 5 9 2 ozs ̂ .g; 
9 7 , 6 0 4 l b s cu J Q l 

INSTRUCTIONS FOR USE OF THIS FORM 

Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retained in originator's file until 
reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following 

this procedure both parties have the complete message and reply on one sheet of paper. 
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HONEY PRINTING S E R V I C E , T O R O N T O 
S T O C K F O R M N o . 3001 ] 

F R O M 

T O 

I N T E R - O F F I C E C O R R E S P O N D E N C E 
Rod Macrae 

E.G. Chisholm 
DATE. 

SUBJECT. 

arch 2 8 t h , 1 9 6 
y&«**®% 

Three itemf" )t rx 
M- $Z"r*r 

Dear 
I r o n 

Ted: 
The 

Ore Act 

MESSAGE 
(TO B E C O M P L E T E D IN T R I P L I C A T E ) 

f o l l o w i n g f o r your i n f o r m a t i o n : 
B.C.: 

T h i s act s t a t e s that 5 0 $ of any Fe deposit found i n 
B.C. outside p r e v i o u s l y e g claims i s owned and reserved t o 
the Crown; Act f u r t h e r s t a t e s that a r o y a l t y s h a l l be paid 
(one h a l f of i t can be expended on e x p l o r a t i o n f o r i r o n ) on 
a l l i r o n exported from B.Ca 

S i l v e r Standard r e c e n t l y made an arrangement w i t h 
the M i n i s t e r of Mines as f o l l o w s : 

the r e s e r v a t i o n on 5 0 $ of the deposit to the crown \%^r\*°c&x^ 
on the f i r s t 1 , 5 m i l l i o n tons developed and mined .""For ~the~ 
Crown 1 s p o r t i o n of the orebody , i t w i l l be assmmed there 
i s a f a r t h e r 1 . 5 m i l l i o n tons a v a i l a b l e - which i s h i g h l y 
u n l i k e l y . 

S i l v e r Standard agrees to pay a r o y a l t y of I cent^ 
per u n i t of i r o n - i f a 5 0 $ Fe content "ore i s shipped, t h i s 
would be 50 cents per ton- f o r each ton shipped. This agreement 
i s b inding i r r e s p e c t i v e of the r e s u l t s of a court case now 
being contested by some of the four exporters of i r o n 
ores. I n a c t u a l a p p l i c a t i o n , t h i s r o y a l t y w i l l be 25 cents 
per ton (assuming a 50% Fe content shipped) because develop
ment c o s t s , i n c l u d i n g d r i l l i n g , can be charged against t h i s 
r o y a l t y . 

I n Summary, then, the province has found the reservsatim 
of h a l f an i r o n orebody to the Qrown, i s not p r a c t i c a l ; the 
government i s s t i l l determined"to charge a 25 cent r o y a l t y , 
p l u s the usual other texss on ores 'of i r o n exported. 

' The estimated ton :age to be exported t h i s year from 
a l l four shipping mines i s 7 0 0 , 0 0 0 tons; there appears to be 
a r;-edy market i n Japan at $ 9 * 5 0 perton. 

$4*5 m i l l i o n s have been'spent on development of t h i s 
copper deposit ( 1 3 0 - 56 3.E.) Harold Norman, Newmont, remapped 
the deposit l a s t year and f u r t h e r work w i l l be done t h i s 
year (Newmont & Granny j o i n t l y finance present development) 
Cannon volunteered the i n f o r m a t i o n t h a t f u l l y h a l f of the 
p^st work has been wasted because the of a wrong g e o l o g i c a l 
concept of the s e t t i n g of the ore zones. As I r e c a l l the 
r e p o r t s , some 30 m i l l i o n tons of 1 . 9 % Cu was i n d i c a t e d by 
underground development and d r i l l i n g . 

Lynk xsxxsratx c l a i m s - Gordon ake N.YJ.T. Wô  
Claude V/ett, and request r e s u l t s of Argor 
on t h i s property In 194.4.-45? 

you t r y and contact 
l o w k n i f e d r i l l i n g 

INSTRUCTIONS FOR USE OF THIS FORM ^ O J ^ T T J k M a c r B 6 
Form to be completed in triplicate by originator. Two copies — No. 1 and No. 2—to be forwarded to addressee. Copy No. 3 to be retained In originator's file until 

reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. In following 
this procedure both parties have the complete message and reply on one sheet of paper. 



HONEY PRINTING S E R V I C E , T O R O N T O 
STOCK FORM NO. 300I 

I N T E R - D F F I C E C O R R E S P O N D E N C E 

F R O M Mr. E? p. Chisholm 
Mr. R.M. Macrae 

T O 

DATE 31 March .1960 

SUBJECT. 

Reply 
(TO B E C O M P L E T E D IN D U P L I C A T E ) 

Dear Rod: 
Enclosed find copy of letter on the iron, recently received from Finley Mc
Callum. He also has brought to my attention the B.C. iron act, but thinks 
i t may eventually be thrown out. 

You have the information on hand, and possibly know the principals McCallum 
refers to, i.e. Albert Stone. Utiat is your opinion? I will not waste any 
analysis on the samples until I hear from you. Perhaps Stone has the re* 
suits of the "Swedish people's" analysis. 
Tou requested in your letter that' X should get in touch with Claude Uatt. 
Do you know where I can reach him? I don't know the man. 
Argonaut surrendered its charter in 1956. 

EOC-dp 
End, 

E.O. Chisholm 



J^c^iso Pscry aCyr 
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P R O S P E C T O R S A I R W A Y S C O M P A N Y , M I T E D 

S U I T E 1616, 4 4 K I N G S T R E E T W E S T 

T O R O N T O 1, O N T A R I O C O P Y 

24 March I960 

I y 
r 

1-S.H.M.p 

HAP. p 
— R.D.S. ~ 

i 
R p a i — o.t-.ti. | 
E.L.D. |~~ 
j i b. h 

Mr. Finley McCallum 
3651 West 15th Street 
Vancouver 8, B.C. 
Dear Finley i 

Xn reviewing the Albert Stone property information, I have the 
following #&r~you. The property la located 2 miles off Tidewater and €0 
miles north of Vancouver. There is a large iron deposit as the claims, 
and a copper vein. 
Copper Vein; 

Width 30-12 feet in 50 foot shear. Grade l£ to 2% percent | 
length unknown. Location within 1/Z mile of iron deposit. 
Iron Dapositi 

Width 5 0 feet of good magnetite plus additional 50 feet of han
ded formation. Length traced for 1,500 feet. Gradei Swedish firm re
ports quality is good and wish to make an examination in June. There 
is said to be another large deposit of iron 2 miles from Tidewater, on 
a separate location, that is being investigated lay the aaae prospector, 
but is owned by someone else. 

Termst 
Stone and his associates are asking for the first iron deposit 

a total of $100,000.00, plus a 20£ per ton royalty on production* We are 
to go firm for*ip ? 000.00 worth of exploration in the first year. It is 
understood you have told them we might be interested in the cash offer, 
but would then wont thai to drop the royalty. 

The only thing X can add to the information at present is the 
fact that X have assayed the copper sample you submitted and i t ran: 
On. 0.7156| Au. 0.02 oz/tonj A g . 0.72 os/ton, which is lover than your 
friends indicate. The iron samples look to be pure magnetite and I plan 
to assay for titanium as a check* 



P R O S P E C T O R S A I R W A Y S C O M P A N Y , M I T K D 

S U I T E 1616, 4 4 K I N G S T R E E T W E S T 

T O R O N T O I, O N T A R I O 

Mr. Finley McCallum 
Vancouver 8, B.C. 2 4 March I960 

<m 2 * 

At this stage X would say the property looks interesting, a l 
though I agree with you the royalty i * too high. X note you are talking 
to then shortly. 

Xs there any published information on the deposit in the Gov
ernment reports. X will ask Bod Macrae to look you up and see what else 
can be dug up. An examination could be arranged as soon as possible, i f 
the vendors agree. 

X am sending a copy of this letter to Rod Macrae today. 
Kindest personal regards. 

Xoure very truly 

A] 
visx 

G.A.G. 
G.H.M. 
E.O.C. 
HAP. 
R.D.S. 
3.C.B. 
E.L.D. 
LIB. 

E.C.J. 

HOG-dp S.O. Chisholm 
Chief Geologist 
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#3342 

X-RAY ASSAY LABORATORIES ?JMITW q % j < 

28 EGLINTON AVENUE WEST, TORONTO. ONTARIO MAYFAIR 89Q7. 

A S S A Y C E R T I F I C A T E 

To Prospectors Airways Co, Ltd., 

44 King St. W. Suite 1616, 

T O R O N T O . Ontario. 

Received March 18/60 Report No. 

Sample No. 

EOC-1 0.71 

A u o z / t o n 

0.02 

Ag o z / t o n 

0.72 

NOTE.-
- Less Than 

N. D. - Not Detected 

- Lower Limit of Detection 

Date. Harch 2l/60 Certified By 

M E M B E R O F A S S O C I A T I O N D F C A N A D I A N T E S T I N G L A B O R A T O R I E S 



P R O S P E C T O R S A I R W A Y S C O M P A N Y , jsrrmn 

S U I T E I018, 44 K I N G S T R E E T W E S T 

T O R O N T O ! . O N T A R I O 

11 March I960 

j - _ 
I I 

N 

H if! 14 IB 

\Jt0.t 
j HAP. •— 

j ( R.D.S. : 
! i D p a 1 — 

; c.v/.a.! 
~ ELD;! 

Mr. Finley McCallum 
3651 West 15th Street 
Vancouver 8, B.C. 
Dear Fins 

Sorry to hear you are not satisfied with the Little Long 
Lac negotiations. Perhaps they will see i t your way in the Spring. 

Your magnetite iron deposit sounds very interesting to 
me Fin. I have not received the samples yet and will write again 
when they arrive. From your description, i t is worth looking over 
very carefully. Japan seems to be a favourable market for iron ore, 
and X think this end will expand out your way. There seems to be 
& big demand here also. Several deals have been made recently in 
Ontario and Quebec on concentrating iron ore properties. 

Kindest personal regards to you and your nice family. 
Yours vary truly 

EOC-dp 
Snd. 

E.G. Ghisholm 
Chief Geologist 

P.S. I am enclosing two recent papers I have given, that may be of 
interest to you. 
The Prospectors Association convention was very well attended 
again, despite the lazy market performance this past year* 

file:///Jt0.t
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